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Foreword  

Laws and rules relating to indirect taxes have been evolving on account of 
development in business models, economic growth of the country, global 
developments, and technological advances and also with reforms in the field 
of taxation especially, in the area of service tax.   
The introduction of value added tax in the year 2005 marked a significant step 
forward in the reform of domestic trade taxes in India.  Introduction of VAT in 
the States has been a more challenging exercise in a federal country like 
India, where each State, in terms of Constitutional provision, is sovereign in 
levying and collecting State taxes.  However, now all the States and Union 
Territories have implemented State-Level VAT. 
Though the broad design of the State-level VAT is uniform across the country 
but every State has its own VAT legislation and procedures differ on many 
counts from one State to another. It is often found that information in respect 
of VAT laws of various States is not available readily at one place.  
I, therefore, congratulate the Indirect Taxes Committee and in particular,  
CA. Madhukar N Hiregange, Chairman, Indirect Taxes Committee for bringing 
out a “Compilation of Works Contract Provisions under VAT Laws of 
Different States”. Compilation of ‘works contract’ assumes significance as 
taxation of works contract has always been a challenging area for the 
professionals.   
I am sure that members will find this compilation very useful in their day to 
day practice in respect of State-Level VAT.  
 
Date: 29th  January, 2013 
Place: New Delhi 

CA. Jaydeep Narendra Shah  
President 

 



 

 

 



 

Preface  

Works contract taxation is considered to involve a lot of complexities and 
controversies which in the short term may not get resolved.  Since the time 
when the concept of deemed sale was introduced under sales tax, 
transactions that would be liable to tax under the guise of works contract 
have always been a matter of debate and dispute.  

Earlier the Courts took a view that in the case of composite contracts 
involving sale of goods and execution of works, no sales tax could be levied 
at all - the landmark decision on the issue being the Supreme Court’s ruling in 
the case of State of Madras vs. Gannon Dunkerley & Co. (Mad) Ltd. [1958] 9 
STC 353 (SC).  However, in order to enable the States to collect the sales 
tax, the 46th amendment to the Constitution provided for the taxation of 
transfer of materials used in the execution of a works contract as deemed 
sale.  Clause 29A was added to Article 366 of the Constitution of India to 
cover ‘transfer of property in goods involved in execution of works contract’.   

‘Works contract’ is defined in the Central Sales Tax, 1956 as a contract for 
carrying out any work which includes assembling, construction, building, 
altering, manufacturing, processing, fabricating, erection, installation fitting 
out, improvement, repair or commissioning of any movable or immovable 
property.  Majority of the States have adopted this definition for works 
contract in their VAT legislations.  Though the basic framework of the works 
contract provisions is broadly the same across the country, the administrative 
and procedural provisions do vary from State to State depending upon the 
size and developmental status, the experiences in implementation and 
monitoring of compliances, the extent of computerization of each State and 
so on.   

Considering the positive feedback of the Committee’s publication, 
“Compilation of Registration Provisions under VAT Laws of Different States”, 
the Indirect Taxes Committee of the ICAI decided to prepare a similar 
compilation of the provisions of works contract under the VAT laws of 
different States to assist the members of ICAI who practice in different States 
and are called upon by the businesses operating in multi States.  This would, 
in effect, facilitate the members to practice across geographies thereby 
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enabling even a small town practitioner to render services in any State with 
the aid of technology. 

This “Compilation of Provisions of Works Contracts under the VAT Laws of 
Different States” will also be of assistance to those experts/ officers working 
on Goods and Services Tax to understand the process being followed in 
different States, adopt best practices and achieve uniformity in provisions 
across all States to facilitate businesses operating in different states. 

Information in respect of provisions of Works Contract of twenty-six States 
has been collated in this compilation.  For quick reference and easy 
understanding, the provisions have been tabulated against a set of common 
questions for all the States.   

I am thankful to CA. Jaydeep Narender Shah, President, ICAI and  
CA. Subodh Kumar Agrawal, Vice-President, ICAI who have been supporting 
the initiatives and the members of Committee in particulars by CA. Sanjay M. 
Dhariwal, CA. Rajiv J. Luthia and CA. Pulak Saha who provided valuable 
inputs for this publication. Also, I acknowledge with thanks, contribution 
made by CA. Gaurav Gupta and CA. Brijesh Verma. I must compliment and 
appreciate the substantial assistance provided by the Indirect Taxes 
Committee Secretariat in bringing out this publication. 

I look forward to feedback for further improvements in this Compilation at 
idtc@icai.org and queries on www.pdicai.org. 

 

Date: 29th January, 2013 
Place : New Delhi. 

CA. Madhukar N. Hiregange 
Chairman 

Indirect Taxes Committee 
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INTRODUCTION 

The Indian Constitution is considered to be the “Mother of all Law”, where the 
powers have been given to enact laws in the matters enumerated in Seventh 
Schedule between Central and States.  It acts as machinery by which laws are 
made. One of the important characteristic of the Constitution is ‘Division of 
Power’ between the Union and the State Governments. Article 246 of the 
Constitution deals with ‘Distribution of Legislative Powers’.  The legislative power 
under the Indian Constitution is subject to the limitation of the rule that a State 
Legislature cannot legislate extra-territorially, though Parliament does not suffer 
from this limitation.  

According to Article 246, Union has been given exclusive power to make laws in 
respect of the matters listed in List I [called Union List] of the Seventh Schedule. 
Simultaneously, States have been given power to make laws in respect of the 
matters listed in the List II [called State List] of the Seventh Schedule.  Further, 
this article also gives power to Union and States to make laws in respect of 
matters not included in either Union List or State List but listed in List III [called 
Concurrent List].  The power given to the States in respect of matters listed in 
Concurrent List is subject to limitation of Article 254.  It means that in the event of 
any inconsistency between the laws made by Parliament and laws made by the 
State Legislature, the former will prevail.   Overall it is important to note that there 
is no implied restriction on the States while exercising powers under legislative 
heads unless expressly provided in the Constitution itself.  The works contract 
i.e., levy of tax on transfer of property in goods is enumerated in Entry 54 of List II 
under State Legislature. It is well settled that these laws are not free from 
disputes.  This book is intended to highlight the basic provisions pertaining to 
works contract in 26 States.  

The Constitution (Forty Sixth Amendment) Act, 1982, granted powers to State 
Governments to enact laws for providing the levy of tax on the transfer of property 
involved in the execution of works contract, which to hither was not possible in 
lieu of Honorable Supreme Court’s decision in the case of State of Madras Vs. 
Gannon Dunkerley & Co (Mad) Ltd. [1958] 9 STC 353 (SC).  Even after the said 
amendment in the Constitution of India on the subject under context, there still 
persist disputes between the trade and the tax authorities.  

A works contract is a contract which involves labour as well as materials and 
where the materials are partially transferred. The quantum of materials could vary 
from contract to contract.  The State law has the capability of only charging the 
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tax on the goods and is not in a position to tax the service element of the 
transaction.  

As a result of the 46th Amendment to the constitution, the contract which was 
single and indivisible was altered by a legal fiction into a contract which could be 
divisible into contract for sale of goods and contract for supply of labour and 
services. If the legal fiction introduced by Article 366(29A)(b) is carried to its 
logical end, it follows that even in a single and indivisible works contract there is 
a deemed sale of the goods which are involved in the execution of a works 
contract.  After the 46th amendment, it has become possible for the States to 
levy sales tax on the value of goods involved in a works contract in the same way 
in which the sales tax was leviable on the price of goods and materials.  

The difference between a sale and a works contract is that a sale involves 
transfer of property in the goods whereas in a works contract, there is only a 
contract to render work on the customer’s property whether movable or 
immovable.  Works Contract includes any agreement for carrying out for 
cash, deferred payment or other valuable consideration, the assembling, 
construction, building, altering, manufacturing, processing, fabrication, 
installation, fitting out, improvement, repair or commissioning of any 
moveable or immovable property.  Transfer of goods involved in the 
execution of works contract is a deemed sale and therefore, works contract 
can be split into contract for labour and contract for sale.  The transfer of 
property in goods involved in execution of works contract is chargeable to 
VAT.  In arriving at the taxable turnover, various deductions from the contract 
receipts are allowed.  The various deductions are in respect of labour 
charges, purchases of material from local registered dealers and payments 
to sub-contractors. 

In the case of Gannon Dunkerley and Co Vs. State of Rajasthan (SC) 88 STC 
204, the Hon’ble Supreme Court held that the measure of levy of the tax 
contemplated by Article 366(29-A)(b) is the value of goods involved in the 
execution of works contract.  The value of goods for levying tax can be assessed 
only on the basis of cost of acquisition of the goods by the contractor and not on 
the basis of the value at the time of incorporation of such goods in the works 
contract as incorporation of the goods in the works forms part of the contract 
relating to work and labour which is distinct from the contract for transfer of 
property in goods.  Therefore, the cost of incorporation of goods in the works 
cannot be made a part of the measure for levy of tax contemplated by Article 
366(29A)(b). 
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Sale price in relation to transfer of property in goods whether as goods or in 
some other form is arrived at by deducting from the amount of valuable 
consideration paid or payable to a person for the execution of the works 
contract, the amount representing labour charges for such execution.  
In Gannon Drunkenly and company and others vs. State of Rajasthan and 
others (1993) 88 STC 204 (SC), it was stated that the value of the goods 
involved in the execution of works contract will have to be determined by 
taking into account the entire value of the contract and deducting there from 
the charges towards labour and other services.  In other words labour, 
service and other charges not relatable to transfer of property has to be 
deducted from the total consideration of works contract.  Where such labour 
and other service charges are not quantifiable, the sale price shall be the 
cost of acquisition of the goods and the margin of profit on them prevalent in 
the trade plus the cost of transferring the property in the goods and all other 
expenses in relation thereto till the property in them, whether as such or in 
any other form, passes to the Contractee and where the property passes in a 
different form shall include the cost of conversion. The value of the goods 
involved in the execution of a works contract will, therefore, have to be 
determined by taking into account the value of the entire works contract and 
deducting there from the charges towards labour and services which would 
cover : 

(i) labour charges for execution of works  

(ii) amount paid to sub-contractor for labour and service 

(iii) charges for obtaining on hire or otherwise machinery and tool used for 
execution of the works contract 

(iv) charges for planning, designing and architect’s fees 

(v) cost of consumables used in the execution of the works contract 

(vi) cost of establishment of the contractor to the extent it is relatable to 
supply of labour and services 

(vii) other similar expenses relatable to supply of labour and services and 

(viii) profit earned by the contractor to the extent it is relatable to supply of 
labour and services.  

The transfer of property in goods (whether as goods or in some other form) 
involved in the execution of works contract is sale of the goods.  Under the VAT 
System, tax is to be charged on each sale of taxable goods and tax invoice 



Compilation of Works Contract Provisions under VAT Laws of Different States 

4 

showing the tax element separately is to be issued in respect of every sale of 
taxable goods in the State by a registered dealer. 

If a contractor-registered dealer is engaged in the execution of works contract of 
moveable property of a Contractee in the State and is not availing the 
composition scheme of paying a lump-sum amount in lieu of tax, then he will 
charge tax on the value of goods transferred in the works contract and will issue 
tax invoice to the Contractee. In case the Contractee is a registered dealer under 
the Act, he would claim input tax credit in respect of such goods received in the 
works contract from the contractor. The contractor-registered dealer will also be 
entitled to claim input tax credit in respect of the goods purchased from within the 
State, which were transferred in the execution of the works contract. 

If a contractor-registered dealer is engaged in the execution of works contract of 
immovable property of a Contractee in the State and is not availing the 
composition scheme of paying a lump-sum amount in lieu of tax, then he will 
charge tax on the value of goods transferred in the works contract and will issue 
tax invoice to the Contractee. The Contractee would not be entitled to claim input 
tax credit in respect of the goods received in the works contract. However, the 
contractor registered dealer will be entitled to claim input tax credit in respect of 
the goods purchased in the State, which were transferred in the execution of the 
works contract. 

If a contractor-registered dealer is availing composition scheme as applicable 
under the relevant State VAT Act and is engaged in the execution of works 
contract of immovable property of a Contractee in the State, then he is not 
entitled to charge tax in respect of the goods transferred in the works contract. 
The contractor registered dealer is also not entitled to claim input tax credit in 
respect of purchase of any goods from within the State, which were transferred in 
the execution of works contract of the immovable property to the Contractee. The 
Contractee registered dealer will also be not entitled to claim input tax credit in 
respect of the goods received by way of transfer in the works contract of 
immovable property from the contractor -registered dealer. 

If a contractor-registered dealer is availing composition scheme as applicable 
under the relevant State VAT Act and is engaged in the execution of works 
contract of moveable property of a Contractee in the State, then he is not entitled 
to charge tax in respect of the goods transferred in the works contract and will not 
issue tax invoice to the Contractee. The contractor- registered dealer is also not 
entitled to claim input tax credit in respect of purchase of any goods from within 
the State, which were transferred in the execution of the works contract. The 
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Contractee- registered dealer will also be not entitled to claim input tax credit in 
respect of the goods received by way of transfer in the works contract of 
moveable property, from the contractor registered dealer. 

The rates of tax applicable to various kinds of works contract are specified in 
respective schedules. The transaction can be considered to be works 
contract generally only if there is any accession or accretion to the property 
of the customer. Purely labour contracts not involving supply of any goods by 
the contractor to his customer will not attract any VAT or works contract tax.  

As a basic feature, tax is chargeable on the transfer of property in goods 
involved in the execution of works contract at the rates prescribed for the 
concerned goods in the schedules of the concerned State VAT legislation. 
Where value of each item of material transferred in the course of execution of 
works contract is identifiable, tax can be charged on the value of individual 
items of materials as provided under the schedules to the concerned State 
VAT Legislation. On inputs, the contractor is entitled to avail Input Tax 
Credit(ITC).  

Most of the State VAT laws provide input tax credit on inputs used for 
executing Works Contract. Some States however, are not considering 
consumables at par with inputs. In case of composition schemes some 
States do not allow any input tax credit while in some States allow partial tax 
credit.  

The following are certain important principles with respect to works contracts: 

• There should be transfer of property in goods. 

• Pure labour contracts or service contracts are outside the purview of 
the works contract under the State law. In case if any of the goods 
are consumed during the execution of works contract and their 
identity is lost and accordingly there is no transfer of property in 
goods then in such instance such consumables are not leviable to 
VAT under the State VAT law. 

• There must exist an individual and composite works contract. The 
divisible contracts are outside the scope of the works contract. 

• Transfer of property in goods must pass as goods or in some other 
form. Form of goods has no relevance. 

• In works contract transaction vesting of property must occur not by 
contract but on the theory of accretion and accession.  
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• There must be dominant intention to affect the transfer of property in 
goods in execution of works contract, passing of the property in 
goods must not be only incidental to the contract. 

• Such transfer of property in goods may be in the form of goods itself 
or in some other form.  

• Such goods, which are being transferred, should be involved in the 
execution of works contract. 

If any of the above said propositions are not fulfilled, then the activity is not 
covered under the scope of levy under VAT.  However, there are numerous 
decisions in this context under various sales tax laws considering different 
types of activities independently.  Therefore, though the above is only a broad 
principle, each transaction would be required to be examined in the light of 
the circumstances and the decided case laws as may be applicable to the 
goods dealt in with by them.  Considering the above factors, it becomes 
essential to identify whether the activity is covered under the scope of levy in 
the course of execution of works contract or not.  If it is so covered, then the 
next question would be the quantification of such levy.  The quantification of 
tax levy will be based on the tax rate, which has to be applied on the value to 
be determined. 
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ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Pr
ofi

t 
re

lat
ab

le 
to 

lab
ou

r 
is 

de
du

cta
ble

.  
 

 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

If 
the

se
 a

re
 c

oll
ec

ted
 a

s 
pa

rt 
of 

sa
le 

co
ns

ide
ra

tio
n, 

the
n 

tax
 is

 p
ay

ab
le 

on
 

the
 sa

me
. 

 
Ge

ne
ra

lly
, 

the
se

 
ar

e 
se

pa
ra

tel
y 

an
d 

dir
ec

tly
 

pa
id 

by
 th

e b
uy

er
s. 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

Th
e 

co
ntr

ac
tor

 is
 n

ot 
lia

ble
 t

o 
pa

y 
an

y 
tax

 
on

 
the

 
va

lue
 

of 
go

od
s 

wh
er

ein
 

the
 

co
ntr

ac
tee

 
su

pp
lie

s 
go

od
s o

n f
re

e b
as

is.
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f D
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ec
tio

n 
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le 
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14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Ta
x 

sh
ou

ld 
be

 p
aid

 o
n 

tra
ns

fer
 o

f 
pr

op
er

ty 
in 

go
od

s 
i.e

., 
on

 
inc

or
po

ra
tio

n 
of 

go
od

s 
int

o 
the

 
wo

rks
. 

 
 

15
. 

W
hic

h 
Se

cti
on

 / 
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Ta

x 
ha

s 
to 

be
 

pa
id 

on
 

the
 

inc
or

po
ra

tio
n 

va
lue

 o
f t

he
 g

oo
ds

 a
t 

the
 

ra
tes

 
me

nti
on

ed
 

in 
the

 
Sc

he
du

les
 to

 th
e 

Ac
t i

n 
re

sp
ec

t o
f 

the
 go

od
s e

nu
me

ra
ted

 th
er

ein
. 

Se
cti

on
  4

 (7
) (

a)
 (r

eg
ula

r 
Sc

he
m

e)
 

an
d 

Se
cti

on
 .

4 
(7

) 
(b

) 
& 

(d
) 

(C
om

po
sit

ion
 S

ch
em

e)
 o

f 
the

 V
AT

 A
ct 

Ef
fec

tiv
e 

fro
m 

15
.9.

20
11

, 
the

 
ra

te 
of 

tax
 

un
de

r 
co

mp
os

itio
n s

ch
em

e i
s 5

%

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

Th
er

e i
s n

o s
uc

h p
ro

vis
ion

.  
 

W
or

ks
 c

on
tra

cto
r 

is 
lia

ble
 

to 
pa

y 
ou

tpu
t 

tax
, 

no
 

pu
rch

as
e 

tax
 n

ee
d 

to 
be

 
pa

id.
 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
It i

s 5
%

. 
 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 

Ye
s, 

the
y a

re
 av

ail
ab

le 
 

Ru
le 

17
 (1

) (
g)

 o
f th

e V
AT

 
Ru

les
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

If 
ye

s, 
wh

at 
ar

e 
the

 v
ar

iou
s 

ra
tes

 
pr

es
cri

be
d 

for
 d

iffe
re

nt 
typ

es
 o

f w
or

ks
 

co
ntr

ac
t? 

Th
ey

 ar
e v

ar
y f

ro
m 

15
 %

 to
 40

%
. 

19
. 

W
he

the
r c

on
tra

cte
e/ 

pr
inc

ipa
l is

 lia
ble

 
to 

de
du

ct 
Ta

x 
De

du
cte

d 
at 

So
ur

ce
 

(T
DS

) 
fro

m 
the

 a
mo

un
t 

pa
ya

ble
 t

o 
co

ntr
ac

tor
?  

Ye
s. 

Co
ntr

ac
tee

 is
 li

ab
le 

to 
de

du
ct 

Ta
x D

ed
uc

ted
 a

t S
ou

rce
 (T

DS
)/ 

 T
ax

 
Co

lle
cte

d 
at 

So
ur

ce
 (

TC
S)

 a
s 

the
 

ca
se

 m
ay

 be
. 

 

Se
cti

on
 22

 (3
)  

(T
DS

) a
nd

 
Se

cti
on

 2
2(

3A
) (

TC
S)

  o
f 

the
 V

AT
 A

ct 

TC
S 

is 
ma

de
 

by
 

St
ate

 
Go

ve
rn

me
nt 

de
pa

rtm
en

ts 
an

d L
oc

al 
au

tho
riti

es
. 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
   W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

(a
) 

In 
re

sp
ec

t 
of 

ro
ad

 w
or

ks
 a

nd
 

ca
na

l 
lin

ing
 w

or
ks

 t
he

 r
ate

 o
f 

TD
S 

is 
1.4

%
  

an
d  

(b
) 

for
 ot

he
rs 

it i
s 2

.8%
. 

A 
de

ale
r c

an
 re

qu
es

t t
he

 a
ss

es
sin

g 
au

tho
rity

 
to 

re
du

ce
 

the
 

TD
S 

pe
rce

nta
ge

 if
 th

er
e 

ar
e 

tra
ns

ac
tio

ns
 

fal
lin

g 
un

de
r C

en
tra

l S
ale

s 
Ta

x 
Ac

t 
(C

ST
) A

ct,
 19

56
. 

Ru
le 

18
 of

 th
e V

AT
 R

ule
s 
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 C
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f D
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. 
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. 
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lar
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tio

n 
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le 
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m
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21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

Co
ntr

ac
tor

 c
an

no
t 

ma
ke

 T
DS

 f
ro

m 
ou

t o
f t

he
 a

mo
un

ts 
pa

id 
to 

the
 s

ub
 

co
ntr

ac
tor

. 

 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Th
er

e 
is 

no
 p

ro
hib

itio
n 

on
 c

lai
mi

ng
 

Inp
ut 

Ta
x 

Cr
ed

it 
(IT

C)
 

on
 

co
ns

um
ab

les
, 

if 
the

y 
ar

e 
us

ed
 f

or
 

bu
sin

es
s. 

 
 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
  

  Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 

cre
dit

 
(IT

C)
 

in 
lie

u 
of 

de
du

cti
on

 fr
om

 to
tal

 tu
rn

ov
er

? 

If 
the

 s
ub

 c
on

tra
cto

r i
s 

a 
re

gis
ter

ed
 

VA
T 

de
ale

r, 
the

 m
ain

 c
on

tra
cto

r c
an

 
cla

im
 

de
du

cti
on

 
on

 
the

 
co

ntr
ac

t 
re

ce
ipt

s. 
 

 Ma
in 

co
ntr

ac
tor

 i
s 

no
t 

eli
gib

le 
to 

cla
im

 an
y I

TC
 in

 su
ch

 si
tua

tio
n. 

 
 

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
If 

the
 co

ntr
ac

tor
 is

 u
nd

er
 co

mp
os

itio
n 

sc
he

me
, IT

C 
is 

no
t a

llo
we

d. 
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an
t S

ec
tio

n 
/  

Ru
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25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 sp

ec
ific

 fo
rm

at.
 

 
 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
 W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n 

ad
va

nc
e 

wi
ll 

be
 li

ab
le 

to 
tax

?  
 

Ru
nn

ing
 A

cc
ou

nt 
(R

A)
 b

ill 
is 

the
 

ba
se

.  
 Ad

va
nc

es
 

ar
e 

no
t 

lia
ble

 
to 

tax
 

be
ca

us
e 

the
re

 
is 

no
 

tra
ns

fer
 

of 
pr

op
er

ty 
in 

go
od

s 
bu

t w
he

n 
ad

va
nc

e 
is 

ad
jus

ted
 ta

x i
s p

ay
ab

le.
 

 
 

27
. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

Ye
s. 

Su
ch

 co
nd

itio
n i

s t
he

re
 

Se
cti

on
 4

 (
7)

 (
h)

 o
f 

the
 

VA
T 

Ac
t 

 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
If 

the
 

ma
in 

co
ntr

ac
tor

 
op

ts 
for

 
co

mp
os

itio
n, 

the
n 

on
ly 

su
b-

 
co

ntr
ac

tor
 is

 no
t li

ab
le 

to 
tax

. 
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m
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io
n 
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or
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 C
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ro

vis
io
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f D
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m
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29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f 

the
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 
VA

T 
lia

bil
ity

 
on

 
the

 
en

tire
 

co
ns

ide
ra

tio
n?

 

No
 s

uc
h 

pr
ov

isi
on

. S
tat

ute
 d

oe
s 

no
t 

pr
es

cri
be

 an
y s

uc
h u

nd
er

tak
ing

. 
 

 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
If 

W
C 

wa
nts

, h
e 

ca
n 

op
t t

o 
pa

y 
un

de
r c

om
po

sit
ion

 sc
he

me
. 

Se
cti

on
 4 

(7
) (

a)
 (R

eg
ul

ar
 

Sc
he

m
e)

 
 

an
d 

Se
cti

on
 4

 (
7)

 (
b)

 &
 (

c) 
(C

om
po

sit
io

n 
Sc

he
m

e)
 

of 
the

 V
AT

 A
ct 

By
 d

efa
ult

, t
ax

 h
as

 to
 b

e 
pa

id 
un

de
r r

eg
ula

r s
ch

em
e 

in 
ca

se
 

op
tio

n 
for

 
co

mp
os

itio
n i

s n
ot 

av
ail

ed
. 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
W

C 
ca

n 
ma

ke
 

im
po

rt/
 

int
er

sta
te 

pu
rch

as
e. 

 
 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

If 
the

 s
ub

 c
on

tra
cto

r 
is 

pa
yin

g 
tax

, 
be

ing
 a

 r
eg

ist
er

ed
 V

AT
 d

ea
ler

, t
he

 
qu

es
tio

n 
of 

ma
in 

co
ntr

ac
tor

 o
pti

ng
 

for
 c

om
po

sit
ion

 d
oe

s 
no

t 
ar

ise
, 

as
 

the
re

 is
 no

 lia
bil

ity
 on

 hi
m.

 
 

 
Ho

we
ve

r, 
if 

the
 

ma
in 

co
ntr

ac
tor

 
op

ts 
for

 
co

mp
os

itio
n, 

the
n 

the
 s

ub
 

co
ntr

ac
tor

 to
 th

at 
ex

ten
t i

s 
no

t li
ab

le 
to 

tax
. 
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33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n 

sc
he

me
 

for
 

oth
er

 
pr

oje
ct?

 

Co
mp

os
itio

n 
ca

n 
be

 p
ro

jec
t-w

ise
 a

nd
 

it i
s p

er
mi

tte
d. 

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

A 
co

ntr
ac

tor
 c

an
 o

pt 
for

 c
om

po
sit

ion
 

on
ly 

be
for

e 
he

 
co

mm
en

ce
s 

the
 

ex
ec

uti
on

 of
 a 

pa
rtic

ula
r p

ro
jec

t. 

 
 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

No
t p

er
mi

tte
d. 

 
 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
(a

) 
Fo

r a
ll c

on
tra

cts
 it 

is 
on

ly 
5%

. 
(b

) 
In 

the
 c

as
e 

of 
bu

ild
er

s, 
it 

is 
1.2

5%
  

(i.e
 5

%
 o

n 
25

%
 o

f t
he

 
gr

os
s r

ec
eip

ts)
 

 
 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

On
ly 

int
im

ati
on

 in
 fo

rm
 V

AT
 2

50
 h

as
 

to 
be

 
file

d 
an

d 
ac

kn
ow

led
gm

en
t 

ne
ed

s t
o b

e o
bta

ine
d. 

Ru
le 

17
 (2

) (
3)

 a
nd

 (4
) o

f 
the

 V
AT

 R
ule

s 
Fo

rm
 V

AT
 25

0 
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 C
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f D
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m
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38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
Th

er
e 

is 
no

 
co

nn
ec

tio
n 

be
tw

ee
n 

co
mp

os
itio

n 
un

de
r V

AT
 A

ct 
an

d 
int

er
 

St
ate

 w
or

ks
 co

ntr
ac

t.  
Int

er
-S

tat
e 

wo
rks

 
co

ntr
ac

ts 
ar

e 
tax

ab
le 

un
de

r C
ST

 A
ct.

 a
nd

 th
er

e 
is 

no
 c

om
po

sit
ion

 s
ch

em
e 

un
de

r C
ST

 
Ac

t. 

 
 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly/
 qu

ar
ter

ly 
re

tur
n?

   
 W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

Mo
nth

ly 
re

tur
n  

  It 
ha

s 
to 

be
 f

ile
d 

by
 t

he
 2

0th  
of 

su
cc

ee
din

g m
on

th.
 

Se
cti

on
 22

 of
 th

e V
AT

 A
ct

 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
Th

er
e i

s n
o s

uc
h a

nn
ua

l re
tur

n. 
 

 
 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

Sc
he

me
 is

 se
lf a

ss
es

sm
en

t b
as

is.
  

  

 
Ho

we
ve

r, 
the

 d
ep

ar
tm

en
t 

ha
s 

tim
e 

for
 fo

ur
 y

ea
rs 

to 
ma

ke
 as

se
ss

me
nt.
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 
su

ch
 au

dit
? 

Th
er

e 
is 

no
 m

an
da

tor
y 

au
dit

 b
y 

eit
he

r S
ale

s 
Ta

x 
Pr

ac
tio

ne
r (

ST
P)

 o
r 

Ch
ar

ter
ed

 
Ac

co
un

tan
t 

(C
A)

 
in 

An
dh

ra
 P

ra
de

sh
. 

On
 th

eir
 o

wn
 o

ffic
er

s 
co

nd
uc

t a
ud

it 
pe

rio
dic

all
y. 

 
 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

On
 th

e 
gr

os
s 

co
ns

ide
ra

tio
n 

re
ce

ive
d 

or
 re

ce
iva

ble
 fo

r t
he

 sa
le 

of 
fla

t/ 
vil

la/
 

co
mp

lex
 i

nc
lud

ing
 l

an
d 

va
lue

, 
the

 
bu

ild
er

 is
 lia

ble
 to

 pa
y t

ax
 @

 1.
25

%
 

Se
cti

on
 4

 (
7)

 (
d)

 o
f 

the
 

VA
T 

Ac
t 

It i
s c

om
po

sit
ion

 sc
he

me
. 

44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

As
 a

nd
 w

he
n 

de
ma

nd
ed

, i
t m

us
t b

e 
file

d. 
 

 



  
2. 

 A
RU

NA
CH

AL
 P

RA
DE

SH
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A

ct?
  

   Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

W
or

ks
 c

on
tra

ct 
ha

s 
be

en
 d

ea
lt 

wi
th 

se
pa

ra
tel

y 
un

de
r 

the
 

Ar
un

ac
ha

l 
Pr

ad
es

h 
Go

od
s 

Ta
x 

Ac
t, 

20
05

 (t
he

 
VA

T 
Ac

t) 
un

de
r S

ec
tio

n 
5(

2)
 o

f t
he

 
VA

T 
Ac

t.  
As

 pe
r S

ec
tio

n  
2(

zq
) o

f th
e s

aid
 A

ct,
 

“W
or

ks
 

Co
nt

ra
ct

” 
inc

lud
es

 
an

y 
ag

re
em

en
t f

or
 c

ar
ryi

ng
 o

ut 
for

 c
as

h 
or

 
for

 
de

fer
re

d 
pa

ym
en

t 
or

 
for

 
va

lua
ble

 c
on

sid
er

ati
on

, t
he

 b
uil

din
g 

co
ns

tru
cti

on
, 

ma
nu

fac
tur

e, 
pr

oc
es

sin
g, 

fab
ric

ati
on

, 
er

ec
tio

n, 
ins

tal
lat

ion
, f

itti
ng

 o
ut,

 im
pr

ov
em

en
t, 

re
pa

ir 
or

 
co

mm
iss

ion
ing

 
of 

an
y 

mo
va

ble
 

or
 

im
mo

va
ble

 
pr

op
er

ty.
 

Se
cti

on
 

2(
zq

) 
an

d 
2(

zf)
(v)

 of
 th

e V
AT

 A
ct.
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

Al
so

 t
he

re
 i

s 
a 

me
nti

on
 o

f 
sa

le 
inc

lud
ing

 th
e 

tra
ns

fer
 o

f p
ro

pe
rty

 in
 

go
od

s (
wh

eth
er

 as
 go

od
s o

r i
n s

om
e 

oth
er

 fo
rm

) i
nv

olv
ed

 in
 th

e 
ex

ec
uti

on
 

of 
a 

wo
rks

 
co

ntr
ac

t 
un

de
r 

Se
cti

on
 2(

zf)
(v)

 of
 th

e V
AT

 A
ct.

 
2. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

m 
to 

ap
ply

 fo
r 

re
gis

tra
tio

n 
as

 
a 

wo
rks

 
co

ntr
ac

tor
 

(W
C)

 un
de

r V
AT

 la
w?

  

Th
er

e 
is 

no
 

sp
ec

ific
 

for
m 

of 
ap

pli
ca

tio
n 

for
 re

gis
tra

tio
n 

as
 w

or
ks

 
co

ntr
ac

tor
. T

he
 w

or
ks

 co
ntr

ac
tor

 ha
s 

to 
ap

ply
 i

n 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n 

i.e
., 

Fo
rm

 
RF

-0
1, 

RF
-0

2, 
RF

-0
3, 

RU
-0

1, 
RN

-0
2 

as
 

ap
pli

ca
ble

 in
 di

ffe
re

nt 
ca

se
s. 

 
On

ly 
for

 
ro

ad
 

tra
ns

po
rte

r 
an

d 
wa

re
ho

us
e 

ap
pr

ov
al 

se
pa

ra
te 

for
ms

 
ar

e 
the

re
 vi

z, 
Fo

rm
 T

R-
01

 a
nd

 F
or

m 
W

A-
01

 re
sp

ec
tiv

ely
. 

 

Se
cti

on
 2

0, 
21

, 2
2 

of 
the

 
VA

T 
Ac

t 
re

ad
 

wi
th 

Ru
le 

15
, 1

6, 
17

, 1
8, 

21
, 

22
 

of 
the

 
Ar

un
ac

ha
l 

Pr
ad

es
h 

Go
od

s 
Ta

x 
Ru

les
, 

20
05

. 
(th

e 
VA

T 
Ru

les
) 

  

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

Ye
s. 

 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
` 

5 l
ac

s  
is 

the
 T

ax
ab

le 
Qu

an
tum

 a
s 

pe
r V

AT
 A

ct.
 

 

Se
cti

on
  1

9(
2)

 o
f t

he
 V

AT
 

Ac
t 

 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Fo
r 

de
ter

mi
na

tio
n 

of 
the

 t
ax

ab
le 

tur
no

ve
r, 

the
 f

oll
ow

ing
 d

ed
uc

tio
ns

 
ar

e 
all

ow
ed

 in
 re

sp
ec

t o
f t

he
 a

mo
un

t 
of 

the
 c

ha
rg

es
 to

wa
rd

s 
go

od
s 

wh
en

 
go

od
s 

ar
e 

as
ce

rta
ina

ble
 (i

n 
ca

se
 o

f 
wo

rks
 co

ntr
ac

t):
 

(a
) 

the
 tu

rn
ov

er
 of

 sa
les

 n
ot 

su
bje

ct 
to 

tax
 u

nd
er

 S
ec

tio
n 

 7
 o

f t
he

 
VA

T 
Ac

t; 
(b

) 
ch

ar
ge

s t
ow

ar
ds

 la
bo

ur
, s

er
vic

e 
an

d 
oth

er
 

lik
e 

ch
ar

ge
s 

Se
cti

on
 5

, 6
 a

nd
 7

 o
f t

he
 

VA
T 

Ac
t 

an
d 

Ru
le 

5 
of 

the
 V

AT
 R

ule
s. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pr
es

cri
be

d 
in 

Ru
le 

5 
of 

the
 V

AT
 

Ru
les

; 
(c)

 
the

 tu
rn

ov
er

 o
f s

ale
s 

of 
go

od
s 

de
cla

re
d 

ex
em

pt 
un

de
r S

ec
tio

n  
6 o

f th
e V

AT
 A

ct.
 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 
for

 
lab

ou
r 

an
d 

lik
e 

ch
ar

ge
s 

on
 

ac
tua

l 
ba

sis
 

if 
the

 
am

ou
nts

 o
f c

ha
rg

es
 to

wa
rd

s 
go

od
s 

ar
e 

as
ce

rta
ina

ble
; 

W
he

n 
un

as
ce

rta
ina

ble
, 

the
 

wo
rks

 
co

ntr
ac

tor
 s

ha
ll 

pa
y 

tax
 o

n 
the

 s
ale

 
pr

ice
 

aft
er

 
de

du
cti

ng
 

a 
ce

rta
in 

pe
rce

nta
ge

 as
 pe

r R
ule

s. 

Se
cti

on
  

5(
2)

 o
f t

he
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 5
 o

f 
the

 V
AT

 R
ule

s. 

 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Th
e 

ch
ar

ge
s 

tow
ar

ds
 

lab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
oth

er
 li

ke
 c

ha
rg

es
 s

ha
ll 

inc
lud

e: 
 

(a
)  

La
bo

ur
 c

ha
rg

es
 fo

r 
ex

ec
uti

on
 o

f 

Ru
le 

5(
2)

 
of 

the
 

VA
T 

Ru
les

.  
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en
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s 

 

22
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wo
rks

;  
(b

)  
Ch

ar
ge

s 
for

 
pla

nn
ing

 
an

d 
ar

ch
ite

cts
 fe

es
;  

(c)
  C

ha
rg

es
 fo

r o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 f

or
 t

he
 e

xe
cu

tio
n 

of 
the

 
wo

rks
 co

ntr
ac

t;  
(d

)  
Co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 

wa
ter

, e
lec

tric
ity

, fu
el,

 et
c. 

us
ed

 in
 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t t
he

 p
ro

pe
rty

 in
 w

hic
h 

is 
no

t t
ra

ns
fer

re
d 

in 
the

 c
ou

rse
 o

f 
ex

ec
uti

on
 of

 a 
wo

rks
 co

ntr
ac

ts;
  

(e
)  

Co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 
to 

the
 

ex
ten

t 
it 

is 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r a
nd

 
se

rvi
ce

s; 
 

(f)
  

Ot
he

r s
im

ila
r e

xp
en

se
s 

re
lat

ab
le 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

to 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s; 
 

(g
)  P

ro
fits

 ea
rn

ed
 by

 th
e c

on
tra

cto
r t

o 
the

 e
xte

nt 
it i

s 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r a
nd

 s
er

vic
es

 s
ub

jec
t t

o 
fur

nis
hin

g 
of 

a 
pr

ofi
t 

an
d 

los
s 

ac
co

un
t o

f th
e w

ork
s s

ite
s. 

 
 

Pr
ov

ide
d 

wh
er

e 
am

ou
nt 

of 
ch

ar
ge

s 
tow

ar
ds

 
lab

ou
r 

an
d 

se
rvi

ce
 

ar
e 

no
t 

as
ce

rta
ina

ble
 

fro
m 

the
 a

cc
ou

nts
 o

f t
he

 d
ea

ler
, 

the
 a

mo
un

t o
f s

uc
h 

ch
ar

ge
s s

ha
ll 

be
 c

alc
ula

ted
 a

t t
he

 p
er

ce
nta

ge
s 

as
 pe

r R
ule

s. 
8. 

W
he

the
r d

ep
re

cia
tio

n 
ca

n 
be

 c
lai

me
d 

as
 la

bo
ur

 ch
ar

ge
s a

nd
 lik

e?
  

 If 
ye

s, 
the

n 
wh

eth
er

 in
pu

t t
ax

 cr
ed

it o
n 

De
pr

ec
iat

ion
 

on
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

lik
e 

ch
ar

ge
s 

as
 t

he
re

 i
s 

no
 s

uc
h 

inc
lus

ion
 in

 R
ule

 5(
2)

. 

Ru
le 

5(
2)

 
of 

the
 

VA
T 

Ru
les

; 
Se

cti
on

 
9(

1)
 

an
d 

Se
cti

on
 3

 (
im

po
sit

ion
 o

f 
tax

) o
f th

e V
AT

 A
ct.

 

No
 

se
pa

ra
te 

Se
cti

on
 

de
fin

ing
 t

he
 t

ax
 c

re
dit

 i
n 

ca
se

 of
 w

or
ks

 co
ntr

ac
t. 
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m
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lat
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n 

of
 W

or
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ct

 P
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ns
 un
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aw
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 
Ho

we
ve

r, 
un

de
r R

ule
 5(

2)
 of

 th
e V

AT
 

Ru
les

 “c
ha

rg
es

 fo
r o

bta
ini

ng
 o

n 
hir

e 
or

 
oth

er
wi

se
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 
for

 
the

 
ex

ec
uti

on
 

of 
the

 w
or

ks
 co

ntr
ac

t” 
ar

e a
llo

we
d. 

 
 If 

a 
co

ntr
ac

tor
 

us
es

 
his

 
ow

n 
ma

ch
ine

ry 
an

d 
too

ls 
in 

the
 e

xe
cu

tio
n 

of 
a w

or
ks

 
co

ntr
ac

t, 
wh

ich
 

he
 

oth
er

wi
se

 
co

uld
 

ha
ve

 
hir

ed
 

fro
m 

ou
tsi

de
, 

the
n 

de
pr

ec
iat

ion
 j

us
t 

lik
e 

hir
e 

ch
ar

ge
s 

on
 s

uc
h m

ac
hin

er
y 

an
d 

too
ls 

sh
ou

ld 
be

 al
low

ed
.  

 As
 p

er
 S

ec
tio

n 
 9

(1
), 

ev
er

y 
go

od
s 

im
po

rte
d 

or
 p

ur
ch

as
ed

 w
hic

h 
ar

e 
us

ed
 d

ire
ctl

y 
or

 i
nd

ire
ctl

y 
by

 t
he

 
de

ale
r 

for
 t

he
 p

ur
po

se
 o

f 
ma

kin
g 

Se
cti

on
 1

5 
of 

the
 V

AT
 

Ac
t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

sa
le 

wh
ich

 a
re

 li
ab

le 
to 

tax
 u

nd
er

 
se

cti
on

 3
 o

f t
he

 A
ct;

 a
nd

 w
hic

h 
ar

e 
no

t l
iab

le 
to 

tax
 u

nd
er

 s
ec

tio
n 

7 
ar

e 
en

titl
ed

 t
o 

cre
dit

. 
He

nc
e, 

inp
ut 

tax
 

cre
dit

 
on

 
ca

pit
al 

go
od

s 
is 

als
o 

all
ow

ab
le.

 H
ow

ev
er

, S
ec

tio
n 

 1
5(

1)
, 

(2
), 

(3
) 

sta
tes

 
tha

t 
in 

ca
se

 
of 

tre
atm

en
t 

of 
sto

ck
 b

ro
ug

ht 
for

wa
rd

 
du

rin
g 

tra
ns

itio
n, 

no
 in

pu
t t

ax
 c

re
dit

 
for

 fin
ish

ed
 g

oo
ds

 o
r c

ap
ita

l g
oo

ds
 is

 
all

ow
ed

. 
 Ho

we
ve

r, 
un

de
r 

sim
pli

fie
d 

ac
co

un
tin

g 
me

tho
d 

no
 

inp
ut 

tax
 

cre
dit

 is
 av

ail
ab

le.
 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

De
du

cti
on

 fo
r 

the
 v

alu
e 

of 
lan

d 
is 

all
ow

ab
le 

in 
the

 
ha

nd
s 

of 
a 

sim
pli

fie
d a

cc
ou

nti
ng

 m
eth

od
 de

ale
r. 
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m
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lat

io
n 

of
 W

or
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 un

de
r V
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aw
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

Ho
we

ve
r, 

it i
s n

ot 
wr

itte
n 

sp
ec

ific
all

y 
in 

eit
he

r t
he

 A
ct 

or
 th

e R
ule

s. 
10

. 
Ho

w 
is 

the
 e

sti
ma

ted
 g

ro
ss

 p
ro

fit 
co

mp
ute

d i
n c

as
e o

f w
or

k c
on

tra
ct?

  
 Al

so
, w

ha
t is

 th
e 

ra
tio

 to
 a

pp
or

tio
n 

the
 

gr
os

s 
pr

ofi
t 

be
tw

ee
n 

ma
ter

ial
 a

nd
 

lab
ou

r?
 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

Su
ch

 e
sti

ma
tio

n 
ma

y 
be

 
ma

de
 o

n 
the

 b
as

is 
of 

co
st 

inc
ur

re
d 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 fr
om

 th
e 

tur
no

ve
r s

ub
jec

t 
to 

fur
nis

hin
g 

of 
the

 p
ro

fit 
an

d 
los

s 

Ru
le 

5(
2)

(g
) 

of 
the

 t
he

 
VA

T 
Ru

les
. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ac
co

un
t o

f th
e w

or
ks

 si
tes

. 
12

. 
W

he
the

r 
wa

ter
, 

ele
ctr

ici
ty 

de
po

sit
s, 

sta
mp

 d
uty

, 
re

gis
tra

tio
n 

fee
, 

se
rvi

ce
 

tax
, e

tc 
for

m 
pa

rt 
of 

the
 w

or
ks

 co
ntr

ac
t 

tur
no

ve
r?

 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 d
ea

ler
 fo

llo
wi

ng
 d

ed
uc

tio
ns

 fr
om

 
tax

ab
le 

tur
no

ve
r a

re
 a

llo
we

d 
un

de
r 

Ru
le 

5 (
2)

 of
 th

e V
AT

 R
ule

s: 
(a

) l
ab

ou
r c

ha
rg

es
 fo

r e
xe

cu
tio

n 
of 

wo
rks

 co
ntr

ac
t; 

(b
) c

ha
rg

es
 fo

r p
lan

nin
g, 

de
sig

nin
g 

an
d a

rch
ite

ct’
s f

ee
s; 

(c)
 c

ha
rg

es
 fo

r o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 

for
 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t; 
(d

) 
co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 

wa
ter

, 
ele

ctr
ici

ty,
 f

ue
l e

tc.
 u

se
d 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

 c
on

tra
ct,

 th
e 

pr
op

er
ty 

in 
wh

ich
 is

 n
ot 

tra
ns

fer
re

d 
in 

the
 c

ou
rse

 o
f 

ex
ec

uti
on

 o
f 

the
 

Ru
le 

5(
2)

 
of 

the
 

VA
T 

Ru
les

. 
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m
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lat

io
n 

of
 W

or
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 C
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 un

de
r V

AT
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aw
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wo
rks

 co
ntr

ac
t; 

(e
) 

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 to
 th

e 
ex

ten
t it

 is
 re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d 
se

rvi
ce

s; 
an

d 
(f)

 O
the

r s
im

ila
r e

xp
en

se
s 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s. 
(g

) p
ro

fits
 e

ar
ne

d 
by

 th
e 

co
ntr

ac
tor

 
to 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

su
bje

ct 
to 

fur
nis

hin
g 

of 
a 

pr
ofi

t 
an

d 
los

s 
ac

co
un

t o
f th

e w
or

ks
 si

tes
; 

De
du

cti
on

s i
n r

es
pe

ct 
of 

sta
mp

 d
uty

, 
re

gis
tra

tio
n 

fee
, a

nd
 s

er
vic

e 
tax

 a
re

 
no

t 
av

ail
ab

le 
fro

m 
the

 
tax

ab
le 

tur
no

ve
r 

un
de

r 
the

 V
AT

 A
ct 

an
d 

ru
les

.  
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

In 
the

 ca
se

 o
f f

re
e 

su
pp

ly,
 th

e 
wo

rks
 

co
ntr

ac
tor

 is
 no

t li
ab

le 
to 

tax
.  

Fu
rth

er
, 

wh
er

e 
ma

ter
ial

 h
as

 b
ee

n 
su

pp
lie

d 
by

 p
rin

cip
al 

an
d 

the
 co

st 
of 

su
ch

 g
oo

ds
 h

as
 b

ee
n 

de
du

cte
d 

by
 

the
 

pr
inc

ipa
l 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 th

e 
co

ntr
ac

tor
, d

ed
uc

tio
n 

is 
no

t a
llo

we
d a

nd
 is

 ta
xa

ble
. 

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

ne
t t

ax
 o

f a
 d

ea
ler

 sh
all

 b
e 

pa
id 

wi
thi

n 
28

 d
ay

s 
of 

the
 c

on
clu

sio
n 

of 
the

 de
ale

r’s
 ta

x p
er

iod
. 

 Ex
pla

na
tio

n:
 T

he
 n

et 
tax

 o
f a

 d
ea

ler
 

sh
all

 b
e 

pa
id 

at 
the

 s
am

e 
tim

e 
as

 
fur

nis
hin

g a
 re

tur
n, 

bu
t th

e o
bli

ga
tio

n 
to 

pa
y 

ar
ise

s 
by

 v
irtu

e 
of 

the
 a

bo
ve

 
pr

ov
isi

on
 a

nd
 is

 n
ot 

de
pe

nd
en

t o
n 

fur
nis

hin
g 

a 
re

tur
n, 

no
r o

n 
the

 is
su

e 

Se
cti

on
 3

(4
) 

of 
the

 V
AT

 
Ac

t. 
 



Co
m
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lat
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of
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 C
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aw
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

of 
a 

no
tic

e 
of 

as
se

ss
me

nt 
to 

the
 

de
ale

r. 
15

. 
W

hic
h 

Se
cti

on
  

/ S
ch

ed
ule

 p
re

sc
rib

e 
the

 ra
te 

of 
tax

 fo
r w

or
ks

 co
ntr

ac
t? 

Se
cti

on
 4

(1
) 

of 
the

 V
AT

 A
ct 

de
als

 
wi

th 
the

 r
ate

 o
f 

tax
 u

nd
er

 w
or

ks
 

co
ntr

ac
t. 

Se
cti

on
 5

(2
) o

f t
he

 V
AT

 A
ct 

wi
ll 

be
 

ap
pli

ca
ble

 f
or

 t
he

 d
ete

rm
ina

tio
n 

of 
tax

ab
le 

tur
no

ve
r 

ar
isi

ng
 f

ro
m 

the
 

ex
ec

uti
on

 of
 th

e W
or

ks
 C

on
tra

ct.
 

Se
cti

on
  

17
 o

f 
the

 V
AT

 A
ct 

an
d 

Ru
le 

12
(1

0)
 a

nd
 (

11
) 

of 
the

 V
AT

 
Ru

les
 d

ea
ls 

wi
th 

the
 ra

te 
of 

tax
 a

nd
 

lay
s 

do
wn

 th
e 

co
nd

itio
ns

 r
eg

ar
din

g 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

ds
 

ap
pli

ca
ble

 to
 w

or
ks

 co
ntr

ac
t. 

Se
cti

on
  

4, 
5 

an
d 

17
 o

f 
the

 V
AT

 A
ct;

 
Fo

r 
the

 w
or

ks
 c

on
tra

ct 
me

tho
d, 

Ru
le 

12
 o

f 
the

 
VA

T 
Ru

les
 to

 be
 re

fer
re

d.

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

Ye
s, 

as
 

no
 

inp
ut 

tax
 

cre
dit

 
is 

all
ow

ab
le 

for
 p

ur
ch

as
e 

of 
go

od
s 

fro
m 

un
re

gis
ter

ed
 

de
ale

r 
as

 

Se
cti

on
  9

(2
) &

 (7
) o

f t
he

 
VA

T 
Ac

t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

me
nti

on
ed

 in
 S

ec
tio

n 
 9

(2
) &

 (7
) o

f 
the

 V
AT

 A
ct.

  
Ho

we
ve

r, 
in 

ca
se

 o
f 

pu
rch

as
e 

of 
se

co
nd

 
ha

nd
 

go
od

s 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
, 

the
 c

re
dit

 w
ill 

on
ly 

be
 a

llo
we

d 
if 

an
 i

nv
oic

e 
or

 
re

ce
ipt

 
sig

ne
d 

by
 

su
ch

 
re

sid
en

t 
se

lle
r 

(w
ho

 i
s 

no
t 

re
gis

ter
ed

) 
is 

pr
od

uc
ed

. 
Th

e 
co

nte
nts

 
of 

the
 

inv
oic

e a
re

: 
(a

)  
the

 na
tur

e o
f th

e g
oo

ds
; 

(b
)  

the
 am

ou
nt 

pa
id 

for
 th

e g
oo

ds
; 

(c)
  

the
 na

me
 of

 th
e s

ell
er

; 
(d

)  
the

 
se

lle
r’s

 
ad

dr
es

s 
in 

Ar
un

ac
ha

l P
ra

de
sh

; a
nd

 
(e

)  
Th

e 
or

igi
na

l in
vo

ice
 s

ep
ar

ate
ly 

ind
ica

tin
g 

the
 ta

x 
co

mp
on

en
t. 

[R
ule

 10
] 

Ru
le 

10
 

of 
the

 
VA

T 
Ru

les
. 
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m
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io
n 
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 W

or
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 C
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Ra

te 
of 

tax
 fo

r d
ec

lar
ed

 g
oo

ds
 u

se
d 

in 
the

 co
ur

se
 of

 co
ntr

ac
t is

 4%
. 

 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

St
an

da
rd

 d
ed

uc
tio

n 
is 

av
ail

ab
le 

for
 

ea
ch

 ty
pe

 o
f w

or
ks

 c
on

tra
ct 

wh
er

e 
the

 d
ea

ler
 d

oe
s 

no
t m

ain
tai

n 
bo

ok
s 

of 
ac

co
un

ts 
for

 
ide

nti
fic

ati
on

 
of 

lab
ou

r c
ha

rg
es

 w
hic

h 
is 

me
nti

on
ed

 
in 

An
ne

xu
re

 8.
 

Ru
le 

30
(2

) 
of 

the
 V

AT
 

Ru
les

 
 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

It 
is 

for
 g

en
er

al 
inf

or
ma

tio
n 

to 
all

 
co

nc
er

ne
d 

tha
t 

tax
 

de
du

cti
on

 
at 

so
ur

ce
 (

TD
S)

 f
or

 V
AT

 h
as

 b
ee

n 
int

ro
du

ce
d 

w.
e.f

. 1
1th  

Ap
ril 

20
07

 b
y 

ma
kin

g 
an

 
am

en
dm

en
t 

in 
the

 
Ar

un
ac

ha
l P

ra
de

sh
 G

oo
ds

 T
ax

 A
ct,

 
20

05
. 

An
y 

tax
 d

ed
uc

ted
 s

ha
ll 

be
 p

aid
 in

to 
the

 G
ov

er
nm

en
t a

cc
ou

nt 
on

 b
eh

alf
 

Ci
rc

ula
r 

No
.-0

7 
da

te
d 

22
nd

 S
ep

te
m

be
r, 

20
09
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

of 
the

 p
er

so
n 

fro
m 

wh
os

e 
bil

ls 
an

d 
inv

oic
e 

the
 

de
du

cti
on

 
ha

s 
be

en
 

ma
de

 a
nd

 s
am

e 
sh

all
 b

e 
de

po
sit

ed
 

by
 C

ha
lla

n 
No

 F
F-

08
 u

nd
er

 H
ea

d 
of 

Ac
co

un
t “

00
40

”. 
Th

e 
pe

rso
n 

ma
kin

g 
an

y 
de

du
cti

on
 o

f t
ax

 a
t s

ou
rce

 a
nd

 
pa

yin
g 

it 
int

o 
the

 
Go

ve
rn

me
nt 

ac
co

un
t 

sh
all

 i
ss

ue
 t

o 
the

 p
ay

ee
 

int
im

ati
on

/ 
ce

rtif
ica

te 
of 

tax
 

de
du

cti
on

 at
 so

ur
ce

 an
d p

ay
me

nt.
 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

 

No
t 

sp
ec

ifie
d 

in 
the

 
Ar

un
ac

ha
l 

Pr
ad

es
h 

Go
od

s 
Ta

x 
Ac

t, 
20

05
 a

nd
 

Ar
un

ac
ha

l 
Pr

ad
es

h 
Go

od
s 

Ta
x 

Ru
les

, 2
00

5. 
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21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

 P
oin

t n
o. 

31
 

 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r t

he
 la

w,
 it 

is 
as

su
me

d 
tha

t i
np

ut 
tax

 c
re

dit
 is

 
all

ow
ab

le 
for

 co
ns

um
ab

les
.  

 Se
cti

on
 9

(1
) 

of 
the

 V
AT

 A
ct 

giv
es

 
im

po
rta

nc
e 

to 
the

 u
se

 o
f g

oo
ds

 fo
r 

the
 p

ur
po

se
 o

f m
ak

ing
 s

ale
 a

nd
 n

ot 
the

 ki
nd

s o
f g

oo
ds

.  
 Fu

rth
er

, S
ec

tio
n  

9(
2)

 of
 th

e V
AT

 A
ct 

do
es

 n
ot 

inc
lud

e 
co

ns
um

ab
les

 a
s 

dis
all

ow
ed

. 

Se
cti

on
 9

(1
) &

 9
(2

) o
f t

he
 

VA
T 

Ac
t. 
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23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 to

 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t 

su
bje

ct 
to 

pr
od

uc
tio

n 
of 

pr
oo

f t
o 

the
 

sa
tis

fac
tio

n 
of 

the
 

Co
mm

iss
ion

er
 

tha
t: 

(a
)  

the
 

su
b-

co
ntr

ac
tor

 
is 

a 
re

gis
ter

ed
 d

ea
ler

 li
ab

le 
to 

pa
y 

tax
 un

de
r t

he
 V

AT
 A

ct;
 an

d 
(b

)  
de

du
cti

on
 ca

n b
e c

lai
me

d o
n 

the
 

str
en

gth
 o

f a
n 

inv
oic

e 
ra

ise
d 

by
 

the
 su

b c
on

tra
cto

r 
(c)

  T
he

re
 is

 n
o 

fur
the

r 
tra

ns
fer

 o
f 

go
od

s 
in 

an
y 

for
m 

by
 th

e 
su

b 
co

ntr
ac

tor
 

to 
the

 
wo

rks
 

co
ntr

ac
tor

 e
xc

ep
t 

as
 s

ho
wn

 in
 

the
 in

vo
ice

 of
 th

e s
ub

 co
ntr

ac
tor

. 
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No
 s

pe
cif

ic 
pr

ov
isi

on
 a

s 
su

ch
 g

ive
n 

in 
the

 A
ct 

or
 R

ule
s. 

Th
er

e 
is 

no
 e

xp
re

ss
 p

ro
vis

ion
 u

nd
er

 
the

 V
AT

 A
ct 

for
 a

llo
wi

ng
 in

pu
t t

ax
 

cre
dit

 
on

 
pa

ym
en

ts 
to 

su
b 

co
ntr

ac
tor

.  
24

. 
W

he
the

r i
np

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 
ful

ly 
in 

ca
se

 of
 w

or
ks

 co
ntr

ac
t? 

Inp
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 in

 fu
ll t

o 
the

 e
xte

nt 
tax

 h
as

 b
ee

n 
pa

id 
or

 
pa

ya
ble

 
on

 
pu

rch
as

e 
of 

tax
ab

le 
go

od
s 

fro
m 

a 
re

gis
ter

ed
 

de
ale

r 
wh

en
 s

uc
h 

go
od

s 
ar

e 
pu

rch
as

ed
 fo

r 
us

e 
in 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t. 

Se
cti

on
 

 
9(

1)
 

an
d 

Se
cti

on
  

9(
2)

(a
) 

of 
the

 
VA

T 
Ac

t. 

 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d f
or

 in
vo

ice
 or

 bi
ll. 

 
Ho

we
ve

r, 
fol

low
ing

 i
nfo

rm
ati

on
 i

s 
co

mp
uls

or
ily

 in
clu

dib
le 

in 
the

 in
vo

ice
 

Se
cti

on
 5

1 
of 

the
 V

AT
 

Ac
t. 
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or
 bi

ll: 
A)

 T
he

 t
ax

 i
nv

oic
e 

iss
ue

d 
un

de
r 

Se
cti

on
  

51
(2

) 
sh

all
 c

on
tai

n 
the

 
fol

low
ing

 p
ar

tic
ula

rs 
on

 th
e 

or
igi

na
l 

as
 w

ell
 as

 co
pie

s t
he

re
of:

 
(a

)  
the

 w
or

ds
 ‘

Ta
x 

Inv
oic

e’ 
in 

a 
pr

om
ine

nt 
pla

ce
; 

(b
)  

the
 

na
me

, 
ad

dr
es

s 
an

d 
re

gis
tra

tio
n 

nu
mb

er
 

of 
the

 
se

llin
g r

eg
ist

er
ed

 de
ale

r; 
(c)

  t
he

 n
am

e 
an

d 
ad

dr
es

s 
of 

the
 

pu
rch

as
er

; 
(d

)  
an

 in
div

idu
al 

pr
e-

pr
int

ed
 n

um
be

r 
an

d 
the

 d
ate

 o
n 

wh
ich

 th
e 

tax
 

inv
oic

e i
s i

ss
ue

d; 
(e

)  
de

sc
rip

tio
n, 

qu
an

tity
, 

vo
lum

e 
an

d 
va

lue
 

of 
go

od
s 

so
ld 

an
d s

er
vic

es
 p

ro
vid

ed
 a

nd
 t

he
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

38
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio
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am
ou

nt 
of 

tax
 c

ha
rg

ed
 th

er
eo

n 
ind

ica
ted

 se
pa

ra
tel

y; 
(f)

  
the

 
sig

na
tur

e 
of 

the
 

se
llin

g 
de

ale
r o

r h
is 

se
rva

nt,
 m

an
ag

er
 

or
 a

ge
nt,

 d
uly

 a
uth

or
ize

d 
by

 
him

; a
nd

 
(g

)  
Th

e 
na

me
 a

nd
 a

dd
re

ss
 o

f t
he

 
pr

int
er

 a
nd

 fi
rst

 a
nd

 la
st 

se
ria

l 
nu

mb
er

 o
f t

ax
 in

vo
ice

s 
pr

int
ed

 
an

d 
su

pp
lie

d 
by

 h
im

 t
o 

the
 

de
ale

r. 
A 

de
ale

r 
fol

low
ing

 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

d, 
ho

we
ve

r, 
sh

all
 

no
t 

be
 e

nti
tle

d 
to 

iss
ue

 a
ny

 t
ax

 
inv

oic
e. 

 B)
 T

he
 r

eta
il 

inv
oic

e 
iss

ue
d 

un
de

r 
Se

cti
on

  
51

(4
) 

sh
all

 c
on

tai
n 

the
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Re
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ar
ks

 

fol
low

ing
 p

ar
tic

ula
rs 

on
 th

e 
or

igi
na

l 
as

 w
ell

 as
 co

pie
s t

he
re

of:
 

(a
)  

the
 

wo
rd

s 
'R

eta
il 

Inv
oic

e' 
or

 
'C

as
h 

Me
mo

ra
nd

um
' o

r '
Bi

ll' 
in 

a 
pr

om
ine

nt 
pla

ce
; 

(b
)  

the
 

na
me

, 
ad

dr
es

s 
an

d 
re

gis
tra

tio
n 

nu
mb

er
 o

f t
he

 se
llin

g 
de

ale
r; 

(c)
  i

n 
ca

se
 th

e 
sa

le 
is 

in 
the

 c
ou

rse
 

of 
int

er
-st

ate
 tr

ad
e 

or
 co

mm
er

ce
, 

the
 n

am
e, 

re
gis

tra
tio

n 
nu

mb
er

 
an

d 
ad

dr
es

s 
of 

the
 p

ur
ch

as
ing

 
de

ale
r a

nd
 ty

pe
 of

 st
atu

tor
y f

or
m,

 
if a

ny
, a

ga
ins

t w
hic

h t
he

 sa
le 

ha
s 

be
en

 m
ad

e; 
(d

)  
an

 in
div

idu
al 

se
ria

liz
ed

 n
um

be
r 

an
d 

the
 d

ate
 o

n 
wh

ich
 th

e 
re

tai
l 

inv
oic

e i
s i

ss
ue

d; 
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(e
)  

de
sc

rip
tio

n, 
qu

an
tity

, v
olu

me
 a

nd
 

va
lue

 o
f g

oo
ds

 so
ld 

an
d 

se
rvi

ce
s 

pr
ov

ide
d, 

inc
lus

ive
 o

f a
mo

un
t o

f 
tax

 ch
ar

ge
d t

he
re

on
; a

nd
 

(f)
  

Th
e 

sig
na

tur
e 

of 
the

 
se

llin
g 

de
ale

r 
or

 h
is 

se
rva

nt,
 m

an
ag

er
 

or
 ag

en
t, d

uly
 au

tho
riz

ed
 by

 hi
m.

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
 W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n 

ad
va

nc
e 

wi
ll 

be
 li

ab
le 

to 
tax

? 
   

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

 Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.

 

 
 

27
. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 

As
 d

isc
us

se
d 

un
de

r 
23

 a
bo

ve
, n

o 
de

du
cti

on
 sh

all
 be

 ad
mi

ss
ibl

e u
nle

ss
 

the
 s

ub
 c

on
tra

cto
r 

is 
a 

re
gis

ter
ed

 

Se
cti

on
  

9(
2)

 o
f t

he
 V

AT
 

Ac
t 
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pe
rta

ini
ng

 to
 m

ain
 co

ntr
ac

tor
?  

de
ale

r u
nd

er
 th

e 
VA

T 
Ac

t w
ho

 h
as

 
file

d 
the

 re
tur

n 
dis

clo
sin

g 
the

re
in 

the
 

tur
no

ve
r o

f s
ale

s 
att

rib
uta

ble
 to

 th
e 

wo
rks

 co
ntr

ac
tor

.  
Th

is 
is 

als
o 

cle
ar

 fr
om

 S
ec

tio
n 

9(
2)

 
of 

the
 A

ct 
wh

ich
 s

tat
es

 th
at 

“n
o 

tax
 

cre
dit

 sh
all

 b
e 

all
ow

ed
 in

 th
e 

ca
se

 o
f 

the
 p

ur
ch

as
e 

of 
go

od
s, 

for
 g

oo
ds

 
pu

rch
as

ed
 fr

om
 a

 p
er

so
n 

wh
o 

is 
no

t 
a r

eg
ist

er
ed

 de
ale

r”.
 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
No

t 
sp

ec
ifie

d 
in 

the
 

Ar
un

ac
ha

l 
Pr

ad
es

h 
Go

od
s 

Ta
x 

Ac
t, 

20
05

 a
nd

 
Ar

un
ac

ha
l 

Pr
ad

es
h 

Go
od

s 
Ta

x 
Ru

les
, 2

00
5. 

 
 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 lia

ble
 to

 pa
y t

he
 ta

x. 
 

Ho
we

ve
r, 

de
du

cti
on

 is
 a

va
ila

ble
 fo

r 
pa

ym
en

ts 
to 

su
b 

co
ntr

ac
tor

 
as

 
me

nti
on

ed
 in

 po
int

 N
o. 

23
. 
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30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

“si
mp

lifi
ed

 
ac

co
un

tin
g 

me
tho

ds
” 

un
de

r s
ec

tio
n 

17
 o

f t
he

 V
AT

 A
ct 

an
d 

pa
y 

tax
 s

ub
jec

t t
o 

ce
rta

in 
co

nd
itio

ns
 

(o
nly

 i
f 

the
 c

on
tra

cto
r 

ful
fill

s 
the

 
co

nd
itio

ns
 

me
nti

on
ed

 
in 

Se
cti

on
  

17
(3

) o
f t

he
 V

AT
 A

ct 
an

d 
Ru

le 
11

(1
) o

f th
e V

AT
 R

ule
s.)

.  
 As

 m
en

tio
ne

d 
in 

Ru
le 

12
 th

er
e 

ar
e 

na
me

ly 
fou

r 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

ds
: 

sa
mp

le 
me

tho
d, 

sto
ck

 
pu

rch
as

e 
me

tho
d, 

bu
sin

es
s 

no
rm

s 
me

tho
d a

nd
 w

or
ks

 co
ntr

ac
t m

eth
od

.  
  

Se
cti

on
  

17
 o

f 
the

 V
AT

 
Ac

t r
ea

d w
ith

 R
ule

 1
1 

an
d 

12
 of

 th
e V

AT
 R

ule
s. 
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/  

Ru
le 

Re
m

ar
ks

 

W
or

ks
 C

on
tra

ct 
(R

ule
 12

(1
0)

 &
(1

1)
) :

 T
he

 ne
t ta

x o
f a

 de
ale

r e
lec

tin
g t

o u
se

 
the

 w
or

ks
 c

on
tra

ct 
me

tho
d 

for
 a

 ta
x 

pe
rio

d i
s: 

 N
et 

Ta
x =

 tf
 –t

c  
wh

er
e  

tf =
 th

e o
utp

ut 
tax

 d
ete

rm
ine

d a
t a

 fla
t 

ra
te 

un
de

r s
ub

-ru
le 

(1
1)

. 
tc 

= t
he

 to
tal

 a
mo

un
t o

f t
ax

 c
re

dit
s 

all
ow

ab
le 

un
de

r t
his

 A
ct 

for
 th

e 
tax

 pe
rio

d. 
A 

wo
rks

 co
ntr

ac
tor

 m
ay

 de
ter

mi
ne

 th
e 

ou
tpu

t t
ax

 a
t a

 fl
at 

ra
te 

of 
10

%
 (4

%
 

vid
e 

No
tifi

ca
tio

n 
No

. 
TA

X-
28

/20
02

/V
OL

-II
 

da
ted

 
31

st  
Au

gu
st 

20
09

) 
on

 
the

 
tur

no
ve

r 
of 

wo
rks

 
co

ntr
ac

t 
aft

er
 

de
du

cti
ng

 
the

re
fro

m 
ch

ar
ge

s 
tow

ar
ds

 la
bo

ur
 a

nd
 s

er
vic

e 
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

an
d 

oth
er

 lik
e 

ch
ar

ge
s 

in 
ac

co
rd

an
ce

 
wi

th 
ru

le 
5, 

irre
sp

ec
tiv

e 
of 

the
 g

oo
ds

 
tha

t m
ay

 b
e 

ap
po

rtio
ne

d 
in 

the
 w

ork
s 

co
ntr

ac
t.  

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
Ye

s. 
W

or
ks

 co
ntr

ac
t d

ea
ler

 p
ur

su
ing

 
the

 s
im

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
is 

pe
rm

itte
d 

to 
im

po
rt 

go
od

s 
fro

m 
ou

tsi
de

 th
e 

St
ate

, p
ro

vid
ed

 th
e 

W
C 

de
ale

r 
sa

tis
fie

s 
the

 
co

nd
itio

ns
 

me
nti

on
ed

 in
 S

ec
tio

n 
17

(3
) 

of 
the

 
VA

T 
Ac

t. 

Se
cti

on
 1

7(
3)

 o
f t

he
 V

AT
 

Ac
t. 

 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Th
er

e 
is 

no
 c

om
po

sit
ion

 s
ch

em
e 

as
 

pe
r t

he
 A

ct.
  

Ho
we

ve
r, 

a 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
ma

y 
be

 a
do

pte
d 

by
 t

he
 

wo
rks

 c
on

tra
cto

r 
wh

er
e 

de
du

cti
on

s 
of 

lab
ou

r a
nd

 s
er

vic
e 

an
d 

oth
er

 lik
e 

Ru
le 

12
(1

0)
 &

 (1
1)

 o
f t

he
 

VA
T 

Ru
les

. 
 

 



Ar
un

ac
ha

l P
ra

de
sh

 

45
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ch
ar

ge
s 

ar
e 

all
ow

ed
. 

Al
so

, 
tax

 
cre

dit
s 

ar
e 

all
ow

ed
 

un
lik

e 
the

 
co

mp
os

itio
n 

sc
he

me
 o

f o
the

r S
tat

es
. 

[R
ule

 12
(1

0)
 &

 (1
1)

] 
33

. 
W

he
the

r 
W

C 
ca

n 
op

t 
for

 
re

gu
lar

 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

co
mp

os
itio

n s
ch

em
e f

or
 ot

he
r p

ro
jec

t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  
Ho

ldi
ng

 
on

e 
re

gis
tra

tio
n 

nu
mb

er
 

bo
th 

op
tio

ns
 c

an
no

t 
be

 a
va

ile
d 

at 
the

 s
am

e 
tim

e. 
 O

nc
e 

a 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
is 

op
ted

 b
y 

the
 

W
C,

 h
e 

sh
all

 c
on

tin
ue

 to
 a

pp
ly 

tha
t 

sa
me

 s
im

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
for

 at
 le

as
t th

e n
ex

t 1
2 m

on
ths

. 

Ru
le 

11
(2

)(b
) o

f t
he

 V
AT

 
Ru

les
. 

 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

A 
de

ale
r 

ca
n 

go
 

for
 

sim
pli

fie
d 

ac
co

un
tin

g 
me

tho
d 

on
ly 

wh
en

 h
e 

sa
tis

fie
s t

he
 co

nd
itio

ns
 m

en
tio

ne
d 

in 
Se

cti
on

  
17

(3
) o

f t
he

 V
AT

 A
ct 

an
d 

Se
cti

on
 1

7 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 1

1 
of 

the
 

VA
T 

Ru
les

. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

Ru
le 

11
(1

) &
 (5

) o
f t

he
 V

AT
 R

ule
s. 

A 
pe

rso
n 

wh
o 

sa
tis

fie
s 

the
 

co
nd

itio
ns

 m
ay

 e
lec

t t
o 

em
plo

y 
an

y 
on

e 
of 

the
 s

im
pli

fie
d 

ac
co

un
tin

g 
me

tho
ds

. 
Th

e 
ele

cti
on

 s
ha

ll 
tak

e 
eff

ec
t f

ro
m 

the
 b

eg
inn

ing
 o

f t
he

 n
ex

t 
tax

 
pe

rio
d 

an
d 

the
 

de
ale

r 
sh

all
 

co
nti

nu
e 

to 
ap

ply
 

tha
t 

sa
me

 
Si

mp
lifi

ed
 A

cc
ou

nti
ng

 M
eth

od
 fo

r a
t 

lea
st 

the
 

ne
xt 

12
 

mo
nth

s. 
Th

e 
ma

kin
g 

of 
the

 e
lec

tio
n 

to 
us

e 
a 

sim
pli

fie
d 

ac
co

un
tin

g 
me

tho
d 

sh
all

 
be

 n
oti

fie
d 

to 
the

 C
om

mi
ss

ion
er

 in
 

FF
-0

4. 
35

. 
Is 

the
re

 a
ny

 p
ro

ce
du

re
 to

 c
ha

ng
e 

the
 

sc
he

me
 fr

om
 c

om
po

sit
ion

 to
 r

eg
ula

r 
wo

rks
 co

ntr
ac

tor
? 

 A
s 

pe
r 

Ru
le 

11
(4

), 
an

 e
lec

tio
n 

to 
em

plo
y 

a 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
sh

all
 c

ea
se

 to
 h

av
e 

eff
ec

t 
fro

m 
the

 s
tar

t o
f t

he
 n

ex
t t

ax
 p

er
iod

 
if 

the
 d

ea
ler

 c
ea

se
s 

to 
be

 e
lig

ibl
e 

to 

Ru
le 

11
(4

) 
of 

the
 V

AT
 

Ru
les

. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

us
e 

an
y 

sim
pli

fie
d 

ac
co

un
tin

g 
me

tho
d 

or
 i

f 
the

 d
ea

ler
 e

lec
ts 

to 
ce

as
e 

ap
ply

ing
 

the
 

sim
pli

fie
d 

ac
co

un
tin

g 
me

tho
d 

by
 n

oti
fyi

ng
 t

o 
the

 co
mm

iss
ion

er
 in

 F
or

m 
FF

-0
5 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
ra

te 
for

 w
or

ks
 c

on
tra

ct 
is 

10
%

 (4
%

 v
ide

 
No

tifi
ca

tio
n 

No
. T

AX
-2

8/2
00

2/V
OL

-II
 

da
ted

 31
st  A

ug
us

t 2
00

9)
 

Ru
le 

11
 &

 1
2 

of 
the

 V
AT

 
Ru

les
. 

 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

Th
e 

wo
rks

 
co

ntr
ac

tor
 

op
tin

g 
for

 
sim

pli
fie

d 
ac

co
un

tin
g 

me
tho

d 
sh

all
 

ha
ve

 to
 n

oti
fy 

the
 C

om
mi

ss
ion

er
 in

 
Fo

rm
 F

F-
04

. 
 

Ru
le 

11
(3

) 
of 

the
 V

AT
 

Ru
les

. 
 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
 

No
. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
        W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

As
 p

er
 R

ule
 3

4(
1)

, t
ax

 p
er

iod
 fo

r a
 

de
ale

r 
wh

os
e 

tur
no

ve
r 

ex
ce

ed
s  

` 
1 

cro
re

, 
sh

all
 

be
 

1 
mo

nth
. 

Ot
he

rw
ise

, i
t i

s 
at 

the
 o

pti
on

 o
f t

he
 

de
ale

r, 
eit

he
r 1

 m
on

th 
or

 a 
qu

ar
ter

 in
 

Fo
rm

 F
F-

01
, 0

2, 
03

, 0
6, 

07
, 0

8 
an

d 
09

 as
 ap

pli
ca

ble
.  

Si
mi

lar
 to

 th
e 

tax
 p

er
iod

 re
tur

ns
 a

re
 

file
d v

iz.
, m

on
thl

y o
r q

ua
rte

rly
.  

Du
e d

ate
 fo

r f
ilin

g t
he

 re
tur

n:  
i) 

De
ale

r’s
 p

er
iod

ic 
re

tur
ns

: A
 re

tur
n 

in 
Fo

rm
 F

F-
01

 is
 d

ue
 w

ith
in 

28
 d

ay
s 

fro
m 

the
 e

nd
 o

f t
he

 ta
x p

er
iod

. [
Ru

le 
36

(2
)] 

ii) 
Im

po
rte

rs’
 

re
tur

n-
cu

m-
ch

all
an

:  
Th

e 
re

tur
n 

in 
Fo

rm
 F

F-
07

 s
ha

ll 
be

 
fur

nis
he

d 
at 

the
 ti

me
 th

at 
the

 e
ntr

y 

Se
cti

on
  

28
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
34

 o
f 

the
 V

AT
 R

ule
s. 

Ru
le 

36
, 3

7, 
38

, 3
9, 

40
 o

f 
the

 V
AT

 R
ule

s. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tax
 is

 du
e o

r p
aid

. [R
ule

 37
(2

)] 
iii)

 E
xc

ep
tio

n 
re

tur
ns

:  A
s s

pe
cif

ied
, a

 
re

tur
n 

in 
Fo

rm
 F

F-
02

 s
ha

ll 
be

 d
ue

 
wi

thi
n 

7 
da

ys
 o

f t
he

 o
cc

ur
re

nc
e 

of 
the

 e
ve

nt 
trig

ge
rin

g 
the

 o
bli

ga
tio

n 
to 

pa
y t

he
 am

ou
nt 

du
e. 

[R
ule

 38
(2

)] 
iv)

 O
the

r r
etu

rn
s:  

Th
e 

re
tur

n 
sh

all
 b

e 
file

d 
wi

thi
n 

the
 ti

me
 s

pe
cif

ied
 in

 th
e 

no
tic

e, 
wh

ich
 s

ha
ll 

no
t 

be
 e

ar
lie

r 
tha

n 
28

 d
ay

s 
fro

m 
the

 d
ate

 t
he

 
no

tic
e i

s s
er

ve
d o

n t
he

 pe
rso

n. 
[R

ule
 

39
(3

)] 
v) 

Re
vis

ed
 R

etu
rn

:  A
 re

vis
ed

 re
tur

n 
in 

Fo
rm

 F
F-

03
 sh

all
 b

e 
du

e 
fro

m 
the

 
pe

rso
n 

wi
thi

n 
30

 
da

ys
 

of 
his

 
de

tec
tin

g t
he

 er
ro

r. 
[R

ule
 40

(2
)] 
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/  
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le 

Re
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40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
On

ly 
qu

ar
ter

ly/
 m

on
thl

y r
etu

rn
 ha

s t
o 

be
 fi

led
 b

y 
the

 w
or

ks
 c

on
tra

cto
r a

s 
ap

pli
ca

ble
. 

Se
cti

on
 28

 of
 th

e A
ct 

re
ad

 
wi

th 
Ru

le 
34

, 3
5 

an
d 

36
 

of 
the

 R
ule

s. 

 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

Un
les

s 
the

 
Co

mm
iss

ion
er

 
ha

s 
re

as
on

 to
 b

eli
ev

e 
tha

t t
ax

 w
as

 n
ot 

pa
id 

by
 re

as
on

 o
f f

ra
ud

 o
r e

va
sio

n 
on

 
the

 
pa

rt 
of 

the
 

pe
rso

n, 
no

 
as

se
ss

me
nt 

or
 r

e-
as

se
ss

me
nt 

sh
all

 
be

 m
ad

e 
by

 th
e 

Co
mm

iss
ion

er
 a

fte
r 

the
 ex

pir
y o

f 4
 ye

ar
s f

ro
m 

(a
)  

the
 

da
te 

tha
t 

the
 

pe
rso

n 
fur

nis
he

d 
a 

re
tur

n 
un

de
r s

ec
tio

n 
28

; o
r 

(b
)  

Th
e 

da
te 

on
 

wh
ich

 
the

 
Co

mm
iss

ion
er

 
ma

de
 

an
 

as
se

ss
me

nt 
of 

tax
 f

or
 t

he
 t

ax
 

pe
rio

d 
or

 in
 re

sp
ec

t o
f t

he
 im

po
rt 

Se
cti

on
 3

6 
of 

the
 V

AT
 

Ac
t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

of 
go

od
s, 

wh
ich

ev
er

 is
 th

e e
ar

lie
r

Fu
rth

er
, 

the
 

co
mm

iss
ion

er
 

ma
y 

ma
ke

 a
n 

as
se

ss
me

nt 
of 

tax
 w

ith
in 

1 
ye

ar
 a

fte
r t

he
 d

ate
 o

f a
ny

 d
ec

isi
on

 
of 

the
 A

pp
ell

ate
 T

rib
un

al 
or

 c
ou

rt 
wh

er
e 

the
 a

ss
es

sm
en

t i
s 

re
qu

ire
d 

to 
be

 m
ad

e 
in 

co
ns

eq
ue

nc
e 

of,
 o

r 
to 

giv
e 

eff
ec

t 
to,

 a
 d

ec
isi

on
 o

f 
the

 
ap

pe
lla

te 
trib

un
al 

or
 

co
ur

t 
wh

ich
 

re
qu

ire
s 

the
 r

e-
as

se
ss

me
nt 

of 
the

 
pe

rso
n. 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 If 
ye

s, 
wh

at 
is 

the
 tu

rn
ov

er
 li

mi
t f

or
 

su
ch

 au
dit

? 

Ye
s 

VA
T 

au
dit

 p
ro

vis
ion

s 
ap

ply
 t

o 
W

C 
als

o. 
  If 

in 
an

y 
pa

rtic
ula

r 
ye

ar
, t

he
 g

ro
ss

 
tur

no
ve

r 
of 

a 
de

ale
r 

ex
ce

ed
s 

`5
0 

lac
s 

or
 s

uc
h 

oth
er

 a
mo

un
t a

s 

Se
cti

on
 5

0 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 5

7 
of 

the
 

sa
id 

VA
T 

Ru
les

. S
ec

tio
n 

59
(1

) o
f th

e V
AT

 A
ct 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ma
y b

e 
pr

es
cri

be
d, 

the
n 

su
ch

 d
ea

ler
 

sh
all

 g
et 

his
 a

cc
ou

nts
 in

 re
sp

ec
t o

f 
su

ch
 y

ea
r a

ud
ite

d 
by

 a
n 

ac
co

un
tan

t 
wi

thi
n 

6 
mo

nth
s 

fro
m 

the
 e

nd
 o

f t
ha

t 
ye

ar
 a

nd
 o

bta
in 

wi
thi

n 
tha

t p
er

iod
 a

 
re

po
rt 

of 
su

ch
 a

ud
it 

in 
Fo

rm
 F

F-
10

 
du

ly 
sig

ne
d a

nd
 ve

rifi
ed

. 
Fu

rth
er

, 
as

 
pe

r 
Se

cti
on

 
59

, 
the

 
co

mm
iss

ion
er

 m
ay

 s
er

ve
 o

n 
an

y 
pe

rso
n, 

a 
no

tic
e 

inf
or

mi
ng

 h
im

 to
 g

et 
his

 ac
co

un
ts 

au
dit

ed
. 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

Sa
le 

of 
fla

ts 
by

 
the

 
de

ve
lop

er
 

pe
rta

ini
ng

 to
 th

e 
sh

ar
e 

of 
de

ve
lop

ed
 

ar
ea

 
in 

ca
se

 
of 

co
ns

tru
cti

on
 

co
ntr

ac
ts 

is 
a 

typ
e 

of 
wo

rks
 c

on
tra

ct 
an

d 
he

nc
e, 

VA
T 

is 
ap

pli
ca

ble
. B

ut,
 

no
 s

pe
cif

ic 
pr

ov
isi

on
 is

 g
ive

n 
in 

the
 

Ac
t o

r R
ule

s. 
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. 
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t S
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tio

n 
/  
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le 

Re
m

ar
ks

 

44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

Th
er

e 
is 

no
 re

qu
ire

me
nt 

to 
file

 w
ith

 
the

 d
ep

ar
tm

en
t 

co
py

 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t.  
Ho

we
ve

r, 
du

rin
g 

the
 a

ss
es

sm
en

t 
pr

oc
ee

din
gs

 
the

 
sa

id 
do

cu
me

nts
 

ma
y 

ha
ve

 
to 

be
 

pr
od

uc
ed

 
on

 
de

ma
nd

 by
 th

e a
ss

es
sin

g a
uth

or
ity

. 

 
 



 

3. 
 A

SS
AM

 
Sl

. 
No

. 
Pa

rti
cu

lar
s 

Pa
rti

cu
lar

s 
Re

lev
an

t S
ec

tio
n 

/  
Ru

le 
Re

m
ar

ks
 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A

ct?
  

  Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

W
or

ks
 c

on
tra

ct 
ha

s 
be

en
 d

ea
lt 

wi
th 

se
pa

ra
tel

y 
un

de
r 

the
 A

ss
am

 V
alu

e 
Ad

de
d 

Ta
x 

Ac
t, 

20
03

 (t
he

 V
AT

 A
ct)

 
un

de
r S

ec
tio

n  
69

 of
 th

e s
aid

 A
ct.

  
In 

As
sa

m,
 "w

or
ks

 c
on

tra
ct"

 in
clu

de
s 

an
y 

ag
re

em
en

t f
or

 c
ar

ryi
ng

 o
ut 

for
 

ca
sh

, 
de

fer
re

d 
pa

ym
en

t 
or

 o
the

r 
pa

ym
en

t 
or

 
oth

er
 

va
lua

ble
 

co
ns

ide
ra

tio
n, 

the
 

bu
ild

ing
, 

co
ns

tru
cti

on
, 

fab
ric

ati
on

, 
er

ec
tio

n, 
ins

tal
lat

ion
, f

itti
ng

 o
ut,

 im
pr

ov
em

en
t, 

mo
dif

ica
tio

n, 
re

pa
ir 

or
 

co
mm

iss
ion

ing
 o

f 
an

y 
mo

va
ble

 o
r 

im
mo

va
ble

 pr
op

er
ty;

 [S
ec

tio
n 2

(5
7)

]. 

Se
cti

on
 2

(5
7)

, 6
9 

of 
the

 
VA

T 
Ac

t 
re

ad
 

wi
th 

Ru
le 

10
, 3

9 
of 

the
 A

ss
am

 
Va

lue
 A

dd
ed

 T
ax

 R
ule

s, 
20

05
 (t

he
 V

AT
 R

ule
s) 

 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

as
 

a 
wo

rks
 

co
ntr

ac
tor

 
Th

er
e 

is 
no

 
sp

ec
ific

 
for

m 
of 

ap
pli

ca
tio

n 
for

 re
gis

tra
tio

n 
as

 w
or

ks
 

Se
cti

on
 1

1 
re

ad
 w

ith
 R

ule
 

10
 a

nd
 R

ule
 3

9 
of 

the
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

(W
C)

 un
de

r V
AT

 la
w?

  
co

ntr
ac

tor
.  

 Th
e 

wo
rks

 co
ntr

ac
tor

 h
as

 to
 a

pp
ly 

in 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n 

i.e
., 

Fo
rm

 2 
alo

ng
 w

ith
 P

ar
t I/

II. 
 

sa
id 

Ru
les

. 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 
 

Ye
s. 

 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
W

ho
 

is 
an

  
im

po
rte

r 
 : 

 Ni
l 

W
ho

 
is 

en
ga

ge
d i

n  
an

y 
bu

sin
es

s 

   : 

   ` 
2,0

0,0
00

 
 

Se
cti

on
  

11
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
10

 o
f 

the
 V

AT
 R

ule
s 

 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Fo
r 

the
 p

ur
po

se
 o

f 
cla

us
e 

(c)
 o

f 
Se

cti
on

  1
1, 

the
 v

alu
e 

of 
the

 g
oo

ds
 

Ru
le 

10
 

of 
the

 
VA

T 
Ru

les
. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

at 
the

 tim
e o

f t
he

 tr
an

sfe
r o

f p
ro

pe
rty

 
in 

the
 go

od
s (

wh
eth

er
 as

 g
oo

ds
 or

 in
 

so
me

 o
the

r 
for

m)
 i

nv
olv

ed
 i

n 
the

 
ex

ec
uti

on
 o

f a
 w

or
ks

 c
on

tra
ct 

ma
y 

be
 

de
ter

mi
ne

d 
by

 
eff

ec
tin

g 
the

 
fol

low
ing

 d
ed

uc
tio

ns
 fr

om
 th

e 
va

lue
 

of 
the

 en
tire

 co
ntr

ac
t, i

n s
o f

ar
 as

 th
e 

am
ou

nts
 r

ela
tin

g 
to 

the
 d

ed
uc

tio
ns

 
pe

rta
in 

to 
the

 sa
id 

wo
rks

 co
ntr

ac
t: 

(a
) 

lab
ou

r c
ha

rg
es

 fo
r e

xe
cu

tio
n 

of 
the

 w
or

ks
;  

(b
) 

am
ou

nts
 pa

id 
by

 w
ay

 of
 pr

ice
 fo

r 
the

 e
nti

re
 s

ub
-co

ntr
ac

t t
o 

su
b-

co
ntr

ac
tor

s; 
(c)

 
ch

ar
ge

s 
for

 p
lan

nin
g, 

de
sig

nin
g 

an
d a

rch
ite

ct’
s f

ee
s; 

 
(d

) 
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

, m
ac

hin
er

y 
an

d 
too

ls 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

us
ed

 f
or

 t
he

 e
xe

cu
tio

n 
of 

the
 

wo
rks

 co
ntr

ac
t;  

(e
) 

co
st 

of 
co

ns
um

ab
les

 s
uc

h 
as

 
wa

ter
, e

lec
tric

ity
, f

ue
l e

tc.
 u

se
d 

in 
the

 e
xe

cu
tio

n 
of 

the
 w

or
ks

 
co

ntr
ac

t, t
he

 pr
op

er
ty 

in 
wh

ich
 is

 
no

t t
ra

ns
fer

re
d 

in 
the

 c
ou

rse
 o

f 
ex

ec
uti

on
 of

 th
e w

or
ks

 co
ntr

ac
t;  

(f)
 

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 t
o 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
the

 s
up

ply
 o

f l
ab

ou
r 

an
d s

er
vic

es
;  

(g
) 

oth
er

 s
im

ila
r e

xp
en

se
s 

re
lat

ab
le 

to 
the

 s
up

ply
 o

f 
lab

ou
r 

an
d 

se
rvi

ce
s; 

an
d  

(h
) 

Pr
ofi

t e
ar

ne
d 

by
 th

e 
co

ntr
ac

tor
 

to 
the

 e
xte

nt 
it i

s r
ela

tab
le 

to 
the

 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 fo
r l

ab
ou

r a
nd

 lik
e 

ch
ar

ge
s 

on
 a

ctu
al 

ba
sis

; o
the

rw
ise

 th
e 

wo
rks

 
co

ntr
ac

tor
 s

ha
ll 

pa
y 

the
 ta

x 
on

 th
e 

ba
sis

 of
 th

e S
ch

ed
ule

 V
I o

f th
e A

ct.
 

Se
cti

on
 1

1(
c) 

alo
ng

 w
ith

 
Sc

he
du

le 
VI

 o
f t

he
 V

AT
 

Ac
t. 

 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Sa
me

 as
 po

int
 5 

ab
ov

e 
 

 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

De
pr

ec
iat

ion
 

on
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

lik
e 

ch
ar

ge
s. 

Ho
we

ve
r, 

un
de

r 
Sc

he
du

le 
VI

 o
f t

he
 V

AT
 A

ct 
dif

fer
en

t 
pe

rce
nta

ge
s 

of 
de

du
cti

on
s 

as
 

re
ga

rd
s l

ab
ou

r c
om

po
ne

nt 
is 

giv
en

. 
Inp

ut 
tax

 
cre

dit
 

on
 

pu
rch

as
e 

of 
ca

pit
al 

go
od

s 
int

en
de

d 
for

 
the

 
pu

rp
os

e 
of 

us
e 

in 
ma

nu
fac

tur
e 

an
d 

Se
cti

on
 

14
 

re
ad

 
wi

th 
Sc

he
du

le 
VI

I o
f t

he
 V

AT
 

Ac
t. 
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. 

No
. 

Pa
rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pr
oc

es
sin

g 
of 

tax
ab

le 
go

od
s 

oth
er

 
tha

n 
tho

se
 s

pe
cif

ied
 in

 t
he

 F
ou

rth
 

Sc
he

du
le 

is 
ad

mi
ss

ibl
e. 

Th
e 

inp
ut 

tax
 c

re
dit

 o
n 

ca
pit

al 
go

od
s 

sh
all

 
co

mm
en

ce
 

fro
m 

the
 

da
te 

of 
co

mm
er

cia
l p

ro
du

cti
on

 a
nd

 s
ha

ll 
be

 
ad

jus
ted

 
ag

ain
st 

tax
 

pa
ya

ble
 

on
 

ou
tpu

t o
ve

r a
 p

er
iod

 o
f t

hr
ee

 ye
ar

s i
n 

36
 e

qu
al 

ins
tal

lm
en

ts.
 H

ow
ev

er
, n

o 
inp

ut 
tax

 c
re

dit
 i

s 
ad

mi
ss

ibl
e 

on
 

pu
rch

as
e 

of 
ca

pit
al 

go
od

s 
sp

ec
ifie

d 
in 

VI
I S

ch
ed

ule
. 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
 d

ed
uc

tio
n 

for
 th

e 
va

lue
 o

f l
an

d 
is 

all
ow

ab
le 

in 
the

 
ha

nd
s 

of 
a 

co
mp

ou
nd

 d
ea

ler
. H

ow
ev

er
, i

n 
ca

se
 

of 
a 

re
gu

lar
 d

ea
ler

 su
ch

 d
ed

uc
tio

n 
is 

ad
mi

ss
ibl

e. 
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Sl
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. 

Pa
rti

cu
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s 
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rti
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lar
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Re
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an
t S
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tio

n 
/  
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le 

Re
m

ar
ks

 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

Su
ch

 e
sti

ma
tio

n 
ma

y 
be

 
ma

de
 o

n 
the

 b
as

is 
of 

co
st 

inc
ur

re
d 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Pr
ofi

t e
ar

ne
d 

by
 th

e 
co

ntr
ac

tor
 to

 th
e 

ex
ten

t 
it 

is 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d 
se

rvi
ce

s 
wi

ll 
be

 
de

du
cti

ble
 

fro
m 

the
 

co
ntr

ac
tua

l 
tra

ns
fer

 p
ric

e 
su

bje
ct 

to 
fur

nis
hin

g 
of 

the
 p

ro
fit 

an
d 

los
s 

ac
co

un
t 

of 
the

 
wo

rks
 co

ntr
ac

t. 

Ru
le 

10
 

of 
the

 
VA

T 
Ru

les
. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

Fo
r 

the
 p

ur
po

se
 o

f 
cla

us
e 

(c)
 o

f 
Se

cti
on

  1
1, 

the
 v

alu
e 

of 
the

 g
oo

ds
 

at 
the

 tim
e o

f t
he

 tr
an

sfe
r o

f p
ro

pe
rty

 
in 

the
 go

od
s (

wh
eth

er
 as

 g
oo

ds
 or

 in
 

so
me

 o
the

r 
for

m)
 i

nv
olv

ed
 i

n 
the

 
ex

ec
uti

on
 o

f a
 w

or
ks

 c
on

tra
ct 

ma
y 

be
 

de
ter

mi
ne

d 
by

 
eff

ec
tin

g 
the

 
fol

low
ing

 d
ed

uc
tio

ns
 fr

om
 th

e 
va

lue
 

of 
the

 en
tire

 co
ntr

ac
t, i

n s
o f

ar
 as

 th
e 

am
ou

nts
 r

ela
tin

g 
to 

the
 d

ed
uc

tio
ns

 
pe

rta
in 

to 
the

 sa
id 

wo
rks

 co
ntr

ac
t: 

(i)
 

lab
ou

r 
ch

ar
ge

s 
for

 e
xe

cu
tio

n 
of 

the
 w

or
ks

;  
(ii)

 
am

ou
nts

 p
aid

 b
y 

wa
y 

of 
pr

ice
 

for
 th

e 
en

tire
 s

ub
-co

ntr
ac

t t
o 

su
b-

co
ntr

ac
tor

s; 
(iii

) 
ch

ar
ge

s 
for

 
pla

nn
ing

, 
de

sig
nin

g a
nd

 ar
ch

ite
ct’

s f
ee

s; 

Ru
le 

10
 

of 
the

 
VA

T 
Ru

les
. 
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m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

(iv
) 

ch
ar

ge
s 

for
 o

bta
ini

ng
 o

n 
hir

e 
or

 o
the

rw
ise

, 
ma

ch
ine

ry 
an

d 
too

ls 
us

ed
 fo

r t
he

 e
xe

cu
tio

n 
of 

the
 w

or
ks

 co
ntr

ac
t;  

(v)
 

co
st 

of 
co

ns
um

ab
les

 s
uc

h 
as

 
wa

ter
, 

ele
ctr

ici
ty,

 
fue

l, 
etc

. 
us

ed
 in

 th
e 

ex
ec

uti
on

 o
f t

he
 

wo
rks

 co
ntr

ac
t, 

the
 p

ro
pe

rty
 in

 
wh

ich
 is

 n
ot 

tra
ns

fer
re

d 
in 

the
 

co
ur

se
 o

f 
ex

ec
uti

on
 o

f 
the

 
wo

rks
 co

ntr
ac

t;  
(vi

) 
co

st 
of 

es
tab

lis
hm

en
t 

of 
the

 
co

ntr
ac

tor
 t

o 
the

 e
xte

nt 
it 

is 
re

lat
ab

le 
to 

the
 

su
pp

ly 
of 

lab
ou

r a
nd

 se
rvi

ce
s; 

 
(vi

i) 
oth

er
 

sim
ila

r 
ex

pe
ns

es
 

re
lat

ab
le 

to 
the

 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s; 
an

d  



As
sa

m
 

63
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

(vi
ii) 

Pr
ofi

t e
ar

ne
d 

by
 th

e 
co

ntr
ac

tor
 

to 
the

 e
xte

nt 
it 

is 
re

lat
ab

le 
to 

the
 

su
pp

ly 
of 

lab
ou

r 
an

d 
se

rvi
ce

s. 
13

. 
Is 

co
ntr

ac
tor

 l
iab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e?

 
 

Th
e 

co
ntr

ac
tor

 is
 n

ot 
lia

ble
 fo

r f
re

e 
su

pp
ly 

of 
go

od
s b

y t
he

 co
ntr

ac
tee

. 
 

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

As
 p

er
 se

cti
on

 1
8(

1)
 th

e 
po

int
 o

f s
ale

 
sh

all
 be

 th
e e

ar
lie

st 
of 

: 
(a

) 
iss

ue
 of

 th
e t

ax
 in

vo
ice

 
(b

) 
re

ce
ipt

 o
f p

ay
me

nt,
 in

 fu
ll 

or
 in

 
pa

rt;
 

(c)
 

Tr
an

sfe
r o

f t
itle

 o
r p

os
se

ss
ion

 o
f 

the
 g

oo
ds

 o
r 

inc
or

po
ra

tio
n 

of 
go

od
s i

n 
the

 co
ur

se
 o

f e
xe

cu
tio

n 
of 

wo
rks

 co
ntr

ac
t.  

 

Se
cti

on
 1

8(
1)

 o
f t

he
 V

AT
 

Ac
t. 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

 1
0(

1)
(a

) 
of 

the
 V

AT
 A

ct 
alo

ng
 w

ith
 S

ch
ed

ule
 V

 o
f 

the
 A

ct 
de

als
 w

ith
 t

he
 r

ate
 o

f 
tax

 u
nd

er
 

wo
rks

 co
ntr

ac
t. 

Se
cti

on
 1

0(
1)

(a
) 

of 
the

 
VA

T 
Ac

t 
alo

ng
 

wi
th 

Sc
he

du
le 

V 
. 

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

No
, 

pr
ov

ide
d 

su
ch

 p
ur

ch
as

e 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
s 

in 
As

sa
m 

is 
us

ed
 i

n 
the

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t.  

Se
cti

on
 1

2 
of 

the
 V

AT
 

Ac
t. 

 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e 
ra

te 
of 

tax
 f

or
 t

he
 d

ec
lar

ed
 

go
od

s i
s 4

%
. 

Sc
he

du
le 

III 
of 

the
 V

AT
 

Ac
t. 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Sc
he

du
le 

VI
 

to 
the

 
Ac

t 
giv

es
 

pe
rce

nta
ge

 
of 

de
du

cti
on

 
un

de
r 

se
cti

on
 1

1(
c) 

of 
the

 a
ct 

for
 d

iffe
re

nt 
typ

es
 of

 w
or

ks
 co

ntr
ac

t. 

Sc
he

du
le 

VI
 to

 th
e 

VA
T 

Ac
t. 

 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
Ev

er
y 

pe
rs

on
 

ot
he

r 
th

an
 

an
 

ind
ivi

du
al,

 
a 

Hi
nd

u 
Un

div
ide

d 
Se

cti
on

 4
7 

of 
the

 V
AT

 A
ct 

re
ad

 w
ith

 R
ule

 2
8 

of 
the
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pa
ya

ble
 to

 co
ntr

ac
tor

?  
Fa

m
ily

, 
a 

fir
m

 o
r 

a 
co

m
pa

ny
 n

ot
 

un
de

r 
th

e 
co

nt
ro

l 
of

 
th

e 
Go

ve
rn

m
en

t 
re

sp
on

sib
le 

fo
r 

m
ak

ing
 a

ny
 p

ay
me

nt 
or

 d
isc

ha
rg

ing
 

an
y 

lia
bil

ity
 

on
 

ac
co

un
t 

of 
an

y 
am

ou
nt 

pu
rp

or
tin

g 
to 

be
 th

e 
fu

ll 
or

 
pa

rt 
pa

ym
en

t 
of

 
sa

le 
pr

ice
 

or
 

co
ns

ide
ra

tio
n 

fo
r 

th
e 

tra
ns

fe
r 

of
 

pr
op

er
ty 

in 
go

od
s 

(w
he

th
er

 
as

 
go

od
s 

or
 

in 
so

m
e 

ot
he

r 
fo

rm
) 

inv
olv

ed
 

in 
th

e 
ex

ec
ut

ion
 

of
 

a 
wo

rks
 c

on
tra

ct 
sh

all
, a

t t
he

 ti
me

 o
f 

cre
dit

 to
 th

e 
ac

co
un

t o
f o

r p
ay

me
nt 

to 
the

 d
ea

ler
 (h

er
ein

af
te

r r
ef

er
re

d 
to

 
as

 "c
on

tra
cto

r")
 o

f s
uc

h 
am

ou
nt

 in
 

ca
sh

, b
y 

ch
eq

ue
, b

y 
ad

jus
tm

en
t o

r 
in 

an
y 

oth
er

 m
an

ne
r, 

wh
ats

oe
ve

r, 
de

du
ct 

in 
the

 p
re

sc
rib

ed
 m

an
ne

r, 
an

 

VA
T 

Ru
les

. 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
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aw
s o

f D
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er
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

am
ou

nt
 c

alc
ula

te
d 

at
 t

he
 r

at
e 

of
 

tw
elv

e 
an

d 
ha

lf 
pa

isa
 in

 th
e 

ru
pe

e 
of

 t
he

 t
ax

ab
le 

tur
no

ve
r 

of 
su

ch
 

wo
rks

 co
ntr

ac
t. 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
           

Ev
er

y 
pe

rs
on

 
ot

he
r 

th
an

 
an

 
ind

ivi
du

al,
 

a 
Hi

nd
u 

Un
div

ide
d 

Fa
m

ily
, 

a 
fir

m
 o

r 
a 

co
m

pa
ny

 n
ot

 
un

de
r 

th
e 

co
nt

ro
l 

of
 

th
e 

Go
ve

rn
m

en
t 

re
sp

on
sib

le 
fo

r 
m

ak
ing

 a
ny

 p
ay

me
nt 

or
 d

isc
ha

rg
ing

 
an

y l
iab

ilit
y o

n a
cc

ou
nt 

of 
an

y a
mo

un
t 

pu
rp

or
tin

g 
to 

be
 t

he
 f

ull
 o

r 
pa

rt 
pa

ym
en

t 
of

 
sa

le 
pr

ice
 

or
 

co
ns

ide
ra

tio
n 

fo
r 

th
e 

tra
ns

fe
r 

of
 

pr
op

er
ty 

in 
go

od
s 

(w
he

th
er

 
as

 
go

od
s 

or
 

in 
so

m
e 

ot
he

r 
fo

rm
) 

inv
olv

ed
 

in 
th

e 
ex

ec
ut

ion
 

of
 

a 
wo

rks
 c

on
tra

ct 
sh

all
, a

t t
he

 ti
me

 o
f 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

         W
he

the
r i

nte
rst

ate
 s

up
pli

es
 o

r i
mp

or
t 

tra
ns

ac
tio

ns
 

ar
e 

co
ns

ide
re

d 
for

 
de

du
cti

ng
 T

DS
?  

 

cre
dit

 to
 th

e 
ac

co
un

t o
f o

r p
ay

me
nt 

to 
the

 d
ea

ler
 (

he
re

ina
fte

r 
re

fe
rre

d 
to

 
as

 "c
on

tra
cto

r")
 o

f s
uc

h 
am

ou
nt

 in
 

ca
sh

, b
y 

ch
eq

ue
, b

y 
ad

jus
tm

en
t o

r 
in 

an
y 

oth
er

 m
an

ne
r, 

wh
ats

oe
ve

r, 
de

du
ct 

in 
the

 p
re

sc
rib

ed
 m

an
ne

r, 
an

 
am

ou
nt

 c
alc

ula
te

d 
at

 t
he

 r
at

e 
of

 
tw

elv
e 

an
d 

ha
lf 

pa
isa

 in
 th

e 
ru

pe
e 

of
 th

e 
ta

xa
ble

 tu
rn

ov
er

 of
 su

ch
 w

or
ks

 
co

ntr
ac

t. 
As

 a
 m

att
er

 o
f g

en
er

al 
pr

inc
ipl

e, 
no

 
TD

S 
is 

ap
pli

ca
ble

 in
 c

as
e 

of 
int

er
-

sta
te 

tra
ns

ac
tio

n 
21

. 
Is 

the
 c

on
tra

cto
r a

lso
 lia

ble
 to

 d
ed

uc
t 

TD
S 

fro
m 

the
 a

mo
un

t p
ay

ab
le 

to 
the

 
Su

b-
Co

ntr
ac

tor
? 

Sa
me

 as
 po

int
 31

. 
 

 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

co
ns

um
ab

les
 e

xis
ts 

un
de

r 
the

 la
w,

 
go

od
s 

pu
rch

as
ed

 f
or

 e
xe

cu
tio

n 
of 

wo
rks

 co
ntr

ac
t w

ou
ld 

qu
ali

fy 
for

 in
pu

t 
tax

 c
re

dit
. A

 v
iew

 is
 h

eld
 th

at 
su

ch
 

go
od

s 
sh

ou
ld 

als
o 

inc
lud

e 
co

ns
um

ab
les

. 
23

. 
W

he
the

r d
ed

uc
tio

n 
for

 s
ub

 c
on

tra
cto

r 
tur

no
ve

r is
 pe

rm
itte

d f
ro

m 
the

 tu
rn

ov
er

 
of 

W
C?

  
    Do

es
 W

C 
ha

ve
 t

he
 o

pti
on

 t
o 

cla
im

 
inp

ut 
tax

 c
re

dit
 in

 li
eu

 o
f 

de
du

cti
on

 
fro

m 
tot

al 
tur

no
ve

r?
 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 t

o 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t 

su
bje

ct 
to 

pr
od

uc
tio

n 
of 

pr
oo

f t
o 

the
 

sa
tis

fac
tio

n 
of 

the
 

pr
es

cri
be

d 
au

tho
rity

. 
Th

er
e 

is 
no

 e
xp

re
ss

 p
ro

vis
ion

 u
nd

er
 

the
 V

AT
 A

ct 
for

 a
llo

wi
ng

 in
pu

t 
tax

 
cre

dit
 

on
 

pa
ym

en
ts 

to 
su

b-
co

ntr
ac

tor
. 

Ru
le 

10
 

of 
the

 
VA

T 
Ru

les
. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Inp

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 in
 fu

ll t
o 

the
 e

xte
nt 

tax
 h

as
 b

ee
n 

pa
id 

or
 

pa
ya

ble
 

on
 

pu
rch

as
e 

of 
tax

ab
le 

go
od

s 
wi

thi
n 

the
 

St
ate

 
fro

m 
a 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

su
ch

 g
oo

ds
 

ar
e 

pu
rch

as
ed

 
for

 
us

e 
in 

the
 

ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t. 

 

 
 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d f
or

 in
vo

ice
 or

 bi
ll. 

 
Ho

we
ve

r, 
ce

rta
in 

inf
or

ma
tio

n 
is 

co
mp

uls
or

ily
 in

clu
dib

le 
in 

the
 in

vo
ice

 
or

 b
ill 

as
 m

en
tio

ne
d 

in 
ru

le 
32

 o
f t

he
 

Ru
les

. 

Ru
le 

32
 

of 
the

 
VA

T 
Ru

les
. 

 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

mo
bil

iza
tio

n 
ad

va
nc

e 
wi

ll 
be

 li
ab

le 
to 

tax
?  

 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.

 
27

. 
Is 

it c
om

pu
lso

ry 
for

 th
e s

ub
- c

on
tra

cto
r 

to 
be

 a
 r

eg
ist

er
ed

 d
ea

ler
 a

nd
 f

ile
 

re
tur

ns
 

de
cla

rin
g 

the
 

tur
no

ve
r 

pe
rta

ini
ng

 to
 m

ain
 co

ntr
ac

tor
?  

Ru
le 

39
 of

 th
e R

ule
s s

tat
es

 th
at:

 
A 

co
ntr

ac
tor

 sh
all

 n
ot 

be
 lia

ble
 to

 pa
y 

tax
 

un
de

r 
su

b-
se

cti
on

 
(2

) 
of 

Se
cti

on
 

69
, 

if 
he

 
pr

od
uc

es
 

do
cu

me
nta

ry 
ev

ide
nc

e 
as

 
to 

the
 

pa
ym

en
t 

of 
tax

 
on

 
the

 
tax

ab
le 

tur
no

ve
r 

of 
the

 g
oo

ds
 i

nv
olv

ed
 i

n 
ex

ec
uti

on
 o

f w
or

ks
 c

on
tra

ct,
 b

y 
the

 
su

b-
co

ntr
ac

tor
 

alo
ng

 
wi

th 
a 

de
cla

ra
tio

n 
fro

m 
su

ch
 s

ub
-co

ntr
ac

tor
 

to 
thi

s e
ffe

ct.
 

No
 

ex
pr

es
s 

pr
ov

isi
on

 
as

 
to 

the
 

re
gis

tra
tio

n 
of 

su
b-

co
ntr

ac
tor

 is
 th

er
e 

in 
law

.  
Ho

we
ve

r, 
on

e 
ca

n 
co

nc
lud

e 
by

 th
e 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wo
rd

ing
s 

of 
Ru

le 
39

 o
f 

the
 V

AT
 

Ru
les

 
tha

t 
su

ch
 

su
b-

co
ntr

ac
tor

 
sh

ou
ld 

be
 re

gis
ter

ed
. 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
A 

co
nt

ra
cto

r s
ha

ll 
no

t b
e 

lia
ble

 to
 

pa
y 

ta
x 

un
de

r 
su

b-
se

cti
on

 (
2)

 o
f 

Se
cti

on
 6

9 
of

 th
e 

VA
T 

Ac
t, 

if 
he

 
pr

od
uc

es
 d

oc
um

en
ta

ry
 e

vid
en

ce
 

as
 to

 th
e 

pa
ym

en
t o

f t
ax

 o
n 

th
e 

ta
xa

ble
 

tu
rn

ov
er

 
of

 
th

e 
go

od
s 

inv
olv

ed
 i

n 
ex

ec
ut

ion
 o

f 
wo

rk
s 

co
nt

ra
ct,

 
by

 
th

e 
su

b-
co

nt
ra

cto
r 

alo
ng

 
wi

th
 

a 
de

cla
ra

tio
n 

fro
m

 
su

ch
 su

b-
co

nt
ra

cto
r t

o 
th

is 
ef

fe
ct.

 
A 

su
b-

co
nt

ra
cto

r 
sh

all
 

no
t 

be
 

lia
ble

 
to

 
pa

y 
ta

x 
un

de
r 

su
b-

se
cti

on
 (

3)
 o

f 
Se

cti
on

 6
9 

of
 t

he
 

VA
T 

Ac
t, 

if 
he

 
pr

od
uc

es
 

do
cu

m
en

ta
ry

 e
vid

en
ce

 a
s 

to
 th

e 

Ru
le 

39
 

of 
the

 
VA

T 
Ru

les
. 
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pa
ym

en
t 

of
 t

ax
 o

n 
th

e 
ta

xa
ble

 
tu

rn
ov

er
 o

f t
he

 g
oo

ds
 in

vo
lve

d 
in 

ex
ec

ut
ion

 o
f 

wo
rk

s 
co

nt
ra

ct,
 b

y 
th

e 
co

nt
ra

cto
r 

alo
ng

 
wi

th
 

a 
de

cla
ra

tio
n 

fro
m

 
su

ch
 

m
ain

 
co

nt
ra

cto
r t

o 
th

is 
ef

fe
ct.

 
29

. 
W

he
the

r c
on

tra
cto

r o
r s

ub
-co

ntr
ac

tor
 

ar
e 

ex
em

pte
d 

in 
ca

se
 a

ny
 o

ne
 o

f t
he

 
tw

o 
un

de
rta

ke
s 

to 
dis

ch
ar

ge
 V

AT
 

lia
bil

ity
 on

 th
e e

nti
re

 co
ns

ide
ra

tio
n?

 
 

Sa
me

 as
 po

int
 28

 ab
ov

e. 
 

 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
20

 o
f 

the
 V

AT
 A

ct 
an

d 
pa

y 
tax

 
su

bje
ct 

to 
ce

rta
in 

co
nd

itio
ns

 
me

nti
on

ed
 th

er
ein

. 

Se
cti

on
 2

0 
of 

the
 V

AT
 

Ac
t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
As

 pe
r S

ec
tio

n 
 20

(4
) o

f th
e V

AT
 A

ct,
 

a 
de

ale
r i

n 
wh

os
e 

ca
se

 c
om

po
sit

ion
 

is 
in 

for
ce

, s
ha

ll n
ot:

 
1. 

be
 e

nti
tle

d 
to 

an
y 

cla
im

 o
f i

np
ut 

tax
 cr

ed
it i

n 
re

sp
ec

t o
f p

ur
ch

as
e 

of 
an

y 
go

od
s 

by
 h

im
 i

n 
the

 
St

ate
; a

nd
 

2. 
Iss

ue
 ta

x 
inv

oic
e 

to 
an

y 
de

ale
r 

wh
o 

ha
s 

pu
rch

as
ed

 th
e 

go
od

s 
by

 hi
m.

 

Se
cti

on
 2

0(
4)

 o
f t

he
 V

AT
 

Ac
t. 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r t
he

 c
om

po
sit

ion
 s

ch
em

e, 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

Se
cti

on
  2

0(
4)

 o
f t

he
 V

AT
 

Ac
t 

 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  
Ho

we
ve

r, 
Se

cti
on

  2
0 

(5
) o

f t
he

 A
ct 

lay
s 

do
wn

 
tha

t 
the

 
op

tio
n 

so
 

Se
cti

on
 2

0(
5)

 o
f t

he
 V

AT
 

Ac
t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ex
er

cis
ed

 s
ha

ll 
be

 fi
na

l f
or

 th
at 

ye
ar

 
an

d 
sh

all
 c

on
tin

ue
 f

or
 s

ub
se

qu
en

t 
ye

ar
s 

un
til 

the
 

de
ale

r 
be

co
me

s 
ine

lig
ibl

e, 
or

 w
ith

dr
aw

s 
his

 o
pti

on
 in

 
wr

itin
g. 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

de
ale

r 
ha

s 
to 

op
t 

for
 s

uc
h 

a 
sc

he
me

 
by

 
int

im
ati

on
 

to 
the

 
pr

es
cri

be
d a

uth
or

ity
. 

 
 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 l

aid
 d

ow
n 

pr
oc

ed
ur

e 
un

de
r t

he
 V

AT
 A

ct 
for

 sw
itc

hin
g o

ve
r 

fro
m 

the
 c

om
po

sit
ion

 s
ch

em
e 

to 
the

 
re

gu
lar

 sc
he

me
.  

W
he

re
 

a 
de

ale
r 

un
de

r 
the

 
co

mp
os

itio
n 

sc
he

me
 s

ub
se

qu
en

tly
 

be
co

me
s i

ne
lig

ibl
e 

sa
y i

n 
the

 m
idd

le 
of 

the
 q

ua
rte

r, 
for

 fa
ilin

g 
to 

file
 th

e 
op

tio
n 

or
 fo

r 
an

y 
oth

er
 r

ea
so

n, 
he
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wi
ll 

be
 d

ee
me

d 
to 

be
 a

 r
eg

ula
r 

de
ale

r. 
 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
Co

mp
os

itio
n 

ra
te 

is 
1%

, 5
%

 s
ub

jec
t 

to 
ce

rta
in 

co
nd

itio
ns

. 
 

 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

Sa
me

 as
 po

int
 31

. 
 

 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
-st

ate
 w

or
ks

 co
ntr

ac
t? 

Co
mp

os
itio

n 
de

ale
r c

an
no

t e
nte

r i
nto

 
int

er
-st

ate
 tr

an
sa

cti
on

. 
Se

cti
on

  
20

 o
f 

the
 V

AT
 

Ac
t 

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
     

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 lia
ble

 to
 p

ay
 

tax
 w

ho
se

 ta
xa

ble
 tu

rn
ov

er
 o

f g
oo

ds
 

in 
an

y 
as

se
ss

me
nt 

ye
ar

 e
xc

ee
ds

 
`1

0 
lac

s, 
sh

all
 fu

rn
ish

 m
on

thl
y 

tax
 

re
tur

ns
 to

 th
e p

re
sc

rib
ed

 au
tho

rity
. 

Ho
we

ve
r, 

if 
su

ch
 t

ur
no

ve
r 

is 
les

s 
tha

n 
`1

0 
lac

s, 
a 

qu
ar

ter
ly 

re
tur

n 
ha

s 

Ru
le 

17
 re

ad
 w

ith
 S

ec
tio

n 
29

 of
 th

e V
AT

 A
ct 

Fo
rm

 13
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

76
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

 W
ha

t 
is 

the
 d

ue
 d

ate
 o

f 
fili

ng
 t

he
 

re
tur

n?
 

to 
be

 fu
rn

ish
ed

. 
Du

e 
da

te 
for

 fi
lin

g 
the

 re
tur

n 
for

 a
 

pa
rtic

ula
r 

mo
nth

/qu
ar

ter
 

is 
ne

xt 
tw

en
ty 

on
e 

da
ys

 o
f 

the
 f

oll
ow

ing
 

mo
nth

/qu
ar

ter
. 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
Th

er
e 

is 
no

 s
pe

cif
ic 

pr
ov

isi
on

 a
s 

to 
wo

rks
 co

ntr
ac

tor
.  

Se
cti

on
 2

9 
re

ad
 w

ith
 R

ule
 

17
 of

 th
e V

AT
 R

ule
s. 

 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

Ex
ce

pt 
the

 c
as

es
 s

ele
cte

d 
for

 a
ud

it 
as

se
ss

me
nt 

un
de

r R
ule

 2
2, 

all
 o

the
r 

ca
se

s s
ha

ll b
e 

de
em

ed
 to

 h
av

e 
be

en
 

as
se

ss
ed

 to
 ta

x u
nd

er
 S

ec
tio

n 3
5(

1)
. 

Fu
rth

er
 

un
de

r 
Se

cti
on

 
39

, 
no

 
as

se
ss

me
nt 

ca
n 

be
 m

ad
e 

aft
er

 5
 

ye
ar

s. 

Ru
le 

21
, 2

2, 
23

, 2
4, 

25
 o

f 
the

 V
AT

 R
ule

s. 
 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 

Ye
s 

VA
T 

au
dit

 p
ro

vis
ion

s 
ap

ply
 t

o 
W

C 
als

o. 
 

Se
cti

on
 

62
 

re
ad

 
wi

th 
Ru

le 
35

 
of 

the
 

VA
T 

Ru
les

. 

Fo
rm

 47
 an

d 4
8. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

If 
ye

s, 
wh

at 
is 

the
 tu

rn
ov

er
 li

mi
t f

or
 

su
ch

 au
dit

? 
W

he
re

 
in 

an
y 

ye
ar

, 
the

 
gr

os
s 

tur
no

ve
r 

of 
a 

de
ale

r 
ex

ce
ed

s 
`4

0 
lac

s 
or

 s
uc

h 
am

ou
nt 

as
 m

ay
 b

e 
no

tifi
ed

, 
su

ch
 d

ea
ler

 s
ha

ll 
ge

t 
his

 
ac

co
un

t, 
in 

re
sp

ec
t 

of 
tha

t 
ye

ar
 

au
dit

ed
 b

y 
an

 a
cc

ou
nta

nt 
wi

thi
n 

7 
mo

nth
s f

ro
m 

the
 en

d o
f th

at 
ye

ar
. 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

Ye
s. 

VA
T 

is 
ap

pli
ca

ble
 o

nly
 to

 u
nd

er
 

co
ns

tru
cti

on
 fl

ats
 b

oo
ke

d 
du

rin
g 

the
 

sp
ec

ifie
d p

er
iod

.  
It 

do
es

 
no

t 
ap

ply
 

to 
re

ad
y 

for
 

po
ss

es
sio

n f
lat

s o
r f

lat
s r

es
old

 du
rin

g 
the

 sa
me

 pe
rio

d. 

 
 

44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

Th
er

e 
is 

no
 re

qu
ire

me
nt 

to 
file

 w
ith

 
the

 d
ep

ar
tm

en
t 

co
py

 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t. 
Ho

we
ve

r, 
du

rin
g 

the
 

as
se

ss
me

nt 
pr

oc
ee

din
gs

 t
he

 s
aid

 
do

cu
me

nts
 

ma
y 

ha
ve

 
to 

be
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pr
od

uc
ed

 
on

 
de

ma
nd

 
by

 
the

 
as

se
ss

ing
 au

tho
rity

. 



 

4. 
 B

IH
AR

 
Sl

. 
No

. 
Pa

rti
cu

lar
s 

Pa
rti

cu
lar

s 
Re

lev
an

t S
ec

tio
n 

/ 
Ru

le 
Re

m
ar

ks
 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r 

the
 

VA
T 

Ac
t? 

Is 
the

re
 

a 
de

em
ing

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 
co

ntr
ac

t? 
  

W
or

ks
 c

on
tra

ct 
ha

s 
no

t b
ee

n 
de

alt
 

wi
th 

se
pa

ra
tel

y 
un

de
r 

the
 

Bi
ha

r 
Va

lue
 A

dd
ed

 T
ax

 A
ct,

 2
00

5 
(th

e 
VA

T 
Ac

t) 
an

d 
ha

s 
be

en
 c

ov
er

ed
 in

 
the

 d
efi

nit
ion

 o
f “

sa
le”

 u
/s 

2(
zc

)(i
i) 

of 
the

 V
AT

 A
ct.

 
 In 

W
es

t 
Be

ng
al,

 a
ny

 t
ra

ns
fer

 o
f 

pr
op

er
ty 

in 
go

od
s (

wh
eth

er
 as

 go
od

s 
or

 in
 s

om
e 

oth
er

 fo
rm

) 
inv

olv
ed

 in
 

the
 e

xe
cu

tio
n 

of 
wo

rks
 c

on
tra

ct 
is 

de
em

ed
 to

 b
e 

a 
sa

le 
of 

tho
se

 g
oo

ds
 

by
 th

e 
pe

rso
n 

ma
kin

g 
the

 tr
an

sfe
r 

for
 c

as
h 

or
 d

efe
rre

d 
pa

ym
en

t o
r f

or
 

oth
er

 
va

lua
ble

 
co

ns
ide

ra
tio

n. 

Se
cti

on
 

2(
zc

) 
an

d 
Se

cti
on

 2
(zh

) o
f t

he
 V

AT
 

Ac
t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

Se
cti

on
 2

(zh
) o

f t
he

 V
AT

 A
ct 

de
fin

es
 

the
 te

rm
 “w

or
ks

 co
ntr

ac
t”.

 
2. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

m 
to 

ap
ply

 fo
r 

re
gis

tra
tio

n 
as

 a
 

wo
rks

 c
on

tra
cto

r 
(W

C)
 un

de
r V

AT
 la

w?
  

Th
er

e 
is 

no
 

sp
ec

ific
 

for
m 

of 
ap

pli
ca

tio
n 

for
 re

gis
tra

tio
n 

as
 w

or
ks

 
co

ntr
ac

tor
.  

Th
e 

wo
rks

 co
ntr

ac
tor

 h
as

 to
 a

pp
ly 

in 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n 

i.e
., 

Fo
rm

 A
-1

.  

Se
cti

on
 1

9 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 3

 o
f 

the
 

Bi
ha

r 
Va

lue
 A

dd
ed

 T
ax

 
Ru

les
, 

20
05

 
(th

e 
VA

T 
Ru

les
). 

 

 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

Ye
s 

Se
cti

on
 2

(i)
 o

f 
the

 V
AT

 
Ac

t. 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
Th

e t
ax

ab
le 

qu
an

tum
 : 

(a
) 

Im
po

rte
r f

ro
m 

ou
tsi

de
 th

e 
Bi

ha
r- 

No
 lim

its
 

(b
) 

W
or

ks
 c

on
tra

cto
r a

nd
 d

ea
ler

 in
 

tra
ns

fer
 o

f 
rig

ht 
to 

us
e 

an
y 

go
od

s- 
No

 lim
its

. 

Se
cti

on
 

3(
3)

(b
) 

of 
the

 
VA

T 
Ac

t 
re

ad
 

wi
th 

Ru
le 

2A
 

of 
the

 
VA

T 
Ru

les
. 
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Sl
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

(c)
 

Al
l d

ea
ler

s 
oth

er
 th

an
 1

 a
nd

 2
 

`5
,00

,00
0 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Fo
r 

de
ter

mi
na

tio
n 

of 
the

 t
ax

ab
le 

tur
no

ve
r, 

the
 f

oll
ow

ing
 d

ed
uc

tio
ns

 
ar

e 
all

ow
ed

 fr
om

 th
e 

gr
os

s 
va

lue
 o

f 
the

 co
ntr

ac
t: 

(a
)  

La
bo

ur
 

ch
ar

ge
s 

for
 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t. 
(b

)  
Am

ou
nt 

pa
id 

to 
su

b-
co

ntr
ac

tor
 

on
 

ac
co

un
t 

of 
lab

ou
r 

an
d 

se
rvi

ce
s. 

(c)
  

Ch
ar

ge
s 

for
 

pla
nn

ing
, 

de
sig

nin
g a

nd
 ar

ch
ite

ct’
s f

ee
s. 

(d
)  

Ch
ar

ge
s 

for
 o

bta
ini

ng
 o

n 
hir

e 
ma

ch
ine

rie
s 

an
d 

too
ls 

us
ed

 in
 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t. 

Se
cti

on
 3

5(
1)

(c)
 o

f 
the

 
VA

T 
Ac

t 
re

ad
 w

ith
 R

ule
 

18
(3

) o
f th

e V
AT

 R
ule

s. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

(e
)  

Co
st 

of 
co

ns
um

ab
les

 s
uc

h 
as

 
wa

ter
, 

ele
ctr

ici
ty,

 
fue

ls 
etc

. 
us

ed
 i

n 
the

 e
xe

cu
tio

n 
of 

a 
wo

rks
 co

ntr
ac

t. 
(f)

  
Co

st 
of 

es
tab

lis
hm

en
t 

of 
the

 
co

ntr
ac

tor
 t

o 
the

 e
xte

nt 
it 

is 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d s
er

vic
es

. 
(g

)  
Ot

he
r 

sim
ila

r 
ex

pe
ns

es
 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
. 

(h
)  

Pr
ofi

t e
ar

ne
d 

by
 th

e 
co

ntr
ac

tor
 

to 
the

 e
xte

nt 
it 

is 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r a
nd

 se
rvi

ce
s 

(i)
  

Go
od

s 
or

 
tra

ns
ac

tio
ns

 
ex

em
pte

d 
un

de
r 

Se
cti

on
 6

 o
r 

Se
cti

on
  7

 of
 th

e V
AT

 A
ct.
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Sl
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
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Re
lev

an
t S
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tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 
for

 
lab

ou
r 

an
d 

lik
e 

ch
ar

ge
s o

n a
ctu

al 
ba

sis
 on

ly.
 

Se
cti

on
 3

5(
1)

(c)
 o

f 
the

 
VA

T 
Ac

t. 
 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Fo
r 

the
 d

eta
ils

 o
f 

lab
ou

r 
an

d 
lik

e 
ch

ar
ge

s r
efe

r p
oin

t N
o 5

 as
 ab

ov
e. 

Se
cti

on
 3

5(
1)

(c)
  

of 
the

 
VA

T 
Ac

t 
re

ad
 

wi
th 

Ru
le 

18
(3

) 
of 

the
 V

AT
 

Ru
les

. 

 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
  If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 in

 th
e 

VA
T 

Ac
t o

r t
he

 V
AT

 R
ule

s  
in 

re
sp

ec
t 

of 
thi

s i
ss

ue
. 

 Ho
we

ve
r, 

de
pr

ec
iat

ion
 o

n m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 

in 
the

 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t 

sh
ou

ld 
no

t 
be

 
all

ow
ed

 a
s 

lab
ou

r a
nd

 li
ke

 c
ha

rg
es

. 
Bu

t “
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 

in 
the

 
ex

ec
uti

on
 

of 
the

 w
or

ks
 

Se
cti

on
 

2(
e)

 
an

d 
Se

cti
on

 1
6(

c) 
of 

the
 V

AT
 

Ac
t. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

co
ntr

ac
t, 

the
 p

ro
pe

rty
, w

hic
h 

is 
no

t 
be

ing
 t

ra
ns

fer
re

d 
in 

the
 c

ou
rse

 o
f 

a w
or

ks
 co

ntr
ac

t” 
sh

ou
ld 

be
 al

low
ed

. 
 If 

a 
co

ntr
ac

tor
 

us
es

 
his

 
ow

n 
ma

ch
ine

ry 
an

d 
too

ls 
in 

the
 e

xe
cu

tio
n 

of 
a w

or
ks

 
co

ntr
ac

t, 
wh

ich
 

he
 

oth
er

wi
se

 
co

uld
 

ha
ve

 
hir

ed
 

fro
m 

ou
tsi

de
, 

the
n 

as
 p

er
 s

om
e 

co
ur

t 
de

cis
ion

 
de

pr
ec

iat
ion

 
on

 
su

ch
 m

ac
hin

er
y 

an
d 

too
ls 

sh
ou

ld 
be

 
all

ow
ed

.  
 Inp

ut 
tax

 
cre

dit
 

is 
all

ow
ab

le 
on

 
ca

pit
al 

go
od

s 
as

 p
er

 S
ec

tio
n 

 1
6(

c) 
of 

the
 V

AT
 A

ct.
 “

Ca
pit

al 
go

od
s” 

is 
de

fin
ed

 u
nd

er
 S

ec
tio

n 
2(

e)
 o

f 
the

 
VA

T 
Ac

t. 
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No
. 

Pa
rti
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s 
Pa

rti
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lar
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Re
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t S
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n 
/ 

Ru
le 

Re
m
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ks

 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
 d

ed
uc

tio
n 

for
 th

e 
va

lue
 o

f la
nd

 is
 

all
ow

ab
le 

in 
the

 
ha

nd
s 

of 
a 

co
mp

os
itio

n d
ea

ler
.  

 Ho
we

ve
r, 

in 
ca

se
 o

f a
 re

gu
lar

 d
ea

ler
, 

su
ch

 de
du

cti
on

 is
 ad

mi
ss

ibl
e. 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

Su
ch

 e
sti

ma
tio

n 
ma

y 
be

 
ma

de
 o

n 
the

 b
as

is 
of 

co
st 

inc
ur

re
d 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
Se

cti
on

  
35

(1
)(c

)  
of 

the
 

VA
T 

Ac
t 

re
ad

 
wi

th 
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. 

Pa
rti
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rti
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lar
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Re
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an
t S
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n 
/ 

Ru
le 

Re
m

ar
ks

 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 fr
om

 th
e 

gr
os

s 
va

lue
 o

f 
the

 c
on

tra
ct 

su
bje

ct 
to 

fur
nis

hin
g 

of 
the

 p
ro

fit 
an

d 
los

s 
ac

co
un

t 
of 

the
 

wo
rks

 co
ntr

ac
t. 

Ru
le 

18
(3

) 
of 

the
 V

AT
 

Ru
les

. 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, 
etc

 
for

m 
pa

rt 
of 

the
 

wo
rks

 
co

ntr
ac

t tu
rn

ov
er

? 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 d
ea

ler
 fo

llo
wi

ng
 d

ed
uc

tio
ns

 fr
om

 
the

 g
ro

ss
 v

alu
e 

of 
the

 c
on

tra
ct 

ar
e 

all
ow

ed
 u

nd
er

 se
cti

on
 3

5 
of 

the
 V

AT
 

Ac
t: 

(a
)  

lab
ou

r 
ch

ar
ge

s 
for

 
the

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t; 

(b
)  

am
ou

nt 
pa

id 
to 

su
b-

co
ntr

ac
tor

 
on

 
ac

co
un

t 
of 

lab
ou

r 
an

d 
se

rvi
ce

s; 
(c)

  
ch

ar
ge

s 
for

 
pla

nn
ing

, 
de

sig
nin

g a
nd

 ar
ch

ite
ct’

s f
ee

s; 

Se
cti

on
 3

5(
1)

 (c
)  

 o
f t

he
 

VA
T 

Ac
t 

re
ad

 w
ith

 R
ule

 
18

(3
) o

f th
e V

AT
 R

ule
s. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

(d
)  

ch
ar

ge
s 

for
 o

bta
ini

ng
 o

n 
hir

e 
ma

ch
ine

rie
s 

an
d 

too
ls 

us
ed

 in
 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t; 
(e

)  
co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 

wa
ter

, 
ele

ctr
ici

ty,
 

fue
ls 

etc
. 

us
ed

 i
n 

the
 e

xe
cu

tio
n 

of 
a 

wo
rks

 co
ntr

ac
t; 

(f)
  

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 t
o 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
; 

(g
)  

oth
er

 
sim

ila
r 

ex
pe

ns
es

 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d s
er

vic
es

; 
(h

)  
pr

ofi
t e

ar
ne

d 
by

 th
e 

co
ntr

ac
tor

 
to 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s; 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

(i)
  

Go
od

s 
or

 
tra

ns
ac

tio
ns

 
ex

em
pte

d 
un

de
r S

ec
tio

n 
 6

 o
r 

Se
cti

on
  7

 of
 th

e V
AT

 A
ct.

 
De

du
cti

on
s i

n 
re

sp
ec

t o
f s

tam
p 

du
ty,

 
re

gis
tra

tio
n 

fee
, s

er
vic

e 
tax

 a
re

 n
ot 

av
ail

ab
le 

un
de

r t
he

 V
AT

 A
ct.

  
13

. 
Is 

co
ntr

ac
tor

 l
iab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e?

 
Th

er
e 

is 
no

 s
pe

cif
ic 

pr
ov

isi
on

 in
 th

e 
VA

T 
Ac

t o
r t

he
 V

AT
 R

ule
s i

n 
re

sp
ec

t 
of 

thi
s i

ss
ue

. H
ow

ev
er

, in
 th

e 
ca

se
 o

f 
fre

e 
su

pp
ly 

of 
go

od
s 

by
 c

on
tra

cte
e, 

the
 w

or
ks

 c
on

tra
cto

r 
sh

ou
ld 

no
t b

e 
lia

ble
 to

 ta
x. 

 

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 in

 th
e 

VA
T 

Ac
t o

r t
he

 V
AT

 R
ule

s i
n 

re
sp

ec
t 

of 
thi

s i
ss

ue
.  

 Ho
we

ve
r, 

the
 p

oin
t o

f t
ax

ati
on

 fo
r a

 
wo

rks
 c

on
tra

cto
r 

is 
no

rm
all

y 
the

 

 
 



Bi
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r 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

iss
ue

 o
f a

 ta
x 

inv
oic

e, 
inv

oic
e 

or
 b

ill 
or

 a
ny

 o
the

r d
oc

um
en

t f
or

 c
lai

mi
ng

 
or

 re
ce

ivi
ng

 p
ay

me
nts

 in
 re

sp
ec

t o
f 

the
 w

or
ks

 co
ntr

ac
t. 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

 1
4(

1)
 o

f t
he

 V
AT

 A
ct 

de
als

 
wi

th 
the

 r
ate

 o
f 

tax
 u

nd
er

 w
or

ks
 

co
ntr

ac
t. 

Se
cti

on
 1

4(
1)

 o
f t

he
 V

AT
 

Ac
t. 

 

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

No
, 

pr
ov

ide
d 

su
ch

 
pu

rch
as

e 
of 

go
od

s 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
s 

in 
Bi

ha
r 

is 
us

ed
 in

 t
he

 e
xe

cu
tio

n 
of 

wo
rks

 c
on

tra
ct.

 [
Se

cti
on

  
4 

of 
the

 
VA

T 
Ac

t] 
Ho

we
ve

r, 
the

 
pr

ov
isi

on
 

is 
no

t 
ap

pli
ca

ble
 if 

the
 sa

id 
go

od
s a

re
 us

ed
 

as
 c

ap
ita

l a
ss

ets
 a

ny
tim

e 
aft

er
 s

uc
h 

pu
rch

as
e. 

[S
ec

tio
n 

 5
 o

f 
the

 V
AT

 
Ac

t] 
 

Se
cti

on
 4

 a
nd

 S
ec

tio
n 

5 
of 

the
 V

AT
 A

ct.
 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e r
ate

 o
f ta

x t
ha

t n
or

ma
lly

 p
re

va
ils

 
for

 th
e 

de
cla

re
d 

go
od

s 
is 

su
bje

ct 
to 

the
 m

ax
im

um
 of

 5%
.  

Ho
we

ve
r, 

no
thi

ng
 

ha
s 

be
en

 
sp

ec
ifie

d 
in 

re
sp

ec
t o

f t
he

 s
am

e 
in 

the
 V

AT
 A

ct/
 R

ule
s. 

 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d f
or

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

sta
nd

ar
d 

de
du

cti
on

 i
n 

re
sp

ec
t 

of 
pa

ym
en

t i
n 

the
 V

alu
e 

Ac
t, 

20
05

 o
r 

Va
lue

 R
ule

s. 

 
 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

Th
e 

co
ntr

ac
tee

/ 
pr

inc
ipa

l, 
re

sp
on

sib
le 

for
 m

ak
ing

 a
ny

 p
ay

me
nt 

on
 a

cc
ou

nt 
of 

tra
ns

fer
 o

f 
pr

op
er

ty 
(w

he
the

r a
s 

go
od

s 
or

 in
 s

om
e 

for
m)

 
ve

ste
d 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

, i
s 

lia
ble

 to
 d

ed
uc

t t
ax

 fr
om

 th
e 

am
ou

nt 

Se
cti

on
  4

1(
1)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

29
 o

f 
the

 V
AT

 R
ule

s. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

pa
ya

ble
 to

 th
e 

wo
rks

 c
on

tra
cto

r 
at 

the
 tim

e 
of 

pa
ym

en
t @

 4
%

. [
Se

cti
on

  
41

(1
)] 

 
20

. 
W

ha
t 

is 
the

 
ra

te 
of 

TD
S 

to 
be

 
de

du
cte

d i
n c

as
e o

f w
or

ks
 co

ntr
ac

t? 
 

 W
he

the
r i

nte
rst

ate
 s

up
pli

es
 o

r i
mp

or
t 

tra
ns

ac
tio

ns
 

ar
e 

co
ns

ide
re

d 
for

 
de

du
cti

ng
 T

DS
?  

 

Th
e 

ra
te 

of 
TD

S 
for

 w
or

ks
 c

on
tra

ct 
is 

4%
.  

 TD
S 

is 
als

o 
ap

pli
ca

ble
 in

 c
as

e 
of 

int
er

-st
ate

 tr
an

sa
cti

on
. 

 
 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

As
 p

er
 R

ule
 2

9(
2)

 o
f t

he
 V

AT
 R

ule
s, 

no
 

TD
S 

is 
de

du
cti

ble
 

fro
m 

the
 

am
ou

nt 
pa

id 
to 

the
 s

ub
-co

ntr
ac

tor
 

on
 ac

co
un

t o
f la

bo
ur

 an
d s

er
vic

es
. 

Ru
le 

29
(2

) 
of 

the
 V

AT
 

Ru
le 

 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r 

the
 la

w,
 

un
de

r 
Se

cti
on

 1
6(

1)
(b

) 
of 

the
 V

AT
 

Ac
t, 

co
ns

um
ab

les
 i

n 
the

 f
or

m 
of 

Se
cti

on
  

16
(1

)(b
) 

of 
the

 
VA

T 
Ac

t 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
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tra
ct
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vis
io

ns
 un

de
r V

AT
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aw
s o

f D
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er
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ta
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

go
od

s 
pu

rch
as

ed
 f

or
 e

xe
cu

tio
n 

of 
wo

rks
 

co
ntr

ac
t 

wo
uld

 
qu

ali
fy 

for
 

inp
ut 

tax
 cr

ed
it. 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r 

is 
pe

rm
itte

d 
fro

m 
the

 
tur

no
ve

r o
f W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 to

 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 of

 th
e w

or
ks

 co
ntr

ac
t. 

Th
er

e 
is 

no
 e

xp
re

ss
 p

ro
vis

ion
 u

nd
er

 
the

 V
AT

 A
ct 

for
 a

llo
wi

ng
 in

pu
t t

ax
 

cre
dit

 
on

 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

.  

Se
cti

on
 3

5(
1)

(c)
 o

f 
the

 
VA

T 
re

ad
 w

ith
 R

ule
 1

8(
3)

 
of 

the
 V

AT
 R

ule
s. 

 

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Inp

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 in
 fu

ll t
o 

the
 e

xte
nt 

tax
 h

as
 b

ee
n 

pa
id 

or
 

pa
ya

ble
 

on
 

pu
rch

as
e 

of 
tax

ab
le 

go
od

s 
wi

thi
n 

the
 

St
ate

 
fro

m 
a 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

su
ch

 g
oo

ds
 

ar
e 

pu
rch

as
ed

 
for

 
us

e 
in 

the
 

ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t. 

Se
cti

on
 16

 of
 th

e V
AT

 A
ct
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d f
or

 in
vo

ice
 or

 bi
ll. 

 
Ho

we
ve

r, 
fol

low
ing

 i
nfo

rm
ati

on
 i

s 
co

mp
uls

or
ily

 in
clu

dib
le 

in 
the

 in
vo

ice
 

or
 bi

ll: 
A 

tax
 in

vo
ice

 s
ha

ll b
e 

ins
cri

be
d 

wi
th 

the
 w

or
ds

, 
“ta

x 
inv

oic
e”

 i
n 

bo
ld 

let
ter

s a
t t

he
 to

p 
or

 a
t a

ny
 p

ro
mi

ne
nt 

pla
ce

 a
nd

 s
ha

ll 
als

o 
co

nta
in 

the
 

fol
low

ing
 de

tai
ls 

– 
(a

)  
na

me
, a

dd
re

ss
 a

nd
 re

gis
tra

tio
n 

ce
rtif

ica
te 

nu
mb

er
 of

 th
e s

ell
ing

 
re

gis
ter

ed
 de

ale
r; 

(b
)  

na
me

, a
dd

re
ss

 a
nd

 re
gis

tra
tio

n 
ce

rtif
ica

te 
nu

mb
er

 
of 

the
 

pu
rch

as
ing

 re
gis

ter
ed

 de
ale

r; 
 

(c)
  

an
 in

div
idu

al 
se

ria
liz

ed
 n

um
be

r 
an

d 
the

 d
ate

 o
n 

wh
ich

 th
e 

tax
 

Se
cti

on
 5

3 
of 

the
 V

AT
 

Ac
t. 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

inv
oic

e i
s i

ss
ue

d, 
(d

)  
De

sc
rip

tio
n, 

qu
an

tity
, 

vo
lum

e 
an

d 
va

lue
 o

f t
he

 g
oo

ds
 s

old
, 

am
ou

nt 
of 

dis
co

un
t a

llo
we

d, 
if 

an
y, 

an
d 

the
 a

mo
un

t 
of 

tax
 

ch
ar

ge
d 

the
re

on
 

ind
ica

ted
 

se
pa

ra
tel

y; 
(e

)  
Si

gn
atu

re
 o

f t
he

 s
ell

ing
 d

ea
ler

 
or

 h
is 

ma
na

ge
r 

or
 a

ny
 o

the
r 

em
plo

ye
e 

or
 

ag
en

t, 
du

ly 
au

tho
ris

ed
 by

 hi
m.

 
(f)

  
Th

e 
na

me
 a

nd
 a

dd
re

ss
 o

f t
he

 
pr

int
er

, if
 a

ny
, a

nd
 fir

st 
an

d 
las

t 
se

ria
l n

um
be

r 
of 

tax
 in

vo
ice

s 
pr

int
ed

 a
nd

 s
up

pli
ed

 b
y 

him
 to

 
the

 de
ale

r. 
(ii)

 
A 

co
mp

os
ite

 d
ea

ler
 h

ow
ev

er
, 

sh
all

 n
ot 

be
 e

nti
tle

d 
to 

iss
ue

 a
ny

 ta
x 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

inv
oic

e 
bu

t c
an

 is
su

e 
a 

re
tai

l in
vo

ice
. 

Th
e 

re
tai

l i
nv

oic
e 

sh
all

 c
on

tai
n 

the
 

fol
low

ing
 pa

rtic
ula

rs 
, n

am
ely

: 
(a

)  
the

 w
or

ds
 “

re
tai

l 
inv

oic
e”

 o
r 

“ca
sh

 m
em

or
an

du
m”

 o
r “

bil
l” 

in 
a p

ro
mi

ne
nt 

pla
ce

; 
(b

)  
the

 
na

me
, 

ad
dr

es
s 

an
d 

tax
 

pa
ye

r 
ide

nti
fic

ati
on

 n
um

be
r 

of 
the

 se
llin

g d
ea

ler
, if

 re
gis

ter
ed

; 
(c)

  
na

tur
e 

of 
the

 
pu

rch
as

er
 

(w
he

the
r c

on
su

me
r o

r a
 d

ea
ler

 
no

t r
eg

ist
er

ed
 un

de
r t

he
 A

ct)
; 

(d
)  

na
me

 
an

d 
ad

dr
es

s 
of 

the
 

pu
rch

as
er

 in
 c

as
e 

of 
sa

le 
to 

a 
de

ale
r; 

(e
)  

in 
ca

se
 th

e 
sa

le 
is 

in 
the

 co
ur

se
 

of 
int

er
-st

ate
 

tra
de

 
or

 
co

mm
er

ce
, 

the
 

na
me

, 
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m
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n 
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or
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tra
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 un

de
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AT
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aw
s o

f D
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er
en
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ta
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

re
gis

tra
tio

n 
nu

mb
er

 
an

d 
ad

dr
es

s 
of 

the
 

pu
rch

as
ing

 
de

ale
r 

an
d 

typ
e 

of 
an

y 
for

m,
 

un
de

r 
the

 C
en

tra
l 

Sa
les

 T
ax

 
Ac

t, 
19

56
, i

f a
ny

, a
ga

ins
t w

hic
h 

the
 sa

le 
ha

s b
ee

n m
ad

e; 
(f)

  
an

 
ind

ivi
du

al 
pr

e-
pr

int
ed

 
se

ria
lis

ed
 n

um
be

r a
nd

 th
e 

da
te 

on
 w

hic
h 

the
 r

eta
il 

inv
oic

e 
is 

iss
ue

d; 
(g

)  
de

sc
rip

tio
n, 

qu
an

tity
, 

vo
lum

e 
an

d 
va

lue
 o

f t
he

 g
oo

ds
 s

old
, 

am
ou

nt 
of 

dis
co

un
t a

llo
we

d, 
if 

an
y, 

an
d 

the
 a

mo
un

t 
of 

tax
 

ch
ar

ge
d 

the
re

on
 

ind
ica

ted
 

se
pa

ra
tel

y; 
(h

)  
Si

gn
atu

re
 o

f t
he

 s
ell

ing
 d

ea
ler

 
or

 h
is 

ma
na

ge
r 

or
 a

ny
 o

the
r 



Bi
ha
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

em
plo

ye
e 

or
 

ag
en

t, 
du

ly 
au

tho
ris

ed
 by

 hi
m.

 
 Th

e 
Co

mm
iss

ion
er

 
ma

y, 
by

 
no

tifi
ca

tio
n, 

sp
ec

ify
 th

e 
ma

nn
er

 a
nd

 
for

m 
in 

wh
ich

 th
e 

pa
rtic

ula
rs 

of 
a 

tax
 

inv
oic

e 
or

 r
eta

il 
inv

oic
e 

ar
e 

to 
be

 
re

co
rd

ed
. 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
 W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n 

ad
va

nc
e 

wi
ll 

be
 li

ab
le 

to 
tax

?  
 

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

 Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.

 

 
 

27
. 

Is 
it 

co
mp

uls
or

y 
for

 
the

 
su

b-
 

co
ntr

ac
tor

 t
o 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 
an

d 
file

 re
tur

ns
 d

ec
lar

ing
 th

e 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 in

 th
e 

VA
T 

Ac
t o

r t
he

 V
AT

 R
ule

s i
n 

re
sp

ec
t 

of 
thi

s i
ss

ue
.  

Ho
we

ve
r, 

as
 

pe
r 

the
 

ge
ne

ra
l 
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m
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lat

io
n 

of
 W

or
ks

 C
on

tra
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vis
io

ns
 un

de
r V

AT
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aw
s o

f D
iff

er
en

t S
ta
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

pr
inc

ipl
e 

of 
VA

T 
law

s, 
no

 d
ed

uc
tio

n 
sh

all
 b

e 
ad

mi
ss

ibl
e 

un
les

s 
the

 s
ub

-
co

ntr
ac

tor
 i

s 
a 

re
gis

ter
ed

 d
ea

ler
 

un
de

r t
he

 V
AT

 A
ct 

wh
o 

ha
s f

ile
d 

the
 

re
tur

n d
isc

los
ing

 th
er

ein
 th

e t
ur

no
ve

r 
of 

sa
les

 a
ttr

ibu
tab

le 
to 

the
 w

or
ks

 
co

ntr
ac

tor
. 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s. 
De

du
cti

on
 

on
 

ac
co

un
t 

of 
pa

ym
en

ts 
ma

de
 to

 s
ub

-co
ntr

ac
tor

 in
 

re
sp

ec
t 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

is 
pe

rm
itte

d 
un

de
r 

Se
cti

on
 3

5(
1)

(c)
 o

f 
the

 V
AT

 A
ct.

 
 If 

the
 g

ro
ss

 t
ur

no
ve

r 
of 

a 
su

b-
co

ntr
ac

tor
 fr

om
 th

e 
co

mm
en

ce
me

nt 
of 

an
y 

ac
co

un
tin

g 
ye

ar
 e

xc
ee

ds
 th

e 
tax

ab
le 

qu
an

tum
 

(a
s 

ma
y 

be
 

pr
es

cri
be

d)
 a

t a
ny

 ti
me

 d
ur

ing
 th

e 

Se
cti

on
 3

5(
1)

(c)
 o

f 
the

 
VA

T 
Ac

t 
re

ad
 w

ith
 R

ule
 

18
(3

) o
f th

e V
AT

 R
ule

s. 
   Se

cti
on

 
3(

3)
(b

) 
of 

the
 

VA
T 

Ac
t 

re
ad

 
wi

th 
Ru

le 
2A

 
of 

the
 

VA
T 

Ru
les

. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

ye
ar

, h
e 

be
co

me
s 

lia
ble

 to
 p

ay
 th

is 
tax

 w
ith

 e
ffe

ct 
fro

m 
the

 fo
llo

wi
ng

 d
ay

 
on

 w
hic

h 
the

 a
gg

re
ga

te 
of 

gr
os

s 
tur

no
ve

r 
is 

so
 e

xc
ee

de
d. 

[S
ec

tio
n  

3(
3)

(b
)].

 A
s 

pe
r t

he
 d

efi
nit

ion
 o

f t
he

 
tax

ab
le 

qu
an

tum
 u

nd
er

 R
ule

 2
A 

of 
the

 B
iha

r 
Va

lue
 A

dd
ed

 T
ax

 R
ule

s, 
20

05
, 

tax
ab

le 
qu

an
tum

 in
 c

as
e 

of 
su

b-
co

ntr
ac

tor
s 

is 
NI

L. 
He

nc
e, 

the
 

su
b-

co
ntr

ac
tor

 
ca

nn
ot 

cla
im

 
an

y 
ex

em
pti

on
 i

rre
sp

ec
tiv

e 
of 

the
 f

ac
t 

tha
t th

e m
ain

 co
ntr

ac
tor

 pa
ys

 ta
x. 

     

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 lia

ble
 to

 pa
y t

he
 ta

x. 
 

 Ho
we

ve
r, 

de
du

cti
on

 is
 a

va
ila

ble
 fo

r 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

. (
Re

fer
 

to 
po

int
 no

. 1
3)

. 
 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

10
0 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
15

 o
f 

the
 V

AT
 A

ct 
an

d 
pa

y 
tax

 
su

bje
ct 

to 
ce

rta
in 

co
nd

itio
ns

. 

Se
cti

on
  

15
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
11

 o
f 

the
 V

AT
 ru

les
 

 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
No

. A
s 

pe
r 

se
cti

on
 1

5 
of 

the
 V

AT
 

Ac
t, 

the
 o

pti
on

 t
o 

pa
y 

tax
 u

nd
er

 
co

mp
os

itio
n 

sc
he

me
 is

 n
ot 

gr
an

ted
 

to 
a 

ma
nu

fac
tur

er
 o

r a
 p

er
so

n 
wh

o 
im

po
rts

 a
ny

 g
oo

ds
 fr

om
 a

ny
 p

lac
e 

ou
tsi

de
 t

he
 S

tat
e 

of 
Bi

ha
r 

for
 t

he
 

pu
rp

os
e o

f h
is 

bu
sin

es
s. 

Se
cti

on
 1

5 
of 

the
 V

AT
 

Ac
t. 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r t
he

 c
om

po
sit

ion
 s

ch
em

e, 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

Se
cti

on
 1

5(
1)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

11
 o

f 
the

 V
AT

 ru
les

. 

 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  

 
 



Bi
ha

r 

10
1 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

A 
wo

rks
 c

on
tra

cto
r, 

ho
ldi

ng
 o

ne
 

re
gis

tra
tio

n 
nu

mb
er

, 
ca

nn
ot 

av
ail

 
bo

th 
op

tio
ns

 at
 th

e s
am

e t
im

e. 
34

. 
Is 

the
re

 a
ny

 p
ro

ce
du

re
 to

 c
ha

ng
e 

the
 

sc
he

me
 fr

om
 r

eg
ula

r 
to 

co
mp

os
itio

n 
wo

rks
 co

ntr
ac

tor
? 

Th
e 

op
tio

n 
of 

pa
yin

g 
tax

 a
t 

the
 

co
mp

os
ite

 
ra

te 
is 

no
t 

au
tom

ati
c. 

Op
tio

n 
to 

pa
y t

ax
 a

t a
 co

mp
os

ite
 ra

te 
un

de
r 

Se
cti

on
 1

5(
1A

) 
ha

s 
to 

be
 

ex
er

cis
ed

 
by

 
fili

ng
 

Fo
rm

 
A-

IA
 

ele
ctr

on
ica

lly
 o

r a
t t

he
 co

un
ter

 o
f t

he
 

cir
cle

 
in 

ch
ar

ge
 

wi
thi

n 
wh

os
e 

jur
isd

ict
ion

 th
e 

pla
ce

 o
f b

us
ine

ss
 o

f 
the

 de
ale

r is
 si

tua
ted

.  
Ho

we
ve

r, 
op

tio
n 

ca
n 

on
ly 

be
 a

va
ile

d 
aft

er
 fi

lin
g 

of 
the

 a
pp

lic
ati

on
 to

 th
e 

sa
tis

fac
tio

n o
f th

e d
ep

ar
tm

en
t. 

Se
cti

on
 1

9 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 3

(1
3)

 o
f 

the
 V

AT
 R

ule
s. 

 

 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 l

aid
 d

ow
n 

pr
oc

ed
ur

e 
un

de
r t

he
 V

AT
 A

ct 
for

 sw
itc

hin
g o

ve
r 

fro
m 

the
 c

om
po

sit
ion

 s
ch

em
e 

to 
the

 

Ru
le 

11
(5

) 
of 

the
 V

AT
 

Ru
les

. 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

10
2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

re
gu

lar
 

sc
he

me
. 

If 
the

 
gr

os
s 

tur
no

ve
r 

of 
the

 d
ea

ler
 p

ay
ing

 t
ax

 
un

de
r 

Se
cti

on
 

15
(1

A)
 

ex
ce

ed
s

 `
40

 la
cs

 d
ur

ing
 th

e 
co

ur
se

 o
f t

he
 

ye
ar

 o
r h

e 
im

po
rts

 a
ny

 g
oo

ds
 fr

om
 

ou
tsi

de
 th

e 
St

ate
 fo

r t
he

 p
ur

po
se

 o
f 

his
 

bu
sin

es
s 

or
 

he
 

be
co

me
s 

a 
ma

nu
fac

tur
er

 
of 

go
od

s, 
his

 
en

titl
em

en
t 

to 
pa

y 
tax

 
at 

a 
co

mp
os

ite
 ra

te 
sh

all
 c

ea
se

 fr
om

 th
e 

da
te 

on
 w

hic
h 

his
 g

ro
ss

 t
ur

no
ve

r 
firs

t e
xc

ee
de

d 
`4

0 
lac

s 
or

, a
s 

the
 

ca
se

 m
ay

 b
e, 

he
 fir

st 
so

ld 
the

 g
oo

ds
 

ma
nu

fac
tur

ed
 b

y h
im

 o
r i

mp
or

ted
 b

y 
him

 fr
om

 ou
tsi

de
 th

e S
tat

e. 
36

. 
W

ha
t 

ar
e 

the
 c

om
po

sit
ion

 r
ate

s 
for

 
dif

fer
en

t ty
pe

s o
f c

on
tra

cts
? 

As
 p

er
 S

ec
tio

n 
15

 o
f t

he
 V

AT
 A

ct,
 

the
 c

om
po

sit
e 

ra
te 

of 
tax

 u
nd

er
 th

e 
co

mp
os

itio
n 

sc
he

me
 s

ha
ll 

be
 t

he
 

Se
cti

on
 1

5 
of 

the
 V

AT
 

Ac
t. 

 



Bi
ha

r 

10
3 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

ra
te 

sp
ec

ifie
d 

by
 

the
 

St
ate

 
Go

ve
rn

me
nt 

by
 w

ay
 o

f a
 n

oti
fic

ati
on

, 
wh

ich
 s

ha
ll 

no
t e

xc
ee

d 
40

%
 o

f t
he

 
tax

ab
le 

tur
no

ve
r 

of 
the

 
wo

rks
 

co
ntr

ac
tor

 o
r a

 fi
xe

d 
am

ou
nt 

in 
lie

u 
of 

the
 t

ax
 p

ay
ab

le 
by

 t
he

 w
or

ks
 

co
ntr

ac
tor

 a
s 

ma
y 

be
 s

pe
cif

ied
 in

 
the

 no
tifi

ca
tio

n. 
37

. 
W

he
the

r 
W

C 
op

tin
g 

for
 c

om
po

sit
ion

 
me

tho
d 

is 
re

qu
ire

d 
to 

tak
e 

pr
ior

 
pe

rm
iss

ion
/ p

ro
vid

e 
int

im
ati

on
 to

 th
e 

de
pa

rtm
en

t? 

Sa
me

 as
 ab

ov
e i

n p
oin

t 3
4. 

 
 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
No

. 
Ru

le 
11

(5
) 

of 
the

 V
AT

 
Ru

les
. 

 

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly/
 qu

ar
ter

ly 
re

tur
n?

   
 

W
or

ks
 c

on
tra

cto
r u

nd
er

 th
e 

re
gu

lar
 

sc
he

me
 w

ill 
be

 r
eq

uir
ed

 t
o 

file
 a

 
qu

ar
ter

ly 
re

tur
n 

in 
Fo

rm
 R

T-
I a

nd
 a

n 

Se
cti

on
 2

4 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 1

9 
of 

the
 

VA
T 

Ru
les

. 
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m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

10
4 

Sl
. 

No
. 

Pa
rti

cu
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        W
ha

t 
is 

the
 d

ue
 d

ate
 o

f 
fili

ng
 t

he
 

re
tur

n?
 

an
nu

al 
re

tur
n 

in 
Fo

rm
 

RT
-II

I 
in 

du
pli

ca
te 

ele
ctr

on
ica

lly
.  

W
or

ks
 

co
ntr

ac
tor

 
un

de
r 

the
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
15

(1
) o

r 1
5(

4)
 o

f t
he

 V
AT

 A
ct,

  
wi

ll 
be

 re
qu

ire
d 

to 
file

 a
 q

ua
rte

rly
 re

tur
n 

in 
Fo

rm
 

RT
-IV

 
in 

du
pli

ca
te 

ele
ctr

on
ica

lly
. 

Du
e 

da
te 

for
 fi

lin
g 

the
 re

tur
n 

in 
bo

th 
the

 
ab

ov
e 

ca
se

s 
is 

the
 

mo
nth

 
fol

low
ing

 
the

 
en

d 
of 

re
po

rtin
g 

qu
ar

ter
. 

W
or

ks
 

co
ntr

ac
tor

 
un

de
r 

the
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 S

ec
tio

n  
15

(1
A)

 o
f 

the
 V

AT
 A

ct,
  

wi
ll 

be
 

re
qu

ire
d 

to 
file

 a
n 

an
nu

al 
sta

tem
en

t 
in 

Fo
rm

 R
T-

IV
-P

AR
T 

AA
 fo

r 
ev

er
y 

fin
an

cia
l y

ea
r b

y 3
1st  J

uly
 of

 th
e y

ea
r 
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r. 
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W

he
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r A
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ua
l R
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y 
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wo

rks
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ntr
ac

tor
? 

W
or

ks
 

co
ntr

ac
tor

 
un

de
r 

the
 

co
mp

os
itio

n 
sc

he
me

 
un

de
r 

Se
cti

on
 1

5(
1A

) o
f t

he
 V

AT
 A

ct 
wi

ll 
be

 
re

qu
ire

d 
to 

file
 

an
 

an
nu

al 
sta

tem
en

t i
n 

Fo
rm

 R
T-

IV
-P

AR
T 

AA
 

for
 e

ve
ry 

fin
an

cia
l y

ea
r b

y 
31

st 
Ju

ly 
of 

the
 y

ea
r 

fol
low

ing
 t

he
 e

nd
 o

f 
re

po
rtin

g y
ea

r. 
 

Se
cti

on
 2

4 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 1

9 
of 

the
 

VA
T 

Ru
les

. 
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W
ha

t i
s 
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 ti

me
 lim

it 
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ss

es
sm

en
t 

in 
ca

se
 of

 w
or
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ntr
ac

tor
? 

As
 p

er
 S

ec
tio

n 
37

, 
ex

ce
pt 

for
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pr

oc
ee

din
g 

un
de

r 
Se

cti
on

 
26

(2
), 

Se
cti

on
 

28
, 

Se
cti

on
 

27
(1

), 
Se

cti
on

 3
1(

1)
 a

nd
 S

ec
tio

n 
33

 o
f t

he
 

VA
T 

Ac
t, 

no
 p

ro
ce

ed
ing

 f
or

 t
ax

 
as

se
ss

me
nt 

pa
ya

ble
 b

y 
a 

de
ale

r 
un

de
r 

thi
s 

ac
t 

in 
re

sp
ec

t 
of 

an
y 

pe
rio

d 
sh

all
 

be
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tia
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d 

Se
cti
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7 
of 
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co
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efo
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 th
e 
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y 
of 

2 
ye
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s 
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m 
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 e
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 o
f s

uc
h 

pe
rio

d. 
42

. 
W

he
the

r 
VA

T 
Au

dit
 

pr
ov

isi
on

s, 
if 

ap
pli

ca
ble

 u
nd

er
 th

e 
St

ate
 V

AT
 la

w,
 

ap
ply

 to
 W

C 
as

 w
ell

?  
 

 If 
ye

s, 
wh

at 
is 

the
 tu

rn
ov

er
 li

mi
t f

or
 

su
ch

 au
dit

? 

Ev
er

y 
re

gis
ter

ed
 

de
ale

r 
be

ing
 

a 
pu

bli
c 

or
 p

riv
ate

 l
im

ite
d 

co
mp

an
y 

re
gis

ter
ed

 u
nd

er
 th

e 
Co

mp
an

ies
 A

ct,
 

19
56

 ir
re

sp
ec

tiv
e 

of 
its

 tu
rn

ov
er

, i
s 

re
qu

ire
d 

to 
file

 w
ith

in 
31

st  
De

ce
mb

er
 

of 
ea

ch
 y

ea
r, 

the
 a

ud
ite

d 
pr

ofi
t a

nd
 

los
s 

ac
co

un
t a

nd
 b

ala
nc

e 
sh

ee
t f

or
 

su
ch

 
ye

ar
, 

alo
ng

 
wi

th 
the

 
au

dit
 

re
po

rt.
  

An
y 

oth
er

 r
eg

ist
er

ed
 d

ea
ler

, 
oth

er
 

tha
n 

a 
co

mp
an

y 
wh

os
e 

gr
os

s 
tur

no
ve

r o
f s

ale
s 

ex
ce

ed
s 

 `
1 

cro
re

 
in 

a 
ye

ar
, 

is 
als

o 
re

qu
ire

d 
to 

file
 

wi
thi

n 
31

st  
De

ce
mb

er
 o

f e
ac

h 
ye

ar
 

the
 a

ud
ite

d 
pr

ofi
t a

nd
 lo

ss
 a

cc
ou

nt 

Se
cti

on
 5

4 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 3

3(
5)

 o
f 

the
 V

AT
 R

ule
s. 

Pr
es

cri
be

d 
for

m 
of 

au
dit

 
re

po
rt-

Fo
rm

 T
AR

 I,
 T

AR
 II

, 
TA

R 
III,

 T
AR

 IV
, T

AR
 V

. 
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an
d 

ba
lan

ce
 s

he
et 

for
 s

uc
h 

ye
ar

 
alo

ng
 w

ith
 th
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43
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W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

On
 th

e 
ba

sis
 o

f t
he

 d
ec

isi
on

 o
f t

he
 

Ho
n’b

le 
Su

pr
em

e 
Co

ur
t i

n 
the

 c
as

e 
of 

K.
 

Ra
he

ja 
De

ve
lop

m
en

t 
Co

rp
or

at
ion

 v
s 

St
at

e 
of

 K
ar

na
ta

ka
, 

wo
rks

 co
ntr

ac
t t

ax
 is

 im
po

se
d 

on
 th

e 
de

ve
lop

er
/ 

pr
om

ote
r 

in 
Bi

ha
r. 

Ac
co

rd
ing

 to
 th

e 
leg

al 
int

er
pr

eta
tio

n 
by

 th
e 

Ho
n’b

le 
Su

pr
em

e 
Co

ur
t in

 th
e 

afo
re

sa
id 

ca
se

, 
wo

rks
 c

on
tra

ct 
tax

 
wa

s 
im

po
se

d 
un

de
r t

he
 V

AT
 A

ct 
in 

sp
ec

ific
 ci

rcu
ms

tan
ce

s. 
In 

vie
w 

of 
the

 
ab

ov
e, 

sa
le 

of 
un

de
r 

co
ns

tru
cti

on
 

fla
ts 

is 
tax

ab
le 

in 
the

 S
tat

e o
f B

iha
r. 

 
Ho

we
ve

r, 
the

re
 

is 
no

 
sp

ec
ific

 
pr

ov
isi

on
 

in 
the

 
VA

T 
Ac

t 
or

 
VA

T 
Ru

les
 in

 re
sp

ec
t o

f th
is 

iss
ue

.  
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44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

Th
er

e 
is 

no
 re

qu
ire

me
nt 

to 
file

 w
ith

 
the

 d
ep

ar
tm

en
t 

co
py

 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t.  
 Ho

we
ve

r, 
du

rin
g 

the
 

as
se

ss
me

nt 
pr

oc
ee

din
gs

, 
the

 s
aid

 d
oc

um
en

ts 
ma

y 
ha

ve
 

to 
be

 
pr

od
uc

ed
 

on
 

de
ma

nd
 by

 th
e a

ss
es

sin
g a

uth
or

ity
. 
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1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A

ct?
  

  Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

 

No
, 

wo
rks

 c
on

tra
ct 

ha
s 

no
t 

be
en

 
de

alt
 

se
pa

ra
tel

y 
un

de
r 

the
 

Ch
ha

ttis
ga

rh
 

Va
lue

 
Ad

de
d 

Ta
x 

Ac
t, 2

00
3 (

VA
T 

Ac
t).

 

Th
er

e 
is 

a 
de

em
ing

 
pr

ov
isi

on
 

ap
pli

ca
ble

 to
 w

or
ks

 c
on

tra
cto

r. 
Th

e 
de

fin
itio

n 
of 

sa
le 

inc
lud

es
 tr

an
sfe

r o
f 

pr
op

er
ty 

in 
go

od
s 

wh
eth

er
 a

s 
go

od
s 

or
 in

 so
me

 o
the

r f
or

m 
inv

olv
ed

 in
 th

e 
ex

ec
uti

on
 of

 a 
wo

rks
 co

ntr
ac

t. 

NA
 

   Se
cti

on
  

2(
s) 

(ii)
 o

f 
the

 
VA

T 
Ac

t 

On
ly 

co
mp

os
itio

n 
sc

he
me

 
ha

s 
be

en
 d

ea
lt 

se
pa

ra
tel

y 
un

de
r S

ec
tio

n 
10

 re
ad

 w
ith

 
Ru

le 
8. 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

as
 

a 
wo

rks
 

co
ntr

ac
tor

 
(W

C)
 un

de
r V

AT
 la

w?
  

No
 s

pe
cif

ic 
for

ma
t f

or
 re

gis
tra

tio
n 

for
 

W
C.

  
 

Se
cti

on
  

16
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
11

 o
f 

the
 

Ch
ha

ttis
ga

rh
 

Va
lue

 
Ad

de
d 

Ta
x 

Ru
les

, 
20

06
 

(th
e V

AT
 R

ule
s) 

 

Fo
rm

 1
0 

as
 a

pp
lic

ab
le 

to 
all

 
de

ale
rs 

wi
ll 

als
o 

be
 

ap
pli

ca
ble

 to
 W

C.
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3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

No
 s

pe
cif

ic 
pr

ov
isi

on
 re

ga
rd

ing
 n

on
-

re
sid

en
t r

eg
ist

ra
tio

n. 
Ho

we
ve

r, 
su

ch
 a

 p
ro

vis
ion

 h
as

 b
ee

n 
me

nti
on

ed
 i

n 
Ra

jas
tha

n 
VA

T 
Ac

t 
un

de
r S

ec
tio

n  
13

(2
). 

__
 

__
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
No

 
sp

ec
ific

 
pr

ov
isi

on
 

for
 

wo
rks

 
co

ntr
ac

t. 
Ho

we
ve

r, 
ev

er
y 

de
ale

r 
wh

os
e 

tur
no

ve
r 

du
rin

g 
tw

elv
e 

mo
nth

s 
im

me
dia

tel
y 

pr
ec

ed
ing

 t
he

 
co

mm
en

ce
me

nt 
of 

thi
s 

Ac
t e

xc
ee

ds
 

` 
5 l

ac
s s

ha
ll g

et 
him

se
lf r

eg
ist

er
ed

. 
 

Se
cti

on
  

16
 r

ea
d 

wi
th 

se
cti

on
 4

(1
) 

of 
the

 V
AT

 
Ac

t 

 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

De
du

cti
on

s 
all

ow
ab

le 
fro

m 
tur

no
ve

r 
ar

e :
 

1. 
Sa

le 
pr

ice
 o

f 
de

cla
re

d 
go

od
s 

un
de

r S
ec

tio
n 1

5. 
 

Se
cti

on
 2

(w
) 

of 
the

 V
AT

 
Ac

t 
Al

so
 

as
 

pe
r 

Ga
nn

on
 

Du
nk

er
ley

 c
as

e 
88

 S
TC

 
20

4, 
tax

ab
le 

tur
no

ve
r 

is 
tot

al 
tur

no
ve

r l
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s 
ch

ar
ge

s 
tow

ar
ds

 
lab

ou
r 

an
d 
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2. 
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Se
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(i)
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a)

 
to 

wh
ich

 
de
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cti

on
 

is 
pr

ov
ide

d 
b)

 t
he

 a
mo

un
t 

ar
riv

ed
 a

t 
by

:-
 

ta
x r

at
e u

nd
er

 
Se

ct
io

n 
 8(

i) 
x

ag
gr

eg
at

e 
of

 s
ale

 
pr

ice
s 

10
0+

ta
x r

at
e u

nd
er

 S
ec

tio
n 

 8(
i) 

 
3. 

Sa
le 

pr
ice

 
of 

go
od

s 
[un

de
r 

Se
cti

on
  8

(ii)
]:-

 
a)

 W
hic

h 
ar

e 
in 

the
 n

atu
re

 o
f t

ax
 

pa
id 

go
od

s. 
b)

 
to 

wh
ich

 
de

du
cti

on
 

is 
pr

ov
ide

d 
 

se
rvi

ce
s. 
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c) 
am

ou
nt 

ar
riv

ed
 at

 by
: 

ta
x r

at
e u

nd
er

 
Se

ct
io

n 
 8(

ii)
 

x
ag

gr
eg

at
e 

of
 s

ale
 

pr
ice

s 
ar

riv
ed

 a
fte

r 
all

ow
in

g 
de

du
ct

io
n 

un
de

r 
pa

ra
 (

ii)
 o

f 
su

b-
cla

us
e (

2)
 

10
0+

ta
x r

at
e u

nd
er

 S
ec

tio
n 

 8(
iI)

 
  

6. 
W

he
the

r 
the

 W
or

ks
 C

on
tra

ct 
(W

C)
 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 t
he

 l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

on
 a

ctu
al 

ba
sis

 o
r 

ad
ho

c b
as

is?
 

Ye
s, 

the
re

 is
 an

 op
tio

n. 
 Ei

the
r 

the
 W

C 
ca

n 
de

ter
mi

ne
 h

is 
lia

bil
ity

 
as

 
a 

no
rm

al 
de

ale
r 

by
 

cla
im

ing
 la

bo
ur

 a
nd

 li
ke

 c
ha

rg
es

 o
n 

ac
tua

l b
as

is 
or

 th
e 

W
C 

ca
n 

op
t f

or
 

co
mp

os
itio

n s
ch

em
e 

 

Se
cti

on
  2

(w
) o

f t
he

 V
AT

 
Ac

t 
Se

cti
on

  
10

 o
f 

the
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 8
 o

f 
the

 V
AT

 R
ule

s 
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7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

La
bo

ur
 a

nd
 li

ke
 c

ha
rg

es
 h

av
e 

no
t 

be
en

 
de

fin
ed

 
un

de
r 

thi
s 

Ac
t. 

Ho
we

ve
r, 

it 
ha

s 
be

en
 d

efi
ne

d 
un

de
r 

the
 K

ar
na

tak
a V

AT
 A

ct.
  

 __
_ 

La
bo

ur
 c

ha
rg

es
 a

nd
 o

the
r 

lik
e 

inc
lud

e 
ch

ar
ge

s 
for

 
ob

tai
nin

g, 
on

 
hir

e 
or

 
oth

er
wi

se
, 

ma
ch

ine
ry 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 

of 
a 

wo
rks

 
co

ntr
ac

t, 
ch

ar
ge

s 
for

 
pla

nn
ing

, 
de

sig
nin

g 
an

d 
ar

ch
ite

cts
' 

fee
s, 

co
st 

of 
co

ns
um

ab
les

 
us

ed
 i

n 
the

 e
xe

cu
tio

n 
of 

the
 w

or
ks

 c
on

tra
ct,

 c
os

t o
f 

es
tab

lis
hm

en
t t

o 
the

 e
xte

nt 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
oth

er
 

sim
ila

r 
ex

pe
ns

es
 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s. 
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ec
tio
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8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

No
t 

sp
ec

ifie
d 

in 
the

 a
ct 

or
 r

ule
 o

f 
Ch

ha
ttis

ga
rh

 V
AT

. 
 A 

re
gis

ter
ed

 d
ea

ler
 p

ur
ch

as
ing

 a
ny

 
go

od
s 

sp
ec

ifie
d 

in 
Sc

he
du

le 
II 

for
 

ma
nu

fac
tur

ing
/ 

mi
nin

g 
of 

go
od

s 
sp

ec
ifie

d 
in 

Sc
he

du
le 

I o
r I

I f
or

 s
ale

, 
sh

all
 cl

aim
 in

pu
t ta

x r
eb

ate
. 

Ga
nn

on
 D

un
ke

rle
y 

ca
se

 
re

ad
 w

ith
 L&

T 
ca

se
. 

 Se
cti

on
 1

3(
1)

 (
b)

 o
f 

the
 

VA
T 

Ac
t 

re
ad

 
wi

th 
Ru

le 
9(

2)
(a

) 
of 

the
 V

AT
 

Ru
les

 
 

Th
e 

Ka
rn

ata
ka

 H
igh

 C
ou

rt 
in 

the
 L

&T
 C

as
e 

(2
01

0 
34

 
VS

T 
53

) 
co

nc
lud

ed
 t

ha
t 

cla
im

 fo
r d

ep
re

cia
tio

n 
wa

s 
jus

tifi
ed

. I
t w

en
t o

n 
to 

sta
te 

tha
t t

he
 e

xte
nt 

of 
us

ag
e 

of 
the

 
ma

ch
ine

ry 
in 

the
 

ex
ec

uti
on

 of
 th

e w
or

ks
 w

as
 

to 
be

 d
ete

rm
ine

d 
on

 t
he

 
fac

ts 
of 

the
 c

as
e 

an
d 

the
 

de
du

cti
on

 f
or

 d
ep

re
ca

tio
n 

co
mp

ute
d a

cc
or

din
gly

. 
 Inp

ut 
tax

 c
re

dit
 o

n 
ca

pit
al 

go
od

s 
is 

all
ow

ed
 

in 
ins

tal
lm

en
ts.

 
9. 

Ca
n 

de
du

cti
on

 b
e 

cla
im

ed
 f

or
 l

an
d 

va
lue

 by
 th

e c
om

po
sit

ion
 de

ale
r?

 
No

t 
sp

ec
ifie

d 
un

de
r 

Ch
ha

ttis
ga

rh
 

VA
T 

Ac
t o

r r
ule

s. 
Ho

we
ve

r, 
the

 sa
me

 
---

- 
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ha
s 

be
en

 
sp

ec
ifie

d 
un

de
r 

Ma
ha

ra
sh

tra
 

VA
T 

Ac
t 

an
d 

Ru
le 

un
de

r S
ec

tio
n 4

2(
3)

 of
 th

e V
AT

 A
ct.

 
10

. 
Ho

w 
is 

the
 e

sti
ma

ted
 g

ro
ss

 p
ro

fit 
co

mp
ute

d i
n c

as
e o

f w
or

k c
on

tra
ct?

  
 Al

so
, w

ha
t is

 th
e 

ra
tio

 to
 a

pp
or

tio
n 

the
 

gr
os

s 
pr

ofi
t 

be
tw

ee
n 

ma
ter

ial
 a

nd
 

lab
ou

r?
 

Am
ou

nt 
re

ce
iva

ble
 

for
 

lab
ou

r 
& 

se
rvi

ce
s i

s n
ot 

on
ly 

the
 su

m 
sp

en
t in

 
re

nd
er

ing
 s

er
vic

es
. I

t a
lso

 in
clu

de
s 

pr
ofi

t e
ar

ne
d 

on
 la

bo
ur

 &
 s

er
vic

es
. 

Fo
r 

so
 

ma
ny

 
re

as
on

s, 
va

lue
 

of 
lab

ou
r &

 s
er

vic
es

 a
nd

 p
ro

fit 
the

re
on

 
ca

nn
ot 

be
 fo

un
d 

fro
m 

the
 b

oo
ks

 o
f 

ac
co

un
ts 

ke
pt 

by
 

a 
co

ntr
ac

tor
. 

Lo
ok

ing
 i

nto
 t

his
 d

iffi
cu

lty
, 

se
ve

ra
l 

St
ate

s 
ha

ve
 

en
ac

ted
 

a 
de

em
ing

 
pr

ov
isi

on
 

for
 

the
 

pu
rp

os
e 

of 
de

ter
mi

nin
g 

va
lue

 o
f 

go
od

s. 
Th

ey
 

ha
ve

 p
re

sc
rib

ed
 p

er
ce

nta
ge

 v
alu

e 
of 

tot
al 

am
ou

nt 
re

ce
iva

ble
 fo

r e
xe

cu
tio

n 
of 

the
 c

on
tra

ct 
as

 p
er

ce
nta

ge
 v

alu
e 

 
Un

de
r K

ar
na

tak
a 

VA
T 

Ac
t, 

gr
os

s 
pr

ofi
t e

ar
ne

d 
by

 th
e 

de
ale

r 
sh

all
 

be
 

ap
po

rtio
ne

d 
to 

the
 va

lue
 o

f 
go

od
s 

an
d 

lab
ou

r 
an

d 
oth

er
 lik

e 
ch

ar
ge

s i
nv

olv
ed

 
in 

the
 e

xe
cu

tio
n 

of 
wo

rks
 

co
ntr

ac
t i

n 
the

 s
am

e 
ra

tio
 

as
 in

 th
e t

ota
l tu

rn
ov

er
. 
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n 
/  

Ru
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Re
m
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ks

 

of 
lab

ou
r 

& 
se

rvi
ce

s 
an

d 
pr

ofi
t 

the
re

on
. 

Re
ma

ini
ng

 
am

ou
nt 

of 
co

ntr
ac

t i
s 

de
em

ed
 a

s 
the

 v
alu

e 
of 

go
od

s 
in 

wh
ich

 
pr

op
er

ty 
in 

the
 

ex
ec

uti
on

 o
f w

or
ks

 c
on

tra
ct 

pa
ss

es
 

fro
m 

co
ntr

ac
tor

 to
 th

e c
on

tra
cte

e. 
11

. 
W

he
the

r g
ro

ss
 p

ro
fits

 a
re

 to
 b

e 
ad

de
d 

to 
ac

tua
l l

ab
ou

r 
ch

ar
ge

s 
an

d 
lik

e 
or

 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

No
t 

sp
ec

ifie
d 

un
de

r 
Ch

ha
ttis

ga
rh

 
VA

T 
Ac

t o
r R

ule
.  

Ho
we

ve
r, 

the
 

sa
me

 
ha

s 
be

en
 

sp
ec

ifie
d 

un
de

r 
UP

 V
AT

 A
ct 

an
d 

Ru
le 

un
de

r R
ule

 9.
 

__
 

On
 ad

ho
c b

as
is  

W
he

re
 

ac
co

un
ts 

ma
int

ain
ed

 
by

 
the

 
co

ntr
ac

tor
 

do
 

no
t 

sh
ow

 
se

pa
ra

tel
y 

the
 

va
lue

 
of 

lab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
am

ou
nt 

of 
pr

ofi
t 

ac
cru

ed
 

on
 

su
ch

 
lab

ou
r 

an
d 

se
rvi

ce
s, 

or
 

ac
co

un
ts 

ma
int

ain
ed

 b
y 

the
 d

ea
ler

 
ar

e 
no

t w
or

thy
 o

f c
re

de
nc

e 
or

 i
f 

the
 d

ea
ler

 h
as

 n
ot 
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ma
int

ain
ed

 
ac

co
un

ts,
 

an
 

am
ou

nt,
 re

pr
es

en
tin

g 
20

%
 

of 
gr

os
s 

am
ou

nt 
re

ce
ive

d 
or

 
re

ce
iva

ble
, 

sh
all

 
be

 
de

du
cte

d 
tow

ar
ds

 l
ab

ou
r 

an
d 

se
rvi

ce
s 

an
d 

am
ou

nt 
of 

pr
ofi

t a
cc

ru
ed

 th
er

eo
n. 

On
 ac

tua
l b

as
is  

Am
ou

nt 
of 

de
du

cti
on

 
tow

ar
ds

 s
uc

h 
lab

ou
r 

an
d 

se
rvi

ce
s 

an
d 

am
ou

nt 
of 

pr
ofi

t 
ac

cru
ed

 
the

re
on

 
sh

all
 b

e 
co

mp
ute

d 
at 

the
 

co
rre

sp
on

din
g 

ra
te 

pe
rce

nta
ge

s, 
of 

the
 

am
ou

nt 
re

ce
ive

d 
or

 
re

ce
iva

ble
. 
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12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

Ta
xa

ble
 T

ur
no

ve
r 

= 
Va

lue
 o

f 
wo

rk
 

co
nt

ra
ct 

(–
) c

ha
rg

es
 to

wa
rd

s 
lab

ou
r 

an
d 

se
rv

ice
s. 

Se
cti

on
  2

(s)
, (

t),
 (w

) r
ea

d 
wi

th 
Ga

nn
on

 D
un

ke
rle

y 
Ca

se
 

La
bo

ur
 

an
d 

se
rvi

ce
s 

inc
lud

es
 

co
st 

of 
co

ns
um

ab
les

 
su

ch
 

as
 

wa
ter

, e
lec

tric
ity

, e
tc.

 
13

. 
Is 

co
ntr

ac
tor

 l
iab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e?

 
W

he
re

 t
he

 m
ate

ria
ls 

ar
e 

su
pp

lie
d 

fre
e 

of 
co

st 
to 

be
 u

se
d 

in 
the

 w
or

ks
 

co
ntr

ac
t, t

he
re

 w
ill 

be
 no

 sa
le 

 

ON
GC

 
v/s

 
CS

T 
U.

P.
 

19
96

 1
02

 S
TC

 4
66

  
(A

ll 
HC

) 
vid

e 
als

o 
19

89
 7

5 
ST

C 
ST

C 
23

3 (
Al

l. H
C)

 

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Ev
er

y r
eg

ist
er

ed
 d

ea
ler

, o
the

r t
ha

n 
a 

de
ale

r 
to 

wh
om

 s
ub

-ru
le 

(2
) 

ap
ply

, 
sh

all
 p

ay
 ta

x q
ua

rte
rly

 w
ith

in 
30

 d
ay

s 
of 

ex
pir

y 
of 

the
 q

ua
rte

r t
o 

wh
ich

 th
e 

tax
 to

 be
 pa

id 
re

lat
es

. 

Ru
le 

35
 of

 th
e V

AT
 R

ule
s 

 T
he

re
 is

 no
 tim

e o
f s

ale
 as

 
de

fin
ed

 un
de

r t
he

 A
ct.

 
 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
W

C 
no

t o
pti

ng
 C

om
po

sit
ion

 S
ch

em
e: 

Ta
x 

to 
be

 le
vie

d 
on

 g
oo

ds
 s

pe
cif

ied
 

in 
Sc

he
du

le 
II 

at 
the

ir 
co

rre
sp

on
din

g 
ra

te.
 

Se
cti

on
  8

, S
ch

ed
ule

 II
 o

f 
the

 V
AT

 A
ct 

  

Di
ffe

re
nt 

ra
te 

of 
tax

 
de

pe
nd

ing
 u

po
n 

the
 t

yp
e 

of 
go

od
s. 

Ra
te 

of 
tax

 fo
r 

wo
rks

 co
ntr

ac
tor

 no
t o

pti
ng
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Co
mp

os
itio

n W
C:

 
Ra

te 
of 

tax
 fo

r w
or

ks
 c

on
tra

ct 
un

de
r 

co
mp

os
itio

n 
sc

he
me

 
is 

sp
ec

ifie
d 

un
de

r R
ule

 8 

 Ru
le 

8 o
f th

e V
AT

 A
ct 

co
mp

os
itio

n 
sc

he
me

 
ar

e 
sim

ila
r 

to 
tha

t 
ap

pli
ed

 t
o 

ge
ne

ra
l d

ea
ler

s. 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

De
ale

r p
ur

ch
as

ing
 go

od
s f

ro
m 

-: 
i. 

an
y p

er
so

n o
the

r t
ha

n r
eg

ist
er

ed
 

de
ale

r, 
or

 
ii. 

a 
re

gis
ter

ed
 

de
ale

r 
in 

the
 

cir
cu

ms
tan

ce
s 

no
t l

iab
le 

to 
pa

y 
tax

 u
nd

er
 S

ec
tio

n 
 8

 o
n 

su
ch

 
go

od
s 

ex
ce

pt 
wh

er
e 

the
 g

oo
ds

 
ar

e t
ax

 pa
id 

un
de

r S
ec

tio
n  

2(
x),

 
Sh

all
 be

 lia
ble

 to
 pa

y p
ur

ch
as

e t
ax

. 

Se
cti

on
  9

 of
 th

e V
AT

 A
ct 

No
 s

pe
cif

ic 
pr

ov
isi

on
s 

for
 

W
or

ks
 

Co
ntr

ac
tor

. 
Th

er
efo

re
, 

pr
ov

isi
on

s 
of 

ge
ne

ra
l 

de
ale

r 
wi

ll 
be

 
ap

pli
ca

ble
. 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
De

cla
re

d 
go

od
s 

sh
all

 
ha

ve
 

the
 

me
an

ing
 a

ss
ign

ed
 to

 it
 in

 th
e 

CS
T 

Ac
t, 1

95
6. 

 

Se
cti

on
  

2(
h)

 r
ea

d 
wi

th 
Sc

he
du

le 
II 

pa
rt 

II 
(4

0)
 o

f 
the

 V
AT

 A
ct 
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Ra
te 

of 
Ta

x i
s 4

%
 in

 ca
se

 o
f u

se
d 

of 
de

cla
re

d g
oo

ds
 in

 co
ntr

ac
t. 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Th
is 

me
tho

d 
ha

s n
ot 

be
en

 d
efi

ne
d 

in 
the

 C
hh

att
isg

ar
h 

VA
T 

Ac
t o

r 
Ru

le.
 

Ho
we

ve
r, 

in 
oth

er
 S

tat
es

 V
AT

 A
ct,

 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
is 

av
ail

ab
le 

 
As

 p
er

 A
nd

hr
a 

Pr
ad

es
h 

Va
lue

 
Ad

de
d 

Ta
x 

Ru
les

, 2
00

5 d
ea

ler
 ne

ed
 to

 
pa

y 
tax

 o
nly

 o
n 

the
 v

alu
e 

of 
the

 g
oo

ds
 u

se
d 

at 
the

 
tim

e 
of 

inc
or

po
ra

tio
n 

in 
the

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t 

at 
the

 
ra

tes
 

ap
pli

ca
ble

 to
 th

os
e g

oo
ds

. 
If 

a 
VA

T 
de

ale
r e

xe
cu

tin
g 

wo
rks

 
co

ntr
ac

t 
did

 
no

t 
ma

int
ain

 
ac

co
un

ts 
to 

de
ter

mi
ne

 th
e 

va
lue

 o
f t

he
 

go
od

s, 
the

y 
ar

e 
lia

ble
 t

o 
pa

y 
tax

 @
12

.5%
 o

f 
the

 
tot

al 
va

lue
 o

f t
he

 c
on

tra
ct 
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d 
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da

rd
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on
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cri
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d 
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ec

tiv
e V

AT
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s. 
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W
he

the
r c

on
tra

cte
e/ 

pr
inc

ipa
l is

 lia
ble

 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 co
ntr

ac
tor

?  

An
y 

pe
rso

n 
let

tin
g 

ou
t 

a 
wo

rks
 

co
ntr

ac
t o

f v
alu

e 
ex

ce
ed

ing
 `

 3
 la

cs
 

to 
a 

co
ntr

ac
tor

 in
vo

lvi
ng

 s
ale

 o
f a

ny
 

go
od

s 
in 

the
 c

ou
rse

 o
f 

ex
ec

uti
on

 
wo

rks
 c

on
tra

ct 
sh

all
 b

e 
lia

ble
 t

o 
de

du
ct 

TD
S.

 

Se
cti

on
 2

7(
2)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

44
 o

f 
the

 V
AT

 R
ule

s. 
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W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

r-s
tat

e 
su

pp
lie

s 
or

 im
po

rt 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

If 
the

 
va

lue
 

of 
wo

rks
 

co
ntr

ac
t 

ex
ce

ed
s 3

 la
c, 

de
du

cti
on

 @
 2

%
 fr

om
 

the
 am

ou
nt 

pa
ya

ble
 to

 W
C.

 
No

 s
pe

cif
ic 

pr
ov

isi
on

 fo
r 

int
er

-st
ate

 
or

 im
po

rt 
tra

ns
ac

tio
ns

. 

Se
cti

on
  2

7(
2)

 o
f t

he
 V

AT
 

Ac
t 
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 c
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lso
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t 
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S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

An
y 

pe
rso

n 
let

tin
g 

ou
t 

a 
wo

rks
 

co
ntr

ac
t 

of 
va

lue
 

ex
ce

ed
ing

  
__

 
No

 
sp

ec
ific

 
me

nti
on

 
for

 
su

b-
 co

ntr
ac

tor
. 
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Pa
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s 
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t S

ec
tio

n 
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le 
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m

ar
ks

 

Su
b-

Co
ntr

ac
tor

? 
` 

3 
La

cs
 t

o 
a 

co
ntr

ac
tor

 i
n 

the
 

co
ur

se
 o

f e
xe

cu
tio

n 
the

re
of 

by
 th

e 
co

ntr
ac

tor
 s

ha
ll 

be
for

e 
ma

kin
g 

the
 

pa
ym

en
t o

f a
ny

 a
mo

un
t t

ow
ar

ds
 th

e 
va

lue
 

of 
su

ch
 

co
ntr

ac
t 

to 
him

, 
de

du
ct 

at 
the

 ra
te 

of 
tw

o 
pe

rce
nt 

an
 

am
ou

nt 
tow

ar
ds

 th
e 

tax
 p

ay
ab

le 
by

 
the

 co
ntr

ac
tor

 un
de

r t
his

 A
ct.

 
22

. 
W

he
the

r t
he

 W
C 

ca
n 

cla
im

 in
pu

t t
ax

 
cre

dit
 on

 co
ns

um
ab

les
?  

 
As

 
pe

r 
pr

ov
isi

on
s 

ap
pli

ed
 

to 
re

gis
ter

ed
 d

ea
ler

s, 
inp

ut 
tax

 re
ba

te 
is 

all
ow

ab
le 

on
 co

ns
um

ab
les

. 

Se
cti

on
 1

3(
1)

(a
) 

of 
the

 
VA

T 
Ac

t 
re

ad
 

wi
th 

Ru
le 

9(
2)

(b
) 

of 
the

 V
AT

 
Ru

les
. 

 

Ca
n 

cla
im

 in
pu

t c
re

dit
 o

n 
go

od
s 

be
lon

gin
g 

to 
sc

he
du

le 
II. 

No
 

inp
ut 

tax
 

re
ba

te 
to 

re
gis

ter
ed

 
de

ale
rs 

wh
o 

op
ts 

for
 

co
mp

os
itio

n 
sc

he
me

 un
de

r S
ec

tio
n 1

0 
23

. 
W

he
the

r d
ed

uc
tio

n 
for

 s
ub

 c
on

tra
cto

r 
tur

no
ve

r is
 pe

rm
itte

d f
ro

m 
the

 tu
rn

ov
er

 
No

t s
pe

cif
ied

 in
 th

e a
ct 

or
 ru

les
. 

Ho
we

ve
r, 

thi
s 

iss
ue

 
ha

s 
be

en
 

__
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an
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of 
W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

de
fin

ed
 

in 
oth

er
 

sta
tes

 
Ac

t 
lik

e 
Ka

rn
ata

ka
 V

AT
 A

ct.
 

No
t s

pe
cif

ied
 un

de
r t

his
 A

ct.
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. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Al

low
ed

 as
 pr

es
cri

be
d b

y r
ule

.  
  No

 re
ba

te 
of 

tax
 in

 c
as

e 
of 

de
ale

rs 
tak

ing
 co

mp
os

itio
n s

ch
em

e. 

Se
cti

on
 1

3(
1)

 o
f t

he
 V

AT
 

Ac
t a

nd
 R

ule
 9

(1
) o

f t
he

 
VA

T 
Ru

les
. 

Se
cti

on
  

10
(2

)(c
) 

of 
the

 
VA

T 
Ac

t 
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 a
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 s
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ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
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ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 re
gu

lar
 an

d c
om

po
sit

ion
 W

C.
 

Se
cti

on
 4

2 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 5

4 
of 

the
 

VA
T 

Ru
les

.  

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 is
 

re
qu

ire
d 

to 
iss

ue
 a

 b
ill,

 
inv

oic
e 

or
 

a 
ca

sh
 

me
mo

ra
nd

um
 a

s 
sp

ec
ifie

d 
in 

Ru
le 

54
 

sig
ne

d 
an

d 
da

ted
 

by
 

su
ch

 
de

ale
r 
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nta

ini
ng

 
pr

es
cri

be
d 
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rs 

inc
lud

ing
 

the
 

am
ou

nt 
of 

tax
 c

oll
ec

ted
, i

f 
co

lle
cte

d s
ep

ar
ate

ly.
 

Pr
ov

ide
d, 

su
ch

 b
ill,

 in
vo

ice
 

etc
. 

ca
nn

ot 
be

 
iss

ue
d 

wh
er

e s
ale

 of
 an

y g
oo

ds
 of

 
va

lue
 n

ot 
ex

ce
ed

ing
 `

50
0 

is 
ma

de
 t

o 
an

y 
pe

rso
n 

oth
er

 
tha

n 
re

gis
ter

ed
 

de
ale

r. 
26

. 
Ca

n r
un

nin
g b

ill 
be

 tr
ea

ted
 as

 in
vo

ice
? 

 W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 

mo
bil

iza
tio

n 
ad

va
nc

e 
wi

ll 
be

 li
ab

le 
to 

tax
?  

 

Ru
nn

ing
 B

ill  
No

 sp
ec

ific
 pr

ov
isi

on
 fo

un
d. 

Ho
we

ve
r, 

the
 

sa
me

 
ha

s 
be

en
 

me
nti

on
ed

 in
 M

ad
hy

a 
Pr

ad
es

h 
VA

T 
Ru

les
, 2

00
6 

Mo
bil

iza
tio

n a
dv

an
ce

s  
No

t 
sp

ec
ifie

d 
in 

the
 a

ct 
or

 r
ule

s 
, 

     Ke
ra

la 
VA

T 
Ac

t, 
20

03
– 

Cl
ar

ific
ati

on
 u/

s. 
94

 

     W
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ct 
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 t
ax
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ity
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mo

bil
iza

tio
n 
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ho
we

ve
r 

the
 s

am
e 

iss
ue

 h
as

 b
ee

n 
dis

cu
ss

ed
 u

nd
er

 K
er

ela
 V

AT
 A

ct,
 

Se
cti

on
  9

4 c
lar

ifie
d b

y: 
• 

Ab
du

l 
Ja

bb
ar

. 
V.

K,
 

Jo
int

 
Co

mm
iss

ion
er

 
(G

en
er

al)
, 

O/
o. 

CC
T,

 T
vp

m.
 

• 
T.

V.
 

Ka
ma

la 
Ba

i, 
Jo

int
 

Co
mm

iss
ion

er
 (L

aw
), 

O/
o. 

CC
T,

 
Tv

pm
.  

• 
S.

K.
 S

uc
ha

la 
Ku

ma
r, 

Jo
int

 
Co

mm
iss

ion
er

 (A
ud

it &
 

Ins
pe

cti
on

), 
O/

o. 
CC

T,
 T

vp
m 

 
ad

va
nc

e, 
in 

wo
rks

 
co

ntr
ac

t, 
tax

 is
 le

vie
d 

on
 

the
 t

ra
ns

fer
 v

alu
e 

of 
the

 
ma

ter
ial

s 
inc

or
po

ra
ted

 i
n 

the
 

wo
rk,

 
an

d 
for

 
co

mp
ou

nd
ed

 d
ea

ler
s t

ax
 is

 
lev

ied
 o

n 
co

ntr
ac

t r
ec

eip
ts.

 
So

 if
 th

e 
am

ou
nt 

re
ce

ive
d 

re
pr

es
en

ts 
co

ntr
ac

t 
re

ce
ipt

s 
the

n 
co

mp
ou

nd
ed

 
tax

 
is 

pa
ya

ble
 

on
 

the
 

sa
me

. 
If 

the
 m

ob
iliz

ati
on

 
ad

va
nc

e 
do

es
 

no
t 

for
m 

pa
rt 

of 
co

ntr
ac

t r
ec

eip
t, 

the
 

sa
me

 is
 n

ot 
tax

ab
le.

 W
ith

 
re

sp
ec

t 
to 

the
 i

ss
ue

 o
f 

re
du

cti
on

 o
f tu

rn
ov

er
 to

 th
e 

ex
ten

t 
tax

 i
s 

inc
lud

ed
 i

n 
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ve
r, 
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 is
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 c
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ct 
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s 
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 t
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t 
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27

. 
Is 

it c
om

pu
lso

ry 
for

 th
e s

ub
- c

on
tra

cto
r 

to 
be

 a
 r

eg
ist

er
ed

 d
ea

ler
 a

nd
 f

ile
 

re
tur

ns
 

de
cla

rin
g 

the
 

tur
no

ve
r 

pe
rta

ini
ng

 to
 m

ain
 co

ntr
ac

tor
?  

No
 sp

ec
ific

 pr
ov

isi
on

 
NA

 
As

 p
er

 g
en

er
al 

pr
ov

isi
on

s 
of 

VA
T 

law
, i

t i
s 

a 
ge

ne
ra

l 
pr

ac
tic

e 
tha

t h
e 

sh
ou

ld 
be

 
a r

eg
ist

er
ed

. 
28

. 
Ca

n 
su

b 
co

ntr
ac

tor
 cl

aim
 e

xe
mp

tio
n 

if 
ma

in 
co

ntr
ac

tor
 pa

ys
 ta

x?
 

Co
ntr

ac
tor

 a
nd

 s
ub

-co
ntr

ac
tor

 s
ha

ll 
be

 jo
int

ly 
an

d 
se

ve
ra

lly
 li

ab
le 

to 
pa

y 
tax

. 
Ho

we
ve

r, 
if 

co
ntr

ac
tor

 p
ro

ve
s 

to 
the

 
sa

tis
fac

tio
n 

of 
the

 C
om

mi
ss

ion
er

 th
at 

the
 ta

x 
ha

s 
be

en
 p

aid
 b

y 
the

 s
ub

-
co

ntr
ac

tor
, 

the
 c

on
tra

cto
r 

sh
all

 n
ot 

be
 lia

ble
 to

 pa
y t

ax
 ag

ain
. 

Se
cti

on
  6

 o
f t

he
 V

AT
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ct 
re

ad
 w

ith
 R

ule
 7

 o
f 

the
 

VA
T 

Ru
les
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. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Su
ch

 a
n 

op
tio

n 
is 

no
t a

va
ila

ble
 u

nd
er

 
the

 V
AT

 A
ct 

or
 R

ule
. 

Ho
we

ve
r, 

Ra
jas

tha
n 

Va
lue

 A
dd

ed
 

Ta
x 

Ru
les

, 
20

06
 

pr
ov

ide
s 

su
ch

 
op

tio
n 

un
de

r 
ex

em
pti

on
 

fee
s 

me
tho

d. 

 
 

30
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Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 
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y 

tax
 un

de
r c
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po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
the

 w
or

ks
 c

on
tra

cto
r 

ca
n 

op
t 

eit
he

r 
for

 c
om

po
sit

ion
 s

ch
em

e 
or

 
re

gu
lar

 sc
he

me
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 W
C 

sh
all

 
giv

e 
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op

tio
n 

for
 

co
mp

os
itio

n 
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he
me

 in
 F

or
m 

No
.5 

to 
the

 
ap

pr
op

ria
te 

Co
mm

er
cia

l 
Ta

x 
Of

fic
er

 
or

 
an

y 
oth

er
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ice

r 
au

tho
riz

ed
 

by
 

the
 

Co
mm

iss
ion

er
 

wi
thi

n 
30

 d
ay

s o
f e
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tio
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of 
W

or
ks

 
co

ntr
ac

t. 

Se
cti

on
 1

0 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 8

 o
f V

AT
 

Ru
les
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. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
A 

re
gis

ter
ed

 
de

ale
r 

pu
rch

as
ing

 
go

od
s 

sp
ec

ifie
d 

in 
Sc

he
du

le 
II 

fro
m 

an
oth

er
 s

uc
h 

de
ale

r 
wi

thi
n 

St
ate

 
aft

er
 

pa
ym

en
t 

to 
him

 
tax

 
un

de
r 

se
cti

on
 8

(1
) m

ay
 o

pt 
for

 c
om

po
sit

ion
 

sc
he

me
. 

Se
cti

on
 10

 of
 th

e V
AT

 A
ct

De
ale

r, 
wh

os
e 

tur
no

ve
r i

n 
a 

ye
ar

 d
oe

s 
no

t o
rd

ina
rily

 
ex

ce
ed

 `
 

15
 L

ac
s, 

ma
y 

op
t, 

in 
the

 p
re

sc
rib

ed
 fo

rm
 

wi
thi

n 
1 

mo
nth

 
of 

the
 

co
mm

en
ce

me
nt 

of 
the

 
ye

ar
, c

om
po

sit
ion

 sc
he

me
.

 No
 

sp
ec

ific
 

me
nti

on
 

of 
co

mp
os

itio
n 

W
C 

de
ale

r, 
the

re
for

e, 
ap

pli
ca

ble
 

to 
the

m 
als

o 
as

 a
 g

en
er

al 
de

ale
r. 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

No
t s

pe
cif

ied
 in

 th
e A

ct 
or

 R
ule

. 
Ho

we
ve

r, 
thi

s 
iss

ue
 

ha
s 

be
en

 
de

fin
ed

 
in 

oth
er

 
St

ate
s 

Ac
t 

lik
e 

Ma
ha

ra
sh

tra
 V

AT
 A

ct.
 

__
_ 

   

Su
b-

co
ntr

ac
t 

va
lue

 
sh

all
 

be
 d

ed
uc

ted
 fi

rst
 fr

om
 th

e 
tot

al 
co

ntr
ac

t 
va

lue
 a

nd
 

the
re

aft
er

 t
he

 l
um

p 
su

m 
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rti
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rti
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lar
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Re
lev

an
t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

  
de

du
cti

on
 a

llo
wa

ble
 a

s p
er

 
tab

le 
sh

all
 b

e 
ma

de
 t

o 
ar

riv
e 

at 
the

 s
ale

s 
pr

ice
 o

f 
go

od
s i

nv
olv

ed
 in

 W
C.

 
33

. 
W

he
the

r 
W

C 
ca

n 
op

t 
for

 
re

gu
lar

 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

co
mp

os
itio

n s
ch

em
e f

or
 ot

he
r p

ro
jec

t?

A 
re

gis
ter

ed
 d

ea
ler

 c
ar

ryi
ng

 w
ho

lly
 

or
 p

ar
tly

 th
e 

bu
sin

es
s 

of 
su

pp
lyi

ng
 

go
od

s 
in 

the
 c

ou
rse

 o
f e

xe
cu

tio
n 

of 
W

C 
ma

y 
op

t 
for

 
co

mp
os

itio
n 

sc
he

me
. 

 

Se
cti

on
 1

0(
1)

(a
) 

of 
the

 
VA

T 
Ac

t. 
W

ith
 n

o 
bo

un
din

g 
se

cti
on

 
so

 
W

C 
ca

n 
op

t 
for

 
co

mp
os

itio
n 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
re

gu
lar

 fo
r 

oth
er

. 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 m
ay

 o
pt 

for
 

co
mp

os
itio

n 
sc

he
me

 i
n 

re
lat

ion
 t

o 
go

od
s 

su
pp

lie
d 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

 c
on

tra
ct,

 s
ha

ll 
giv

e 
his

 o
pti

on
 

in 
Fo

rm
 

5 
to 

the
 

ap
pr

op
ria

te 
Co

mm
er

cia
l T

ax
 O

ffic
er

. 
 

Se
cti

on
 1

0 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 8

 o
f 

the
 

VA
T 

Ru
les

. 

Op
tio

n 
for

 c
om

po
sit

ion
 w

ill 
ha

ve
 

to 
be

 
su

bm
itte

d 
wi

thi
n 

30
 

da
ys

 
of 

co
mm

en
ce

me
nt 

of 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t. 
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ks
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tra
ct

 P
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vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 
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0 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
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rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

No
t s

pe
cif

ied
 in

 th
e a

ct 
or

 ru
les

. 
__

 
__

 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
1. 

Ci
vil

 w
or

ks
 l

ike
 c

on
str

uc
tio

n 
of 

bu
ild

ing
, 

br
idg

es
, 

ro
ad

s, 
da

ms
, 

ba
rra

ge
s, 

ca
na

ls,
 

div
er

sio
n

 @
 2%

 
2. 

Fa
br

ica
tio

n 
an

d 
ins

tal
lat

ion
 o

f 
pla

nt 
an

d m
ac

hin
er

y @
 3%

 
3. 

Su
pp

ly 
an

d 
ins

tal
lat

ion
 o

f 
air

 
co

nd
itio

ne
rs,

 
air

 
co

ole
rs,

 
air

 
co

nd
itio

nin
g e

qu
ipm

en
ts 

@
10

%
 

4. 
Al

l o
the

r c
on

tra
cts

 n
ot 

sp
ec

ifie
d 

in 
1 t

o 3
 ab

ov
e @

 4%
 

Ru
le 

8 o
f th

e V
AT

 R
ule

s. 
Ci

vil
 co

ntr
ac

ts 
ex

clu
de

s: 
(a

) 
Su

pp
ly 

an
d i

ns
tal

lat
ion

 
of 

air
 c

oo
ler

s 
or

 a
ir 

co
nd

itio
ne

rs,
 

air
 

co
nd

itio
nin

g 
eq

uip
me

nts
 

(b
) 

Su
pp

ly 
an

d 
fitt

ing
 o

f 
ele

ctr
ica

l 
go

od
s 

an
d 

eq
uip

me
nts

 
(c)

 
Fa

br
ica

tio
n 

an
d 

ins
tal

lat
ion

 
of 

ele
va

tor
s 

(lif
ts)

 
an

d 
es

ca
lat

or
s. 

Ai
r 

co
nd

itio
nin

g 
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rti
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s 

Re
lev

an
t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

eq
uip

me
nts

 
inc

lud
es

 
de

ep
 

fre
ez

er
s, 

co
ld 

sto
ra

ge
 

pla
nt 

an
d 

hu
mi

dif
ica

tio
n p

lan
ts.

 
37

. 
W

he
the

r 
W

C 
op

tin
g 

for
 c

om
po

sit
ion

 
me

tho
d 

is 
re

qu
ire

d 
to 

tak
e 

pr
ior

 
pe

rm
iss

ion
/ p

ro
vid

e 
int

im
ati

on
 to

 th
e 

de
pa

rtm
en

t? 

Ye
s, 

the
 w

or
k 

co
ntr

ac
tor

 h
as

 to
 ta

ke
 

pr
ior

 
pe

rm
iss

ion
 

for
 

op
tin

g 
co

mp
os

itio
n m

eth
od

s. 

Se
cti

on
 1

0 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 8

 o
f 

the
 

VA
T 

Ru
les

. 

W
or

ks
 co

ntr
ac

tor
 sh

all
 gi

ve
 

his
 

op
tio

n 
to 

the
 

ap
pr

op
ria

te 
co

mm
er

cia
l 

tax
 o

ffic
er

 o
r 

an
y 

oth
er

 
off

ice
r 

au
tho

riz
ed

 b
y 

the
 

Co
mm

iss
ion

er
 

wi
thi

n 
1 

mo
nth

 
of 

ex
ec

uti
on

 
of 

wo
rks

 co
ntr

ac
t in

 F
or

m 
5. 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
A 

re
gis

ter
ed

 
de

ale
r 

pu
rch

as
ing

 
go

od
s 

sp
ec

ifie
d 

in 
sc

he
du

le 
II 

fro
m 

an
oth

er
 s

uc
h 

de
ale

r w
ith

in 
the

 s
tat

e 
aft

er
 p

ay
me

nt 
of 

tax
 u

nd
er

 cl
au

se
 (1

) 
of 

Se
cti

on
 s

 8
 a

nd
/or

 p
ur

ch
as

ing
 

go
od

s 
sp

ec
ifie

d 
in 

sc
he

du
le 

I, 
an

d 

Se
cti

on
  1

0(
2)

 o
f t

he
 V

AT
 

Ac
t. 

No
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

co
mp

os
itio

n 
W

C,
 

the
re

for
e, 

ge
ne

ra
l 

pr
ov

isi
on

 w
ill 

ap
ply

.  
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. 
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rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wh
os

e 
tur

no
ve

r i
n 

a 
ye

ar
 d

os
e 

no
t 

or
din

ar
ily

 e
xc

ee
d 

`1
5 

 la
cs

 m
ay

 o
pt,

 
in 

the
 p

re
sc

rib
ed

 fo
rm

 w
ith

in 
1 m

on
th 

of 
the

 co
mm

en
ce

me
nt 

of 
the

 ye
ar

 
39

. 
W

he
the

r s
uc

h 
W

C 
is 

re
qu

ire
d 

to 
file

 
mo

nth
ly 

/ q
ua

rte
rly

 re
tur

n?
   

 W
ha

t 
is 

the
 d

ue
 d

ate
 o

f 
fili

ng
 t

he
 

re
tur

n?
 

W
C 

no
t 

op
tin

g 
Co

mp
os

itio
n 

Sc
he

me
:- 

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 
sh

all
 fu

rn
ish

 hi
s r

etu
rn

 qu
ar

ter
ly.

 
Re

tur
n 

to 
be

 fi
led

 w
ith

in 
30

 d
ay

s 
in 

Fo
rm

 N
o. 

17
. 

Se
cti

on
 1

9(
1)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

20
, 2

1 
of 

the
 V

AT
 R

ule
s 

Co
mm

iss
ion

er
 

ma
y 

fix
 

mo
nth

ly 
re

tur
ns

 fo
r d

ea
ler

s 
or

 c
las

s 
of 

de
ale

rs,
 to

 b
e 

fur
nis

he
d w

ith
in 

15
 da

ys
. 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
No

, W
C 

is 
no

t r
eq

uir
ed

 to
 fil

e 
an

nu
al 

re
tur

n. 
 

 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

As
se

ss
me

nt 
of 

ev
er

y 
re

gis
ter

ed
 

de
ale

r s
ha

ll 
be

 m
ad

e 
se

pa
ra

tel
y 

for
 

ev
er

y y
ea

r. 
 

Se
cti

on
 2

1 
of 

the
 V

AT
 

Ac
t. 

Re
gis

ter
ed

 d
ea

ler
 c

lai
mi

ng
 

re
fun

d 
of 

inp
ut 

tax
 re

ba
te 

un
de

r S
ec

tio
n 

13
(4

) i
n 

his
 

qu
ar

ter
ly 

or
 y

ea
rly

 r
etu

rn
 

an
d 

ma
ke

s 
ap

pli
ca

tio
n 

for
 

tha
t p

ur
po

se
, a

ss
es

sm
en

t 
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. 
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rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

sh
all

 
be

 
do

ne
 

wi
thi

n 
a 

pe
rio

d o
f 3

 m
on

ths
. 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 
su

ch
 au

dit
? 

Ye
s, 

pr
ov

isi
on

s 
of 

VA
T 

Au
dit

 a
pp

lie
s 

to 
W

C 
als

o. 
 Ev

er
y 

de
ale

r 
wh

os
e 

tur
no

ve
r 

ex
ce

ed
s 

` 
40

 L
ac

s 
sh

all
 g

et 
his

 
ac

co
un

ts 
au

dit
ed

 b
y 

a 
Ch

ar
ter

ed
 

Ac
co

un
tan

t 

Se
cti

on
 

41
 

(2
) 

of 
the

 
VA

T 
Ac

t 
re

ad
 

wi
th 

Ru
le 

53
 

of 
the

 
VA

T 
Ru

les
. 

. 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

A 
bu

ild
er

 p
ur

ch
as

e 
the

 la
nd

, d
ev

elo
p 

it, 
co

ns
tru

ct 
the

 re
sid

en
tia

l b
uil

din
gs

/ 
bu

sin
es

s 
co

mp
lex

, a
nd

 s
ell

 th
e 

ful
ly 

co
ns

tru
cte

d 
pr

em
ise

s 
to 

the
 b

uy
er

s 
tha

t 
wo

uld
 b

e 
sa

le 
of 

im
mo

va
ble

 
pr

op
er

ty,
 n

o 
lia

bil
ity

 u
nd

er
 V

AT
 A

ct 
wo

uld
 a

ris
e 

as
 t

he
 s

ale
s 

ar
e 

of 
im

mo
va

ble
 pr

op
er

ty.
 

La
rso

n 
an

d 
To

ub
ro

 L
td.

 
vs

. 
St

ate
 o

f 
Ka

rn
ata

ka
 

de
cid

ed
 

on
 

Au
gu

st 
19

, 
20

08
 

re
po

rte
d 

in 
[20

08
 1

7 
VS

T 
46

0 
S.

C]
 

wi
th 

K.
 

Ra
he

ja 
De

ve
lop

me
nt 

Co
rp

or
ati

on
 

vs
. 

St
ate

 o
f 

Ka
rn

ata
ka

 

Bu
ild

ing
, r

es
ide

nti
al 

ho
us

e, 
sh

op
, 

off
ice

s 
if 

sa
le 

by
 

re
ce

ivi
ng

 b
oo

kin
g 

am
ou

nt 
an

d 
ins

tal
lm

en
ts 

fro
m 

bu
ye

r, 
tha

t 
wo

uld
 

no
t 

am
ou

nts
 to

 a
gr

ee
me

nt 
for

 
co

ns
tru

cti
on

 o
f p

ro
pe

rty
 fo

r 
bu

ye
rs.

 P
ur

ch
as

er
s 

ha
ve
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n 
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le 
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m
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[20
05

 N
TN

 (v
ol.

27
)-2

43
 

cle
ar

 a
nd

 o
nly

 in
ten

tio
n 

to 
bu

y 
a 

de
sir

e 
im

mo
va

ble
 

pr
op

er
ty.

 A
nd

 t
ha

t 
wo

uld
 

be
 th

e 
sa

le 
of 

im
mo

va
ble

 
pr

op
er

ty.
 N

o 
lia

bil
ity

 u
nd

er
 

VA
T 

Ac
t w

ou
ld 

ar
ise

. 
44

. 
Is 

the
re

 a
 re

qu
ire

me
nt 

to 
file

 th
e 

co
py

 
of 

co
ntr

ac
t 

/ 
ag

re
em

en
ts 

wi
th 

the
 

de
pa

rtm
en

t? 

No
t 

sp
ec

ifie
d 

un
de

r 
Ch

ha
ttis

ga
rh

 
VA

T 
Ac

t o
r R

ule
. H

ow
ev

er
, t

he
 sa

me
 

ha
s 

be
en

 s
pe

cif
ied

 u
nd

er
 R

aja
sth

an
 

VA
T 

Ac
t a

nd
 R

ule
 un

de
r R

ule
 40

. 

 
 



 

6. 
DE

LH
I 

S.
N 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r 

the
 V

AT
 A

ct?
  

  Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

Ye
s 

, D
efi

nit
ion

 o
f S

ale
 in

clu
de

s 
wo

rks
 

co
ntr

ac
t u

nd
er

 th
e 

De
lhi

 V
alu

e A
dd

ed
 T

ax
 

Ac
t, 2

00
4 (

the
 V

AT
 A

ct)
 

 No
 

Se
cti

on
 2

(1
)(z

c) 
of 

the
 V

AT
 A

ct.
 

 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 f

or
 

re
gis

tra
tio

n 
as

 a
 w

or
ks

 c
on

tra
cto

r 
(W

C)
 

un
de

r V
AT

 la
w?

  

No
, 

re
gis

tra
tio

n 
for

m 
is 

co
mm

on
 

for
 

ap
ply

ing
 fo

r d
ea

ler
 as

 w
or

ks
 co

ntr
ac

tor
. 

Ru
le 

19
 o

f 
the

 e
 

De
lhi

 V
alu

e 
Ad

de
d 

Ta
x 

Ru
les

, 
20

05
 

(th
e  

VA
T 

Ru
les

). 

 

3. 
W

he
the

r 
No

n-
 r

es
ide

nt 
(d

ea
ler

 o
uts

ide
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n 
tow

ar
ds

 w
or

ks
 co

ntr
ac

t? 

Ye
s, 

as
 ca

su
al 

de
ale

rs 
 

 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
El

igi
ble

 
tur

no
ve

r 
for

 
re

gis
tra

tio
n 

is 
` 

10
 La

cs
. 
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5. 
W

ha
t 

ar
e 

the
 

de
du

cti
on

s 
tha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Th
e 

de
du

cti
on

s 
all

ow
ab

le 
fro

m 
tur

no
ve

r 
ar

e: 
(i)

  
the

 c
ha

rg
es

 to
wa

rd
s 

lab
ou

r, 
se

rvi
ce

s 
an

d o
the

r li
ke

 ch
ar

ge
s; 

an
d 

(ii)
  t

he
 c

ha
rg

es
 to

wa
rd

s 
co

st 
of 

lan
d, 

if 
an

y, 
in 

civ
il w

or
ks

 co
ntr

ac
ts;

  
Su

bje
ct 

to 
the

 d
ea

ler
’s 

ma
int

ain
ing

 p
ro

pe
r 

re
co

rd
s 

su
ch

 a
s 

inv
oic

e, 
vo

uc
he

r, 
ch

all
an

 
or

 
an

y 
oth

er
 

do
cu

me
nt 

ev
ide

nc
ing

 
pa

ym
en

t 
of 

re
fer

re
d 

ch
ar

ge
s 

to 
the

 
sa

tis
fac

tio
n o

f th
e C

om
mi

ss
ion

er
. 

Ru
le 

19
 o

f t
he

 V
AT

 
Ru

les
. 

 

6. 
W

he
the

r t
he

 W
C 

ha
s 

the
 o

pti
on

 to
 c

lai
m 

the
 l

ab
ou

r 
ch

ar
ge

s 
an

d 
lik

e 
on

 a
ctu

al 
ba

sis
 or

 ad
ho

c b
as

is?
 

Ei
the

r a
ctu

al 
ba

sis
 or

 ad
ho

c b
as

is 
Ru

le 
3 

of 
the

 V
AT

 
Ru

les
. 

 

7. 
Ho

w 
ar

e 
the

 l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Th
e 

ch
ar

ge
s t

ow
ar

ds
 la

bo
ur

, s
er

vic
es

 a
nd

 
oth

er
 lik

e c
ha

rg
es

 sh
all

 in
clu

de
-  

Ru
le 

3 
of 

the
 V

AT
 

Ru
les

 
an

d 
Se

cti
on

 5
(2

) 
of 

the
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(i)
  

lab
ou

r 
ch

ar
ge

s 
for

 
ex

ec
uti

on
 

of 
wo

rks
;  

(ii)
  c

ha
rg

es
 fo

r 
pla

nn
ing

 a
nd

 a
rch

ite
cts

 
fee

s; 
 

(iii
)  

ch
ar

ge
s 

for
 

ob
tai

nin
g 

on
 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 

for
 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t;  
(iv

)  
co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 w

ate
r, 

ele
ctr

ici
ty,

 
fue

l, 
etc

. 
us

ed
 

in 
the

 
ex

ec
uti

on
 o

f t
he

 w
or

ks
 c

on
tra

ct 
the

 
pr

op
er

ty 
in 

wh
ich

 is
 n

ot 
tra

ns
fer

re
d 

in 
the

 c
ou

rse
 o

f e
xe

cu
tio

n 
of 

a 
wo

rks
 

co
ntr

ac
t;  

(v)
  c

os
t 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 
inc

lud
ing

 
co

st 
of 

ma
rke

tin
g, 

fin
an

ce
 

ex
pe

ns
es

 
an

d 

VA
T 

Ac
t. 
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Re
lev
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Ru
le 

Re
m

ar
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se
cu

riti
es

 d
ep

os
its

 to
 th

e 
ex

ten
t i

t i
s 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s; 

 
(vi

) 
oth

er
 s

im
ila

r 
ex

pe
ns

es
 r

ela
tab

le 
to 

su
pp

ly 
of 

lab
ou

r a
nd

 se
rvi

ce
s; 

 
(vi

i)  
pr

ofi
ts 

ea
rn

ed
 b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

su
bje

ct 
to 

fur
nis

hin
g 

of 
a 

pr
ofi

t a
nd

 lo
ss

 a
cc

ou
nt 

of 
the

 w
or

ks
 si

tes
 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 
lab

ou
r c

ha
rg

es
 an

d l
ike

? 
  If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 c

re
dit

 o
n 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 

No
 

sp
ec

ific
 

inc
lus

ion
 

in 
pr

ov
isi

on
. 

De
pr

ec
iat

ion
 ca

nn
ot 

be
 cl

aim
ed

 a
s l

ab
ou

r 
an

d l
ike

 ch
ar

ge
s. 

 Inp
ut 

tax
 

cre
dit

 
on

 
ca

pit
al 

go
od

s 
is 

all
ow

ab
le 

Ru
le 

3 
of 

the
 V

AT
 

Ru
les

 
an

d
 S

ec
tio

n 
5(

2)
 o

f t
he

 
VA

T 
Ac

t. 
Se

cti
on

 9 
of 

the
 V

AT
 

Ac
t. 
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9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 fo
r l

an
d 

va
lue

 
by

 th
e c

om
po

sit
ion

 de
ale

r?
 

Ye
s 

 Ho
we

ve
r, 

no
 s

pe
cif

ic 
ex

clu
sio

n 
ha

s 
be

en
 

pr
ov

ide
d i

n t
he

 N
oti

fic
ati

on
 

 
. 

10
. 

Ho
w 

is 
the

 
es

tim
ate

d 
gr

os
s 

pr
ofi

t 
co

mp
ute

d i
n c

as
e o

f w
or

k c
on

tra
ct?

 
  A

lso
, w

ha
t i

s 
the

 ra
tio

 to
 a

pp
or

tio
n 

the
 

gr
os

s p
ro

fit 
be

tw
ee

n m
ate

ria
l a

nd
 la

bo
ur

? 

No
 sp

ec
ific

 pr
ov

isi
on

. 
 

 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r c

ha
rg

es
 a

nd
 li

ke
 o

r a
dh

oc
 

lab
ou

r c
ha

rg
es

 an
d l

ike
? 

Gr
os

s 
pr

ofi
t 

is 
to 

be
 a

dd
ed

 t
o 

ac
tua

l 
lab

ou
r a

nd
 lik

e c
ha

rg
es

 
Ru

le 
3 

of 
the

 V
AT

 
Ru

les
 

an
d

Se
cti

on
 5

(2
) 

of 
the

 
VA

T 
Ac

t. 

. 

12
. 

W
he

the
r w

ate
r, 

ele
ctr

ici
ty 

de
po

sit
s, 

sta
mp

 
du

ty,
 re

gis
tra

tio
n f

ee
, s

er
vic

e 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t tu
rn

ov
er

? 

No
, 

W
ate

r, 
El

ec
tric

ity
 d

ep
os

its
, 

sta
mp

 
du

ty,
 r

eg
ist

ra
tio

n 
fee

, 
se

rvi
ce

 t
ax

, 
etc

. 
do

es
 n

ot 
for

m 
pa

rt 
of 

the
 w

or
ks

 c
on

tra
ct 

Ru
le 

3 
of 

the
 V

AT
 

Ru
les

 
an

d 
Se

cti
on

 5
(2

) 
of 

the
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Pa
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Re
lev
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t S
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tio
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Ru
le 

Re
m

ar
ks

 

tur
no

ve
r. 

VA
T 

Ac
t. 

13
. 

Is 
co

ntr
ac

tor
 lia

ble
 to

 ta
x f

or
 fr

ee
 su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

No
, t

he
 c

on
tra

cto
r i

s 
no

t l
iab

le 
to 

tax
 fo

r 
fre

e s
up

ply
 of

 go
od

s b
y C

on
tra

cte
e 

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 
tax

 sh
ou

ld 
be

 of
fer

ed
 to

 th
e d

ep
ar

tm
en

t? 

Co
ns

ide
ra

tio
n 

re
ce

ive
d 

or
 r

ec
eiv

ab
le 

by
 

the
 d

ea
ler

 fo
r s

uc
h 

tra
ns

fer
 o

f p
ro

pe
rty

 in
 

go
od

s d
ur

ing
 re

lev
an

t ta
x p

er
iod

. 

Ru
le 

4 
of 

the
 V

AT
 

Ru
les

. 
. 

15
. 

W
hic

h 
Se

cti
on

 /S
ch

ed
ule

 p
re

sc
rib

es
 th

e 
ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
In 

re
sp

ec
t o

f t
he

 g
oo

ds
 in

vo
lve

d 
in 

the
 

ex
ec

uti
on

 o
f 

the
 w

or
ks

 c
on

tra
ct,

 a
t 

the
 

ra
te 

of 
tw

elv
e 

an
d 

a 
ha

lf 
pa

ise
 in

 t
he

 
ru

pe
e; 

an
d  

Pr
ov

ide
d 

tha
t t

ax
 sh

all
 b

e 
pa

id 
at 

the
 ra

te 
of 

fiv
e 

pa
ise

 in
 th

e 
ru

pe
e 

of 
the

 tu
rn

ov
er

 
of 

the
 

de
ale

r 
pe

rta
ini

ng
 

to 
de

cla
re

d 
go

od
s, 

as
 d

efi
ne

d 
fro

m 
tim

e 
to 

tim
e 

in 
the

 
Ce

ntr
al 

Sa
les

 T
ax

 A
ct,

 1
95

6 
(7

4 
of 

19
56

), 
inv

olv
ed

 
in 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t 
if 

su
ch

 g
oo

ds
 a

re
 t

ra
ns

fer
re

d 

Se
cti

on
 

4(
1)

(d
) 

of 
the

 V
AT

 A
ct.
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fro
m 

the
 c

on
tra

cto
r 

to 
the

 c
on

tra
cte

e 
in 

the
 

sa
me

 
for

m 
in 

wh
ich

 
the

y 
we

re
 

pu
rch

as
ed

 by
 th

e c
on

tra
cto

r. 
 

Pr
ov

ide
d 

fur
the

r 
tha

t 
in 

re
sp

ec
t 

of 
the

 
wo

rks
 co

ntr
ac

ts 
wh

ich
 a

re
 in

 th
e 

na
tur

e 
of 

pr
int

ing
 w

or
ks

, t
he

 ra
te 

of 
tax

 sh
all

 b
e 

fiv
e 

pa
ise

 in
 th

e r
up

ee
. 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 

lia
ble

 
to 

pa
y 

un
re

gis
ter

ed
 p

ur
ch

as
e 

tax
 in

 a
dd

itio
n 

to 
wo

rks
 co

ntr
ac

t ta
x?

 

No
, 

W
C 

wi
ll 

no
t 

be
 

lia
ble

 
to 

pa
y 

un
re

gis
ter

ed
 p

ur
ch

as
e 

tax
 in

 a
dd

itio
n 

to 
wo

rks
 co

ntr
ac

t ta
x 

Se
cti

on
 3 

of 
the

 V
AT

 
Ac

t. 
. 

17
. 

W
ha

t is
 th

e 
ra

te 
of 

tax
 fo

r d
ec

lar
ed

 g
oo

ds
 

us
ed

 in
 th

e c
ou

rse
 of

 co
ntr

ac
t? 

Ra
te 

of 
tax

 fo
r d

ec
lar

ed
 g

oo
ds

 us
ed

 in
 th

e 
co

ur
se

 of
 co

ntr
ac

t is
 5%

. 
Se

co
nd

 
pr

ov
iso

 
to 

Se
cti

on
 

4(
1)

(d
) 

of 
the

 V
AT

 A
ct.

 
 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 m

eth
od

 a
va

ila
ble

 
for

 pa
ym

en
t? 

 
Ye

s 
 

Ru
le 

3 
of 

the
 V

AT
 

Ru
les

. 
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 If 
ye

s, 
wh

at 
ar

e 
the

 
va

rio
us

 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f 

wo
rks

 
co

ntr
ac

t? 

 As
 pe

r A
nn

ex
ur

e ‘
A’

 en
clo

se
d. 

19
. 

W
he

the
r c

on
tra

cte
e/ 

pr
inc

ipa
l i

s 
lia

ble
 to

 
de

du
ct 

TD
S 

fro
m 

the
 a

mo
un

t p
ay

ab
le 

to 
co

ntr
ac

tor
?  

Ye
s, 

Co
ntr

ac
tee

/ 
Pr

inc
ipa

l 
is 

lia
ble

 t
o 

de
du

ct 
the

 T
DS

 fr
om

 th
e 

am
ou

nt 
pa

ya
ble

 
to 

wo
rk 

co
ntr

ac
tor

. 

Se
cti

on
 3

6A
 o

f 
the

 
VA

T 
Ac

t. 
 

20
. 

W
ha

t is
 th

e 
ra

te 
of 

TD
S 

to 
be

 d
ed

uc
ted

 in
 

ca
se

 of
 w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r 
int

er
sta

te 
su

pp
lie

s 
or

 
im

po
rt 

tra
ns

ac
tio

ns
 a

re
 c

on
sid

er
ed

 fo
r d

ed
uc

tin
g 

TD
S?

   

Th
e r

ate
 of

 T
DS

 to
 be

 d
ed

uc
ted

 in
 ca

se
 of

 
wo

rks
 co

ntr
ac

t is
 2%

. 
 Int

er
sta

te 
su

pp
lie

s o
r i

mp
or

ts 
tra

ns
ac

tio
ns

 
sh

ou
ld 

no
t b

e 
co

ns
ide

re
d 

for
 d

ed
uc

tin
g 

TD
S.

 

Se
cti

on
 3

6A
 o

f 
the

 
VA

T 
Ac

t. 
 

21
. 

Is 
the

 c
on

tra
cto

r 
als

o 
lia

ble
 t

o 
de

du
ct 

TD
S 

fro
m 

the
 a

mo
un

t 
pa

ya
ble

 t
o 

the
 

Su
b-

Co
ntr

ac
tor

? 

Ye
s, 

Th
e 

co
ntr

ac
tor

 is
 li

ab
le 

to 
de

du
ct 

TD
S 

fro
m 

the
 a

mo
un

t p
ay

ab
le 

to 
the

 S
ub

-
Co

ntr
ac

tor
. 

Se
cti

on
 3

6A
 o

f 
the

 
VA

T 
Ac

t. 
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22
. 

W
he

the
r 

the
 W

C 
ca

n 
cla

im
 i

np
ut 

tax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

 

No
 

Se
cti

on
 9 

of 
the

 V
AT

 
Ac

t. 
 

23
. 

W
he

the
r 

de
du

cti
on

 f
or

 s
ub

 c
on

tra
cto

r 
tur

no
ve

r i
s 

pe
rm

itte
d 

fro
m 

the
 tu

rn
ov

er
 o

f 
W

C?
  

 Do
es

 W
C 

ha
ve

 th
e 

op
tio

n 
to 

cla
im

 in
pu

t 
tax

 c
re

dit
 in

 li
eu

 o
f d

ed
uc

tio
n 

fro
m 

tot
al 

tur
no

ve
r?

 

No
 

   Ye
s 

Ru
le 

3 
of 

the
 V

AT
 

Ru
les

. 
 

24
. 

W
he

the
r i

np
ut 

tax
 cr

ed
it i

s a
llo

wa
ble

 fu
lly

 
in 

ca
se

 of
 w

or
ks

 co
ntr

ac
t? 

Ye
s, 

ex
ce

pt 
no

n c
re

dit
ab

le 
go

od
s 

Se
cti

on
 9 

of 
the

 V
AT

 
Ac

t. 
 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 

bil
l fo

r r
eg

ula
r a

nd
 co

mp
os

itio
n W

C?
 

No
, th

er
e i

s n
o s

pe
cif

ic 
for

ma
t. 

 
 

26
 

Ca
n R

un
nin

g b
ill 

be
 tr

ea
ted

 as
 In

vo
ice

?  
 

No
 sp

ec
ific

 pr
ov

isi
on

. 
Ho

we
ve

r, 
the

y 
sh

ou
ld 

sa
tis

fy 
the

 
 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

14
4 

S.
N 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

 W
he

the
r 

ad
va

nc
es

 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n a

dv
an

ce
 w

ill 
be

 lia
ble

 to
 ta

x?
 

re
qu

isi
tes

 of
 in

vo
ice

. 
No

 
sp

ec
ific

 
pr

ov
isi

on
 

for
 

ad
va

nc
es
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 d
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 p
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 o
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n c
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/ p
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t f
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ns
 o

n 
un

de
r 

ca
rri

ag
es

 s
up

pli
ed

 b
y 

Ra
ilw

ay
. 

Tw
en

ty 
pe

rce
nt 

14
. 

Co
ns

tru
cti

on
 or

 m
ou

nti
ng

 of
 bo

die
s o

f m
oto

r v
eh

icl
e a

nd
 co

ns
tru

cti
on

 of
 tr

ail
er

s. 
Tw

en
ty 

pe
rce

nt 

15
. 

Sa
nit

ar
y f

itti
ng

 fo
r p

lum
bin

g a
nd

 dr
ain

ag
e o

r s
ew

er
ag

e. 
Tw

en
ty 

fiv
e p

er
ce

nt 

16
. 

La
yin

g u
nd

er
gr

ou
nd

 su
rfa

ce
 pi

pe
lin

es
, c

ab
les

 or
 co

nd
uit

s. 
Th

irty
 pe

rce
nt 

17
. 

Dy
ein

g a
nd

 pr
int

ing
 of

 te
xti

les
. 

Th
irty

 pe
rce

nt 

18
. 

Su
pp

ly 
an

d e
re

cti
on

 of
 w

eig
hin

g m
ac

hin
es

 an
d w

eig
hb

rid
ge

s. 
Fif

tee
n p

er
ce

nt 
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Ty

pe
 o

f c
on

tra
ct

 
La

bo
ur

, s
er

vic
e 

an
d 

ot
he

r 
lik

e 
ch

ar
ge

s 
ar

e 
pe

rc
en

ta
ge

 o
f t

ot
al 

va
lu

e o
f t

he
 co

nt
ra

ct
 

19
. 

Pa
int

ing
, p

oli
sh

ing
 an

d w
hit

e w
as

hin
g. 

Th
irty

 pe
rce

nt 

20
. 

Al
l o

the
r c

on
tra

cts
 no

t s
pe

cif
ied

 fr
om

 S
l. N

o. 
1 t

o 1
9 a

bo
ve

. 
Tw

en
ty 

pe
rce

nt 

*T
we

nty
 fiv

e p
er

ce
nt 

of 
tot

al 
va

lue
 of

 th
e c

on
tra

ct 
ex

clu
din

g t
he

 co
st 

of 
lan

d t
ra

ns
fer

re
d, 

if a
ny

.  

(3
) (

a)
 In

 th
e 

ca
se

 o
f w

or
ks

 co
ntr

ac
t o

f c
ivi

l n
atu

re
 w

he
re

 th
e 

pa
ym

en
t o

f c
ha

rg
es

 to
wa

rd
s t

he
 co

st 
of 

lan
d, 

if a
ny

, is
 n

ot 
as

ce
rta

ina
ble

 fr
om

 
the

 b
oo

ks
 o

f a
cc

ou
nts

 o
f t

he
 d

ea
ler

, t
he

 a
mo

un
t o

f s
uc

h 
ch

ar
ge

s 
sh

all
 b

e 
ca

lcu
lat

ed
 @

 3
0%

 o
f t

he
 to

tal
 v

alu
e 

of 
the

 c
on

tra
ct 

ex
ce

pt 
in 

the
 

ca
se

 of
 co

ns
tru

cti
on

 of
 co

mm
er

cia
l b

uil
din

gs
 or

 co
mp

lex
es

 w
he

re
 it 

sh
all

 be
 ca

lcu
lat

ed
 @

 50
%

 of
 th

e t
ota

l v
alu

e o
f th

e c
on

tra
ct.

  

(b
) I

n 
the

 ca
se

 o
f w

or
ks

 co
ntr

ac
t o

f c
ivi

l n
atu

re
 w

he
re

 o
nly

 a
 p

ar
t o

f t
he

 to
tal

 co
ns

tru
cte

d 
ar

ea
 is

 b
ein

g 
tra

ns
fer

re
d, 

the
 ch

ar
ge

s t
ow

ar
ds

 th
e 

co
st 

of 
lan

d s
ha

ll b
e c

alc
ula

ted
 on

 a 
pr

o-
ra

ta 
ba

sis
 by

 th
e f

oll
ow

ing
 fo

rm
ula

:- 
 

Pr
op

or
tio

na
te 

su
pe

r a
re

a X
 In

de
xe

d c
os

t o
f a

cq
uis

itio
n o

f la
nd

  

To
tal

 pl
ot 

ar
ea

 X
 F

loo
r a

re
a r

ati
o  

Ex
pla

na
tio

n.
- P

ro
po

rtio
na

te 
su

pe
r a

re
a 

for
 th

e 
pu

rp
os

e 
of 

thi
s 

cla
us

e 
me

an
s 

the
 c

ov
er

ed
 a

re
a 

bo
ok

ed
 fo

r t
ra

ns
fer

 a
nd

 th
e 

pr
op

or
tio

na
te 

co
mm

on
 co

ns
tru

cte
d a

re
a a

ttr
ibu

tab
le 

to 
it. 

 

(c)
 In

 th
e 

ca
se

 o
f w

or
k c

on
tra

ct 
of 

civ
il n

atu
re

 w
he

re
 o

nly
 a

 p
ar

t o
f t

ota
l c

on
str

uc
ted

 a
re

a 
is 

be
ing

 tr
an

sfe
rre

d, 
the

 d
ed

uc
tio

n 
tow

ar
ds

 la
bo

ur
, 

se
rvi

ce
s a

nd
 ot

he
r li

ke
 ch

ar
ge

s m
en

tio
ne

d i
n s

ub
-ru

le 
(1

) s
ha

ll b
e c

alc
ula

ted
 on

 a 
pr

o-
ra

ta 
ba

sis
.  
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(d
) I

n t
he

 ca
se

 o
f w

or
ks

 co
ntr

ac
t o

f c
ivi

l n
atu

re
, th

e t
ax

 sh
all

 b
e 

pa
ya

ble
 by

 th
e c

on
tra

cto
r d

ur
ing

 th
e t

ax
 p

er
iod

 in
 w

hic
h 

the
 pr

op
er

ty 
in 

go
od

s 
is 

tra
ns

fer
re

d. 
 

Ex
pla

na
tio

n 
1.

- F
or

 th
e p

ur
po

se
 of

 th
is 

ru
le,

 in
de

xe
d c

os
t o

f a
cq

uis
itio

n s
ha

ll b
e c

alc
ula

ted
 as

 pe
r s

ec
tio

n 4
8 o

f th
e I

nc
om

e T
ax

 A
ct,

 19
61

.  

Ex
pla

na
tio

n 
2.

- N
o 

tax
 sh

all
 b

e 
pa

ya
ble

 b
y a

 co
ntr

ac
tor

 o
n 

the
 a

mo
un

t r
ep

re
se

nti
ng

 th
e 

va
lue

 o
f t

he
 g

oo
ds

 su
pp

lie
d 

by
 th

e 
co

ntr
ac

tee
 to

 th
e 

co
ntr

ac
tor

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 c

on
tra

ct 
in 

wh
ich

 th
e 

ow
ne

rsh
ip 

of 
su

ch
 g

oo
ds

 re
ma

ins
 w

ith
 th

e 
co

ntr
ac

tee
 u

nd
er

 th
e 

ter
ms

 o
f t

he
 

co
ntr

ac
t a

nd
 th

e 
am

ou
nt 

re
pr

es
en

tin
g 

the
 va

lue
 o

f t
he

 g
oo

ds
 su

pp
lie

d 
by

 th
e 

co
ntr

ac
tee

 to
 th

e 
co

ntr
ac

tor
 d

oe
s n

ot 
for

m 
pa

rt 
of 

the
 co

ntr
ac

t 
an

d i
s n

ot 
de

du
cti

ble
 fr

om
 th

e a
mo

un
t p

ay
ab

le 
to 

the
 co

ntr
ac

tor
 by

 th
e c

on
tra

cte
e f

or
 th

e e
xe

cu
tio

n o
f th

e w
or

ks
 co

ntr
ac

t. 



 

7. 
 G
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Sl
. 
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. 
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s 
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n 
 / 

Ru
le 
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m
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1. 
Is 

W
or

ks
 c

on
tra

ct 
de

alt
 s

ep
ar

ate
ly 

un
de

r t
he

 V
AT

 A
ct?

  
 Is 

the
re

 a
 d

ee
mi

ng
 p

ro
vis

ion
 d

ea
lin

g 
wi

th 
wo

rks
 co

ntr
ac

tor
?  

 

No
 

  W
or

ks
 

Co
ntr

ac
t 

tra
ns

ac
tio

ns
 

ar
e 

de
em

ed
 as

 S
ale

 T
ra

ns
ac

tio
ns

. 

Se
cti

on
  

2 
(a

c) 
of 

Go
a 

Va
lue

 
Ad

de
d 

Ta
x 

Ac
t, 

20
05

 (t
he

 V
AT

 A
ct)

 
Ar

tic
le 

36
6 

(2
9A

) 
of 

Co
ns

titu
tio

n o
f In

dia
. 

 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

for
 w

or
ks

 c
on

tra
cto

r (
W

C)
 

un
de

r V
AT

 la
w?

 

Ye
s 

 Fo
rm

 
VA

T-
XI

II 
for

 
the

 
be

low
 

me
nti

on
ed

 de
ale

rs:
 

• 
Fo

r R
es

ell
ing

 
• 

Fo
r R

un
nin

g 
Ho

tel
 in

clu
din

g 
Ba

r 
& 

Re
sta

ur
an

t. 
• 

Ex
ec

uti
ng

 
W

or
ks

 
co

ntr
ac

ts 
wi

thi
n t

he
 st

ate
. 

 

Se
cti

on
 7

 o
f t

he
 V

AT
 A

ct,
 

Ru
le 

6(
1)

 
G

oa
 

Va
lu

e 
A

dd
ed

 T
ax

 R
ul

es
, 2

00
5 

(th
e V

AT
 R

ule
s) 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
 / 

Ru
le 

Re
m

ar
ks

 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n t
ow

ar
ds

 w
or

ks
 co

ntr
ac

t? 

No
 

Ru
le 

6 o
f th

e V
AT

 R
ule

s. 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
W

he
n 

Tu
rn

ov
er

 e
xc

ee
ds

 f
oll

ow
ing

 
lim

its
: 

a)
 

`1
0,0

00
 in

 c
as

e 
of 

no
n-

re
sid

en
t 

de
ale

r a
nd

 ca
su

al 
tra

de
r. 

 
b)

 
`1

00
,00

0 
in 

ca
se

 o
f 

im
po

rte
r/ 

ma
nu

fac
tur

er
s. 

c) 
` 

50
0,0

00
 in

 an
y o

the
r c

as
e. 

Se
cti

on
 3 

of 
the

 V
AT

 A
ct.

 
 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

• 
tur

no
ve

r o
f s

ale
s 

of 
go

od
s 

on
 

wh
ich

 n
o 

tax
 is

 le
via

ble
 u

nd
er

 
the

 A
ct;

 
• 

tur
no

ve
r 

of 
sa

les
 o

f 
go

od
s 

wh
ich

 
ha

s 
be

en
 

ex
em

pte
d 

fro
m 

tax
,  

• 
int

er
- 

sta
te 

sa
les

, 
im

po
rt 

of 

su
b 

se
cti

on
 

(1
) 

of 
Se

cti
on

 3
 o

f t
he

 V
AT

 A
ct 

an
d 

Ru
le 

4 
of 

the
 V

AT
 

Ru
les

. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
 / 

Ru
le 

Re
m

ar
ks

 

the
 g

oo
ds

 in
to 

or
 e

xp
or

t o
f t

he
 

go
od

s 
ou

t o
f t

he
 T

er
rito

ry 
of 

Ind
ia 

• 
the

 s
ale

 p
ric

e 
of 

the
 g

oo
ds

 
re

tur
ne

d 
to 

the
 d

ea
ler

 b
y 

the
 

pu
rch

as
er

 w
ith

in 
a 

pe
rio

d 
of 

six
 m

on
ths

 fr
om

 th
e 

da
te 

of 
de

liv
er

y t
he

re
of;

 
• 

sa
les

 m
ad

e 
ou

tsi
de

 th
e 

St
ate

 
of 

go
od

s 
sto

ck
 t

ra
ns

fer
re

d 
/ 

co
ns

ign
ed

 to
 ot

he
r S

tat
es

, 
• 

sa
les

 
thr

ou
gh

 
loc

al 
ag

en
ts 

(re
gis

ter
ed

 d
ea

ler
) 

on
 b

eh
alf

 
of 

the
 pr

inc
ipa

l. 
6. 

W
he

the
r 

the
 W

C 
ha

s 
the

 o
pti

on
 t

o 
cla

im
 th

e 
lab

ou
r c

ha
rg

es
 a

nd
 li

ke
 o

n 
ac

tua
l b

as
is 

or
 ad

ho
c b

as
is?

 

Ye
s 

Ru
le 

4(
A)

 o
f 

the
 V

AT
 

Ru
les

. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
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an
t S

ec
tio

n 
 / 

Ru
le 

Re
m

ar
ks

 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

No
t d

efi
ne

d 
No

t A
pp

lic
ab

le 
 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s t

he
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

No
 

 No
 in

pu
t t

ax
 cr

ed
it u

nd
er

 su
b-

se
cti

on
 

(1
) o

f S
ec

tio
n 

9 
sh

all
 b

e 
cla

im
ed

 o
r 

be
 al

low
ed

 to
 a 

re
gis

ter
ed

 de
ale

r: 
• 

in 
re

sp
ec

t 
of 

ca
pit

al 
go

od
s, 

co
ve

re
d 

un
de

r 
Sc

he
du

le 
‘B

’ o
f 

the
 A

ct,
 if 

sa
id 

go
od

s a
re

 ut
iliz

ed
 

for
 

the
 

pu
rp

os
es

 
oth

er
 

tha
n 

tho
se

 c
ov

er
ed

 in
 th

e 
pr

es
cri

be
d 

de
cla

ra
tio

n 
• 

in 
re

sp
ec

t o
f c

ap
ita

l g
oo

ds
: 

(a
) 

pu
rch

as
ed

 
or

 
pa

id 
pr

ior
 

to 
ap

po
int

ed
 da

y; 
(b

) 
ca

pit
al 

ex
pe

nd
itu

re
 

inc
ur

re
d 

Se
cti

on
 

9 
an

d 
Sc

he
du

le 
E 

of 
the

 V
AT

 
Ac

t 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
 / 

Ru
le 

Re
m

ar
ks

 

pr
ior

 to
 th

e 
da

te 
of 

re
gis

tra
tio

n 
un

de
r t

his
 A

ct;
 

(c)
 

ca
pit

al 
go

od
s 

no
t 

co
nn

ec
ted

 
wi

th 
the

 bu
sin

es
s o

f th
e d

ea
ler

; 
(d

) 
ca

pit
al 

go
od

s 
us

ed
 

in 
the

 
ma

nu
fac

tur
e 

of 
 

go
od

s 
or

 
pr

ov
idi

ng
 s

er
vic

es
 w

hic
h 

ar
e 

no
t li

ab
le 

to 
tax

 un
de

r t
his

 A
ct;

 
(e

) 
ca

pit
al 

go
od

s 
us

ed
 

in 
ge

ne
ra

tio
n 

of 
en

er
gy

/po
we

r 
inc

lud
ing

 ca
pti

ve
 po

we
r; 

(f)
 

mo
tor

 c
ar

s, 
its

 a
cc

es
so

rie
s 

an
d 

sp
ar

e p
ar

ts.
 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
 S

uc
h 

pr
ov

isi
on

 fo
r d

ev
elo

pe
rs 

in 
the

 A
ct.

 
 

 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

Th
er

e 
is 

no
 s

uc
h 

me
tho

d 
pr

es
cri

be
d 

for
 c

alc
ula

tin
g 

the
 e

sti
ma

ted
 g

ro
ss
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
 / 

Ru
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Re
m

ar
ks

 

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

pr
ofi

t. 
Th

er
e 

is 
no

 s
uc

h 
me

tho
d 

pr
es

cri
be

d 
for

 c
alc

ula
tin

g 
the

 e
sti

ma
ted

 g
ro

ss
 

pr
ofi

t.. 
11

. 
W

he
the

r g
ro

ss
 p

ro
fits

 a
re

 to
 b

e 
ad

de
d 

to 
ac

tua
l l

ab
ou

r 
ch

ar
ge

s 
an

d 
lik

e 
or

 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

Ye
s 

 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

No
 S

uc
h 

pr
ov

isi
on

 fo
r d

ev
elo

pe
rs 

in 
the

 A
ct.

 F
or

 re
st 

of 
the

 d
ea

ler
s 

wh
o 

op
t 

for
 

co
mp

os
itio

n, 
lim

its
 

ar
e 

me
nti

on
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 in
 F

or
m 

VA
T 

XI
II. 

Se
cti

on
 7

 (1
) o

f t
he

 V
AT

 
Ac

t. 
Fo

rm
 V

AT
 X

III 
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Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 p

ro
ce

du
re

 p
re

sc
rib

ed
. 

Th
e 

de
ale

r h
as

 to
 fi

le 
an

 a
pp

lic
ati

on
 

in 
an

y 
tim

e 
du

rin
g 

the
 y

ea
r, 

by
 

ma
kin

g 
se

lf 
de

cla
ra

tio
n 

tha
t 

his
 

tur
no

ve
r o

f s
ale

s d
ur

ing
 th

e s
aid

 ye
ar

 
wi

ll 
no

t e
xc

ee
d 

the
 li

mi
t s

pe
cif

ied
 in
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id 
Sc
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du

le 
'E

'. 
36

. 
W

ha
t 

ar
e 

the
 c

om
po

sit
ion

 r
ate

s 
for

 
dif

fer
en

t ty
pe

s o
f c

on
tra

cts
? 

Fo
r 

De
ale

r 
ot

he
r 

th
an

 D
ea

ler
 o

f 
liq

uo
r 

in 
pa

ck
ed

 
bo

ttle
s, 

de
ale

r 
ef

fe
cti

ng
 s

ale
 b

y 
tra

ns
fe

r o
f r

igh
t t

o 
us

e 
an

y g
oo

ds
 a

nd
 im

po
rte

r –
  

• 
If t

ota
l T

ur
no

ve
r in

 pr
ev

iou
s y

ea
r 

do
es

 n
ot 

ex
ce

ed
 `

10
0 

lac
s t

he
n 

ra
te 

of 
co

mp
os

itio
n i

s 0
.5%

. 
 

Fo
r 

Re
se

lle
r 

of
 l

iqu
or

 i
n 

pa
ck

ed
 

bo
ttle

s o
th

er
 th

an
 im

po
rte

r -
  

• 
If t

ota
l T

ur
no

ve
r in

 pr
ev

iou
s y

ea
r 

do
es

 n
ot 

ex
ce

ed
 `

10
0 

lac
s t

he
n 

ra
te 

of 
co

mp
os

itio
n i

s 1
%

. 
 Fo

r E
at

ing
 h

ou
se

, R
es

ta
ur

an
t, 

Ho
te

l, 
Re

fre
sh

m
en

t 
Ro

om
 

or
 

Bo
ar

din
g 

Se
cti

on
 7

, S
ch

ed
ule

 E
 o

f 
the

 
VA

T 
Ac

t, 
an

d 
No

tifi
ca

tio
n 

No
.4/

5/2
00

5-
Fin

(R
&C

)(9
3)
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Es
ta

bli
sh

m
en

t s
er

vin
g 

fo
od

 a
nd

 n
on

 
alc

oh
oli

c d
rin

ks
 –

  
1.

 
If 

to
ta

l T
ur

no
ve

r i
n 

pr
ev

iou
s y

ea
r 

do
es

 n
ot

 e
xc

ee
d 

` 
10

0 
lac

s 
th

en
 ra

te
 o

f c
om

po
sit

ion
 is

 5
%

.  
 Fo

r E
at

ing
 h

ou
se

, R
es

ta
ur

an
t, 

Ho
te

l, 
Re

fre
sh

m
en

t 
Ro

om
 

or
 

Bo
ar

din
g 

Es
ta

bli
sh

m
en

t 
ot

he
r 

th
an

 
sta

rre
d 

ca
te

go
ry

 o
f h

ot
el 

se
rv

ing
 fo

od
 a

nd
 

alc
oh

oli
c d

rin
ks

 –
 

• 
If 

tot
al 

Tu
rn

ov
er

 i
n 

pr
ev

iou
s 

ye
ar

 d
oe

s n
ot 

ex
ce

ed
 `

10
0 

lac
s 

the
n r

ate
 of

 co
mp

os
itio

n i
s 8

%
. 

 Fo
r W

or
ks

 C
on

tra
cto

r–
  

• 
If 

tot
al 

Tu
rn

ov
er

 i
n 

pr
ev

iou
s 
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le 
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ye
ar

 d
oe

s n
ot 

ex
ce

ed
 `

10
0 

lac
s 

the
n r

ate
 of

 co
mp

os
itio

n i
s 3

%
. 

 Fo
r S

ale
 o

f c
oo

ke
d 

fo
od

 a
nd

 n
on

-
alc

oh
oli

c 
be

ve
ra

ge
s 

by
 

sh
ac

ks
 

all
ot

ed
 b

y T
ou

ris
m

 D
ep

ar
tm

en
t. 

• 
If 

to
ta

l 
Tu

rn
ov

er
 i

n 
pr

ev
iou

s 
ye

ar
 d

oe
s 

no
t e

xc
ee

d 
`2

0 
lac

s 
th

en
 t

ax
 w

ill 
be

 `
 1

5,
00

0 
pe

r 
ye

ar
.  

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

• 
Ye

s 
• 

Ei
the

r 
at 

the
 t

im
e 

of 
ma

kin
g 

ap
pli

ca
tio

n 
of 

re
gis

tra
tio

n 
or

 
tim

e s
pe

cif
ied

 in
 th

e n
oti

fic
ati

on
. 

• 
Se

pa
ra

te 
Fo

rm
s a

re
 pr

es
cri

be
d  

 
 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
No

 
Ru

le 
6 o

f th
e V

AT
 R

ule
s. 
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39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly/
 qu

ar
ter

ly 
re

tur
n?

  
 W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

Qu
ar

ter
ly 

Re
tur

n 
  Th

e 
de

ale
r, 

wh
o 

is 
eli

gib
le 

for
 

co
mp

os
itio

n, 
sh

all
 fi

le 
re

tur
n 

of 
his

 
sa

les
 fo

r e
ve

ry 
qu

ar
ter

 in
 F

or
m 

VA
T-

IV
, w

ith
in 

30
 d

ay
s 

fro
m 

the
 e

nd
 o

f 
the

 q
ua

rte
r 

alo
ng

 w
ith

 a
 c

op
y 

of 
ch

all
an

 
(i.e

 
Fo

rm
 

VA
T 

– 
XV

III)
 

ac
kn

ow
led

gin
g r

ec
eip

t o
f ta

x. 
Pa

ym
en

t 
ha

s 
to 

be
 m

ad
e 

mo
nth

ly 
wi

thi
n 

25
 d

ay
s 

fro
m 

the
 e

nd
 o

f t
he

 
mo

nth
. 

Se
cti

on
 24

 of
 th

e V
AT

 A
ct 

an
d 

Ru
le 

6 
(7

) a
nd

 R
ule

 
23

 of
 th

e V
AT

 R
ule

s. 

Fo
rm

 V
AT

-IV
 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
No

 
 

Se
cti

on
 24

 of
 th

e V
AT

 A
ct 

an
d 

Ru
le 

23
 o

f t
he

 V
AT

 
Ru

les
. 

 

Qu
ar

ter
ly 

or
 

Mo
nth

ly 
re

tur
ns

 to
 b

e 
file

d, 
as

 th
e 

ca
se

 m
ay

 be
. 
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41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

• 
the

 r
etu

rn
s 

su
bm

itte
d 

by
 t

he
 

de
ale

r s
ha

ll b
e 

ac
ce

pte
d 

as
 se

lf-
as

se
ss

ed
:  

• 
the

 C
om

mi
ss

ion
er

 s
ha

ll 
se

lec
t 

up
to 

tw
en

ty 
pe

rce
nt 

of 
the

 to
tal

 
nu

mb
er

 o
f s

uc
h 

de
ale

rs 
or

 s
uc

h 
pe

rce
nta

ge
 

for
 

de
tai

led
 

as
se

ss
me

nt:
 

• 
wh

en
 a

ny
 

de
ale

r 
ap

pli
es

 f
or

 
ca

nc
ell

ati
on

 o
f 

his
 r

eg
ist

ra
tio

n 
ce

rtif
ica

te 
his

 l
as

t 
as

se
ss

me
nt 

sh
all

 b
e 

fin
ali

ze
d 

on
 th

e 
ba

sis
 o

f 
bo

ok
s 

of 
ac

co
un

ts 
an

d 
oth

er
 

re
co

rd
s 

ma
int

ain
ed

 b
y 

him
 a

fte
r 

giv
ing

 
him

 a
n 

op
po

rtu
nit

y 
of 

be
ing

 he
ar

d. 
• 

W
he

re
 – 

 
(a

)  
a 

pe
rso

n 
fai

ls 
to 

file
 a

 

Se
cti

on
 2

9 
of 

the
 V

AT
 

Ac
t. 
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 (b
) 

the
 

Co
mm

iss
ion

er
 

ha
s 

re
as

on
 to

 b
eli

ev
e 

tha
t t

he
 

re
tur

ns
 f

ile
d 

by
 a

 p
er

so
n 

ar
e 

no
t 

co
rre

ct 
an

d 
co

mp
let

e; 
or

 
(c)

 t
he

 
Co

mm
iss

ion
er

 
ha

s 
re

as
on

ab
le 

gr
ou

nd
s 

to 
be

lie
ve

 t
ha

t 
a 

pe
rso

n 
wi

ll 
be

co
me

 l
iab

le 
to 

pa
y 

tax
 

un
de

r t
his

 A
ct 

bu
t is

 u
nli

ke
ly 

to 
pa

y 
the

 a
mo

un
t d

ue
, t

he
 

Co
mm

iss
ion

er
 

ma
y 

ma
ke

 
an

 
as

se
ss

me
nt 

of 
the

 
am

ou
nt 

of 
tax

 p
ay

ab
le 

by
 

the
 p

er
so

n 
to 

the
 b

es
t o

f h
is 

jud
ge

me
nt 

aft
er

 g
ivi

ng
 h

im
 

an
 

op
po

rtu
nit

y 
of 

be
ing
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he
ar

d. 
No

 as
se

ss
me

nt 
un

de
r t

his
 se

cti
on

 fo
r 

an
y 

ye
ar

 s
ha

ll 
be

 m
ad

e 
aft

er
 a

 
pe

rio
d 

of 
thr

ee
 ye

ar
s f

ro
m 

the
 e

nd
 o

f 
the

 y
ea

r 
to 

wh
ich

 t
he

 r
etu

rn
 i

s 
su

bm
itte

d b
y a

 de
ale

r. 
• 

Th
e 

Co
mm

iss
ion

er
 s

ha
ll 

ma
ke

 
an

 a
ss

es
sm

en
t 

of 
the

 a
mo

un
t 

tha
t in

 h
is 

op
ini

on
, is

 th
e 

am
ou

nt 
of 

tax
 p

ay
ab

le 
un

de
r 

thi
s 

Ac
t, 

aft
er

 
ma

kin
g 

ne
ce

ss
ar

y 
en

qu
irie

s 
an

d 
up

on
 i

ss
ue

 o
f 

no
tic

e o
n p

ro
po

se
d a

ss
es

sm
en

t.
 

• 
Th

e 
Co

mm
iss

ion
er

 sh
all

 se
rve

 a
 

no
tic

e 
of 

the
 

pr
op

os
ed

 
as

se
ss

me
nt 

in 
the

 p
re

sc
rib

ed
 

ma
nn

er
 o

n 
the

 p
er

so
n 

to 
be
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as
se

ss
ed

, w
hic

h s
ha

ll s
tat

e  
(a

)  
eit

he
r 

the
 t

ax
 p

ay
ab

le 
or

 
the

 n
et 

tax
 p

ay
ab

le 
in 

the
 

ca
se

 o
f 

re
gis

ter
ed

 d
ea

ler
 

an
d 

an
y 

re
fun

d 
tha

t 
ma

y 
be

 el
igi

ble
 to

 be
 cl

aim
ed

; 
(b

)  
the

 
tim

e, 
pla

ce
, 

an
d 

ma
nn

er
 o

f o
bje

cti
ng

 to
 th

e 
pr

op
os

ed
 as

se
ss

me
nt;

 an
d 

(c)
  

re
as

on
s 

for
 

the
 

as
se

ss
me

nt 
to 

be
 m

ad
e. 

Th
e 

Co
mm

iss
ion

er
 sh

all
 se

rve
 a

 
no

tic
e 

on
 

co
mp

let
ion

 
of 

as
se

ss
me

nt 
un

de
r 

thi
s 

se
cti

on
 

an
d 

the
 d

ea
ler

 s
ha

ll 
pa

y 
the

 
ba

lan
ce

 o
f 

tax
 i

n 
ac

co
rd

an
ce

 
wi

th 
the

 te
rm

s o
f th

at 
no

tic
e. 
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• 
No

 
as

se
ss

me
nt 

or
 

oth
er

 
pr

oc
ee

din
gs

 
pu

rp
or

tin
g 

to 
be

 
ma

de
, is

su
ed

 o
r e

xe
cu

ted
 u

nd
er

 
thi

s A
ct,

 sh
all

 be
  

(a
)  

qu
as

he
d 

or
 d

ee
me

d 
to 

be
 

vo
id 

or
 vo

ida
ble

 fo
r w

an
t o

f 
for

m;
 or

  
(b

)  
aff

ec
ted

 
by

 
re

as
on

 
of 

mi
sta

ke
, d

efe
ct 

or
 om

iss
ion

 
the

re
in,

 if 
it i

s i
n 

su
bs

tan
ce

 
an

d 
eff

ec
t, 

in 
co

nfo
rm

ity
 

wi
th 

thi
s 

Ac
t 

or
 t

he
 r

ule
s 

ma
de

 t
he

re
un

de
r 

an
d 

the
 

pe
rso

n 
as

se
ss

ed
, 

or
 

int
en

de
d 

to 
be

 a
ss

es
se

d 
or

 
aff

ec
ted

 b
y 

the
 d

oc
um

en
t 

is 
de

sig
na

ted
. 
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. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 If 
ye

s, 
wh

at 
is 

the
 tu

rn
ov

er
 li

mi
t f

or
 

su
ch

 au
dit

? 

Ye
s. 

 
   If 

Tu
rn

ov
er

 
of 

Sa
les

 
ex

ce
ed

s 
` 

1 
Cr

or
e 

or
 If

 th
e 

am
ou

nt 
of 

Inp
ut 

Ta
x 

Cr
ed

it 
cla

im
ed

 b
y 

de
ale

r i
n 

an
y 

ye
ar

 ex
ce

ed
s `

10
 la

cs
 

  

su
b 

se
cti

on
 

(1
) 

of 
Se

cti
on

 7
0 

of 
the

 V
AT

 
Ac

t. 

 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

No
. 

su
ch

 
pr

ov
isi

on
s 

for
 

tax
 

on
 

de
ve

lop
er

s h
av

e c
om

e i
n t

he
 A

ct.
 

 
 

44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

No
, T

he
re

 is
 n

o 
su

ch
 r

eq
uir

em
en

t. 
Un

les
s, 

the
 d

ep
ar

tm
en

t c
all

s 
for

 th
e 

re
co

rd
s i

n a
ss

es
sm

en
ts.
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1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A
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f s
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c b
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 c
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 c
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 b
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 C
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r a
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 c
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 c
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e c
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r c
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n c
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t p
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 c
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n l
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 p
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 p
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t b
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s 
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ad
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lue
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de
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Is 

he
re

 a
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 s
pe
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ic 

for
m 
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ply
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re
gis

tra
tio

n 
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a 

wo
rks
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ntr
ac
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 (W
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 un

de
r V

AT
 la

w?
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le 
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d 
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le 
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 o
f t
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ch
al 
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ad

es
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Va
lue

 
Ad

de
d 
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Ru
les
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20

05
 

(th
e 

VA
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Ru
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an
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Se

cti
on

  1
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f th
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AT
 A

ct
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he
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r 
No
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re
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en
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(d
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tsi
de
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he

 s
tat

e)
 c

an
 a

pp
ly 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

No
 

 
No

n-
re

sid
en

t 
(d

ea
ler

 
ou

tsi
de

 th
e 

sta
te)

 c
an

no
t 

ap
ply

 
for

 
re

gis
tra

tio
n 

tow
ar

ds
 w

or
ks

 co
ntr

ac
t. 
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El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n 
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igi
ble

 tu
rn

ov
er

 fo
r r

eg
ist

ra
tio

n: 
(a

) F
or

 m
an

ufa
ctu

rin
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4 l

ac
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) 
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r 

Ho
tel

, B
ak

er
y, 

Re
sta

ur
an

t, 
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. –
` 

4 l
ac

s 
(c)

 F
or

 Im
po

rte
r –

 `
1 

(d
) F

or
 E

xp
or

ter
 – 

`1
 

(e
) F

or
 an

y o
the

r d
ea

ler
 – 

` 
6 l

ac
s 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Th
e 

kin
ds

 o
f d

ed
uc

tio
ns

 a
llo

wa
ble

 
fro

m 
tur

no
ve

r a
re

: 
(i)

  
tur

no
ve

r 
of 

sa
les

 o
f 

go
od

s 
de

cla
re

d 
tax

 
fre

e 
un

de
r 

se
cti

on
 9 

of 
the

 A
ct;

  
(ii)

  
tur

no
ve

r 
of 

sa
les

 o
f 

go
od

s 
ma

de
; 

(a
)  o

uts
ide

 th
e S

tat
e; 

(b
)  i

n 
the

 c
ou

rse
 o

f i
nte

r-s
tat

e 
tra

de
 or

 co
mm

er
ce

; 
(c)

  in
 th

e 
co

ur
se

 o
f i

mp
or

t o
f 

go
od

s i
nto
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; a
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 th
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ule
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(d
)  e

xp
or

t o
f g

oo
ds

 o
ut 

of 
the

 
ter

rito
ry 

of 
Ind

ia 
un

de
r 

se
cti

on
 58

 of
 th

e A
ct;

 
(iii

)  
am

ou
nt 

ch
ar

ge
d 

se
pa

ra
tel

y a
s 

int
er

es
t i

n 
the

 c
as

e 
of 

a 
hir

e-
pu

rch
as

e 
tra

ns
ac

tio
n 

or
 t

he
 

am
ou

nt 
ch

ar
ge

d 
as

 i
nte

re
st 

un
de

r a
ny

 s
ys

tem
 o

f p
ay

me
nt 

by
 in

sta
llm

en
ts;

  
(iv

)  
sa

le 
pr

ice
 o

f 
tax

ab
le 

go
od

s 
wh

er
e 

su
ch

 
sa

le 
wa

s 
ca

nc
ell

ed
:  

 
Pr

ov
ide

d 
tha

t 
the

 d
ed

uc
tio

n 
un

de
r 

thi
s 

cla
us

e 
sh

all
 b

e 
cla

im
ed

 o
nly

 if 
the

 p
er

so
n 

is 
in 

po
ss

es
sio

n 
of 

all
 co

pie
s o

f t
ax

 
inv

oic
e 

or
 re

tai
l in

vo
ice

, a
s t
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ca
se

 m
ay

 be
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(v)
  

sa
le 

pr
ice

, i
n 

re
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ec
t o

f a
ny

 
go

od
s r

etu
rn

ed
 w

ith
in 

a p
er

iod
 

of 
six

 m
on

ths
: 

Pr
ov

ide
d 

tha
t 

the
 

de
ale

r 
sh

all
 

cla
im

 
the

 
de

du
cti

on
 u

nd
er

 t
his

 c
lau

se
 

on
ly 

on
 th

e 
ba

sis
 o

f d
eb

it n
ote

 
iss

ue
d 

by
 t

he
 p

ur
ch

as
er

 f
or

 
the

 go
od

s r
etu

rn
ed

;  
(vi

)  
am

ou
nt 

all
ow

ed
 

as
 

ca
sh

 
dis

co
un

t 
pr

ov
ide

d 
su

ch
 

dis
co

un
t is

 in
 a

cc
or

da
nc

e 
wi

th 
re

gu
lar

 tr
ad

e p
ra

cti
ce

;  
(vi

i)  
tur

no
ve

r o
f s

ale
s 

of 
go

od
s 

to 
the

 fo
llo

wi
ng

 fo
r t

he
ir 

bo
na

fid
e 

us
e 

su
bje

ct 
to 

the
 p

ro
du

cti
on

 
of 

ce
rtif

ica
te 

by
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pp
en

din
g 
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sa
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ith

 th
e 
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tur

n 
in 
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rm
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) 

Un
ite
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Na

tio
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ga
nis
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an

d 
its

 
co
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titu

en
t a

ge
nc

ies
 li

ke
 

UN
DP

, 
UN

ES
CO

, 
UN

FP
A,

 
UN

HC
R,

 
UN

IC
EF

, 
W

FA
O,

 W
HO

, 
ILO

. 
(b

) 
Di

plo
ma

tic
 M

iss
ion

s. 
6. 

W
he

the
r t

he
 W

C 
ha

s 
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pti
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cla

im
 th

e 
lab

ou
r 

ch
ar

ge
s 

an
d 
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tua
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tua

l b
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Ho
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d 
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e d
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La

bo
ur

 an
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ike
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ou

r c
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tio
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wo
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ar
ge

s 
for

 
pla

nn
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s f
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 c
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fue
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t, 

pr
op

er
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r e
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ing

 
to 
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ly 
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an

d 
se

rvi
ce

s; 
7. 
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ed
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nd
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ye
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wh
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pu
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 c
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al 
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ed
 a
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lab

ou
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e c
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de
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 c
an

no
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n d
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n c
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 c
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12
. 

W
he

the
r w

ate
r, 

ele
ctr

ici
ty 

de
po

sit
s, 

sta
mp

 d
uty

, r
eg

ist
ra

tio
n 

fee
, s

er
vic

e 
tax

, 
etc

 f
or

m 
pa

rt 
of 

the
 w

or
ks

 
co

ntr
ac

t tu
rn

ov
er

? 

W
ate

r, 
El

ec
tric

ity
 d

ep
os

its
, 

sta
mp

 
du

ty,
 r

eg
ist

ra
tio

n 
fee

, 
se

rvi
ce

 t
ax

, 
etc

 d
oe

s 
no

t f
or
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rt 
of 
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 w

or
ks

 
co

ntr
ac

t tu
rn

ov
er
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le 
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r 

fre
e 
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of 

go
od
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y c
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. 

W
ha

t i
s 

the
 ti

me
 o

f s
ale

 fo
r w

or
ks

 
co

ntr
ac

tor
 a

nd
 a

t w
ha

t p
oin

t o
f t

im
e 

the
 t

ax
 s

ho
uld

 b
e 

off
er

ed
 t

o 
the

 
de

pa
rtm

en
t? 

Th
e 

tim
e 

of 
sa

le 
for

 
wo

rks
 

co
ntr

ac
tor

 is
 g

en
er

all
y, 

at 
the

 ti
me

 
go

od
s a

re
 in

co
rp

or
ate

d i
n w

or
k. 
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. 

W
hic

h 
Se

cti
on
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ch

ed
ule

 p
re

sc
rib

es
 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

  
6 

co
nta

ins
 th

e 
ra

te 
of 

tax
 

for
 w

or
ks

 co
ntr

ac
t. 
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C 
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ll 
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ab
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y 
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re
gis

ter
ed

 
pu

rch
as

e 
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in 

ad
dit
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ks
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x?
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un

re
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ed

 
pu
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e 
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ntr
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x. 
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. 

W
ha

t i
s 

the
 ra

te 
of 

tax
 fo

r d
ec

lar
ed

 
go

od
s 

us
ed

 
in 

the
 

co
ur

se
 

of 
co

ntr
ac

t? 

Th
e 

ra
te 

of 
tax

 fo
r d

ec
lar

ed
 g

oo
ds

 
us

ed
 in

 t
he

 c
ou

rse
 o

f 
co

ntr
ac

t 
is 

4%
. 

Se
cti

on
 6 

of 
the

 V
AT

 A
ct.
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. 

Is 
sta

nd
ar

d 
de

du
cti
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me
tho

d 
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ail
ab

le 
for
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ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 
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 v

ar
iou

s 
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cri
be

d 
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 d
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re
nt 
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f 
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rks

 co
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ac
t? 

No
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ec
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W
he

the
r 

co
ntr

ac
tee

 /
 p

rin
cip

al 
is 

lia
ble

 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 co
ntr

ac
tor

?  

Ye
s, 

co
ntr

ac
tee

/pr
inc

ipa
l is

 lia
ble

 to
 

de
du

ct 
the

 T
DS

 f
ro

m 
the

 a
mo

un
t 

pa
ya

ble
 to

 co
ntr

ac
tor

. 

Ru
le 

38
 o

f t
he

 V
AT

 R
ule

s 
an

d 
Se

cti
on
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of 
the

 V
AT
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t. 
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W
ha
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is 
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 o

f 
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S 
to 
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de
du

cte
d i

n c
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e o
f w

or
ks

 co
ntr

ac
t? 

   

Th
e 

ra
te 

of 
TD

S 
to 

be
 d

ed
uc

ted
 in

 
ca

se
 of

 w
or

ks
 co

ntr
ac

t: 
• 

2%
 o

f a
mo

un
t b

ein
g 

pa
id 

up
to 

05
.08

.20
12

 
• 

2%
 fr

om
 p

ay
me

nts
 to

 A
 &

 B
 

Ru
le 

38
 of

 th
e V

AT
 R

ule
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d 

Se
cti
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 1

7 
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the
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T 

Ac
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   W
he

the
r 

int
er

-st
ate

 
su

pp
lie

s 
or

 
im

po
rt 

tra
ns

ac
tio

ns
 a

re
 c

on
sid

er
ed

 
for

 de
du

cti
ng

 T
DS

?  
 

cla
ss

 a
nd

 3
%

 fr
om

 p
ay

me
nts

 
to 

C 
& 

D 
cla

ss
 o

f c
on

tra
cto

rs 
re

sp
ec

tiv
ely

- w
.e.

f 0
6.0

8.2
01

2
No

 

21
. 

Is 
the

 c
on

tra
cto

r 
als

o 
lia

ble
 t

o 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 th

e S
ub

-C
on

tra
cto

r?
 

No
, t

he
 c

on
tra

cto
r 

is 
no

t l
iab

le 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 th
e s

ub
-co

ntr
ac

tor
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Ru
le 

38
 o

f t
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 V
AT
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ule
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an

d 
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tax
 

on
 

the
 

ba
sis

 
of 

the
 

tab
le 

ap
pe

nd
ed

 t
o 

Ru
le 

22
 o

f 
the

 V
AT

 
Ru

les
. 

 
 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Re
fer

 P
oin

t 5
 as

 ab
ov

e. 
 

 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 

De
pr

ec
iat

ion
 

on
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

Ru
le 

22
 o

f t
he

 V
AT

 R
ule

s 
an

d 
Se

cti
on

  
2(

x) 
of 

the
 

VA
T 

Ac
t 
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m
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 W

or
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 C
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tra
ct
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vis
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de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

       If 
ye

s, 
the

n 
wh

eth
er

 in
pu

t t
ax

 cr
ed

it o
n 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 

lik
e 

ch
ar

ge
s 

as
 t

he
 s

am
e 

ha
s 

no
t 

be
en

 de
fin

ed
 in

 th
e l

aw
.  

Ho
we

ve
r, 

ch
ar

ge
s 

for
 o

bta
ini

ng
 o

n 
hir

e 
or

 o
the

rw
ise

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 fo

r 
the

 e
xe

cu
tio

n 
of 

the
 

wo
rks

 c
on

tra
ct 

sh
all

 b
e 

all
ow

ed
 a

s 
de

du
cti

on
. 

Ac
co

rd
ing

 to
 th

e 
de

fin
itio

n 
of 

ca
pit

al 
go

od
s u

nd
er

 S
ec

tio
n  

2(
x) 

of 
the

 V
AT

 
Ac

t, 
inp

ut 
tax

 c
re

dit
 o

n 
ca

pit
al 

go
od

s 
oth

er
 

tha
n 

tho
se

 
me

nti
on

ed
 

in 
ne

ga
tiv

e 
lis

t a
s 

in 
ap

pe
nd

ix-
1 

wi
ll b

e 
all

ow
ab

le 
in 

the
 h

an
ds

 o
f t

he
 w

or
ks

 
co

ntr
ac

tor
  

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
 d

ed
uc

tio
n 

for
 th

e 
va

lue
 o

f la
nd

 is
 

all
ow

ab
le 

in 
the

 
ha

nd
s 

of 
co

mp
os

itio
n d

ea
ler

. 
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No
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Pa
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rti
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Re
lev
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t S
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tio
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le 

Re
m

ar
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10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

Su
ch

 e
sti

ma
tio

n 
ma

y 
be

 
ma

de
 o

n 
the

 b
as

is 
of 

co
st 

inc
ur

re
d 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 se
pa

ra
tel

y f
ro

m 
the

 va
lue

 
of 

go
od

s i
nv

olv
ed

 in
 th

e 
ex

ec
uti

on
 of

 
wo

rks
 co

ntr
ac

t. 

Ru
le 

22
 of

 th
e V

AT
 R

ule
s 

 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
Co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 w

ate
r, 

ele
ctr

ici
ty,

 
fue

l 
etc

. 
us

ed
 

in 
the

 
Ru

le 
22

 of
 th

e V
AT

 R
ule

s 
 



Co
m
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lat

io
n 

of
 W

or
ks

 C
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ro

vis
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ns
 un

de
r V

AT
 L

aw
s o

f D
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ta
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tax
, e

tc 
for

m 
pa

rt 
of 

the
 w

or
ks

 co
ntr

ac
t 

tur
no

ve
r?

 
ex

ec
uti

on
 o

f t
he

 w
or

ks
 c

on
tra

ct,
 th

e 
pr

op
er

ty 
in 

wh
ich

 is
 n

ot 
tra

ns
fer

re
d i

n 
the

 c
ou

rse
 o

f e
xe

cu
tio

n 
of 

a 
wo

rks
 

co
ntr

ac
t 

sh
all

 n
ot 

for
m 

pa
rt 

of 
the

 
wo

rks
 co

ntr
ac

t tu
rn

ov
er

. 
13

. 
Is 

co
ntr

ac
tor

 l
iab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e?

 
Fr

ee
 s

up
ply

 o
f g

oo
ds

 b
y 

co
ntr

ac
tee

 
is 

no
t ta

xa
ble

 
 

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

po
int

 o
f 

tax
ati

on
 f

or
 a

 w
or

ks
 

co
ntr

ac
tor

 is
 n

or
ma

lly
 th

e 
iss

ue
 o

f a
 

tax
 i

nv
oic

e, 
inv

oic
e 

or
 b

ill 
or

 a
ny

 
oth

er
 

do
cu

me
nt 

for
 

cla
im

ing
 

or
 

re
ce

ivi
ng

 p
ay

me
nts

 in
 re

sp
ec

t o
f t

he
 

wo
rks

 co
ntr

ac
t.  

Ho
we

ve
r, 

no
thi

ng
 

ha
s 

be
en

 
sp

ec
ifie

d 
in 

thi
s 

re
ga

rd
 in

 th
e 

Ac
t/ 

Ru
les

. 
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rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
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15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

  1
3 o

f th
e V

AT
 A

ct 
de

als
 w

ith
 

the
 ra

te 
of 

tax
 un

de
r w

or
ks

 co
ntr

ac
t.  

Se
cti

on
 1

3 
of 

the
 V

AT
 

Ac
t; 

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

No
, 

pr
ov

ide
d 

su
ch

 p
ur

ch
as

e 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
s i

n 
Jh

ar
kh

an
d 

is 
us

ed
 i

n 
the

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t.  

Se
cti

on
 1

0 
 o

f 
the

 V
AT

 
Ac

t 
 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e r
ate

 of
 ta

x t
ha

t n
or

ma
lly

 p
re

va
ils

 
for

 th
e 

de
cla

re
d 

go
od

s 
is 

su
bje

ct 
to 

the
 m

ax
im

um
 of

 4%
.  

Ho
we

ve
r, 

no
thi

ng
 

ha
s 

be
en

 
sp

ec
ifie

d 
in 

re
sp

ec
t o

f t
he

 s
am

e 
in 

the
 A

ct/
 R

ule
s. 

 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

St
an

da
rd

 d
ed

uc
tio

n 
is 

av
ail

ab
le 

for
 

ea
ch

 ty
pe

 o
f w

or
ks

 c
on

tra
ct 

wh
er

e 
the

 d
ea

ler
 d

oe
s 

no
t m

ain
tai

n 
bo

ok
s 

of 
ac

co
un

ts 
for

 
ide

nti
fic

ati
on

 
of 

lab
ou

r c
ha

rg
es

. 

Ap
pe

nd
ix 

to 
Ru

le 
22

 o
f 

the
 V

AT
 R

ule
s 
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19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

Th
e 

co
ntr

ac
tee

 /p
rin

cip
al 

is 
lia

ble
 to

 
de

du
ct 

tax
 fr

om
 th

e 
am

ou
nt 

pa
ya

ble
 

to 
the

 w
or

ks
 co

ntr
ac

tor
 at

 th
e t

im
e o

f 
cre

dit
 o

f s
uc

h 
am

ou
nt 

to 
the

 a
cc

ou
nt 

of 
the

 c
on

tra
cto

r 
or

 a
t t

he
 ti

me
 o

f 
pa

ym
en

t 
the

re
of 

in 
ca

sh
 

or
 

by
 

ch
eq

ue
 o

r d
ra

ft 
or

 a
ny

 o
the

r m
od

e 
@

 2
%

 o
f t

he
 b

ills
 o

r i
nv

oic
es

 ra
ise

d 
by

 th
e w

or
ks

 co
ntr

ac
tor

.  
 

Se
cti

on
 4

4 
of 

the
 V

AT
 

Ac
t. 

No
tifi

ca
tio

n 
S.

O.
20

8,
 

da
te

d 
31

.0
3.

20
06

 

 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

 

Th
e 

ra
te 

of 
TD

S 
for

 w
or

ks
 c

on
tra

ct 
is 

2%
 o

f t
he

 b
ills

 o
r i

nv
oic

es
 ra

ise
d 

by
 th

e w
or

ks
 co

ntr
ac

tor
.  

No
 T

DS
 i

s 
ap

pli
ca

ble
 i

n 
ca

se
 o

f 
int

er
-st

ate
 tr

an
sa

cti
on

. 

No
tifi

ca
tio

n S
.O

. 2
11
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21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

Ye
s, 

co
ntr

ac
tor

 i
s 

als
o 

lia
ble

 t
o 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 th
e s

ub
-co

ntr
ac

tor
 

Se
cti

on
 44

 of
 th

e V
AT

 A
ct

 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r 

the
 la

w,
 

un
de

r S
ec

tio
n 

 1
8 

of 
the

 V
AT

 A
ct,

 
go

od
s 

pu
rch

as
ed

 f
or

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t 
wo

uld
 

qu
ali

fy 
for

 
inp

ut 
tax

 c
re

dit
. A

 v
iew

 is
 h

eld
 th

at 
su

ch
 

go
od

s 
sh

ou
ld 

als
o 

inc
lud

e 
co

ns
um

ab
les

. 

Se
cti

on
 18

 of
 th

e V
AT

 A
ct

 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 to

 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t 

tak
ing

 in
to 

co
ns

ide
ra

tio
n 

the
 g

en
er

al 
pr

inc
ipl

e o
f V

AT
 la

w 
tha

t w
he

re
 on

ce
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t S
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Re
m

ar
ks

 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 
the

 t
ax

 
ha

s 
be

en
 p

aid
 

on
 

an
y 

am
ou

nt,
 

the
 

sa
me

 
sh

all
 

no
t 

be
 

co
ns

ide
re

d a
ga

in 
for

 pa
ym

en
t o

f ta
x. 

Ho
we

ve
r, 

no
thi

ng
 h

as
 b

ee
n 

de
fin

ed
 

in 
the

 A
ct 

in 
re

ga
rd

 to
 th

e 
am

ou
nt 

of 
de

du
cti

on
 

on
 

pa
ym

en
t 

to 
su

b-
co

ntr
ac

tor
.  

Th
er

e 
is 

no
 e

xp
re

ss
 p

ro
vis

ion
 u

nd
er

 
the

 V
AT

 A
ct 

for
 a

llo
wi

ng
 in

pu
t t

ax
 

cre
dit

 
on

 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

. 
  

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Inp

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 in
 fu

ll t
o 

the
 e

xte
nt 

tax
 h

as
 b

ee
n 

pa
id 

or
 

pa
ya

ble
 

on
 

pu
rch

as
e 

of 
tax

ab
le 

go
od

s 
wi

thi
n 

the
 

St
ate

 
fro

m 
a 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

su
ch

 g
oo

ds
 

Se
cti

on
 18

 of
 th

e V
AT

 A
ct
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m
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ar
e 

pu
rch

as
ed

 
for

 
us

e 
in 

the
 

ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t. 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d f
or

 in
vo

ice
 or

 bi
ll. 

 
Ho

we
ve

r, 
fol

low
ing

 i
nfo

rm
ati

on
 i

s 
co

mp
uls

or
ily

 in
clu

dib
le 

in 
the

 in
vo

ice
 

or
 bi

ll:-
 

A 
tax

 in
vo

ice
 s

ha
ll 

be
 in

sc
rib

ed
 w

ith
 

the
 w

or
ds

, “
tax

 in
vo

ice
” in

 b
old

 le
tte

rs 
in 

a 
pr

om
ine

nt 
pla

ce
 a

nd
 s

ha
ll 

als
o 

co
nta

in 
the

 fo
llo

wi
ng

 de
tai

ls 
– 

(a
) 

co
mm

er
cia

l 
na

me
, 

ad
dr

es
s, 

pla
ce

 o
f b

us
ine

ss
 a

nd
 T

IN
 o

f 
the

 se
llin

g V
AT

 de
ale

r; 
(b

)  
co

mm
er

cia
l 

na
me

, 
ad

dr
es

s, 
pla

ce
 o

f b
us

ine
ss

 a
nd

 T
IN

 o
f 

the
 pu

rch
as

ing
 V

AT
 de

ale
r; 

Se
cti

on
 5

8 
an

d 
Se

cti
on

 
60

 o
f t

he
 V

AT
 A

ct 
re

ad
 

wi
th 

Ru
le 

28
 o

f t
he

 V
AT

 
Ru

les
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(c)
  

Th
e 

se
ria

l 
nu

mb
er

 
of 

the
 

inv
oic

e 
(p

rin
ted

 o
r 

co
mp

ute
r 

ge
ne

ra
ted

) 
an

d 
the

 d
ate

 o
n 

wh
ich

 th
e i

nv
oic

e i
s i

ss
ue

d. 
(d

)  
the

 d
ate

 o
f t

he
 d

eli
ve

ry 
of 

the
 

go
od

s; 
(e

)  
the

 d
es

cri
pti

on
 o

f 
the

 g
oo

ds
 

su
pp

lie
d; 

(f)
  

the
 q

ua
nti

ty 
or

 v
olu

me
 o

f t
he

 
go

od
s s

old
; 

(g
)  

in 
the

 c
irc

um
sta

nc
es

, 
go

od
s 

be
ing

 
so

ld 
un

de
r 

the
 

no
tifi

ca
tio

n 
iss

ue
d 

un
de

r 
su

b-
se

cti
on

(2
) 

of 
Se

cti
on

  
9; 

the
 

tax
 in

vo
ice

 s
ha

ll 
co

nta
in,

 t
he

 
tot

al 
va

lue
 o

f t
he

 g
oo

ds
 s

old
, 

inc
lud

ing
 t

he
 v

alu
e 

of 
go

od
s 

su
pp

lie
d 

fre
e 

un
de

r 
an

y 
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ma
rke

tin
g 

sc
he

me
, 

an
d 

tax
 

ca
lcu

lat
ed

 
an

d 
pa

ya
ble

 
on

 
MR

P 
of 

su
ch

 go
od

s; 
(h

)  
the

 
ra

te 
of 

tax
 

for
 

ea
ch

 
ca

teg
or

y o
f g

oo
ds

 a
nd

 a
mo

un
t 

of 
tax

 ch
ar

ge
d t

he
re

in;
 

(i)
  

the
 n

am
e 

an
d 

ad
dr

es
s 

of 
the

 
pr

int
er

, if
 an

y, 
an

d f
irs

t a
nd

 la
st 

se
ria

l n
um

be
r 

of 
tax

 in
vo

ice
s 

pr
int

ed
 a

nd
 s

up
pli

ed
 b

y 
him

 to
 

the
 de

ale
r; 

(j)
  

sig
na

tur
e 

of 
the

 s
ell

ing
 d

ea
ler

 
or

 t
he

 p
er

so
n 

au
tho

riz
ed

 b
y 

the
 de

ale
r in

 th
is 

be
ha

lf; 
(k)

  
ve

hic
le 

nu
mb

er
 

(w
he

re
 

the
 

go
od

s a
re

 ca
rri

ed
 in

 a 
ve

hic
le)

 
(l)

  
na

me
 o

f 
the

 p
er

so
n 

ca
rry

ing
 

the
 g

oo
ds

 (
wh

er
e 

the
 g

oo
ds
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lar
s 
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le 

Re
m

ar
ks

 

ar
e c

ar
rie

d i
n a

 ve
hic

le)
 

A 
co

mp
os

ite
 d

ea
ler

 s
ha

ll 
no

t 
be

 
all

ow
ed

 to
 is

su
e t

ax
 in

vo
ice

. 
26

. 
Ca

n 
ru

nn
ing

 
bil

l 
be

 
tre

ate
d 

as
 

inv
oic

e?
  

W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 

mo
bil

iza
tio

n 
ad

va
nc

e 
wi

ll 
be

 li
ab

le 
to 

tax
?  

 

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.

 

 
 

27
. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

Ta
kin

g 
int

o 
co

ns
ide

ra
tio

n 
the

 
ge

ne
ra

l p
rin

cip
le 

of 
VA

T 
law

, s
uc

h 
su

b-
co

ntr
ac

tor
 

sh
ou

ld 
be

 
a 

re
gis

ter
ed

 d
ea

ler
 a

nd
 h

av
e 

file
d 

the
 

re
tur

n. 
 

Ho
we

ve
r, 

no
thi

ng
 h

as
 b

ee
n 

de
fin

ed
 

in 
re

ga
rd

 t
o 

the
 s

am
e 

in 
the

 A
ct/

 
Ru

les
.  
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28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s. 
De

du
cti

on
 

on
 

ac
co

un
t 

of 
pa

ym
en

ts 
ma

de
 to

 s
ub

-co
ntr

ac
tor

 is
 

ge
ne

ra
lly

 pe
rm

iss
ibl

e. 
 

Ho
we

ve
r, 

no
thi

ng
 

ha
s 

be
en

 
sp

ec
ifie

d 
in 

re
sp

ec
t 

of 
the

 s
am

e 
un

de
r t

he
 V

AT
 A

ct.
 

Th
e 

su
b-

co
ntr

ac
tor

 
ca

n 
cla

im
 

ex
em

pti
on

 o
nly

 i
f 

he
 i

s 
a 

de
ale

r 
ha

vin
g 

tur
no

ve
r 

no
t 

ex
ce

ed
ing

 
`2

5,0
00

/-.
 

 
 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 lia

ble
 to

 pa
y t

he
 ta

x. 
 

Ho
we

ve
r, 

de
du

cti
on

 is
 a

va
ila

ble
 fo

r 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

.  
Re

fer
 po

int
 no

.23
 as

 ab
ov

e. 
 

 
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

Se
cti

on
 5

8 
of 

the
 V

AT
 

Ac
t.  
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co
mp

os
itio

n 
sc

he
me

 
un

de
r 

Se
cti

on
  5

8 o
f th

e V
AT

 A
ct.

 
31

. 
Is 

co
mp

os
itio

n 
W

C 
all

ow
ed

 to
 m

ak
e 

int
er

sta
te 

/ im
po

rt 
pu

rch
as

es
?  

 

No
, a

 c
om

po
sit

ion
 W

C 
de

ale
r i

s 
no

t 
pe

rm
iss

ibl
e 

to 
ma

ke
 

int
er

-st
ate

/ 
im

po
rt 

pu
rch

as
es

. 

Se
cti

on
  

58
 (1

)(c
) o

f t
he

 
VA

T 
Ac

t 
 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r t
he

 c
om

po
sit

ion
 s

ch
em

e, 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

Se
cti

on
 58

 of
 th

e V
AT

 A
ct

 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

op
tio

n 
of 

pa
yin

g 
tax

 a
t 

the
 

co
mp

ou
nd

 ra
te 

is 
no

t a
uto

ma
tic

.  
Op

tio
n 

ha
s 

to 
be

 
ex

er
cis

ed
 

by
 

ma
kin

g 
an

 
ap

pli
ca

tio
n 

to 
the

 
re

gis
ter

ing
 a

uth
or

ity
 in

 F
or

m 
JV

AT
 

10
3 

for
 p

er
mi

ss
ion

 to
 d

o 
so

, w
ith

in 
60

 d
ay

s 
fro

m 
the

 b
eg

inn
ing

 o
f t

he
 

Ru
le 

4(
iii)

 
of 

the
 

VA
T 

Ru
les

. 
Fo

rm
 JV

AT
 10

3 
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ye
ar

 in
 re

sp
ec

t o
f w

hic
h 

the
 o

pti
on

 is
 

ex
er

cis
ed

 o
r w

ith
in 

30
 d

ay
s 

fro
m 

the
 

da
te 

of 
be

co
mi

ng
 li

ab
le 

for
 p

ay
me

nt 
of 

tax
 un

de
r t

he
 A

ct.
 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

op
ts 

to 
wi

thd
ra

w 
fro

m 
co

mp
os

itio
n, 

sh
all

 
fur

nis
h 

an
 a

pp
lic

ati
on

 b
efo

re
 t

he
 

re
gis

ter
ing

 
au

tho
rity

 
in 

Fo
rm

 JV
AT

 11
9. 

Ru
le 

60
(5

) 
of 

the
 V

AT
 

Ru
les

. 
Fo

rm
 JV

AT
 11

9. 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
Th

e 
co

mp
ou

nd
 ra

te 
of 

tax
 u

nd
er

 th
e 

co
mp

os
itio

n 
sc

he
me

 s
ha

ll b
e 

2%
 o

f 
the

 t
ota

l v
alu

e 
of 

co
ns

ide
ra

tio
n 

in 
ex

ec
uti

on
 of

 w
or

ks
 co

ntr
ac

tor
s. 

Se
cti

on
 5

8 
of 

the
 V

AT
 A

ct 
an

d  
No

tifi
ca

tio
n S

.O
. 2

11
 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

 

Ye
s, 

an
 a

pp
lic

ati
on

 in
 F

or
m 

JV
AT

 
10

3 
is 

to 
be

 m
ad

e 
to 

the
 re

gis
ter

ing
 

au
tho

rity
. 

Ru
le 

4(
iii)

 
of 

the
 

VA
T 

Ru
les

. 
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38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
No

. 
 

Ru
le 

60
 of

 th
e V

AT
 R

ule
s 

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
   W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

W
or

ks
 c

on
tra

cto
r u

nd
er

 th
e 

re
gu

lar
 

sc
he

me
 a

nd
 c

om
po

sit
ion

 s
ch

em
e 

wi
ll b

e 
re

qu
ire

d 
to 

file
 m

on
thl

y r
etu

rn
 

in 
Fo

rm
 J

VA
T 

20
0 

an
d 

JV
AT

 2
11

 
re

sp
ec

tiv
ely

 el
ec

tro
nic

all
y. 

 
Du

e 
da

te 
for

 fi
lin

g 
the

 re
tur

n 
is 

the
 

25
 d

ay
s 

fro
m 

the
 d

ate
 o

f e
xp

iry
 o

f 
the

 
re

po
rtin

g 
mo

nth
. 

Ho
we

ve
r, 

be
sid

es
, 

the
 

de
ale

r 
op

tin
g 

for
 

co
mp

os
itio

n 
sc

he
me

 s
ha

ll 
als

o 
file

 
an

nu
al 

re
tur

n 
in 

Fo
rm

 J
VA

T 
21

2 
by

 
31

st  J
uly

 of
 th

e f
oll

ow
ing

 ye
ar

. 

Ru
le 

14
 

of 
the

 
VA

T 
Ru

les
. 

Fo
rm

 JV
AT

20
0, 

JV
AT

21
1, 

JV
AT

21
2 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
An

nu
al 

re
tur

n 
sh

all
 a

lso
 b

e 
file

d 
by

 
the

 r
eg

ula
r 

an
d 

co
mp

os
ite

 w
or

ks
 

co
ntr

ac
tor

 i
n 

Fo
rm

 J
VA

T2
04

 a
nd

 
Fo

rm
 JV

AT
21

2 r
es

pe
cti

ve
ly.

 

Ru
le 

14
 of

 th
e V

AT
 R

ule
s 
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41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

No
 A

ss
es

sm
en

t u
nd

er
 S

ec
tio

n 
37

 o
r 

38
 s

ha
ll b

e 
ma

de
 a

fte
r t

he
 e

xp
iry

 o
f 

5 
ye

ar
s 

fro
m 

the
 e

nd
 o

f 
the

 t
ax

 
pe

rio
d 

to 
wh

ich
 t

he
 a

ss
es

sm
en

t 
re

lat
es

. 
Pr

ov
ide

d 
tha

t 
in 

ca
se

 o
f 

off
en

ce
 

un
de

r t
his

 A
ct 

for
 w

hic
h 

pr
oc

ee
din

g 
for

 p
ro

se
cu

tio
n 

ha
s 

be
en

 in
itia

ted
, 

the
 li

mi
tat

ion
 a

s 
sp

ec
ifie

d 
sh

all
 n

ot 
ap

ply
. 

Se
cti

on
  

39
 o

f 
the

 V
AT

 
Ac

t  
 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er
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iff

er
en

t S
ta

te
s 

 

25
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tow
ar

ds
 

the
ir 

un
div

ide
d 

sh
ar

e 
in 

lan
d. 

Ho
we

ve
r, 

as
 e

xp
lai

ne
d 

ea
rlie

r, 
in 

the
 c

as
e 

of 
joi

nt 
de

ve
lop

me
nt 

pr
oje

cts
, t

his
 e

xc
lus

ion
 w

ou
ld 

no
t b

e 
ap

pli
ca

ble
. 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
e 

es
tim

ate
d 

gr
os

s p
ro

fit 
sh

ou
ld 

be
 

co
mp

ute
d 

ba
se

d 
on

 p
re

vio
us

 y
ea

r 
tra

ck
 

re
co

rd
 

or
 

the
 

bu
dg

ete
d 

sta
tem

en
ts 

of 
the

 w
or

ks
 co

ntr
ac

tor
. 

Th
e 

ex
pla

na
tio

n 
III 

sta
tes

 th
at 

gr
os

s 
pr

ofi
t 

ea
rn

ed
 b

y 
a 

de
ale

r 
sh

all
 b

e 
ap

po
rtio

na
ble

 t
o 

the
 v

alu
e 

of 
the

 
go

od
s 

an
d 

lab
ou

r 
an

d 
oth

er
 l

ike
 

ch
ar

ge
s 

inv
olv

ed
 in

 th
e 

ex
ec

uti
on

 o
f 

a 
wo

rks
 co

ntr
ac

t in
 th

e 
sa

me
 ra

tio
 a

s 
in 

the
 to

tal
 tu

rn
ov

er
. 

 

Ru
le 

3(
2)

(l)
 o

f 
the

 V
AT

 
Ru

les
. 

 



Ka
rn

at
ak

a 

25
7 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Th
e 

gr
os

s 
pr

ofi
t s

ho
uld

 b
e 

ad
de

d 
to 

ac
tua

l la
bo

ur
 an

d l
ike

 ch
ar

ge
s. 

 
Ru

le 
3(

2)
(l)

 o
f 

the
 V

AT
 

Ru
les

. 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, 
etc

 
for

m 
pa

rt 
of 

the
 

wo
rks

 
co

ntr
ac

t tu
rn

ov
er

? 

Mo
st 

of 
the

 b
uil

de
rs 

an
d 

de
ve

lop
er

s 
co

lle
ct 

am
ou

nts
 

fro
m 

cu
sto

me
rs 

tow
ar

ds
 

BW
SS

B 
an

d 
KP

TC
L 

de
po

sit
s, 

sta
mp

 
du

ty,
 

re
gis

tra
tio

n 
fee

, s
er

vic
e 

tax
, e

tc.
 T

he
se

 a
mo

un
ts 

co
lle

cte
d 

ca
nn

ot 
be

 ta
ke

n 
as

 p
ar

t o
f 

the
 

tot
al 

tur
no

ve
r 

or
 

tot
al 

co
ns

ide
ra

tio
n 

re
lat

ing
 to

 tr
an

sfe
r 

of 
pr

op
er

ty 
in 

go
od

s 
inv

olv
ed

 i
n 

the
 

ex
ec

uti
on

 o
f c

ivi
l w

or
ks

 c
on

tra
cts

 b
y 

the
 

bu
ild

er
 

or
 d

ev
elo

pe
r. 

He
nc

e, 
the

se
 a

mo
un

ts 
sh

ou
ld 

be
 ke

pt 
ou

t o
f 

tot
al 

tur
no

ve
r 

or
 to

tal
 c

on
sid

er
ati

on
 

of 
an

y b
uil

de
r o

r d
ev

elo
pe

r. 
 

Ci
rcu

lar
 11

/20
09
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er
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8 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

No
, t

he
 c

on
tra

cto
r i

s 
no

t l
iab

le 
to 

tax
 

for
 t

he
 f

re
e 

su
pp

ly 
of 

go
od

s 
by

 
co

ntr
ac

tee
 a

nd
 in

 c
as

e 
if 

an
y 

ma
rg

in 
is 

ad
de

d 
to 

the
 c

os
t o

f f
re

e 
su

pp
ly 

the
n 

in 
tha

t i
ns

tan
ce

 th
e 

co
ntr

ac
tor

 
ca

n 
ch

ar
ge

 th
e 

ou
tpu

t t
ax

 a
nd

 c
an

 
cla

im
 t

he
 i

np
ut 

tax
 c

re
dit

 o
n 

fre
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e. 

 

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Se
cti

on
  7

 d
ea

ls 
wi

th 
tim

e 
of 

sa
le 

of 
go

od
s 

wh
ich

 s
tat

es
 th

at 
the

 s
ale

 o
f 

go
od

s 
sh

all
 b

e 
de

em
ed

 t
o 

ha
ve

 
tak

en
 p

lac
e 

at 
the

 ti
me

 o
f t

ra
ns

fer
 o

f 
titl

e 
or

 p
os

se
ss

ion
 o

r i
nc

or
po

ra
tio

n 
of 

the
 g

oo
ds

 in
 th

e 
co

ur
se

 o
f e

xe
cu

tio
n 

of 
an

y w
or

ks
 c

on
tra

ct 
wh

eth
er

 o
r n

ot 
the

re
 is

 re
ce

ipt
 of

 pa
ym

en
t.  

Th
e 

tax
 p

er
iod

 is
 o

ne
 m

on
th 

un
de

r 
the

 V
AT

 l
aw

 a
nd

 t
ax

 s
ho

uld
 b

e 

Se
cti

on
 7

 o
f t

he
 V

AT
 A

ct.
 

(T
im

e 
of

 sa
le 

of
 g

oo
ds

) 
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25
9 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

off
er

ed
 to

 th
e 

de
pa

rtm
en

t w
ith

in 
20

 
da

ys
 fr

om
 th

e e
nd

 of
 th

e t
ax

 pe
rio

d. 
15

. 
W

hic
h 

Se
cti

on
 /

Sc
he

du
le 

pr
es

cri
be

s 
the

 ra
te 

of 
tax

 fo
r w

or
ks

 co
ntr

ac
t? 

Se
cti

on
  4

(1
)(c

) s
tat

es
 th

at 
in 

re
sp

ec
t 

of 
tra

ns
fer

 
of 

pr
op

er
ty 

in 
go

od
s 

(w
he

the
r a

s 
go

od
s 

or
 in

 s
om

e 
oth

er
 

for
m)

 i
nv

olv
ed

 i
n 

the
 e

xe
cu

tio
n 

of 
wo

rk 
co

ntr
ac

t s
pe

cif
ied

 in
 c

olu
mn

(2
) 

of 
the

 s
ixt

h 
sc

he
du

le 
su

bje
ct 

to 
se

cti
on

s 
14

 a
nd

 1
5 

of 
the

 C
ST

 A
ct 

19
56

 a
t 

the
 r

ate
s 

sp
ec

ifie
d 

in 
the

 
co

rre
sp

on
din

g 
en

trie
s 

in 
co

lum
n(

3)
 

of 
the

 sa
id 

sc
he

du
le.

 
 

Se
cti

on
 

4 
an

d 
Si

xth
 

Sc
he

du
le 

(L
iab

ilit
y 

to
 ta

x 
an

d 
ra

te
s t

he
re

of
). 

 

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

Th
e t

ax
 sh

all
 al

so
 be

 le
vie

d, 
an

d p
aid

 
by

 
ev

er
y 

re
gis

ter
ed

 
de

ale
r 

or
 

a 
de

ale
r l

iab
le 

to 
be

 re
gis

ter
ed

 o
n 

the
 

sa
le 

of 
tax

ab
le 

go
od

s 
to 

him
 fo

r u
se

 
in 

the
 c

ou
rse

 o
f h

is 
bu

sin
es

s, 
by

 a
 

Se
cti

on
  

3(
2)

 o
f t

he
 V

AT
 

Ac
t  
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m
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 un

de
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AT
 L

aw
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f D
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ta
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26
0 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pe
rso

n 
wh

o 
is 

no
t r

eg
ist

er
ed

 u
nd

er
 

thi
s A

ct.
 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e 
ra

te 
of 

tax
 fo

r d
ec

lar
ed

 g
oo

ds
 a

s 
sp

ec
ifie

d 
in 

se
cti

on
 1

4 
of 

the
 C

ST
 

Ac
t 

19
56

 
at 

the
 

ma
xim

um
 

ra
te 

sp
ec

ifie
d 

for
 

su
ch

 
go

od
s 

un
de

r 
se

cti
on

 1
5 

of 
the

 sa
id 

Ac
t. 

Th
er

efo
re

, 
the

 ra
te 

of 
tax

 fo
r d

ec
lar

ed
 g

oo
ds

 in
 

Ka
rn

ata
ka

 is
 5%

. 

Se
cti

on
 4

 o
f t

he
 V

AT
 A

ct.
 

(L
iab

ilit
y 

to
 ta

x 
an

d 
ra

te
s 

th
er

eo
f) 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d f
or

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Ye
s, 

the
 s

tan
da

rd
 d

ed
uc

tio
n 

me
tho

d 
is 

av
ail

ab
le 

for
 c

lai
mi

ng
 la

bo
ur

 a
nd

 
lik

e 
ch

ar
ge

s 
if 

the
 a

ctu
al 

lab
ou

r a
nd

 
lik

e 
ch

ar
ge

s 
ar

e 
no

t 
as

ce
rta

ina
ble

 
fro

m 
bo

ok
s 

of 
ac

co
un

ts.
 T

he
 v

ar
iou

s 
ra

tes
 p

re
sc

rib
ed

 fo
r d

iffe
re

nt 
typ

es
 o

f 
wo

rks
 c

on
tra

ct 
ar

e 
sp

ec
ifie

d 
in 

tab
le 

in 
Ru

le 
3(

2)
(m

) o
f V

AT
 R

ule
s 2

00
5  

Ru
le 

3(
2)

(m
) o

f t
he

 V
AT

 
Ru

les
 

An
ne

xu
re

 II 
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m
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19
. 

W
he

the
r C

on
tra

cte
e/ 

Pr
inc

ipa
l is

 lia
ble

 
to 

de
du

ct 
the

 T
DS

 fr
om

 th
e 

am
ou

nt 
pa

ya
ble

 to
 c

on
tra

cto
r?

 If
 y

es
 w

ha
t i

s 
the

 pr
ov

isi
on

? 

Th
e 

co
ntr

ac
tee

/ p
rin

cip
al 

is 
lia

ble
 to

 
de

du
ct 

the
 T

DS
 f

ro
m 

the
 a

mo
un

t 
pa

ya
ble

 to
 th

e 
co

ntr
ac

tor
 o

nly
 if

 th
e 

co
ntr

ac
tee

/ 
pr

inc
ipa

l 
is 

the
 

Go
ve

rn
me

nt 
un

de
rta

kin
g 

or
 

Go
ve

rn
me

nt 
or

ga
niz

ati
on

. 
Se

cti
on

  
9-

A 
of 

the
 V

AT
 A

ct,
 s

tat
es

 
tha

t 
no

tw
ith

sta
nd

ing
 

an
yth

ing
 

co
nta

ine
d 

in 
thi

s 
Ac

t, 
the

 C
en

tra
l 

Go
ve

rn
me

nt 
or

 
an

y 
St

ate
 

Go
ve

rn
me

nt 
or

 
an

 
ind

us
tria

l, 
co

mm
er

cia
l o

r t
ra

din
g 

un
de

rta
kin

g 
of 

the
 C

en
tra

l G
ov

er
nm

en
t 

or
 o

f 
an

y 
St

ate
 or

 an
y s

uc
h u

nd
er

tak
ing

 in
 jo

int
 

se
cto

r 
or

 
an

y 
oth

er
 

ind
us

tria
l, 

co
mm

er
cia

l o
r t

ra
din

g 
un

de
rta

kin
g 

or
 

an
y 

oth
er

 p
er

so
n 

or
 b

od
y a

s 
ma

y 
be

 
no

tifi
ed

 b
y 

the
 C

om
mi

ss
ion

er
 f

ro
m 

Se
cti

on
 9

-A
 o

f 
the

 V
AT

 
Ac

t (
De

du
cti

on
 o

f 
ta

x 
at

 
so

ur
ce

 in
 c

as
e 

of
 w

or
ks

 
co

nt
ra

ct)
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2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tim
e 

to 
tim

e 
or

 a
 lo

ca
l a

uth
or

ity
 o

r a
 

sta
tut

or
y b

od
y s

ha
ll d

ed
uc

t o
ut 

of 
the

 
am

ou
nts

 pa
ya

ble
 by

 th
em

 to
 a 

de
ale

r 
in 

re
sp

ec
t 

of 
an

y 
wo

rks
 c

on
tra

ct 
ex

ec
ute

d 
for

 t
he

m 
in 

the
 S

tat
e 

an
 

am
ou

nt 
eq

uiv
ale

nt 
to 

the
 ta

x p
ay

ab
le 

by
 su

ch
 de

ale
r u

nd
er

 th
e A

ct.
 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
      W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

Th
er

e 
is 

no
 ra

te 
of 

TD
S 

as
 s

pe
cif

ied
 

un
de

r V
AT

 in
 la

w 
in 

ca
se

 o
f w

or
ks

 
co

ntr
ac

t.  
Se

cti
on

 9
-A

 o
f t

he
 V

AT
 A

ct,
 s

tat
es

 
the

 ta
x 

sh
ou

ld 
be

 d
ed

uc
ted

 to
 th

e 
ex

ten
t o

f a
n a

mo
un

t e
qu

iva
len

t to
 th

e 
tax

 p
ay

ab
le 

by
 su

ch
 d

ea
ler

 u
nd

er
 th

e 
Ac

t.  
Se

cti
on

 9
-A

(2
) o

f t
he

 V
AT

 A
ct,

 st
ate

s 
tha

t 
no

 s
uc

h 
de

du
cti

on
 s

ha
ll 

be
 

ma
de

 u
nd

er
 s

ub
 s

ec
tio

n(
1)

 i
f 

the
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No
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rti
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s 
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rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

de
du

cti
ng

 T
DS

?  
 

am
ou

nts
 p

ay
ab

le 
by

 t
he

m 
ar

e 
in 

re
sp

ec
t o

f s
ale

s 
of 

an
y 

go
od

s 
in 

the
 

co
ur

se
 

of 
int

er
-st

ate
 

tra
de

 
or

 
co

mm
er

ce
 o

r i
n 

the
 c

ou
rse

 o
f e

xp
or

t 
ou

t o
f t

he
 te

rri
tor

y 
of 

Ind
ia 

or
 im

po
rt 

int
o 

the
 te

rri
tor

y 
of 

Ind
ia 

or
 o

uts
ide

 
the

 S
tat

e. 
21

. 
Is 

the
 c

on
tra

cto
r a

lso
 lia

ble
 to

 d
ed

uc
t 

TD
S 

fro
m 

the
 a

mo
un

t p
ay

ab
le 

to 
the

 
Su

b-
Co

ntr
ac

tor
? 

No
, 

the
re

 
is 

no
 

pr
ov

isi
on

 
for

 
de

du
cti

on
 o

f T
DS

 fr
om

 th
e 

am
ou

nt 
pa

ya
ble

 to
 th

e s
ub

 co
ntr

ac
tor

. 

 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Th
e 

wo
rks

 co
ntr

ac
tor

 ca
n 

cla
im

 in
pu

t 
tax

 c
re

dit
 o

n 
co

ns
um

ab
les

 i
f 

the
 

de
ale

r h
as

 n
ot 

cla
im

ed
 th

e 
sa

me
 a

s 
de

du
cti

on
 t

ow
ar

ds
 l

ab
ou

r 
an

d 
lik

e 
ch

ar
ge

s. 
Th

e 
VA

T 
law

 s
tat

es
 t

ha
t 

inp
ut 

tax
 s

ha
ll 

no
t b

e 
de

du
cte

d 
by

 
an

y 
de

ale
r 

ex
ec

uti
ng

 
a 

wo
rks

 
co

ntr
ac

t 
in 

re
sp

ec
t 

of 
the

 a
mo

un
t 

Se
cti

on
 1

1(
c) 

of 
the

 V
AT

 
Ac

t. 
(In

pu
t 

ta
x 

re
str

ict
ion

s)
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d 
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ds
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r 
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d 
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e 
ch
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ge

s 
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t 
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olv
ing
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tra

ns
fer

 
of 

pr
op

er
ty 

in 
go

od
s 

in 
co

nn
ec

tio
n 

wi
th 

the
 e

xe
cu

tio
n 

of 
wo

rks
 c
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tra

ct 
tha

t 
is 

cla
im

ed
 a

s 
de

du
cti

on
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23
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W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r 

is 
pe

rm
itte

d 
fro

m 
the

 
tur

no
ve

r o
f W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

 T
he

 d
ed

uc
tio

n 
is 

all
ow

ed
 to

wa
rd

s a
ll 

am
ou

nts
 p

aid
 o

r 
pa

ya
ble

 t
o 

su
b 

co
ntr

ac
tor

s 
as

 th
e 

co
ns

ide
ra

tio
n 

for
 

ex
ec

uti
on

 o
f w

or
ks

 c
on

tra
ct 

wh
eth

er
 

wh
oll

y 
or

 p
ar

tly
, 

pr
ov

ide
d 

tha
t 

no
 

su
ch

 
de

du
cti

on
 

sh
all

 
be

 
all

ow
ed

 
un

les
s 

the
 d

ea
ler

 c
lai

mi
ng

 d
ed

uc
tio

n 
pr

od
uc

es
 d

oc
um

en
t i

n 
pr

oo
f t

ha
t t

he
 

su
b 

co
ntr

ac
tor

 is
 a

 re
gis

ter
ed

 d
ea

ler
 

lia
ble

 to
 p

ay
 ta

x 
un

de
r t

he
 A

ct 
an

d 
tha

t t
he

 tu
rn

ov
er

 o
f s

uc
h 

am
ou

nts
 is

 
inc

lud
ed

 in
 th

e 
re

tur
n 

file
d 

by
 s

uc
h 

Ru
le 

3(
2)

 
of 

the
 

VA
T 

Ru
les

 (
De

te
rm

ina
tio

n 
of

 
to

ta
l 

an
d 

ta
xa

ble
 

tu
rn

ov
er

) 
 

an
d 

Se
cti

on
 1

1(
c) 

of 
the

 V
AT

 
Ac

t (
In

pu
t t

ax
 re

str
ict

ion
s)
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h 
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ha
ll 
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e 
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de
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cti
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of 
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ut 
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is 
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im

ed
 in

 re
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ec
t o

f t
ax
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aid

 to
 a

ny
 

su
b c

on
tra

cto
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24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
 In

 c
as

e 
if 

the
 d

ev
elo

pe
r 

pa
ys

 t
he

 
ou

tpu
t 

VA
T 

on
 

the
 

wh
ole

 
co

ns
tru

cti
on

 c
on

tra
cts

 p
er

tai
nin

g 
to 

de
ve

lop
er

 s
ha

re
 a

lso
 t

he
n 

in 
su

ch
 

ins
tan

ce
 in

pu
t t

ax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t. 

Ci
rcu

lar
 12

/20
09

 
 

25
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Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

Ye
s, 

the
re

 is
 a

 sp
ec

ific
 fo

rm
at 

for
 ta

x 
inv

oic
e 

un
de

r 
re

gu
lar

 s
ch

em
e 

an
d 

bil
l 

of 
sa

le 
un

de
r 

co
mp

os
itio

n 
sc

he
me

 f
or

 c
ivi

l 
wo

rks
 c

on
tra

cto
r; 

oth
er

wi
se

 it
 is

 re
gu

lar
 in

vo
ice

 o
r b

ill 
of 

sa
le 

as
 ap

pli
ca

ble
. 

Ru
le 

29
(2

) 
an

d 
Ru

le 
30

(2
) 

of 
the

 V
AT

 R
ule

s: 
Pa

rtic
ula

rs 
of 

tax
 in

vo
ice

 
or

 p
ar

tic
ula

rs 
of 

bil
l 

of 
sa

le 

An
ne

xu
re
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26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
   W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n 

ad
va

nc
e 

wi
ll 

be
 li

ab
le 

to 
tax

?  
 

If 
the

 
ru

nn
ing

 
bil

l 
sa

tis
fie

s 
the

 
co

nte
nts

 o
f t

ax
 in

vo
ice

 o
r b

ill 
of 

sa
le 

as
 th

e 
ca

se
 m

ay
 b

e 
the

n 
it 

wi
ll 

be
 

tre
ate

d a
s i

nv
oic

e. 
 

 Ba
se

d 
on

 N
ag

ar
aju

na
 c

on
str

uc
tio

n 
ca

se
, t

he
 a

dv
an

ce
s 

re
ce

ive
d 

pr
ior

 to
 

the
 ex

ec
uti

on
 of

 th
e w

or
ks

 co
ntr

ac
t is

 
no

t li
ab

le 
to 

tax
. 

 

 
 

27
. 

Is 
it 

co
mp

uls
or

y 
for

 
the

 
su

b-
 

co
ntr

ac
tor

 t
o 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 
an

d 
file

 re
tur

ns
 d

ec
lar

ing
 th

e 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

Th
er

e 
is 

a 
co

nd
itio

n 
tha

t t
o 

cla
im

 su
b 

co
ntr

ac
tor

 
de

du
cti

on
, 

the
 

su
b 

co
ntr

ac
tor

 
sh

ou
ld 

be
 

re
gis

ter
ed

 
de

ale
r 

an
d 

sh
ou

ld 
ha

ve
 f

ile
d 

the
 

re
tur

n 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

. 
 

Ru
le 

3(
2)

(i-
1)

 o
f t

he
 V

AT
 

Ru
les

 (
De

te
rm

ina
tio

n 
of

 
to

ta
l 

an
d 

ta
xa

ble
 

tu
rn

ov
er

) 
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28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s, 
the

 s
ub

 c
on

tra
cto

r 
tur

no
ve

r 
is 

pe
rm

itte
d 

as
 d

ed
uc

tio
n 

fro
m 

ma
in 

wo
rks

 c
on

tra
ct 

tur
no

ve
r 

if 
the

 s
ub

 
co

ntr
ac

tor
 is

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 
ha

s 
off

er
ed

 
the

 
tax

 
to 

the
 

de
pa

rtm
en

t. 
No

, t
he

 s
ub

 c
on

tra
cto

r 
ca

nn
ot 

cla
im

 
ex

em
pti

on
 

if 
ma

in 
co

ntr
ac

tor
 pa

ys
 ta

x. 
 

Ru
le 

3(
2(

i-a
) 

of 
the

 V
AT

 
Ru

les
 a

nd
 S

ec
tio

n 
15

(2
) 

of 
the

 V
AT

 A
ct.
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. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Th
er

e 
is 

no
 s

uc
h 

op
tio

n 
as

 s
pe

cif
ied

 
un

de
r 

the
 l

aw
 f

or
 e

xe
mp

tio
ns

 t
o 

eit
he

r c
on

tra
cto

r o
r s

ub
 c

on
tra

cto
r i

n 
ca

se
 

an
yo

ne
 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 li
ab

ilit
y 

on
 th

e 
en

tire
 

co
ns

ide
ra

tio
n. 

 
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
the

 w
or

ks
 c

on
tra

cto
r c

an
 a

pp
ly 

for
 r

eg
ula

r 
sc

he
me

 o
r 

co
mp

os
itio

n 
sc

he
me

. 
Bu

t 
the

y 
ca

nn
ot 

fol
low

 
dif

fer
en

t 
sc

he
me

s 
for

 
dif

fer
en

t 

Se
cti

on
 3

 (
Le

vy
 o

f 
ta

x)
 

an
d 

Se
cti

on
 

15
 

(C
om

po
sit

ion
 o

f 
ta

x)
 o

f 
the

 V
AT

 A
ct.
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le 
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pr
oje

cts
. E

ith
er

 th
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 h
av

e 
to 

fol
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r a
ll t

he
 p

ro
jec

ts 
or

 
the

 c
om

po
sit

ion
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e 
for

 a
ll 

the
 

pr
oje

cts
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31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
Ye

s, 
the

 
co

mp
os

itio
n 

wo
rks

 
co

ntr
ac

tor
 d

ea
ler

 i
s 

pe
rm

iss
ibl

e 
to 

ma
ke

 
int

er
-st

ate
 

pu
rch

as
es

 
or

 
im

po
rts

.  
Th

e 
ge

ne
ra

l 
co

nd
itio

n 
is 

tha
t 

the
 

co
mp

os
itio

n 
de

ale
r i

s 
no

t e
lig

ibl
e 

to 
ma

ke
 

int
er

-st
ate

 
pu

rch
as

es
 

or
 

im
po

rts
 b

ut 
se

cti
on

 1
5(

5)
(a

) 
of 

the
 

VA
T 

Ac
t, 

sta
tes

 th
at 

no
tw

ith
sta

nd
ing

 
an

yth
ing

 c
on

tai
ne

d 
in 

oth
er

 s
ec

tio
n, 

the
 d

ea
ler

 e
xe

cu
tin

g 
wo

rks
 c

on
tra

ct 
an

d 
wh

o 
pu

rch
as

es
 o

r o
bta

ins
 g

oo
ds

 
fro

m 
ou

tsi
de

 
the

 
sta

te 
or

 
fro

m 
ou

tsi
de

 th
e 

ter
rito

ry 
of 

Ind
ia 

sh
all

 b
e 

Se
cti

on
  

15
(5

)(a
) o

f V
AT

 
Ac

t (
Co

m
po

sit
ion

 o
f t

ax
) 
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b 
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on
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an

d 
if t
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 p

ro
pe

rty
 in

 
su

ch
 g

oo
ds

(w
he

the
r a

s 
go

od
s 

or
 in

 
so

me
 o

the
r 

for
m)

 is
 t

ra
ns

fer
re

d 
in 

an
y w

or
ks

 co
ntr

ac
t e

xe
cu

ted
 b

y h
im

, 
the

 d
ea

ler
 s

ha
ll 

be
 li

ab
le 

to 
pa

y 
tax

 
on

 th
e 

va
lue

 o
f s

uc
h 

go
od

s 
at 

the
 

ra
te 

sp
ec

ifie
d 

in 
se

cti
on

 4
, a

nd
 s

uc
h 

va
lue

 s
ha

ll 
be

 d
ed

uc
ted

 f
ro

m 
the

 
tot

al 
co

ns
ide

ra
tio

n 
of 

the
 

wo
rks

 
co

ntr
ac

t 
ex

ec
ute

d 
on

 
wh

ich
 

an
 

am
ou

nt 
as

 n
oti

fie
d 

is 
pa

ya
ble

 u
nd

er
 

su
b 

se
cti

on
(1

) b
y w

ay
 o

f c
om

po
sit

ion
 

in 
lie

u 
of 

the
 ta

x 
pa

ya
ble

 u
nd

er
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e 
Ac

t. 
32
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Is 

co
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itio

n 
W

C 
eli

gib
le 

to 
tak

e 
su

b 
co

ntr
ac

tor
 de

du
cti

on
s?

 
Ye

s, 
the

 c
om

po
sit

ion
 W

C 
de

ale
r 

is 
eli

gib
le 

to 
tak

e 
su

b 
co

ntr
ac

tor
 

de
du

cti
on

s. 
Th

e 
VA

T 
law

 s
tat

es
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at 

Se
cti

on
 1

5(
5)

(b
) 

of 
VA

T 
Ac

t (
Co

m
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sit
ion

 o
f t

ax
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rks
 

co
ntr
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g 
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itio
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r 

su
b 
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by
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y 
of 
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itio
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 b

e 
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ble
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n 
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r 
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id 
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a 

su
b 
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ntr
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ide
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 o
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or
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 c

on
tra
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eth
er
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y 
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 p

ar
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nd
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ou
nts

 
sh

all
 b

e 
de
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cte

d 
fro
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 t
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ide
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tio

n 
of 

the
 w

or
ks

 c
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tra
ct 

ex
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d 
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 w

hic
h 

an
 a
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un

t 
as

 
no
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ed

 
is 
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ble
 

un
de

r 
su

b 
se

cti
on

(1
) b

y 
wa

y 
of 

co
mp

os
itio

n 
in 

lie
u 

of 
the

 ta
x 

pa
ya

ble
 u

nd
er

 th
e 

Ac
t 

su
bje

ct 
to 

pr
od

uc
tio

n 
of 

pr
oo

f 
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t 
su

ch
 s

ub
 c

on
tra

cto
r 

is 
a 
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gis
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ale
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le 

to 
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nd

er
 th

e 
Ac

t a
nd
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ed
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n 

file
d 

by
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ch
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tor
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33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

No
, 

un
de

r 
the

 V
AT

 l
aw

 t
he

 W
C 

ca
nn

ot 
op

t 
for

 r
eg

ula
r 

sc
he

me
 f

or
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n 

sc
he

me
 

for
 ot

he
r p

ro
jec

t. 

Se
cti

on
 1

5 
of 

VA
T 

Ac
t 

(C
om

po
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 p
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 p
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s. 

He
 s
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T 
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r o
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 c
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ntr

ac
tor

? 
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C 

sh
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 f
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g 
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l p
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 b
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 m
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er

 h
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 p
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re
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 m
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 c
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f c
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te 
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de
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 c
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ct 
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 r
ate

 o
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e 
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 c
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ct 
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he
re
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te 
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tio
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o 
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6(
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), 
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d 
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.3
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W
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 c
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is 

re
qu

ire
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/ p
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e 
de
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 c
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 d
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T 
1 

an
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ge
 th
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or
din

gly
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 d
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itio
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r 
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 c
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 d
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 d
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 d
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e f
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 m
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re
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T 
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 b
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 m
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ra
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 b
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it 
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 o
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ra
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 p
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f c
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ct 
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ng
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 d
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g 
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th 
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Ye
s, 
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 w

or
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 c
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tra
ct 

is 
de
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se
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y 
un

de
r 
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er
ala

 V
alu

e 
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de
d T
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ct,
 20
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 V
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(1
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s t
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n 
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ns
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op
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in 
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W
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m 
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tax
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lev
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ch
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ra
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 f
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ra
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Se
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vie

s 
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n 
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f p
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W
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the
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m 
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od
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e 
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te 
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.5%
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Is 
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Th
er

e i
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o s
pe
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ic 

for
m.

  
Th

e 
ap

pli
ca

tio
n 

sh
all

 b
e 

ma
de

 i
n 

Fo
rm

 1.
  

Se
cti

on
  6

 of
 th

e V
AT

 A
ct.

Ru
le 

17
 (7

) o
f t

he
  K

er
ala

 
Va

lue
 A

dd
ed

 T
ax

 R
ule

s, 
20

05
, (

the
 V

AT
 R

ule
s) 

Fo
rm

 1.
 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
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tra
tio

n a
s w

or
ks

 co
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ac
tor

? 

Ye
s, 

ev
er

y 
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n-
re

sid
en

t d
ea
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 s
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ll 
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bm

it t
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 a
pp
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n 

to 
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 c
om
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r 
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y 
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 by
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m 
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s b
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Ru
le 
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) 
of 
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les
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4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
Th

er
e 

is 
No

 ta
xa

ble
 li

mi
t h
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 b

ee
n 

de
fin

ed
 u

nd
er

 t
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 l
aw

. 
Ev

er
y 

W
C 
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s 

to 
re

gis
ter

 
him

se
lf 
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th 
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tur
no

ve
r. 

 
 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
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t 
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e 
all

ow
ab

le 
fro

m 
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nt 
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le 

of 
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id 
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b-
co
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s, 
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ou

r c
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es

 
Ru

le 
9 

an
d 
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f t
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 V
AT

 
Ru

les
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W

he
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r 
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C 
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s 
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 o
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o 
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e 
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r c
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n 
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l c
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cri
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r 

Ru
le 
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s 

Ru
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g 
ch

ar
ge

s, 
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

, 
ma

ch
ine

ry 
an

d 
too

ls,
 

int
er

es
t p

aid
 o

n 
an

y 
loa

n 
tak

en
 fo

r 
the

 p
ur

ch
as

e 
of 

the
 m

ac
hin

er
y, 

co
st 

of 
co

ns
um

ab
les

, 
co

st 
of 

es
tab

lis
hm

en
t 

an
d 

ov
er

he
ad

 
ch

ar
ge

s o
f t

he
 d

ea
ler

 to
 th

e 
ex

ten
t it

 
is 

re
lat

ab
le 

to 
the

 s
up

ply
 o

f l
ab

ou
r 

an
d p

ro
fit 

ea
rn

ed
 on

 th
e a

bo
ve

. 

Ru
le 

10
(2

)(a
) o

f t
he

 V
AT

 
Ru

les
. 

 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

 

Ye
s. 

Ei
the

r d
ep

re
cia

tio
n i

s a
llo

we
d o

r 
Inp

ut 
Ta

x 
Cr

ed
it 

on
 c

ap
ita

l g
oo

ds
 is

 
all

ow
ed

. 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

28
0 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

Ye
s. 

Th
e 

va
lue

 o
f la

nd
 sh

ou
ld 

no
t b

e 
inc

lud
ed

 in
 to

tal
 tu

rn
ov

er
. 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

No
 s

uc
h 

pr
ov

isi
on

 e
xis

t 
un

de
r 

the
 

law
 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Gr
os

s 
pr

ofi
t i

s 
to 

be
 a

dd
ed

 to
 a

ctu
al 

lab
ou

r a
nd

 lik
e c

ha
rg

es
.  

Ho
we

ve
r, 

the
re

 
is 

no
 

sp
ec

ific
 

pr
ov

isi
on

 a
s w

he
the

r t
he

 G
P 

is 
to 

be
 

ad
de

d t
o a

dh
oc

 la
bo

ur
 ch

ar
ge

s. 
 

Ru
le 

10
(2

)(a
)(v

i) 
of 

the
 

VA
T 

Ru
les

. 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, 
etc

 
for

m 
pa

rt 
of 

the
 

wo
rks

 
co

ntr
ac

t tu
rn

ov
er

? 

No
, i

t d
oe

sn
’t 

for
m 

pa
rt 

of 
tur

no
ve

r 
as

 th
er

e 
is 

no
 tr

an
sfe

r o
f p

ro
pe

rty
 in

 
go

od
s 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t. 
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13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

Su
bje

ct 
to 

the
 te

rm
s 

an
d 

co
nd

itio
ns

 
wi

th 
the

 c
on

tra
cto

r 
an

d 
co

ntr
ac

tee
, 

the
 

fre
e 

su
pp

ly 
of 

go
od

s 
by

 
co

ntr
ac

tee
 s

ha
ll 

be
 tr

ea
ted

 a
s 

sa
les

 
an

d 
it w

ill 
be

 co
ns

ide
re

d 
as

 p
ur

ch
as

e 
in 

the
 b

oo
ks

 o
f c

on
tra

cto
r. 

Th
er

efo
re

, 
in 

su
ch

 c
as

e 
co

ntr
ac

tor
 is

 li
ab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s 
by

 
co

ntr
ac

tee
.  

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
er

e i
s n

o s
pe

cif
ic 

pr
ov

isi
on

.  
Th

e 
de

ale
r s

ha
ll c

om
pu

lso
rily

 is
su

e 
a 

bil
l 

or
 

an
 

inv
oic

e 
or

 
ca

sh
 

me
mo

ra
nd

um
 i

n 
re

sp
ec

t 
of 

ev
er

y 
sa

le 
of 

go
od

s 
lia

ble
 to

 ta
x 

un
de

r t
his

 
Ac

t. 

Se
cti

on
 4

0A
 o

f t
he

 V
AT

 
Ac

t. 
 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Tr

an
sfe

r 
of 

pr
op

er
ty 

in 
the

 fo
rm

 o
f 

go
od

s 
@

 n
or

ma
l r

ate
s 

sp
ec

ifie
d 

in 
Se

cti
on

 6
 (a

) o
r (

d)
 re

ad
 

wi
th 

(e
) o

f th
e V

AT
 A

ct.
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

sc
he

du
les

. 
Tr

an
sfe

r o
f p

ro
pe

rty
 in

 g
oo

ds
 n

ot 
in 

the
 fo

rm
 of

 go
od

s t
he

n 1
2.5

%
 

 Se
cti

on
 6

(f)
 o

f 
the

 V
AT

 
Ac

t. 
16

. 
W

he
the

r 
W

C 
wi

ll 
be

 l
iab

le 
to 

pa
y 

un
re

gis
ter

ed
 p

ur
ch

as
e 

tax
 in

 a
dd

itio
n 

to 
wo

rks
 co

ntr
ac

t ta
x?

 

Ye
s, 

ev
er

y 
de

ale
r 

wh
o 

pu
rch

as
es

 
tax

ab
le 

go
od

s 
fro

m 
an

y 
pe

rso
n 

oth
er

 th
an

 a
 re

gis
ter

ed
 d

ea
ler

 s
ha

ll 
pa

y 
tax

 o
n 

the
 p

ur
ch

as
e 

tur
no

ve
r o

f 
go

od
s a

t t
he

 ra
tes

 sp
ec

ifie
d 

for
 su

ch
 

go
od

s u
nd

er
 th

e a
ct.

 

Se
cti

on
 

6(
2)

(a
) 

of 
the

 
VA

T 
Ac

t. 
 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e 
tax

 i
s 

pa
ya

ble
 u

nd
er

 S
ec

tio
n 

6(
f) 

[le
vy

 o
f 

tax
 o

n 
ex

ec
uti

on
 o

f 
W

CT
], 

in 
re

sp
ec

t 
of 

tra
ns

fer
 

of 
de

cla
re

d 
go

od
s 

no
t 

in 
the

 f
or

m 
of 

go
od

s 
bu

t i
n 

so
me

 o
the

r f
or

m,
 s

ha
ll 

be
 a

t t
he

 ra
te 

pr
es

cri
be

d 
un

de
r t

he
 

re
sp

ec
tiv

e 
sc

he
du

les
 

an
d 

no
t 

at 
ge

ne
ra

l ra
te 

of 
12

.5
%

. 

Pr
ov

iso
 to

 S
ec

tio
n 

6(
f) 

of 
the

 V
AT

 A
ct.
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18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d f
or

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Ye
s, 

sta
nd

ar
d 

de
du

cti
on

 
tow

ar
ds

 
lab

ou
r a

nd
 o

the
r c

ha
rg

es
 is

 a
va

ila
ble

 
at 

the
 ra

tes
 p

re
sc

rib
ed

 in
 th

e 
tab

le 
sta

ted
 be

low
 R

ule
 10

(2
)(b

). 
 

Th
er

e 
ar

e 
13

 
sp

ec
ific

 
ite

ms
 

of 
co

ntr
ac

ts 
an

d 
1 

Mi
sc

 
ite

m 
is 

pr
es

cri
be

d 
un

de
r t

he
 ta

ble
 fo

r w
hic

h 
sta

nd
ar

d 
de

du
cti

on
 i

s 
all

ow
ab

le 
at 

the
 co

rre
sp

on
din

g r
ate

s s
pe

cif
ied

. 

Ru
le 

10
(2

)(b
) o

f t
he

 V
AT

 
Ru

les
. 

 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

Ye
s, 

ev
er

y 
aw

ar
de

r o
f c

on
tra

ct 
sh

all
 

de
du

ct 
fro

m 
ev

er
y 

pa
ym

en
t, 

inc
lud

ing
 a

dv
an

ce
 p

ay
me

nt,
 m

ad
e 

by
 h

im
 to

 a
ny

 w
or

ks
 co

ntr
ac

tor
 lia

ble
 

to 
pa

y t
ax

 u
nd

er
 se

cti
on

 6
 (P

ay
me

nt 
of 

tax
 un

de
r r

eg
ula

r s
ch

em
e)

. 

Se
cti

on
 1

0 
(1

) o
f t

he
 V

AT
 

Ac
t. 

 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
Th

e 
am

ou
nt 

of 
TD

S 
to 

be
 d

ed
uc

ted
 

sh
ou

ld 
be

 th
e 

va
lue

 o
f t

ax
 p

ay
ab

le 
un

de
r s

ec
tio

n 6
 of

 th
e V

at 
Ac

t, b
y t

he
 

Se
cti

on
 1

0 
(2

A)
 o

f 
the

 
VA

T 
Ac

t. 
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 C
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

 W
he

the
r i

nte
rst

ate
 s

up
pli

es
 o

r i
mp

or
t 

tra
ns

ac
tio

ns
 

ar
e 

co
ns

ide
re

d 
for

 
de

du
cti

ng
 T

DS
?  

 

W
C.

 If
 h

e 
ob

tai
ns

 a
 lia

bil
ity

 ce
rtif

ica
te 

fro
m 

the
 p

re
sc

rib
ed

 a
uth

or
ity

 a
nd

 
pr

od
uc

es
 to

 th
e C

on
tra

cte
e t

he
n :

  
a)

 
Go

ve
rn

me
nt 

de
pa

rtm
en

t 
co

ntr
ac

tee
 sh

all
 de

du
ct 

@
 4%

.  
b)

 
Ot

he
rs 

sh
all

 d
ed

uc
t 

@
 8

%
 i

f 
W

CT
r i

s 
RD

 u
nd

er
 th

e 
Ac

t a
nd

 
@

 1
0%

 if
 W

CT
r i

s 
UR

D 
un

de
r 

the
 A

ct 
 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

Ye
s, 

TD
S 

ne
ed

s t
o b

e d
ed

uc
ted

.  
Th

er
e 

is 
no

 se
pa

ra
te 

pr
ov

isi
on

 in
 th

is 
re

ga
rd

.  

 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

A 
sp

ec
ifie

d 
de

du
cti

on
 fr

om
 tu

rn
ov

er
 

for
 

“C
os

t 
of 

co
ns

um
ab

les
” 

as
 

sp
ec

ifie
d 

in 
Ru

le 
10

(2
)(a

)(i
v) 

is 
all

ow
ed

. H
en

ce
, I

TC
 s

ho
uld

 n
ot 

be
 

av
ail

ed
 a

nd
 d

ed
uc

tio
n 

fro
m 

tur
no

ve
r 

Se
cti

on
 1

1 
of 

the
 V

AT
 

Ac
t. 

Ru
le 

10
(2

)(a
)(i

v) 
of 

the
 

VA
T 

Ru
les

. 
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sh
ou

ld 
be

 a
va

ile
d. 

Ho
we

ve
r, 

if 
the

 
Inp

ut 
tax

 cr
ed

it i
s a

va
ile

d 
for

 ta
x p

aid
 

on
 p

ur
ch

as
e 

of 
co

ns
um

ab
les

 t
he

n 
de

du
cti

on
 fr

om
 tu

rn
ov

er
 s

ho
uld

 n
ot 

be
 av

ail
ed

. 
23

. 
W

he
the

r d
ed

uc
tio

n 
for

 s
ub

 c
on

tra
cto

r 
tur

no
ve

r 
is 

pe
rm

itte
d 

fro
m 

the
 

tur
no

ve
r o

f W
C?

  
 Do

es
 W

C 
ha

ve
 t

he
 o

pti
on

 t
o 

cla
im

 
inp

ut 
tax

 c
re

dit
 in

 li
eu

 o
f 

de
du

cti
on

 
fro

m 
tot

al 
tur

no
ve

r?
 

Th
er

e 
is 

no
 

sp
ec

ific
 

de
du

cti
on

 
all

ow
ed

 u
nd

er
 ru

les
 to

 re
gu

lar
 W

CT
 

for
 am

ou
nts

 pa
id 

to 
su

b-
co

ntr
ac

tor
s. 

 
 Th

e 
IT

C 
ca

n 
be

 a
va

ile
d 

for
 ta

x 
pa

id 
on

 w
or

ks
 e

xe
cu

ted
 b

y 
su

ch
 S

ub
-

co
ntr

ac
tor

.  
Ex

pla
na

tio
n 

1 
to 

Se
cti

on
  

8(
a)

(ii)
 

sp
ec

ifie
s 

in 
re

sp
ec

t o
f c

om
po

sit
ion

 
de

ale
rs 

tha
t 

the
 

“w
ho

le 
co

ntr
ac

t 
am

ou
nt”

 o
n 

wh
ich

 c
om

po
un

de
d 

tax
 

is 
pa

ya
ble

 s
ha

ll 
no

t 
inc

lud
e 

the
 

am
ou

nt 
pa

id 
to 

su
b-

co
ntr

ac
tor

s 
for

 

Ru
le 

10
(2

)(a
) o

f t
he

 V
AT

 
Ru

les
 &

 E
xp

lan
ati

on
 1

 to
 

Se
cti

on
 8(

a)
(ii)

 of
 th

e V
AT

 
Ac

t.  

Se
cti

on
  

8(
a)

(i)
 le

vie
s 

tax
 

on
 

“W
ho

le 
am

ou
nt 

of 
W

or
ks

 C
on

tra
ct”

 f
or

 t
he

 
co

ntr
ac

tor
s 

wh
o 

ar
e 

de
ale

rs 
no

t 
do

ing
 

Int
er

sta
te 

or
 

Im
po

rt 
pu

rch
as

es
. S

ec
tio

n 
 8

(a
)(i

i) 
lev

ies
 ta

x 
on

 th
e 

va
lue

 o
f 

“W
or

ks
 

Co
ntr

ac
t” 

for
 

de
ale

rs 
en

ga
ge

d 
in 

Int
er

sta
te 

or
 

im
po

rts
 

pu
rch

as
es

. 
Ex

pla
na

tio
n 

1 
to 

Se
cti

on
 

 
8(

a)
(ii)
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ex
ec

uti
on

 o
f 

the
 p

or
tio

n 
of 

wo
rks

 
co

ntr
ac

t 
pr

ov
ide

d 
su

ch
 

su
b-

co
ntr

ac
tor

 p
ay

s 
tax

 u
nd

er
 r

eg
ula

r 
sc

he
me

 
an

d 
no

t 
co

mp
os

itio
n 
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un
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ntr
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tio
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 p
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rks
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ntr
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ntr
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eg
ula
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he
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 c
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ntr

ac
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ut 
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ns
 sp

ec
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ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

Th
e 

re
gu

lar
 W

C 
sh

all
 is

su
e 

a 
bil

l o
r 

inv
oic

e 
or

 c
as

h 
me

mo
ra

nd
um

 o
n 

ev
er

y s
ale

 in
 F

or
m 

No
. 8

C.
  

In 
ca

se
 o

f W
C 

be
ing

 a
 c

om
po

sit
ion

 
de

ale
r h

e 
sh

all
 is

su
e 

an
 In

vo
ice

/bi
ll 

etc
. in

 F
or

m 
No

. 8
CA

.  

Ru
le 

58
 (1

0)
 (i

ii) 
& 

(iv
) o

f 
the

 V
AT

 R
ule

s. 
Fo

rm
 N

o. 
8C

.  
an

d F
or

m 
No

. 8
CA

. 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
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ate

d 
as

 
inv

oic
e?

 W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 m

ob
iliz

ati
on

 a
dv

an
ce

 w
ill 

be
 

lia
ble

 to
 ta

x?
   

Th
e 

inv
oic

e 
pr

es
cri

be
d 

in 
Fo

rm
 8

C 
an

d 
Fo

rm
 8

CA
 s

pe
cif

ies
 th

at 
it 

sh
all

 
be

 is
su

ed
 on

 fin
al/

 pa
rt/

ful
l p

ay
me

nt.
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nc

e, 
a 

ru
nn

ing
 b

ill 
be

ing
 si

mi
lar

 to
 

the
 p

re
sc

rib
ed

 fo
rm

at 
ca

n 
be

 tr
ea

ted
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 in

vo
ice

. 

Ru
le 

58
(1
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 o

f 
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AT
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les
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it 
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ntr

ac
tor
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o 
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eg

ist
er

ed
 d

ea
ler

 
an

d 
file

 re
tur

ns
 d

ec
lar

ing
 th

e 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor
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s, 

su
ch

 s
ub

-co
ntr

ac
tor

 s
ho

uld
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e 
a 

re
gis

ter
ed

 d
ea

ler
 a

nd
 s

ho
uld

 p
ay
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on

 
re

gu
lar

 
sc

he
me

 
an

d 
no

t 
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mp
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itio
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ch
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1 
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n 

su
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co
ntr

ac
tor
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tio

n 
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ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Th

er
e 

is 
no

 
sp

ec
ific

 
de

du
cti

on
 

all
ow

ed
 u

nd
er

 ru
les

 to
 re

gu
lar

 W
CT

 
for

 am
ou

nts
 pa

id 
to 

su
b-

co
ntr

ac
tor

s. 
 

Th
e 

IT
C 

ca
n 

be
 a

va
ile

d 
for

 ta
x 

pa
id 

on
 w

or
ks

 e
xe

cu
ted

 b
y 

su
ch

 s
ub

-
co

ntr
ac

tor
. 

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 w

he
re

 
it s

tat
es

 th
at 
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 su

b-
co

ntr
ac

tor
 is

 n
ot 

lia
ble

 to
 p

ay
 ta

x 
if 

ma
in 

co
ntr

ac
tor

 
pa

ys
 ta

x. 

Ru
le 

10
(2

)(a
) o

f t
he

 V
AT

 
Ru

les
 &

 E
xp

lan
ati

on
 1

 to
 

Se
cti

on
 8(

a)
(ii)

 of
 th

e V
AT

 
Ac

t. 
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W
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the
r c
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cto
r o

r s
ub
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ac
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ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

No
 s

uc
h 

ex
em

pti
on

 i
s 

pr
es

cri
be

d 
un

de
r t

he
 la

w.
 

 
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
A 

wo
rks

 c
on

tra
cto

r c
an

 o
pt 

for
 b

oth
 

re
gu

lar
 an

d c
om

po
sit
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me
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Is 
co

mp
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itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
Ye

s, 
the

 c
om

po
sit

ion
 W

C 
de

ale
r 

is 
pe

rm
iss

ibl
e 

to 
ma

ke
 

int
er

sta
te/

 
im

po
rt 

pu
rch

as
es

.  
 Su

ch
 d

ea
ler

 s
ho

uld
 p

ay
 lo

ca
l t

ax
 in

 
lie

u 
of 

co
mp

os
itio

n 
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n 
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tra

ns
fer

 in
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s /

 in
ter

sta
te 

/ im
po
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pu
rch
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Is 
co

mp
os

itio
n 

W
C 
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gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
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cti
on

s?
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s, 
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is 
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gib
le 
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e 
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co

ntr
ac

tor
 de
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na
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1 
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 th

e V
AT
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he

the
r 

W
C 
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t 
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re
gu
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he

me
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on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or
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he

r p
ro

jec
t?

Ye
s, 

W
C 

ca
n 

op
t f

or
 re

gu
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 s
ch

em
e 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n 

sc
he

me
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r o
the

r p
ro

jec
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Fo
r t
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lic

ati
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 s
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uld
 b

e 
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de
 

in 
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rm
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 c
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he
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r 
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itio
n 

wo
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ntr
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? 
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pli

ca
tio

n 
in 

Fo
rm
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1D
A 

sh
all

 b
e 
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de

 in
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 A
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il 
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 d
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 m
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 p
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 p
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 c
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eg
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 o
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 b
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lie
d 

ev
er

y 
ye

ar
. a

nd
 in

 c
as

e 
of 

co
ns

tru
cti

on
 o

f 
fla

ts/
 v

illa
s 

the
 a

pp
lic

ati
on

 i
s 

va
lid

 
on

ly 
for

 th
at 

sp
ec

ific
 p

ro
jec

t f
or

 w
hic

h 
an

 ap
pli

ca
tio

n i
s m

ad
e. 

Ru
le 

11
 (

1)
 o

f 
the

 V
AT

 
Ru

les
 an

d i
ts 

pr
ov

iso
s 

 



Ke
ra

la 

29
1 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

36
. 

W
ha
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e 
the

 c
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s 

for
 

dif
fer

en
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f c
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 c
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by

 G
ov
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of 
Ke

ra
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tho
riti

es
 

an
d 

loc
al 

au
tho

riti
es

, 
the

 
co

mp
ou

nd
ed

 
tax

 
pa

ya
ble

 s
ha

ll b
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 c
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/ p
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 m
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W
he

the
r 

co
mp

os
itio

n 
de

ale
r 
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n 

ap
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 fo
r in
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rks
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ntr
ac

t? 
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the
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om

po
sit
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ea
ler

 c
an

no
t 
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ute
 in

ter
-st

ate
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or
ks

 co
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 8(
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(ii)

 of
 th

e V
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t. 
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W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly/
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ar
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ly 
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tur
n?

   
 W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

A 
wo

rks
 c

on
tra

cto
r 

eit
he

r 
be

ing
 a

 
re

gu
lar

 
or

 
co

mp
os

itio
n 

de
ale

r 
is 
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 to
 fi

le 
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ar
ter

ly 
re

tur
ns

 in
 fo

rm
 

10
, 1
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, 1

0D
 o

r 1
0F
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r e

ac
h 

qu
ar

ter
 

en
din

g 
30

th  
Ju

ne
, 3

0th  
Se

pt,
 3

1st  D
ec

 
an

d 3
1st  M

ar
ch

 re
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ec
tiv

ely
.  

Th
e 

du
e 

da
te 

be
ing

 1
5 
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 fr
om

 th
e 

en
d o

f r
es

pe
cti

ve
 qu

ar
ter

. 
If 

W
CT

 is
 m

ak
ing

 tr
an

sfe
r o

f p
ro

pe
rty

 
no

t 
in 

the
 f

or
m 

of 
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od
s 
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ex

ec
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on
 o

f W
CT

, t
he

n 
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er

 
in 
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 s
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s 

sh
all

 b
e 

de
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re
d 
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mo
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W
he

the
r A
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ua

l R
etu
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 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor
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An

nu
al 

re
tur

n 
for

 a
 y

ea
r t

o 
be

 fi
led

 
wi

thi
n 3

0th  A
pr

il o
f s

uc
ce

ed
ing

 ye
ar

 in
 

Fo
rm

 N
o. 
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.  

If 
the

 a
mo

un
ts 

in 
an

nu
al 
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tur

ns
 a

nd
 

mo
nth

ly 
re

tur
ns
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ry,

 a
 re

co
nc
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tio

n 
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tem
en

t s
ho

uld
 be

 fil
ed
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Ru
le 

22
(2

) 
of 

the
 V

AT
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les

. 
Fo

rm
 N

o. 
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W
ha

t i
s 

the
 ti

me
 lim

it 
for
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es
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en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

Th
e 

re
tur

n 
file

d 
in 

pr
es

cri
be

d 
ma

nn
er

 
sh

all
 b

e 
de

em
ed

 s
elf

-a
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es
sm

en
t 

su
bje

ct 
to 

Se
cti

on
 2

2, 
24
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 2

5 
of 

the
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T 
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t. 
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cti

on
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 o

f 
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 V
AT

 
Ac

t &
 R
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6 
of 
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. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
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t f
or

 
su

ch
 au

dit
? 
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s, 

the
 a

ud
it 

of 
bo

ok
s 

of 
ac

co
un

ts 
sh

all
 b

e 
ca

rri
ed

 o
ut 

by
 a

 C
ha

rte
re

d 
Ac

co
un

tan
t o

r C
os

t A
cc

ou
nta

nt.
  

Th
e 

tur
no
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co
rre

sp
on

din
g 

ra
te 

pe
rce

nta
ge

s, 
giv

en
 

in 
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m
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lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

30
2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

Ta
ble

, 
of 

the
 

am
ou

nt 
re

ce
ive

d o
r r

ec
eiv

ab
le.

 
12

. 
W

he
the

r 
wa

ter
, 

ele
ctr

ici
ty 

de
po

sit
s, 

sta
mp

 d
uty

, 
re

gis
tra

tio
n 

fee
, 

se
rvi

ce
 

tax
, e

tc 
for

m 
pa

rt 
of 

the
 w

or
ks

 co
ntr

ac
t 

tur
no

ve
r?

 

Ta
xa

ble
 t

ur
no

ve
r 

= 
Va

lue
 o

f 
wo

rk 
co

ntr
ac

t (
-) 

ch
ar

ge
s 

tow
ar

ds
 la

bo
ur

 
an

d s
er

vic
es

. 

Se
cti

on
  

2(
u)

, (
v),

 (
x) 

of 
the

 V
AT

 A
ct 

re
ad

 w
ith

 
Ga

nn
on

 D
un

ke
rle

y C
as

e. 

La
bo

ur
 

an
d 

se
rvi

ce
s 

inc
lud

es
 

co
st 

of 
co

ns
um

ab
les

 
su

ch
 

as
 

wa
ter

, e
lec

tric
ity

, e
tc 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

W
he

re
 t

he
 m

ate
ria

ls 
ar

e 
su

pp
lie

d 
fre

e 
of 

co
st 

to 
be

 u
se

d 
in 

the
 w

or
ks

 
co

ntr
ac

t, t
he

re
 w

ill 
be

 no
 sa

le 
 

ON
GC

 
vs

. 
CS

T 
U.

P.
 

19
96

 10
2 S

TC
 46

6  
(A

ll 
HC

) 
vid

e 
als

o 
19

89
 

75
 S

TC
 S

TC
 2

33
 (

Al
l. 

HC
) 

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

No
t 

sp
ec

ifie
d 

in 
the

 A
ct.

 H
ow

ev
er

, 
Ev

er
y r

eg
ist

er
ed

 d
ea

ler
, o

the
r t

ha
n 

a 
de

ale
r 

to 
wh

om
 s

ub
-ru

le(
2)

 a
pp

ly,
 

sh
all

 p
ay

 ta
x q

ua
rte

rly
 w

ith
in 

30
 d

ay
s 

of 
ex

pir
y 

of 
the

 q
ua

rte
r t

o 
wh

ich
 th

e 
tax

 to
 be

 pa
id 

re
lat

es
. 

Ru
le 

36
 of

 th
e V

AT
 A

ct.
 

Th
er

e 
is 

no
 tim

e 
of 

sa
le 

as
 

de
fin

ed
 un

de
r t

he
 A

ct.
 



Ma
dh

ya
 P

ra
de

sh
 

30
3 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
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15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
W

C 
no

t 
op

tin
g 

Co
mp

os
itio

n 
Sc

he
me

:-T
ax

 to
 b

e 
lev

ied
 o

n 
go

od
s 

sp
ec

ifie
d 

in 
Sc

he
du

le 
II 

at 
the

ir 
co

rre
sp

on
din

g 
ra

te.
 N

o 
tax

 if
 s

uc
h 

go
od

s 
ar

e 
so

ld 
by

 a
ny

 o
ne

 o
f t

he
 

pu
bli

c s
ec

tor
 oi

l c
om

pa
nie

s. 
Co

mp
os

itio
n W

C:
-  

Ra
te 

of 
tax

 fo
r w

or
ks

 c
on

tra
ct 

un
de

r 
co

mp
os

itio
n 

sc
he

me
 

is 
sp

ec
ifie

d 
un

de
r R

ule
 8A

. 

Se
cti

on
  9

 o
f t

he
 V

AT
 A

ct 
re

al 
wi

th 
Sc

he
du

le 
II 

     Ru
le 

8A
 

of 
the

 
VA

T 
Ru

les
. 

Ra
te 

of 
tax

 
for

 
wo

rks
 

co
ntr

ac
tor

 
no

t 
op

tin
g 

co
mp

os
itio

n 
sc

he
me

 
ar

e 
sim

ila
r 

to 
tha

t 
ap

pli
ed

 t
o 

ge
ne

ra
l d

ea
ler

s. 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

De
ale

r p
ur

ch
as

ing
 go

od
s f

ro
m 

:- 
i. 

An
y 

pe
rso

n 
oth

er
 

tha
n 

re
gis

ter
ed

 de
ale

r, 
or

 
ii. 

A 
re

gis
ter

ed
 d

ea
ler

 w
ho

 h
as

 
op

ted
 

for
 

co
mp

os
itio

n 
un

de
r 

Se
cti

on
  1

1, 
or

 
iii.

 
A 

re
gis

ter
ed

 d
ea

ler
 w

ho
 is

 lia
ble

 

Se
cti

on
 

10
 

re
ad

 
wi

th 
Se

cti
on

 9 
of 

the
 V

AT
 A

ct.
 

No
 s

pe
cif

ic 
pr

ov
isi

on
s 

for
 

wo
rks

 
co

ntr
ac

tor
. 

Th
er

efo
re

, 
pr

ov
isi

on
s 

of 
ge

ne
ra

l 
de

ale
r 

wi
ll 

be
 

ap
pli

ca
ble

. 
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vis
io

ns
 un

de
r V

AT
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aw
s o

f D
iff

er
en

t S
ta

te
s 

 

30
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Sl
. 

No
. 
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rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

to 
pa

y t
ax

 un
de

r S
ec

tio
n  

9 
sh

all
 be

 lia
ble

 to
 pa

y p
ur

ch
as

e t
ax

. 
17

. 
W

ha
t i

s 
the

 r
ate

 o
f t

ax
 fo

r 
de

cla
re

d 
go

od
s u

se
d i

n t
he

 co
ur

se
 of

 co
ntr

ac
t? 

De
cla

re
d 

go
od

s 
sh

all
 

ha
ve

 
the

 
me

an
ing

 a
ss

ign
ed

 to
 it

 in
 th

e 
CS

T 
Ac

t,1
95

6 

Se
cti

on
  

2(
j) 

of 
the

 V
AT

 
Ac

t. 
Sc

he
du

le 
II 

sp
ec

ifie
s 

the
 

go
od

s 
an

d 
the

ir 
co

rre
sp

on
din

g r
ate

 of
 ta

x. 
18

. 
Is 

sta
nd

ar
d 

de
du

cti
on

 
me

tho
d 

av
ail

ab
le 

for
 pa

ym
en

t? 
 

 If 
ye

s, 
wh

at 
ar

e 
the

 v
ar

iou
s 

ra
tes

 
pr

es
cri

be
d 

for
 d

iffe
re

nt 
typ

es
 o

f w
or

ks
 

co
ntr

ac
t? 

Th
is 

me
tho

d 
ha

s n
ot 

be
en

 d
efi

ne
d 

in 
the

 M
P 

VA
T 

Ac
t o

r R
ule

. H
ow

ev
er

, in
 

oth
er

 
St

ate
s 

VA
T 

Ac
t, 

sta
nd

ar
d 

de
du

cti
on

 m
eth

od
 is

 av
ail

ab
le.

 

 
As

 p
er

 A
P 

VA
T 

Ru
les

, 
de

ale
r n

ee
d t

o p
ay

 ta
x o

nly
 

on
 th

e 
va

lue
 o

f t
he

 g
oo

ds
 

us
ed

 
at 

the
 

tim
e 

of 
inc

or
po

ra
tio

n 
in 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t 
at 

the
 

ra
tes

 
ap

pli
ca

ble
 to

 th
os

e g
oo

ds
. 

If 
a 

VA
T 

de
ale

r e
xe

cu
tin

g 
wo

rks
 

co
ntr

ac
t 

did
 

no
t 

ma
int

ain
 

ac
co

un
ts 

to 
de

ter
mi

ne
 th

e 
va

lue
 o

f t
he

 



Ma
dh

ya
 P

ra
de

sh
 

30
5 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
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Re
lev
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t S
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Ru
le 

Re
m
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ks

 

go
od

s, 
the

y 
ar

e 
lia

ble
 t

o 
pa

y 
tax

 @
12

.5%
 o

f 
the

 
tot

al 
va

lue
 o

f t
he

 c
on

tra
ct 

re
du

ce
d 

by
 t

he
 s

tan
da

rd
 

de
du

cti
on

s 
pr

es
cri

be
d 

in 
re

sp
ec

tiv
e V

AT
 R

ule
s. 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

An
y 

pe
rso

n 
let

tin
g 

ou
t 

a 
wo

rks
 

co
ntr

ac
t o

f v
alu

e 
ex

ce
ed

ing
 `

 3
 La

cs
 

to 
a 

co
ntr

ac
tor

 s
ha

ll 
de

du
ct 

TD
S 

@
 

2%
 in

 re
sp

ec
t o

f t
he

 c
on

tra
cto

r w
ho

 
ha

s 
op

ted
 f

or
 c

om
po

sit
ion

 u
nd

er
 

Se
cti

on
  1

1A
. 

Se
cti

on
 2

6(
2)

 o
f t

he
 V

AT
 

Ac
t. 

re
ad

 w
ith

 R
ule

 4
5 

of 
the

 V
AT

 R
ule

s. 

 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

r-s
tat

e 
su

pp
lie

s 
or

 im
po

rt 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

If 
va

lue
 o

f c
on

tra
ct 

ex
ce

ed
s `

3 
La

cs
, 

the
n 

2%
 a

nd
 1

%
 i

f 
lab

ou
r 

va
lue

 
inv

olv
ed

 is
 m

or
e 

tha
n 

50
%

, 
un

de
r 

co
mp

os
itio

n 
sc

he
me

. 
W

he
re

 
no

t 
op

ted
 f

or
 c

om
po

sit
ion

 s
ch

em
e 

an
d 

va
lue

 o
f l

ab
ou

r 
is 

mo
re

 th
an

 5
0%

, 

Se
cti

on
  2

6(
2)

 o
f t

he
 V

AT
 

Ac
t. 
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lat

io
n 

of
 W

or
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No
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Pa
rti
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lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

de
du

cti
ng

 T
DS

?  
 

TD
S 

@
 1%

. 
No

 T
DS

 in
 r

es
pe

ct 
of 

an
y 

sa
le 

or
 

pu
rch

as
e 

tak
ing

 p
lac

e 
ou

tsi
de

 M
P 

or
 

in 
the

 c
ou

rse
 o

f i
nte

r-s
tat

e 
or

 in
 th

e 
co

ur
se

 of
 im

po
rt 

of 
go

od
s. 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

If 
op

ted
 fo

r c
om

po
sit

ion
 sc

he
me

 th
en

 
no

 
de

du
cti

on
 

of 
TD

S 
fro

m 
the

 
pa

ym
en

t m
ad

e t
o s

ub
-co

ntr
ac

tor
.  

An
y p

er
so

n 
let

tin
g 

ou
t w

or
ks

 co
ntr

ac
t 

of 
va

lue
 e

xc
ee

din
g 

`3
 la

cs
 in

vo
lvi

ng
 

sa
le 

of 
an

y 
go

od
s 

sh
all

 d
ed

uc
t T

DS
 

@
 

2%
 

i.r.
o 

co
ntr

ac
tor

 
op

tin
g 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 S

ec
tio

n 
11

A.
 

Pr
ov

ide
d 

if 
va

lue
 o

f l
ab

ou
r i

nv
olv

ed
 

is 
mo

re
 th

an
 5

0%
 th

en
 ra

te 
of 

TD
S 

wi
ll b

e 1
%

. 

Se
cti

on
 2

6(
2)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Pr
ov

iso
 to

 
Se

cti
on

 2
6(

2)
 o

f t
he

 V
AT

 
Ac

t. 
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Pr
ov

ide
d 

if 
va

lue
 o

f l
ab

ou
r i

s 
mo

re
 

tha
n 

50
%

 a
nd

 c
on

tra
cto

r 
ha

s 
no

t 
op

ted
 fo

r c
om

po
sit

ion
 s

ch
em

e 
the

n 
TD

S 
wi

ll b
e @

 1
%

 
22

. 
W

he
the

r t
he

 W
C 

ca
n 

cla
im

 in
pu

t t
ax

 
cre

dit
 on

 co
ns

um
ab

les
?  

 
As

 
pe

r 
pr

ov
isi

on
s 

ap
pli

ed
 

to 
re

gis
ter

ed
 d

ea
ler

s, 
inp

ut 
tax

 re
ba

te 
is 

all
ow

ab
le 

on
 co

ns
um

ab
les

. 
No

 i
np

ut 
tax

 r
eb

ate
 t

o 
re

gis
ter

ed
 

de
ale

rs 
wh

o 
op

ts 
for

 c
om

po
sit

ion
 

sc
he

me
 u/

s 1
4(

6)
 (iv

) o
f th

e V
AT

 A
ct.

Se
cti

on
 1

4(
1)

 o
f t

he
 V

AT
 

Ac
t. 

 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

No
t s

pe
cif

ied
 in

 th
e a

ct 
or

 ru
le.

 
Ho

we
ve

r, 
thi

s 
iss

ue
 

ha
s 

be
en

 
de

fin
ed

 
in 

oth
er

 
St

ate
s 

Ac
t 

lik
e 

Ka
rn

ata
ka

 V
AT

 A
ct.

 
No

t s
pe

cif
ied

 un
de

r t
his

 A
ct.

 

__
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24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
No

 in
pu

t t
ax

 re
ba

te 
sh

all
 b

e 
cla

im
ed

 
or

 a
llo

we
d 

to 
re

gis
ter

ed
 d

ea
ler

 w
ho

 
op

ts 
for

 c
om

po
sit

ion
 u

/s 
11

A 
of 

the
 

VA
T 

Ac
t 

Se
cti

on
 1

4(
6)

(iv
) 

of 
the

 
VA

T 
Ac

t. 
 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 re
gu

lar
 an

d c
om

po
sit

ion
 W

C.
 

Ev
er

y r
eg

ist
er

ed
 d

ea
ler

 is
 re

qu
ire

d 
to 

iss
ue

 
a 

bil
l, 

inv
oic

e 
or

 
a 

ca
sh

 
me

mo
ra

nd
um

 a
s 

sp
ec

ifie
d 

in 
Ru

le 
55

(1
). 

W
he

re
as

, a
 re

gis
ter

ed
 d

ea
ler

 
wh

o 
op

ts 
for

 
co

mp
os

itio
n 

un
de

r 
Se

cti
on

  1
1 

sh
all

 n
ot 

sh
ow

 th
e 

lum
p-

su
m 

ele
me

nt 
se

pa
ra

tel
y 

in 
the

 b
ills

 
or

 in
vo

ice
 as

 pe
r R

ule
 55

(2
). 

Se
cti

on
 4

0 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 5

5 
of 

the
 

VA
T 

Ru
les

. 

 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
 

Ru
nn

ing
 bi

ll 
A 

co
mp

os
itio

n 
W

C 
ca

n 
on

 th
e 

ba
sis

 
of 

ru
nn

ing
 b

ill 
ma

ke
 p

ay
me

nt 
to 

the
 

Ru
le 

8A
 of

 th
e V

AT
 A

ct.
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the
r a
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an
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s 

re
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d 
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ing
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tio

n 
ad
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e 
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ll 
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le 
to 

tax
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Go
ve

rn
me

nt.
 

 Mo
bil

iza
tio

n a
dv

an
ce

s  
No

t 
sp

ec
ifie

d 
in 

the
 A

ct 
or

 R
ule

., 
ho

we
ve

r, 
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e 
iss

ue
 h

as
 b

ee
n 

dis
cu
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ed

 u
nd

er
 K

ar
na

tak
a 

VA
T 

Ac
t 

wh
ich

 c
an

 b
e 

re
fer

re
d 

for
 g

uid
an

ce
 

pu
rp

os
es

 o
nly

., 
Se

cti
on

  9
4 

cla
rifi

ed
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: 

• 
Ab

du
l 

Ja
bb

ar
.V

.K
, 

Jo
int

 
Co

mm
iss

ion
er

 (
Ge

ne
ra

l), 
O/

o. 
CC

T,
 T

vp
m.

 
• 

2 
T.

V.
 

Ka
ma

la 
Ba

i, 
Jo

int
 

Co
mm

iss
ion

er
 (L

aw
), 

O/
o. 

CC
T,

 
Tv

pm
.  

• 
S.

K.
 

Su
ch

ala
 

Ku
ma

r, 
Jo

int
 

Co
mm

iss
ion

er
 

(A
ud

it 
& 

Ins
pe

cti
on

), 
O/

o. 
CC

T,
 T

vp
m 

            Ka
rn

ata
ka

 
VA

T 
Ac

t, 
20
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– 
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ar

ific
ati
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nd
er

 
Se

cti
on

  9
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. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

Ye
s, 

the
 su

b-
co

ntr
ac

tor
 is

 re
qu

ire
d 

to 
file

 de
cla

ra
tio

n i
n F

or
m 

No
. 3

 / 3
A.

 
Se

cti
on

 7
 o

f t
he

 V
AT

 A
ct 

re
ad

 w
ith

 R
ule

 7
 o

f 
the

 
VA

T 
Ru

le.
 

Fo
rm

 N
o. 

3 /
 3A

. 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Co

ntr
ac

tor
 a

nd
 s

ub
-co

ntr
ac

tor
 s

ha
ll 

be
 jo

int
ly 

an
d 

se
ve

ra
lly

 li
ab

le 
to 

pa
y 

tax
. 

If 
the

 s
ub

-co
ntr

ac
tor

 p
ro

ve
s 

to 
the

 
sa

tis
fac

tio
n 

of 
the

 C
om

mi
ss

ion
er

 th
at 

co
ntr

ac
tor

 h
as

 o
pte

d 
for

 c
om

po
sit

ion
 

i.r.
o 

the
 

wo
rks

 
co

ntr
ac

t 
be

ing
 

ex
ec

ute
d 

by
 th

e 
su

b-
co

ntr
ac

tor
, t

he
 

su
b-

co
ntr

ac
tor

 s
ha

ll 
no

t b
e 

lia
ble

 to
 

pa
y t

ax
 on

 th
e t

ur
no

ve
r. 

Se
cti

on
 7

 o
f t

he
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 7

 o
f 

the
 

VA
T 

Ru
les

. 

If 
co

ntr
ac

tor
 p

ro
ve

s 
to 

the
 

sa
tis

fac
tio

n 
of 

the
 

Co
mm

iss
ion

er
 th

at 
the

 ta
x 

ha
s 

be
en

 p
aid

 b
y 

the
 s

ub
-

co
ntr

ac
tor

, 
the

 c
on

tra
cto

r 
sh

all
 n

ot 
be

 li
ab

le 
to 

pa
y 

tax
 ag

ain
. 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Su
ch

 a
n 

op
tio

n 
is 

no
t a

va
ila

ble
 u

nd
er

 
the

 M
P 

VA
T 

Ac
t o

r R
ule

. 
Ho

we
ve

r, 
Ra

jas
tha

n 
VA

T 
Ru

les
, 

20
06

 p
ro

vid
es

 s
uc

h 
op

tio
n 

un
de

r 

 
 



Ma
dh

ya
 P

ra
de

sh
 

31
1 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ex
em

pti
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 m
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30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
the

 w
or

ks
 co

ntr
ac

tor
 ca

n 
op

t f
or

 
co

mp
os

itio
n 

sc
he

me
 

or
 

re
gu

lar
 

sc
he

me
. 

W
or

ks
 

co
ntr

ac
tor

 
sh

all
 

giv
e 

his
 

op
tio

n 
for

 c
om

po
sit

ion
 s

ch
em

e 
in 

Fo
rm

 
No

.4A
 

to 
the

 
ap

pr
op

ria
te 

Co
mm

er
cia

l T
ax

 O
ffic

er
 o

r a
ny

 o
the

r 
off

ice
r 

au
tho

riz
ed

 
by

 
the

 
Co

mm
iss

ion
er

 w
ith

in 
1 

mo
nth

 o
f 

ex
ec

uti
on

 of
 W

C.
 

Se
cti

on
 1

1A
 o

f t
he

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
8A

 o
f 

VA
T 

Ru
les
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mp
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itio
n 

W
C 

all
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ed
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 m
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e 
int
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te 
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po
rt 
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rch
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?  
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re
gis

ter
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de
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r 
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rch
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ing

 
go

od
s 
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ifie
d 

in 
Sc

he
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II 
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er
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uc
h 

de
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r 
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thi
n 

St
ate

 
aft

er
 

pa
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en
t 

to 
him
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un

de
r 

Se
cti

on
  

9 
ma

y 
op

t f
or

 c
om

po
sit

ion
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he

me
. 

Se
cti

on
 

11
 

re
ad

 
wi

th 
Se

cti
on

 1
1A

 o
f t

he
 V

AT
 

Ac
t. 

No
 

sp
ec
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me
nti

on
 

of 
co

mp
os

itio
n 

W
C 

de
ale

r, 
the

re
for

e, 
Se

cti
on

  
11

 w
ill 

ap
ply

 to
 W

C 
un

de
r S

ec
tio

n 
11

A.
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

31
2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

No
t s

pe
cif

ied
 in

 th
e a

ct 
or

 ru
le.

 
Ho

we
ve

r, 
thi

s 
iss

ue
 

ha
s 

be
en

 
de

fin
ed

 
in 

oth
er

 
St

ate
s 

Ac
t 

lik
e 

Ma
ha

ra
sh

tra
 V

AT
 A

ct.
 

__
_ 

Su
b-

co
ntr

ac
t 

va
lue

 
sh

all
 

be
 d

ed
uc

ted
 fi

rst
 fr

om
 th

e 
tot

al 
co

ntr
ac

t 
va

lue
 a

nd
 

the
re

aft
er

 t
he

 l
um

p 
su

m 
de

du
cti

on
 a

llo
wa

ble
 a

s p
er

 
tab

le 
sh

all
 b

e 
ma

de
 t

o 
ar

riv
e 

at 
the

 s
ale

s 
pr

ice
 o

f 
go

od
s i

nv
olv

ed
 in

 W
C.

 
33

. 
W

he
the

r 
W

C 
ca

n 
op

t 
for

 
re

gu
lar

 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

co
mp

os
itio

n s
ch

em
e f

or
 ot

he
r p

ro
jec

t?

A 
re

gis
ter

ed
 d

ea
ler

 c
ar

ryi
ng

 w
ho

lly
 

or
 p

ar
tly

 th
e 

bu
sin

es
s 

of 
su

pp
lyi

ng
 

go
od

s 
in 

the
 c

ou
rse

 o
f e

xe
cu

tio
n 

of 
W

C 
ma

y 
op

t 
for

 
co

mp
os

itio
n 

sc
he

me
. 

Se
cti

on
 1

1A
 o

f t
he

 V
AT

 
Ac

t. 
W

ith
 

no
 

bo
un

din
g 

pr
ov

isi
on

, W
C 

ca
n 

op
t f

or
 

co
mp

os
itio

n 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

re
gu

lar
 fo

r 
oth

er
. 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 m
ay

 o
pt 

for
 

co
mp

os
itio

n 
sc

he
me

 i
n 

re
lat

ion
 t

o 
go

od
s 

su
pp

lie
d 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

 c
on

tra
ct,

 s
ha

ll 
giv

e 
his

 o
pti

on
 

Se
cti

on
 1

1A
 o

f t
he

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
8A

 o
f 

the
 V

AT
 R

ule
s. 

Op
tio

n 
for

 c
om

po
sit

ion
 w

ill 
ha

ve
 

to 
be

 
su

bm
itte

d 
wi

thi
n 

60
 

da
ys

 
of 

co
mm

en
ce

me
nt 

of 
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A 

to 
the

 
ap

pr
op
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te 

Co
mm
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l T
ax

 O
ffic

er
 o

r a
ny

 o
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r 
off
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r 
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riz
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Co

mm
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lf 
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of 
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rks

 
co
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35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 
 

No
t s

pe
cif

ied
 in

 th
e a

ct 
or

 ru
le.

 
 

 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
1. 

Re
gis

ter
ed

 d
ea

ler
 s

up
pli

es
 w

ho
lly

 
go

od
s 

sp
ec

ifie
d 

in 
Sc

he
du

le 
II 

pu
rch

as
ed

 fr
om

 a
no

the
r s

uc
h 

de
ale

r 
wi

thi
n 

St
ate

 a
fte

r p
ay

me
nt 

to 
him

 o
f 

tax
 u

nd
er

 S
ec

tio
n 

 9
 a

nd
/ o

r g
oo

ds
 

sp
ec

ifie
d 

in 
Sc

he
du

le 
I, 

in 
the

 co
ur

se
 

of 
ex

ec
uti

on
 o

f W
C 

en
ter

ed
 in

to 
by

 
him

 @
 1%

 
2. 

Ot
he

rw
ise

 @
 5%

 

Ru
le 

8A
 

of 
the

 
VA

T 
Ru

les
. 

Pr
ov

ide
d 

tha
t i

n 
ca

se
 o

f a
 

wo
rks

 c
on

tra
ct 

in 
wh

ich
 a

 
re

gis
ter

ed
 d

ea
ler

 s
up

pli
es

 
go

od
s 

sp
ec

ifie
d 

in 
Sc

he
du

le 
II 

pu
rch

as
ed

 
fro

m 
an

 
un

re
gis

ter
ed

 
de

ale
r t

o 
the

 e
xte

nt 
of 

`1
 

La
c, 

the
 a

mo
un

t t
o 

be
 p

aid
 

in 
lum

p 
su

m 
by

 w
ay

 o
f 
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mp

os
itio

n 
sh

all
 

be
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37

. 
W

he
the

r 
W

C 
op

tin
g 

for
 c

om
po

sit
ion

 
me

tho
d 

is 
re

qu
ire

d 
to 

tak
e 

pr
ior

 
pe

rm
iss

ion
/ p

ro
vid

e 
int

im
ati

on
 to

 th
e 

de
pa

rtm
en

t? 

Ye
s, 

the
 w

or
k 

co
ntr

ac
tor

 h
as

 to
 ta

ke
 

pr
ior

 
pe

rm
iss

ion
 

for
 

op
tin

g 
co

mp
os

itio
n m

eth
od

s. 
W

or
ks

 
co

ntr
ac

tor
 

sh
all

 
giv

e 
his

 
op

tio
n t

o t
he

 ap
pr

op
ria

te 
Co

mm
er

cia
l 

Ta
x 

Of
fic

er
 

or
 

an
y 

oth
er

 
off

ice
r 

au
tho

riz
ed

 
by

 
the

 
co

mm
iss

ion
er

 
wi

thi
n 

1 
mo

nth
 o

f e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t. 

Se
cti

on
  

11
A 

of 
the

 V
AT

 
Ac

t 
re

ad
 w

ith
 R

ule
 8

A 
of 

the
 

VA
T 

Ru
les

 
in 

Fo
rm

 4 
A.

 

 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
No

, c
om

po
sit

ion
 d

ea
ler

 c
an

 e
xe

cu
te 

wo
rks

 co
ntr

ac
t w

ith
in 

the
 st

ate
 on

ly.
 

Se
cti

on
 1

1 
of 

the
 V

AT
 

Ac
t. 

A 
re

gis
ter

ed
 

de
ale

r 
pu

rch
as

ing
 

go
od

s 
sp

ec
ifie

d 
in 

sc
he

du
le 

II 
fro

m 
an

oth
er

 d
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ith
in 
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te 
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n 
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t 

for
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itio

n s
ch
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39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
  W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

W
C 

no
t 

op
tin

g 
Co

mp
os

itio
n 

Sc
he

me
 : -

  
YE

S,
 W

C 
is 

re
qu

ire
d 

to 
file

 q
ua

rte
rly

 
re

tur
n. 

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 o
the

r t
ha

n 
a 

re
gis

ter
ed

 
de

ale
r, 

wh
o 

op
ts 

for
 

co
mp

os
itio

n 
sc

he
me

, 
sh

all
 f

ur
nis

h 
his

 re
tur

n q
ua

rte
rly

. 
Co

mp
os

itio
n W

C:
- 

Ev
er

y 
su

ch
 r

eg
ist

er
ed

 d
ea

ler
 s

ha
ll 

wi
thi

n 
30

 d
ay

s 
fro

m 
the

 d
ate

 o
f 

ex
pir

y 
of 

the
 q

ua
rte

r 
of 

a 
ye

ar
, 

fur
nis

h r
etu

rn
 fo

r e
ac

h q
ua

rte
r. 

Qu
ar

ter
ly 

re
tur

n 
to 

be
 fi

led
 w

ith
in 

30
 

da
ys

 in
 F

or
m 

No
. 1

0. 
  

Se
cti

on
 1

8 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 2

1 
& 

22
 o

f 
the

 V
AT

 R
ule

s. 

          Co
mm

iss
ion

er
 

ma
y 

fix
 

mo
nth

ly 
re

tur
ns

 fo
r d

ea
ler

s 
or

 c
las

s 
of 

de
ale

rs,
 to

 b
e 

fur
nis

he
d w

ith
in 

15
 da

ys
. 
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W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
Ev

er
y 

de
ale

r 
is 

re
qu

ire
d 

to 
file

 
an

nu
al 

re
tur

n, 
pr

ov
ide

d 
if 

ex
em

pte
d 

by
 th

e C
om

mi
ss

ion
er

. 
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pa
rt 

of 
the

 w
or

ks
 

co
ntr

ac
t tu

rn
ov

er
? 

Va
rio

us
 

ra
tes

 
an

d 
me

tho
ds

 
ar

e 
pr

es
cri

be
d: 

• 
fo

r 
co

nt
ra

cto
rs

 -
 V

AT
 is

 t
o 

be
 

lev
ied

 o
n 

co
ntr

ac
t v

alu
e 

un
de

r 
co

mp
os

itio
n 

sc
he

me
. 

Ho
we

ve
r, 

se
rvi

ce
 ta

x 
wi

ll f
or

m 
pa

rt 
of 

sa
le 

pr
ice

. 
• 

fo
r 

de
ve

lop
er

s 
– 

VA
T 

is 
to 

be
 

lev
ied

 
on

 
hig

he
r 

of 
tot

al 
ag

re
em

en
t 

va
lue

 
or

 
va

lue
 

co
ns

ide
re

d f
or

 st
am

p d
uty

.  
• 

for
 r

eta
ile

rs,
 h

ote
lie

rs,
 b

ak
er

s, 
an

d 
se

co
nd

 h
an

d 
mo

tor
 ve

hic
les

 

Se
cti

on
 42

, S
ec

tio
n  

2 (
25

) 
of 

the
 

VA
T 

Ac
t 

an
d 

DD
Q 

-1
1-

20
07

/A
DM

-
3/1

6/B
-1

 
da

ted
 

Ja
nu

ar
y 

20
, 2

01
2 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

32
6 

Sl
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

de
ale

rs 
no

 ex
clu

sio
n i

s g
ive

n. 
wa

ter
, e

lec
tric

ity
 c

ha
rg

es
 a

re
 to

 b
e 

ex
clu

de
d 

if 
de

ale
r 

fol
low

s 
re

gu
lar

 
sc

he
me

 a
s 

pe
r 

Ru
le 

58
 (

1)
 o

f t
he

 
VA

T 
Ru

les
. 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

De
pe

nd
s o

n t
he

 te
rm

s o
f c

on
tra

ct.
 

Se
cti

on
 4

2 
(3

) o
f t

he
 V

AT
 

Ac
t. 

Ta
x i

s o
n c

on
tra

ct 
va

lue
 

14
. 

W
ha

t i
s 

the
 ti

me
 o

f s
ale

 fo
r 

wo
rks

 
co

ntr
ac

tor
 a

nd
 a

t w
ha

t p
oin

t o
f t

im
e 

the
 t

ax
 s

ho
uld

 b
e 

off
er

ed
 t

o 
the

 
de

pa
rtm

en
t? 

(a
) 

As
 a

nd
 w

he
n 

the
 p

ro
pe

rty
 i

n 
go

od
s 

is 
tra

ns
fer

re
d. 

Inv
oic

e 
sh

ou
ld 

be
 ra

ise
d a

cc
or

din
gly

.  
(b

) 
W

he
the

r i
t i

s 
Ta

ble
 o

r r
ed

uc
tio

n 
me

tho
d, 

the
 c

on
tra

cto
rs 

wo
uld

 
no

t b
e 

ab
le 

to 
qu

ote
 th

e 
ex

ac
t 

am
ou

nt 
of 

tax
 th

ey
 w

ill 
ch

ar
ge

 to
 

the
ir 

cu
sto

me
rs.

 
In 

lar
ge

 
co

ntr
ac

ts 
ru

nn
ing

 o
ve

r 
se

ve
ra

l 
mo

nth
s 

or
 s

ev
er

al 
ye

ar
s, 

it 
ma

y 
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Sl
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

be
 

ve
ry 

dif
fic

ult
 

for
 

the
 

co
ntr

ac
tor

s 
to 

co
lle

ct 
co

rre
ct 

am
ou

nt 
of 

tax
 

fro
m 

the
ir 

cu
sto

me
rs 

an
d 

mu
ch

 
mo

re
 

dif
fic

ult
 to

 d
isc

ha
rg

e 
the

ir 
ex

ac
t 

tax
 lia

bil
ity

 on
 pe

rio
dic

 ba
sis

.  
A 

de
ale

r i
s 

re
qu

ire
d 

to 
file

 p
er

iod
ic 

re
tur

ns
, 

wh
ich

 
ma

y 
be

 
mo

nth
ly,

 
qu

ar
ter

ly 
or

 s
ix 

mo
nth

ly.
 A

ll 
su

ch
 

re
tur

ns
 

ar
e 

re
qu

ire
d 

to 
be

 
file

d 
co

rre
ct 

an
d 

co
mp

let
e 

in 
all

 re
sp

ec
t. 

An
 i

nc
om

ple
te 

or
 i

nc
or

re
ct 

re
tur

n 
ma

y 
lea

d 
to 

str
ing

en
t p

en
alt

ies
 a

nd
 

ev
en

 pr
os

ec
uti

on
. 

15
. 

W
hic

h 
Se

cti
on

 /S
ch

ed
ule

 p
re

sc
rib

es
 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Va

rio
us

 
ra

tes
 

ar
e 

pr
es

cri
be

d 
for

 
co

mp
os

itio
n s

ch
em

es
. 

Fo
r r

et
ail

er
s –

  
• 

at 
the

 r
ate

 o
f 

5 
%

 f
or

 t
he

 

Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 l
aid

 d
ow

n 
in 

Se
cti

on
 4

2 
(1

) o
f t

he
 V

AT
 

Ac
t a

nd
 r.

 w
. s

er
ial

 n
o. 

2 
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m

pi
lat

io
n 
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 W

or
ks
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io
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 un
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AT
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aw
s o

f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

re
tai

ler
s 

wh
os

e 
ag

gr
eg

ate
 o

f 
the

 tu
rn

ov
er

 o
f s

ale
s 

of 
go

od
s, 

co
ve

re
d b

y S
ch

ed
ule

 A
 (t

ax
 fr

ee
 

go
od

s) 
an

d 
go

od
s 

tax
ab

le 
at 

the
 ra

te 
of 

5%
, i

f a
ny

, i
s 

mo
re

 
tha

n 5
0%

 of
 th

e t
ota

l tu
rn

ov
er

 of
 

sa
les

; 
ex

clu
din

g 
the

 t
ur

no
ve

rs 
of 

liq
uo

r, 
dr

ug
s 

an
d 

mo
tor

 
sp

irit
s. 

• 
at 

the
 

ra
te 

of 
6%

 
for

 
the

 
re

tai
ler

s 
wh

os
e 

at 
lea

st 
3/4

th 
of 

the
 tu

rn
ov

er
 of

 sa
les

 of
 go

od
s i

s 
of 

dr
ug

s 
co

ve
re

d 
by

 th
e 

en
trie

s 
C-

29
 a

nd
 C

-2
9A

 a
pp

en
de

d 
to 

the
 A

ct.
 

• 
at 

the
 ra

te 
of 

8%
 in

 a
ny

 o
the

r 
ca

se
. 

 

of 
No

tifi
ca

tio
n 

No
.V

AT
-

15
05

/C
R-

10
5/

Ta
xa

tio
n 

da
te

d 
1st  

Ap
ril 

20
05

 a
nd

 
Ru

le 
85

. 
     Su

bje
ct 

to 
va

rio
us

 
co

nd
itio

ns
 l

aid
 d

ow
n 

in 
Se

cti
on

 4
2 

(2
) o

f t
he

 V
AT

 
Ac

t, 
r. 

w.
 S

er
ial

 N
o. 

1 
of 

No
tifi

ca
tio

n 
No

.V
AT

-
15

05
/C

R-
10

5/
Ta

xa
tio

n 
da

te
d 

1st  A
pr

il 2
00

5. 
 



Ma
ha
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

Fo
r e

at
ing

 h
ou

se
, r

es
ta

ur
an

t, 
ho

te
l, 

re
fre

sh
m

en
t 

ro
om

 
or

 
bo

ar
din

g 
es

ta
bli

sh
m

en
t –

  
• 

5%
 o

f t
he

 tu
rn

ov
er

 o
f s

ale
s 

in 
the

 c
as

e 
of 

a 
re

gis
ter

ed
 d

ea
ler

 
an

d 
10

%
 o

f 
the

 t
ur

no
ve

r 
of 

sa
les

 
in 

the
 

ca
se

 
of 

an
 

un
re

gis
ter

ed
 d

ea
ler

. –
 s

ale
s 

of 
alc

oh
oli

c 
dr

ink
s 

wi
ll 

no
t 

be
 

co
mp

ou
nd

ed
.  

Fo
r b

ak
er

s –
  

• 
4%

 o
f t

he
 fi

rst
 `

50
 L

ac
s 

of 
the

 
tot

al 
tur

no
ve

r o
f s

ale
s 

of 
go

od
s 

an
d 

go
od

s 
im

po
rte

d 
fro

m 
ou

t o
f 

Ma
ha

ra
sh

tra
 

St
ate

, 
if 

an
y, 

inc
lud

ing
 b

re
ad

 in
 lo

af,
 ro

lls
, o

r 
in 

sli
ce

s, 
toa

ste
d 

or
 o

the
rw

ise
, 

in 
the

 c
as

e 
of 

a 
re

gis
ter

ed
 

 Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 l
aid

 d
ow

n 
in 

Se
cti

on
 4

2 
(2

) o
f t

he
 V

AT
 

Ac
t, 

 r.
 w

. S
er

ial
 N

o. 
3 

of 
No

tifi
ca

tio
n 

No
.V

AT
-

15
05

/C
R-

10
5/

Ta
xa

tio
n 

da
te

d 
1st  A

pr
il 2

00
5. 

  Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 l
aid

 d
ow

n 
in 

Se
cti

on
 4

2 
(2

) o
f t

he
 V

AT
 

Ac
t, 

 r.
 w

. S
er

ial
 N

o. 
4 

of 
No

tifi
ca

tio
n 

No
.V

AT
-

15
05

/C
R-

10
5/

Ta
xa

tio
n 

da
te

d 
1st  A

pr
il 2

00
5. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

de
ale

r a
nd

  
• 

6%
 o

f t
he

 fi
rst

  
`5

0L
ac

s 
of 

the
 

tot
al 

tur
no

ve
r o

f s
ale

s 
of 

go
od

s 
an

d 
go

od
s 

im
po

rte
d 

fro
m 

ou
t o

f 
Ma

ha
ra

sh
tra

 
St

ate
, 

if 
an

y 
inc

lud
ing

 b
re

ad
 in

 lo
af,

 ro
lls

, o
r 

in 
sli

ce
s, 

toa
ste

d 
or

 o
the

rw
ise

, 
in 

the
 c

as
e 

of 
an

 u
nr

eg
ist

er
ed

 
de

ale
r. 

Fo
r 

de
ale

rs
 in

 s
ec

on
d-

ha
nd

 m
ot

or
 

ve
hic

les
 –

  
• 

Th
e 

co
mp

os
itio

n 
am

ou
nt 

sh
all

 
be

 ca
lcu

lat
ed

 @
 1

2.5
%

 o
n 

15
%

 
of 

the
 sa

le 
pr

ice
 of

 th
e v

eh
icl

e. 
Fo

r w
or

ks
 co

nt
ra

cto
rs

 –
  

• 
5%

 o
f t

he
 to

tal
 co

ntr
ac

t v
alu

e 
of 

the
 w

or
ks

 c
on

tra
ct 

in 
the

 c
as

e 

Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 
lai

d 
do

wn
 

in 
Se

cti
on

 
 

42
 

(3
) 

r. 
w.

 
No

tifi
ca

tio
n 

VA
T-

15
06

/ 
CR

-1
34

/T
ax

at
ion

 
Da

te
d 

30
th
 N

ov
em

be
r, 

20
06

 
 Su

bje
ct 

to 
va

rio
us

 
co

nd
itio

ns
 

lai
d 

do
wn

 
in 

Se
cti

on
  

42
 (

3A
) 

r. 
w.

 
No

tifi
ca

tio
n 

VA
T-

15
10

/ 
CR

-6
5/T

ax
ati

on
 D

ate
d 

9th  
Ju

ly,
 20

10
 

 Se
cti

on
  4

2 (
4)

 of
 th

e V
AT

 
Ac

t. 
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Sl
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

of 
a c

on
str

uc
tio

n c
on

tra
ct 

• 
8%

 o
f t

he
 to

tal
 co

ntr
ac

t v
alu

e 
of 

the
 w

or
ks

 c
on

tra
ct 

in 
an

y 
oth

er
 

ca
se

. 
Fo

r b
uil

de
rs

 a
nd

 d
ev

elo
pe

rs
 –

  
• 

1%
 of

 th
e h

igh
er

 of
 to

tal
 

ag
re

em
en

t v
alu

e o
r v

alu
e 

co
ns

ide
re

d f
or

 st
am

p d
uty

. 
Fo

r m
an

da
p 

ke
ep

er
s o

r t
ar

pa
uli

n 
– 

 
• 

1.5
 %

 of
 th

e t
ur

no
ve

r o
f s

ale
s 

aff
ec

ted
 by

 su
ch

 de
ale

rs.
 

Fo
r l

iqu
or

 d
ea

ler
s –

  
• 

at 
va

rio
us

 ra
tes

 

  At
 v

ar
iou

s 
ra

tes
 s

ub
jec

t t
o 

co
nd

itio
ns

 
sp

ec
ifie

d 
in 

Se
cti

on
 4

1 
(5

) o
f t

he
 V

AT
 

Ac
t, 

 r.
 w

. N
oti

fic
ati

on
 N

o. 
VA

T 
15

11
/C

R-
57

/T
ax

ati
on

 
da

ted
 3

0th  
Ap

ril,
 2

01
1 

an
d 

Tr
ad

er
 C

irc
ula

r 8
T 

of 
20

11
 

da
ted

 M
ay

 04
, 2

01
1. 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 li

ab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e t
ax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

Pu
rch

as
e 

tax
 h

as
 t

o 
be

 p
aid

 o
n 

pu
rch

as
es

 o
f 

co
tto

n 
or

 o
il 

se
ed

s 
su

bje
ct 

to 
va

rio
us

 c
on

dit
ion

s 
lai

d 
in 

the
 re

lev
an

t s
ec

tio
ns

.  

Se
cti

on
 6

A 
an

d 
6B

 o
f t

he
 

VA
T 

Ac
t. 
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m
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rti

cu
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Re
lev
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t S
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n 
/ 

Ru
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Re
m

ar
ks

 

17
. 

W
ha

t i
s 

the
 ra

te 
of 

tax
 fo

r d
ec

lar
ed

 
go

od
s 

us
ed

 
in 

the
 

co
ur

se
 

of 
co

ntr
ac

t? 

Ra
te 

of 
tax

 pr
ev

ail
ing

 in
 th

e s
tat

e. 
 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 
dif

fer
en

t 
typ

es
 

of 
wo

rks
 co

ntr
ac

t? 

Ye
s, 

As
 pe

r A
nn

ex
ur

e-
A 

Pr
ov

iso
 to

 R
ule

 5
8 

(1
) o

f 
the

 V
AT

 R
ule

s. 
As

 pe
r A

nn
ex

ur
e-

A 

19
. 

W
he

the
r 

co
ntr

ac
tee

 /
 p

rin
cip

al 
is 

lia
ble

 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 co
ntr

ac
tor

?  

Ye
s.  

Se
cti

on
 3

1 
of 

the
 V

AT
 A

ct 
an

d 
Ru

le 
40

 o
f t

he
 V

AT
 

Ru
les

. 

 

20
. 

W
ha

t 
is 

the
 r

ate
 o

f 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
   

If t
he

 co
ntr

ac
tor

 is
 a 

- 
• 

Re
gis

ter
ed

 d
ea

ler
 t

he
n 

ra
te 

of 
TD

S 
is 

2%
.  

• 
Un

re
gis

ter
ed

 d
ea

ler
 th

en
 ra

te 
of 

TD
S 

is 
5%

. 

Se
cti

on
 3

1 
of 

the
 V

AT
 A

ct 
an

d 
Ru

le 
40

 o
f t

he
 V

AT
 

Ru
les

. 
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Sl
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No
. 

Pa
rti
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lar

s 
Pa

rti
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lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

 W
he

the
r i

nte
rst

ate
 su

pp
lie

s o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

 TD
S 

is 
no

t a
pp

lic
ab

le 
on

 in
ter

-st
ate

 
wo

rks
 co

ntr
ac

t. 

21
. 

Is 
the

 
co

ntr
ac

tor
 

als
o 

lia
ble

 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 th
e S

ub
-C

on
tra

cto
r?

 

No
 

2nd
 P

ro
vis

o 
to 

Se
cti

on
  3

1 
(1

) (
b)

 (i)
 of

 th
e V

AT
 A

ct 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Ye
s, 

Su
bje

ct 
to 

Ru
les

 
an

d 
No

tifi
ca

tio
ns

. 
Ru

le 
53

 (
4)

 o
f 

the
 V

AT
 

Ru
les

 
 No

tifi
ca

tio
n 

No
.V

AT
-

15
05

/C
R-

10
5/

Ta
xa

tio
n 

da
te

d 
1st  A

pr
il 2

00
5, 

No
tifi

ca
tio

n 
VA

T-
15

10
/C

R-
65

/T
ax

at
ion

 
da

te
d 

9th
 Ju

ly,
 2

01
0,

 
 

Va
rio

us
 

co
nd

itio
ns

 
ha

ve
 

be
en

 
lai

d 
do

wn
 

in 
the

 
no

tifi
ca

tio
ns

 a
nd

 R
ule

 5
3 

(4
) f

or
 c

lai
mi

ng
 S

et-
off

 b
y 

the
 

de
ale

r 
us

ing
 

co
mp

os
itio

n s
ch

em
e. 
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an
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le 

Re
m

ar
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No
tifi

ca
tio

n 
No

. 
VA

T 
15

11
/C

R-
57

/T
ax

at
ion

 
da

te
d 

30
th
 A

pr
il, 

20
11

 
Tr

ad
e 

Ci
rc

ula
r 8

T 
of

 2
01

1 
da

te
d 

M
ay

 0
4,

 2
01

1 
23

. 
W

he
the

r d
ed

uc
tio

n f
or

 su
b c

on
tra

cto
r 

tur
no

ve
r 

is 
pe

rm
itte

d 
fro

m 
the

 
tur

no
ve

r o
f W

C?
  

 Do
es

 W
C 

ha
ve

 th
e 

op
tio

n 
to 

cla
im

 
inp

ut 
tax

 c
re

dit
 in

 li
eu

 o
f d

ed
uc

tio
n 

fro
m 

tot
al 

tur
no

ve
r?

 

Ye
s. 

 W
he

re
 a

ny
 s

ale
 h

as
 b

ee
n 

eff
ec

ted
 

by
 w

ay
 o

f 
tra

ns
fer

 o
f 

pr
op

er
ty 

in 
go

od
s (

wh
eth

er
 as

 go
od

s o
r i

n s
om

e 
oth

er
 fo

rm
) i

nv
olv

ed
 in

 th
e 

ex
ec

uti
on

 
of 

a 
wo

rks
 

co
ntr

ac
t 

an
d 

the
 

co
ntr

ac
tor

 h
as

 e
xe

cu
ted

 th
e 

wo
rks

 
co

ntr
ac

t a
wa

rd
ed

 to
 h

im
, t

hr
ou

gh
 a

 
su

b-
co

ntr
ac

tor
, d

ire
ctl

y o
r o

the
rw

ise
, 

the
n 

no
tw

ith
sta

nd
ing

 
an

yth
ing

 
co

nta
ine

d 
in 

an
y 

law
 o

r a
gr

ee
me

nt 

Se
cti

on
 4

5 
(4

) o
f t

he
 V

AT
 

Ac
t. 
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rti
cu

lar
s 

Re
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to 
the

 
co

ntr
ar

y, 
the

 
re

lat
ion

sh
ip 

be
tw

ee
n 

the
 

co
ntr

ac
tor

 
an

d 
the

 
pe

rso
n 

wh
o 

ha
s 

ac
tua

lly
 e

xe
cu

ted
 

the
 w

or
ks

 c
on

tra
ct 

or
 p

ar
t o

f i
t a

s 
a 

su
b-

co
ntr

ac
tor

 s
ha

ll 
be

 d
ee

me
d 

to 
be

 th
at 

of 
the

 p
rin

cip
al 

an
d 

ag
en

t 
an

d a
cc

or
din

gly
,—

 
(a

)  
wh

er
e 

su
ch

 p
rin

cip
al 

as
sig

ns
 

the
 

wh
ole

 
or

 
pa

rt 
of 

the
 

ex
ec

uti
on

 o
f t

he
 w

or
ks

 co
ntr

ac
t 

to 
dif

fer
en

t 
su

ch
 

ag
en

ts 
re

su
ltin

g 
int

o 
the

 d
ist

rib
uti

on
 o

f 
the

 tu
rn

ov
er

 o
f t

he
 s

aid
 s

ale
s 

am
on

gs
t t

he
 p

rin
cip

al 
an

d 
the

 
ag

en
ts 

or
 w

ho
lly

 a
mo

ng
st 

the
 

ag
en

ts 
wh

er
eb

y 
the

 p
rin

cip
al 

es
ca

pe
s 

the
 li

ab
ilit

y 
to 

pa
y 

tax
 

on
 t

he
 w

ho
le 

or
 p

ar
t 

of 
the
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/ 

Ru
le 
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m

ar
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tur
no

ve
r o

f s
ale

s, 
the

n, 
ha

vin
g 

re
ga

rd
 to

 th
e 

tot
al 

tur
no

ve
r o

f 
sa

les
, 

inc
lud

ing
 

the
 

tot
al 

tur
no

ve
r o

f s
ale

s 
in 

re
sp

ec
t o

f 
ex

ec
uti

on
 o

f s
uc

h 
co

ntr
ac

t, 
of 

the
 p

rin
cip

al 
in 

the
 y

ea
r 

of 
as

se
ss

me
nt 

be
ing

 s
uc

h 
tha

t 
the

 p
rin

cip
al 

wo
uld

 h
av

e 
be

en
 

lia
ble

 to
 p

ay
 ta

x 
un

de
r t

his
 A

ct 
if 

su
ch

 
wo

rks
 

co
ntr

ac
t 

ha
d 

be
en

 
ex

ec
ute

d 
by

 
him

se
lf 

alo
ne

 th
e 

lia
bil

ity
 to

 p
ay

 ta
x 

on
 

su
ch

 t
ota

l 
tur

no
ve

r 
of 

sa
les

 
sh

all
 be

 th
at 

of 
the

 pr
inc

ipa
l ; 

(b
)  

wh
er

e 
su

ch
 

ag
en

t 
ex

ec
ute

s 
su

ch
 w

or
ks

 c
on

tra
ct 

on
 b

eh
alf

 
of 

the
 p

rin
cip

al 
an

d 
ea

ch
 o

r 
eit

he
r o

f t
he

m 
is 

lia
ble

 to
 p

ay
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tax
, 

the
n 

no
tw

ith
sta

nd
ing

 
an

yth
ing

 co
nta

ine
d i

n a
ny

 ot
he

r 
law

 o
r 

an
y 

co
ntr

ac
t 

to 
the

 
co

ntr
ar

y, 
the

 p
rin

cip
al 

an
d 

the
 

ag
en

t 
sh

all
 

be
 

joi
ntl

y 
an

d 
se

ve
ra

lly
 li

ab
le 

to 
pa

y 
tax

 in
 

re
sp

ec
t 

of 
the

 
tra

ns
fer

 
of 

pr
op

er
ty 

in 
go

od
s 

inv
olv

ed
 in

 
the

 e
xe

cu
tio

n 
of 

su
ch

 w
or

ks
 

co
ntr

ac
t; 

(c)
 

if 
the

 p
rin

cip
al 

sh
ow

s 
to 

the
 

sa
tis

fac
tio

n 
of 

the
 

Co
mm

iss
ion

er
 

tha
t 

tax
 

ha
s 

ac
tua

lly
 b

ee
n p

aid
 b

y t
he

 a
ge

nt 
on

 t
he

 t
ur

no
ve

r 
of 

sa
les

, 
the

 
pr

inc
ipa

l s
ha

ll 
no

t b
e 

lia
ble

 to
 

pa
y 

tax
 a

ga
in 

in 
re

sp
ec

t o
f t

he
 

sa
me

 
tur

no
ve

r 
of 

sa
les

 
on
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wh
ich

 th
e 

ag
en

t h
as

 p
aid

 ta
x;

(d
) 

if 
the

 a
ge

nt 
sh

ow
s 

to 
the

 
sa

tis
fac

tio
n 

of 
the

 
Co

mm
iss

ion
er

 th
at 

the
 ta

x 
ha

s 
be

en
 

ac
tua

lly
 

pa
id 

by
 

his
 

pr
inc

ipa
l 

on
 t

he
 t

ur
no

ve
r 

of 
sa

les
 o

n 
wh

ich
 h

e 
is 

lia
ble

 to
 

pa
y t

ax
 u

nd
er

 th
is 

Ac
t, 

the
n 

the
 

ag
en

t s
ha

ll n
ot 

be
 lia

ble
 to

 p
ay

 
tax

 a
ga

in 
on

 th
e 

sa
me

 tu
rn

ov
er

 
of 

sa
les

 o
n 

wh
ich

 th
e 

pr
inc

ipa
l 

ha
s p

aid
 ta

x; 
(e

)  
no

 d
ed

uc
tio

n 
fro

m 
pa

ym
en

t o
f 

tax
 

un
de

r 
the

 
pr

ec
ed

ing
 

cla
us

es
 s

ha
ll 

be
 g

ive
n 

to 
the

 
pr

inc
ipa

l o
r t

o t
he

 ag
en

t, u
nle

ss
 

a 
du

ly 
sig

ne
d 

ce
rtif

ica
te 

in 
the

 
pr

es
cri

be
d f

or
m 

is 
pr

od
uc

ed
; 
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(f)
  

a 
co

ntr
ac

tor
 

as
sig

nin
g 

ex
ec

uti
on

 o
f a

 w
or

ks
 c

on
tra

ct 
(e

ith
er

 in
 w

ho
le 

or
 in

 p
ar

t) 
to 

a 
su

b-
co

ntr
ac

tor
 

re
gis

ter
ed

 
un

de
r 

thi
s 

Ac
t, 

ma
y 

de
du

ct 
fro

m 
his

 to
tal

 co
ntr

ac
t v

alu
e 

or
, 

as
 

the
 

ca
se

 
ma

y 
be

, 
the

 
tur

no
ve

r o
f s

ale
s, 

the
 v

alu
e 

or
 

the
 tu

rn
ov

er
 o

f s
ale

s i
n 

re
sp

ec
t 

of 
wo

rks
 

co
ntr

ac
t 

ex
ec

ute
d 

thr
ou

gh
 th

e 
sa

id 
su

b-
co

ntr
ac

tor
 

pr
ov

ide
d 

a 
de

cla
ra

tio
n 

in 
the

 
pr

es
cri

be
d f

or
m 

sig
ne

d b
y s

uc
h 

su
b-

co
ntr

ac
tor

 is
 pr

od
uc

ed
; 

(g
)  

a 
su

b-
co

ntr
ac

tor
 w

ho
 h

as
 b

ee
n 

as
sig

ne
d 

ex
ec

uti
on

 o
f 

wo
rks

 
co

ntr
ac

t (
eit

he
r i

n 
wh

ole
 o

r i
n 

pa
rt)

 
by

 
a 

co
ntr

ac
tor

 
ma

y 
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de
du

ct 
fro

m 
his

 to
tal

 c
on

tra
ct 

va
lue

 o
r, 

as
 th

e 
ca

se
 m

ay
 b

e, 
the

 tu
rn

ov
er

 o
f s

ale
s, 

the
 va

lue
 

or
 t

he
 t

ur
no

ve
r 

of 
sa

les
 i

n 
re

sp
ec

t o
f s

uc
h 

wo
rks

 c
on

tra
ct 

ex
ec

ute
d 

by
 h

im
 p

ro
vid

ed
 a

 
de

cla
ra

tio
n 

in 
the

 p
re

sc
rib

ed
 

for
m 

sig
ne

d 
by

 su
ch

 co
ntr

ac
tor

 
is 

pr
od

uc
ed

. 
24

. 
W

he
the

r 
inp

ut 
tax

 
cre

dit
 

is 
all

ow
ab

le 
ful

ly 
in 

ca
se

 o
f 

wo
rks

 
co

ntr
ac

t? 

No
 

a)
 

Fo
r 

co
ntr

ac
tor

s 
un

de
r 

co
mp

os
itio

n–
  

• 
If 

tax
 

ra
te 

is 
5%

 
un

de
r 

co
mp

os
itio

n 
the

n 
se

t-o
ff 

is 
all

ow
ed

 a
fte

r r
ed

uc
tio

n 
of 

4%
 o

n 
pu

rch
as

e 
pr

ice
. 

(ca
pit

al 
go

od
s 

an
d 

go
od

s 
in 

wh
ich

 p
ro

pe
rty

 is
 

no
t 

tra
ns

fer
re

d, 
ar

e 
no

t 
to 

be
 

Se
cti

on
  

42
 (

3)
 a

nd
 4

2 
(3

A)
 

 Ru
le 

53
 (4

), 
58

 (1
) o

f t
he

 
VA

T 
Ru

les
. 
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co
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ide
re

d)
 

• 
If 

tax
 

ra
te 

is 
8%

 
un

de
r 

co
mp

os
itio

n 
the

n 
se

t-o
ff 

is 
all

ow
ed

 m
ult

ipl
yin

g 
the

 v
at 

pa
id 

am
ou

nt 
wi

th 
16

 a
nd

 d
ivi

din
g 

by
 

25
 (

i.e
. 

64
%

 o
f 

VA
T 

pa
id 

is 
all

ow
ed

 as
 se

t-o
ff)

 
b)

 F
or

 b
uil

de
rs 

& 
de

ve
lop

er
s 

un
de

r 
co

mp
os

itio
n –

  
• 

No
 se

t-o
ff 

on
 p

ur
ch

as
e 

of 
go

od
s 

is 
all

ow
ed

 
to 

bu
ild

er
s 

an
d 

de
ve

lop
er

s 
wh

o 
ar

e 
pa

yin
g 

VA
T 

at 
co

mp
os

ite
 ra

te 
of 

1%
. 

c) 
Fo

r 
co

ntr
ac

tor
s, 

bu
ild

er
s 

an
d 

de
ve

lop
er

s 
wh

o 
ar

e 
no

t 
co

mp
os

itio
n–

  
• 

W
he

re
 lia

bil
ity

 is
 c

alc
ula

ted
 a

nd
 

pa
id 

as
 p

er
 R

ule
 5

8, 
the

n 
ful

l 

 No
tifi

ca
tio

n 
VA

T-
15

10
/C

R-
65

/T
ax

at
ion

 d
at

ed
 9

th
 J

uly
, 

20
10
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ff 
of 
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e 
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all
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ed
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25

. 
Is 

the
re

 an
y s

pe
cif

ic 
for

ma
t o

f in
vo

ice
 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

No
tifi

ca
tio

n 
No

.V
AT

-
15

05
/C

R-
10

5/
Ta

xa
tio

n 
da

te
d 

1st  A
pr

il 2
00

5 

Ce
rta

in 
wo

rks
 

co
ntr

ac
t 

de
ale

rs 
ar

e 
no

t a
llo

we
d 

to 
co

lle
ct 

tax
 s

ep
ar

ate
ly 

in 
the

 in
vo

ice
.  

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

 W
he

the
r a

dv
an

ce
s r

ec
eiv

ed
 

inc
lud

ing
 m

ob
iliz

ati
on

 a
dv

an
ce

 w
ill 

be
 lia

ble
 to

 ta
x?

   

Ye
s, 

ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e 

for
 d

isc
ha

rg
ing

 V
AT

 li
ab

ilit
y. 

Ad
va

nc
es

 re
ce

ive
d 

ar
e 

no
t l

iab
le 

to 
tax

. 
 

 
 

27
. 

Is 
it 

co
mp

uls
or

y 
for

 
the

 
su

b-
 

co
ntr

ac
tor

 to
 b

e 
a 

re
gis

ter
ed

 d
ea

ler
 

an
d 

file
 

re
tur

ns
 

de
cla

rin
g 

the
 

tur
no

ve
r 

pe
rta

ini
ng

 
to 

ma
in 

co
ntr

ac
tor

?  

Ye
s. 

Th
e 

su
b-

co
ntr

ac
tor

 s
ho

uld
 b

e 
a 

re
gis

ter
ed

 
de

ale
r. 

Th
e 

co
ntr

ac
tor

 
sh

ou
ld 

ob
tai

n 
de

cla
ra

tio
n 

an
d 

ce
rtif

ica
te 

in 
Fo

rm
 4

07
 a

nd
 4

08
 fr

om
 

the
 su

b-
co

ntr
ac

tor
. 
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(4
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t. 
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rm
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28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 c
lai

m 
ex

em
pti

on
 

if m
ain

 co
ntr

ac
tor

 pa
ys

 ta
x?

 
 

Ye
s 

Se
cti

on
 4

5 
(4

) o
f t

he
 V

AT
 

Ac
t. 

an
d 

Ru
le 

58
 (1

) o
f t

he
 

VA
T 

Ru
les

. 

 

29
. 

W
he

the
r 

co
ntr

ac
tor

 
or

 
su

b-
co

ntr
ac

tor
 ar

e 
ex

em
pte

d i
n c

as
e a

ny
 

on
e 

of 
the

 
tw

o 
un

de
rta

ke
s 

to 
dis

ch
ar

ge
 V

AT
 lia

bil
ity

 o
n 

the
 e

nti
re

 
co

ns
ide

ra
tio

n?
 

Ye
s, 

Sa
me

 as
 gi

ve
n i

n Q
.23

  
 

Se
cti

on
 4

5 
(4

) o
f t

he
 V

AT
 

Ac
t. 

Fo
rm

 4
06

, 4
07

, 4
08

 a
nd

 
40
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Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
Th

e 
wo

rks
 c

on
tra

cto
r 

ca
n 

op
t 

for
 e

ith
er

 c
om

po
sit

ion
 s

ch
em

es
 o

r 
re

gu
lar

 sc
he

me
.f 

Se
cti

on
 4

2, 
of 

the
 V

AT
 A

ct 
an

d 
Ru

le 
58

 (
1)

 o
f 

the
 

VA
T 

Ru
les

. 
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mp
os

itio
n 

W
C 

all
ow

ed
 

to 
ma

ke
 

int
er

sta
te 

/ 
im

po
rt 

pu
rch

as
es

?  

Ye
s. 

Ho
we

ve
r, 

bu
ild

er
s 

an
d 

de
ve

lop
er

s 
op

tin
g 

for
 c

om
po

sit
ion

 
sc

he
me

 u
nd

er
 se

cti
on

 4
2 

(3
A)

 o
f t

he
 

VA
T 

Ac
t, 

ar
e 

no
t 

pe
rm

iss
ibl

e 
to 

ma
ke

 i
nte

rst
ate

 p
ur

ch
as

es
 a

ga
ins

t 
Fo

rm
 ‘C

’. 

No
tifi

ca
tio

n 
VA

T-
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/C
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at
ion

 d
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ed
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th
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, 
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10
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. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b c

on
tra

cto
r d

ed
uc

tio
ns

? 
Th

er
e i

s n
o s

uc
h p

ro
vis

ion
. 

 
 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 r

eg
ula

r 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

co
mp

os
itio

n 
sc

he
me

 
for

 
oth

er
 

pr
oje

ct?
 

Ye
s. 

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 ch

an
ge

 th
e 

sc
he

me
 fr

om
 re

gu
lar

 to
 c

om
po

sit
ion

 
wo

rks
 co

ntr
ac

tor
? 

Va
rio

us
 

for
ms

 
pr

es
cri

be
d 

ar
e 

as
 

fol
low

s: 
• 

for
 r

es
tau

ra
nts

, 
ea

tin
g 

ho
us

e, 
re

fre
sh

me
nt 

ro
om

, 
bo

ar
din

g 
es

tab
lis

hm
en

t, 
fac

tor
y 

ca
nte

en
, 

clu
bs

 an
d h

ote
ls 

– F
or

m 
1 

• 
for

 ca
ter

er
s –

 F
or

m 
2 

• 
for

 ba
ke

rs 
– F

or
m 

3 
• 

for
 re

tai
ler

s –
 F

or
m 

4 
• 

for
 

de
ale

rs 
in 

se
co

nd
 

ha
nd

 
mo

tor
 ve

hic
les

 – 
Fo

rm
 5 

No
tifi

ca
tio

n 
No

.V
AT

-
15

05
/C

R-
10

5/
Ta

xa
tio

n 
da

te
d 

1st  A
pr

il 2
00

5 
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Ap
pli

ca
tio

n 
ha

s 
to 

be
 m

ad
e 

to 
Jo

int
 

Co
mm

iss
ion

er
 

of 
Sa

les
 

Ta
x 

(R
eg

ist
ra

tio
n)

. 
35

. 
Is 

the
re

 a
ny

 p
ro

ce
du

re
 to

 ch
an

ge
 th

e 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 re
gu

lar
 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 p

ro
ce

du
re

 p
re

sc
rib

ed
. 

Th
e d

ea
ler

 ha
s t

o f
ile

 a 
let

ter
 w

ith
 th

e 
Jo

int
 

Co
mm

iss
ion

er
 

(R
eg

ist
ra

tio
n)

 
for

 w
ith

dr
aw

al 
fro

m 
the

 sc
he

me
. 

 
 

36
. 

W
ha

t a
re

 th
e 

co
mp

os
itio

n 
ra

tes
 fo

r 
dif

fer
en

t ty
pe

s o
f c

on
tra

cts
? 

Fo
r R

et
ail

er
s –

  
1. 

at 
the

 r
ate

 o
f 

5%
 f

or
 t

he
 

re
tai

ler
s 

wh
os

e 
ag

gr
eg

ate
 o

f 
the

 tu
rn

ov
er

 o
f s

ale
s o

f g
oo

ds
, 

co
ve

re
d 

by
 S

ch
ed

ule
 A

 (
tax

 
fre

e 
go

od
s) 

an
d 

go
od

s t
ax

ab
le 

at 
the

 r
ate

 o
f 

5%
, 

if 
an

y, 
is 

mo
re

 t
ha

n 
50

%
 o

f 
the

 t
ota

l 
tur

no
ve

r 
of 

sa
les

; 
ex

clu
din

g 
the

 tu
rn

ov
er

s 
of 

liq
uo

r, 
dr

ug
s 

an
d m

oto
r s

pir
its

. 

Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 
lai

d 
do

wn
 

in 
Se

cti
on

 4
2 

(1
) o

f t
he

 V
AT

 
Ac

t, 
re

ad
 

wi
th 

Se
ria

l N
o. 

2 
of 

No
tifi

ca
tio

n 
No

.V
AT

-1
50

5/
CR

-
10

5/
Ta

xa
tio

n 
da

te
d 

1st  
Ap

ril 
20

05
 an

d R
ule

 85
. 
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2. 
at 

the
 r

ate
 o

f 
6%

 f
or

 t
he

 
re

tai
ler

s 
wh

os
e 

at 
lea

st 
3/4

th 
of 

the
 t

ur
no

ve
r 

of 
sa

les
 o

f 
go

od
s 

is 
of 

dr
ug

s 
co

ve
re

d 
by

 
the

 e
ntr

ies
 C

-2
9 

an
d 

C-
29

A 
ap

pe
nd

ed
 to

 th
e A

ct.
 

• 
at 

the
 ra

te 
of 

8%
 in

 a
ny

 o
the

r 
ca

se
. 

Fo
r 

Ea
tin

g 
ho

us
e, 

Re
sta

ur
an

t, 
Ho

tel
, 

Re
fre

sh
me

nt 
Ro

om
 

or
 

Bo
ar

din
g E

sta
bli

sh
me

nt 
–  

1. 
5 %

 o
f t

he
 tu

rn
ov

er
 o

f s
ale

s 
in 

the
 c

as
e 

of 
a 

re
gis

ter
ed

 d
ea

ler
 

an
d 

10
%

 o
f 

the
 t

ur
no

ve
r 

of 
sa

les
 

in 
the

 
ca

se
 

of 
an

 
un

re
gis

ter
ed

 d
ea

ler
. –

 s
ale

s 
of 

alc
oh

oli
c 

dr
ink

s 
wi

ll 
no

t 
be

 
co

mp
ou

nd
ed

.  

Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 
lai

d 
do

wn
 

in 
Se

cti
on

 4
2 

(2
) o

f t
he

 V
AT

 
Ac

t, 
 

re
ad

 
wi

th 
Se

ria
l

 N
o. 

1 
of 

No
tifi

ca
tio

n 
No

.V
AT

-1
50

5/
CR

-
10

5/
Ta

xa
tio

n 
da

te
d 

1st  
Ap

ril 
20

05
. 

 Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 
lai

d 
do

wn
 

in 
Se

cti
on

 4
2 

(2
) 

re
ad

 w
ith

 
Se

ria
l N

o. 
3 

of 
No

tifi
ca

tio
n 

No
.V

AT
-1

50
5/

CR
-

10
5/

Ta
xa

tio
n 

da
te

d 
1st  

Ap
ril 

20
05

. 
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 Fo
r B

ak
er

s –
  

• 
4%

 o
f t

he
 fi

rst
 `

50
 L

ac
s 

of 
the

 
tot

al 
tur

no
ve

r o
f s

ale
s 

of 
go

od
s 

an
d 

go
od

s 
im

po
rte

d 
fro

m 
ou

t o
f 

Ma
ha

ra
sh

tra
 

St
ate

, 
if 

an
y, 

inc
lud

ing
 b

re
ad

 in
 lo

af,
 ro

lls
, o

r 
in 

sli
ce

s, 
toa

ste
d 

or
 o

the
rw

ise
, 

in 
the

 c
as

e 
of 

a 
re

gis
ter

ed
 

de
ale

r a
nd

  
• 

6%
 o

f t
he

 fi
rst

 `
50

 L
ac

s 
of 

the
 

tot
al 

tur
no

ve
r o

f s
ale

s 
of 

go
od

s 
an

d 
go

od
s 

im
po

rte
d 

fro
m 

ou
t o

f 
Ma

ha
ra

sh
tra

 
St

ate
, 

if 
an

y 
inc

lud
ing

 b
re

ad
 in

 lo
af,

 ro
lls

, o
r 

in 
sli

ce
s, 

toa
ste

d 
or

 o
the

rw
ise

, 
in 

the
 c

as
e 

of 
an

 u
nr

eg
ist

er
ed

 
de

ale
r. 

    Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 l
aid

 d
ow

n 
in 

Se
cti

on
 4

2 
(2

) o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Se
ria

l N
o. 

4 
of 

No
tifi

ca
tio

n 
No

.V
AT

-
15

05
/C

R1
05

/ 
Ta

xa
tio

n 
da

te
d 

1st  A
pr

il 2
00

5. 
  Su

bje
ct 

to 
va

rio
us

 
co

nd
itio

ns
 l

aid
 d

ow
n 

in 
Se

cti
on

  4
2 (

3)
 of

 th
e 

VA
T 

Ac
t, 

re
ad

 w
ith

 N
ot

ific
at

ion
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Fo
r 

De
ale

rs
 in

 S
ec

on
d-

ha
nd

 M
ot

or
 

Ve
hic

les
 –

  
1. 

Th
e 

co
mp

os
itio

n 
am

ou
nt 

sh
all

 
be

 ca
lcu

lat
ed

 @
 1

2.5
%

 o
n 

15
%

 
of 

the
 sa

le 
pr

ice
 of

 th
e v

eh
icl

e. 
  Fo

r W
or

ks
 C

on
tra

cto
rs

 –
  

1. 
5 

%
 o

f t
he

 to
tal

 c
on

tra
ct 

va
lue

 
of 

the
 w

or
ks

 c
on

tra
ct 

in 
the

 
ca

se
 of

 a 
co

ns
tru

cti
on

 co
ntr

ac
t 

2. 
8 

%
 o

f t
he

 to
tal

 c
on

tra
ct 

va
lue

 
of 

the
 w

or
ks

 c
on

tra
ct 

in 
an

y 
oth

er
 ca

se
. 

Fo
r B

uil
de

rs
 a

nd
 D

ev
elo

pe
rs

 –
  

1. 
1 

%
 o

f 
the

 h
igh

er
 o

f 
tot

al 
ag

re
em

en
t 

va
lue

 
or

 
va

lue
 

VA
T-

15
06

/C
R-

13
4/

Ta
xa

tio
n 

Da
te

d 
30

th
 

No
ve

m
be

r, 
20

06
 

Su
bje

ct 
to 

va
rio

us
 

co
nd

itio
ns

 
lai

d 
do

wn
 

in 
Se

cti
on

  
42

 (
3A

) 
of 

the
 

VA
T 

Ac
t, 

re
ad

 
wi

th 
No

tifi
ca

tio
n 

VA
T-

15
10

/C
R-

65
/T

ax
at

ion
 

Da
te

d 
9th

 
Ju

ly,
 2

01
0 

 Se
cti

on
  4

2 (
4)

 of
 th

e V
AT

 
Ac

t. 
  At

 v
ar

iou
s 

ra
tes

 s
ub

jec
t t

o 
co

nd
itio

ns
 

sp
ec

ifie
d 

in 
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co
ns

ide
re

d f
or

 st
am

p d
uty

. 
 Fo

r m
an

da
p 

ke
ep

er
s o

r t
ar

pa
uli

n 
– 

 
1. 

1.5
 %

 o
f t

he
 tu

rn
ov

er
 o

f s
ale

s 
aff

ec
ted

 by
 su

ch
 de

ale
rs.

 
 Fo

r L
iqu

or
 d

ea
ler

s –
  

At
 V

ar
iou

s r
ate

s 

Se
cti

on
  4

1 
(5

) o
f t

he
 V

AT
 

Ac
t, 

re
ad

 w
ith

 N
ot

ific
at

ion
 

No
. 

VA
T 

15
11

/C
R-

57
/T

ax
at

ion
 

da
te

d 
30

th
 

Ap
ril,

 
20

11
 

an
d 

Tr
ad

er
 

Ci
rc

ula
r 8

T 
of

 2
01

1 
da

te
d 

M
ay

 0
4,

 2
01

1 
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W
he

the
r W

C 
op

tin
g 

for
 c
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po

sit
ion

 
me

tho
d 

is 
re

qu
ire

d 
to 

tak
e 

pr
ior

 
pe

rm
iss

ion
/ p

ro
vid

e 
int

im
ati

on
 to

 th
e 

de
pa

rtm
en

t? 

• 
Ye

s 
• 

Ei
the

r 
at 

the
 t

im
e 

of 
ma

kin
g 

ap
pli

ca
tio

n 
of 

re
gis

tra
tio

n 
or

 
tim

e 
sp

ec
ifie

d 
in 

the
 

no
tifi

ca
tio

n. 
 

• 
Se

pa
ra

te 
for

ms
 a

re
 p

re
sc

rib
ed

 
for

 
va

rio
us

 
sc

he
me

s 
of 

co
mp

os
itio

n. 
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05
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n 
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W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
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te 
wo

rks
 co

ntr
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t? 
Ye

s 
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W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
 W

ha
t i

s 
the

  
 d

ue
 d

ate
 o

f f
ilin

g 
the

 
re

tur
n?

 

De
pe

nd
ing

 o
n 

the
 p

er
iod

ici
ty 

an
d 

co
mp

os
itio

n s
ch

em
e. 

 
 Fo

r r
eta

ile
rs 

un
de

r c
om

po
sit

ion
 –

 s
ix 

mo
nth

ly.
 

Fo
r o

the
r d

ea
ler

s 
un

de
r c

om
po

sit
ion

 
: a)

 
Si

x m
on

thl
y: 

If 
tax

 lia
bil

ity
 <

 o
r =

 
`1

00
,00

0 
or

 
re

fun
d 

< 
or

 
= 

`1
,00

0,0
00

 
b)

 
Mo

nth
ly:

 
If 

tax
 

lia
bil

ity
 

> 
`1

,00
0,0

00
 

or
 

re
fun

d 
> 

`1
0,0

00
,00

0 
c) 

Qu
ar

ter
ly 

– f
or

 ot
he

rs.
 

 

Ru
le 

17
 (

4)
 o

f 
the

 V
AT

 
Ru

les
. 
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40
. 

W
he

the
r 

An
nu

al 
Re

tur
n 

is 
file

d 
by

 
the

 w
or

ks
 co

ntr
ac

tor
? 

No
 

Ru
le 

17
 (

4)
 o

f 
the

 V
AT

 
Ru

les
. 

six
 m

on
thl

y, 
qu

ar
ter

ly 
or

 
mo

nth
ly 

re
tur

ns
 to

 b
e f

ile
d, 

as
 t

he
 c

as
e 

ma
y 

be
 a

s 
ab

ov
e. 

41
. 

W
ha

t is
 th

e t
im

e l
im

it f
or

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

W
he

re
 re

tur
n i

s n
ot 

file
d –

  
• 

W
ith

in 
3 

ye
ar

s, 
wi

tho
ut 

se
rvi

ng
 

no
tic

e, 
fro

m 
the

 e
nd

 o
f t

he
 y

ea
r 

co
nta

ini
ng

 th
e s

aid
 pe

rio
d. 

 
• 

W
ith

in 
5 

ye
ar

s, 
wi

th 
se

rvi
ng

 
no

tic
e, 

fro
m 

the
 e

nd
 o

f t
he

 y
ea

r 
co

nta
ini

ng
 th

e s
aid

 pe
rio

d. 
W

he
re

 re
tur

n i
s f

ile
d –

  
• 

W
ith

in 
4 

ye
ar

s 
fro

m 
the

 e
nd

 o
f 

the
 y

ea
r 

co
nta

ini
ng

 t
he

 s
aid

 
pe

rio
d. 

 
  

Se
cti

on
  2

3 
(1

) o
f t

he
 V

AT
 

Ac
t. 

 Se
cti

on
  2

3 
(3

) o
f t

he
 V

AT
 

Ac
t. 

 Se
cti

on
  2

3 
(2

) o
f t

he
 V

AT
 

Ac
t. 
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rti

cu
lar
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lev
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tio

n 
/ 
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le 
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m

ar
ks

 

W
he

re
 a

pp
lic

ati
on

 fo
r r

eg
ist

ra
tio

n 
is 

no
t m

ad
e –

  
• 

W
ith

in 
8 

ye
ar

s 
fro

m 
the

 e
nd

 o
f 

the
 y

ea
r 

co
nta

ini
ng

 t
he

 s
aid

 
pe

rio
d. 

W
he

re
 c

or
re

ct 
tur

no
ve

r 
of 

sa
les

 o
r 

pu
rch

as
es

 ar
e n

ot 
dis

clo
se

d –
  

• 
W

ith
in 

6 
ye

ar
s 

fro
m 

the
 e

nd
 o

f 
the

 y
ea

r 
co

nta
ini

ng
 t

he
 s

aid
 

pe
rio

d. 

Se
cti

on
 2

3 
(4

) o
f t

he
 V

AT
 

Ac
t. 

   Se
cti

on
 2

3 
(6

) o
f t

he
 V

AT
 

Ac
t. 

42
. 

W
he

the
r 

VA
T 

Au
dit

 p
ro

vis
ion

s, 
if 

ap
pli

ca
ble

 u
nd

er
 th

e 
St

ate
 V

AT
 la

w,
 

ap
ply

 to
 W

C 
as

 w
ell

?  
 

 If 
ye

s, 
wh

at 
is 

the
 tu

rn
ov

er
 li

mi
t f

or
 

su
ch

 au
dit

? 

Ye
s 

   If 
tur

no
ve

r 
of 

sa
les

 o
r 

pu
rch

as
es

 
ex

ce
ed

s `
60

,00
,00

0 
 

Se
cti

on
  

61
 o

f 
the

 V
AT

 
Ac

t. 
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43
. 

W
he

the
r V

AT
 is

 ap
pli

ca
ble

 on
 sa

le 
of 

fla
ts 

by
 th

e 
de

ve
lop

er
 p

er
tai

nin
g 

to 
the

 s
ha

re
 o

f d
ev

elo
pe

d 
ar

ea
 in

 c
as

e 
of 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

VA
T 

is 
ap

pli
ca

ble
 o

n 
ag

re
em

en
ts 

re
gis

ter
ed

 w
hil

e 
the

 c
on

str
uc

tio
n 

of 
the

 
fla

t 
is 

go
ing

 
on

. 
On

ce
 

the
 

co
ns

tru
cti

on
 is

 co
mp

let
ed

, V
AT

 is
 no

t 
to 

be
 

lev
ied

 
on

 
ag

re
em

en
ts 

re
gis

ter
ed

 th
er

ea
fte

r. 
 

Ho
we

ve
r, 

un
lik

e 
in 

se
rvi

ce
 ta

x, 
the

 
VA

T 
law

 i
s 

sil
en

t 
on

 
wh

en
 t

he
 

co
ns

tru
cti

on
 i

s 
sa

id 
to 

ha
ve

 b
ee

n 
co

mp
let

ed
 (

wh
eth

er
 o

n 
oc

cu
pa

tio
n 

ce
rtif

ica
te 

or
 co

mp
let

ion
 ce

rtif
ica

te)
 

Se
cti

on
  4

2 
(3

A)
 re

ad
 w

ith
 

No
tifi

ca
tio

n 
VA

T-
15

10
/C

R-
65

/T
ax

at
ion

 d
at

ed
 9

th
 J

uly
, 

20
10

 

 

44
. 

Is 
the

re
 a

 r
eq

uir
em

en
t 

to 
file

 t
he

 
co

py
 o

f c
on

tra
ct 

/ a
gr

ee
me

nts
 w

ith
 

the
 de

pa
rtm

en
t? 

Th
er

e 
is 

no
 

su
ch

 
re

qu
ire

me
nt.

 
Un

les
s, 

the
 d

ep
ar

tm
en

t c
all

s 
for

 th
e 

re
co

rd
s i

n a
ss

es
sm

en
ts.
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An
ne

xu
re

-A
 

S.
 N

o.
  

Ty
pe

 o
f W

or
ks

 co
nt

ra
ct

 
*A

m
ou

nt
 t

o 
be

 d
ed

uc
te

d 
fro

m
 t

he
 c

on
tra

ct
 p

ric
e 

(e
xp

re
ss

ed
 as

 a 
pe

rc
en

ta
ge

 o
f t

he
 co

nt
ra

ct
 p

ric
e)

 
 1 

Ins
tal

lat
ion

 of
 pl

an
t a

nd
 m

ac
hin

er
y 

Fif
tee

n p
er

ce
nt 

 2 
Ins

tal
lat

ion
 of

 ai
r c

on
dit

ion
er

 an
d a

ir c
oo

ler
s 

Te
n p

er
ce

nt 

 3 
Ins

tal
lat

ion
 of

 el
ev

ato
rs 

(lif
ts)

 an
d e

sc
ala

tor
s 

Fif
tee

n p
er

ce
nt 

 4 
Fix

ing
 o

f m
ar

ble
 s

lab
s 

po
lis

he
d 

gr
an

ite
 s

ton
es

 a
nd

 fi
les

 (o
the

r t
ha

n 
mo

sa
ic 

tile
s) 

Tw
en

ty 
Fiv

e p
er

ce
nt 

 5 
Ci

vil
 w

or
ks

 lik
e c

on
str

uc
tio

n o
f b

uil
din

gs
, b

rid
ge

s, 
ro

ad
s, 

etc
. 

Th
irty

 pe
rce

nt 

 6 
Co

ns
tru

cti
on

 o
f 

ra
ilw

ay
 c

oa
ch

es
 o

n 
un

de
r 

ca
rri

ag
es

 s
up

pli
ed

 b
y 

ra
ilw

ay
s 

Th
irty

 pe
rce

nt 

 7 
Sh

ip 
an

d 
bo

at 
bu

ild
ing

 i
nc

lud
ing

 c
on

str
uc

tio
n 

of 
ba

rg
es

 ,
fer

rie
s 

tug
s,t

ra
wl

er
s a

nd
 dr

ag
ge

r 
Tw

en
ty 

pe
rce

nt 

 8 
Fix

ing
 of

 sa
nit

ar
y f

itti
ng

 fo
r p

lum
bin

g, 
dr

ain
ag

e a
nd

 th
e l

ike
 

Fif
tee

n p
er

ce
nt 
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S.
 N

o.
  

Ty
pe

 o
f W

or
ks

 co
nt

ra
ct

 
*A

m
ou

nt
 t

o 
be

 d
ed

uc
te

d 
fro

m
 t

he
 c

on
tra

ct
 p

ric
e 

(e
xp

re
ss

ed
 as

 a 
pe

rc
en

ta
ge

 o
f t

he
 co

nt
ra

ct
 p

ric
e)

 
 9 

Pa
int

ing
 an

d p
oli

sh
ing

 
Tw

en
ty 

pe
rce

nt 

 10
 

Co
ns

tru
cti

on
 of

 bo
die

s o
f m

oto
r v

eh
icl

es
 an

d c
on

str
uc

tio
n o

f tr
uc

ks
 

Tw
en

ty 
pe

rce
nt 

 11
 

La
yin

g o
f p

ipe
s 

Tw
en

ty 
pe

rce
nt 

 12
 

Ty
re

 re
-tr

ea
din

g 
Fo

rty
 pe

rce
nt 

 13
 

Dy
ein

g a
nd

 pr
int

ing
 of

 te
xti

les
 

Fo
rty

 pe
rce

nt 

 14
 

An
nu

al 
Ma

int
en

an
ce

 co
ntr

ac
ts 

 
Fo

rty
 pe

rce
nt 

 

 15
 

An
d a

ny
 ot

he
r w

or
ks

 co
ntr

ac
ts 

 
Tw

en
ty 

fiv
e p

er
ce

nt 
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IP

UR
 

Sl
. 

No
. 

Pa
rti
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lar

s 
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rti
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lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A

ct?
  

 Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

Ye
s, 

wo
rks

 c
on

tra
ct 

ha
s 

be
en

 d
ea

lt 
wi

th 
se

pa
ra

tel
y 

un
de

r 
the

 M
an

ipu
r 

Va
lue

 A
dd

ed
 T

ax
 A

ct,
 2

00
4 

(th
e 

VA
T 

Ac
t) 

un
de

r 
Se

cti
on

 2
(xx

xv
) 

of 
the

 sa
id 

Ac
t.  

In 
Ma

nip
ur

, a
ny

 tr
an

sfe
r o

f p
ro

pe
rty

 
in 

go
od

s 
(w

he
the

r 
as

 g
oo

ds
 o

r 
in 

so
me

 o
the

r 
for

m)
 i

nv
olv

ed
 i

n 
the

 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t 

is 
de

em
ed

 to
 b

e 
a 

sa
le 

of 
tho

se
 g

oo
ds

 
by

 th
e 

pe
rso

n 
ma

kin
g 

the
 tr

an
sfe

r 
an

d 
a 

pu
rch

as
e 

of 
tho

se
 g

oo
ds

 b
y 

the
 p

er
so

n 
to 

wh
om

 s
uc

h 
tra

ns
fer

 is
 

ma
de

. S
ec

tio
n 

2(
xx

v)(
b)

 o
f t

he
 V

AT
 

Ac
t. 

As
 

de
fin

ed
, 

“w
or

k 
co

nt
ra

ct
” 

Se
cti

on
 2

(xx
v)(

b)
 &

 (x
xx

v) 
of 

the
 V

AT
 A

ct.
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lev
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t S

ec
tio
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inc
lud

es
 a

ny
 a

gr
ee

me
nt 

for
 c

ar
ryi

ng
 

ou
t 

for
 c

as
h, 

de
fer

re
d 

pa
ym

en
t 

or
 

oth
er

 p
ay

me
nt 

or
 o

the
r 

va
lua

ble
 

co
ns

ide
ra

tio
n, 

the
 

bu
ild

ing
 

co
ns

tru
cti

on
, 

ma
nu

fac
tur

e, 
pr

oc
es

sin
g, 

fab
ric

ati
on

, 
er

ec
tio

n, 
ins

tal
lat

ion
, f

itti
ng

 o
ut,

 im
pr

ov
em

en
t, 

re
pa

irin
g 

or
 c

om
mi

ss
ion

ing
 o

f 
an

y 
mo

va
ble

 or
 im

mo
va

ble
 pr

op
er

ty.
 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

as
 a

 w
or

ks
 c

on
tra

cto
r 

(W
C)

 un
de

r V
AT

 la
w?

  

Th
er

e 
is 

no
 

sp
ec

ific
 

for
m 

of 
ap

pli
ca

tio
n 

for
 re

gis
tra

tio
n 

as
 w

or
ks

 
co

ntr
ac

tor
. T

he
 w

or
ks

 co
ntr

ac
tor

 ha
s 

to 
ap

ply
 i

n 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n i

.e.
, F

or
m 

5. 
 

Se
cti

on
 2

4 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 1

6(
1)

 o
f 

the
 M

an
ipu

r V
alu

e 
Ad

de
d 

Ta
x R

ule
s, 

20
05

 (t
he

 V
AT

 
Ru

les
). 

 

3. 
W

he
the

r 
No

n-
re

sid
en

t 
(d

ea
ler

 
ou

tsi
de

 
the

 
sta

te)
 

ca
n 

ap
ply

 
for

 
re

gis
tra

tio
n a

s w
or

ks
 co

ntr
ac

tor
? 

Ye
s. 
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lar
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ec
tio

n 
/  

Ru
le 

Re
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4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
Se

cti
on

  
8(

5)
(d

) 
of 

the
 V

AT
 A

ct 
sp

ec
ifie

s 
the

 ta
xa

ble
 lim

it 
in 

re
lat

ion
 

to 
a 

de
ale

r i
nv

olv
ed

 in
 th

e 
ex

ec
uti

on
 

of 
a 

wo
rks

 
co

ntr
ac

t 
wh

ich
 

is 
`5

0,0
00

/- 
Th

e 
tax

 
pa

ya
ble

 
by

 
a 

wo
rks

 
co

ntr
ac

tor
 li

ab
le 

to 
pa

y 
tax

 s
ha

ll 
be

 
lev

ied
 o

n 
his

 t
ax

ab
le 

tur
no

ve
r 

of 
sa

les
. [S

ec
tio

n  
9(

1)
] 

In 
ca

se
 o

f 
tur

no
ve

r 
of 

sa
les

 i
n 

re
lat

ion
 

to 
wo

rk 
co

ntr
ac

t, 
the

 
ch

ar
ge

s 
tow

ar
ds

 l
ab

ou
r, 

se
rvi

ce
s 

an
d 

oth
er

 li
ke

 c
ha

rg
es

 a
nd

 s
ub

jec
t 

to 
su

ch
 

co
nd

itio
ns

 
as

 
ma

y 
be

 
pr

es
cri

be
d: 

 

Se
cti

on
  8

 &
 9

 o
f t

he
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 8
 o

f 
the

 V
AT

 R
ule

s 

 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Fo
r 

de
ter

mi
na

tio
n 

of 
the

 t
ax

ab
le 

tur
no

ve
r 

the
 f

oll
ow

ing
 d

ed
uc

tio
ns

 
Se

cti
on

 9
(2

) 
of 

the
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 8
 o

f 
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ar
e a

llo
we

d-
 

(a
)  

sa
les

 o
f 

go
od

s 
sp

ec
ifie

d 
as

 
ex

em
pt 

fro
m 

tax
 i

n 
Sc

he
du

le 
‘II’

.  
(b

)  
sa

les
 

of 
go

od
s 

wh
ich

 
ar

e 
sh

ow
n 

to 
the

 s
ati

sfa
cti

on
 o

f t
he

 
Co

mm
iss

ion
er

 t
o 

ha
ve

 t
ak

en
 

pla
ce

-  
 (i)

  
in 

the
 co

ur
se

 o
f in

ter
-S

tat
e 

tra
de

 or
 co

mm
er

ce
, o

r  
(ii)

  
ou

tsi
de

 M
an

ipu
r, 

 
(iii

)  
in 

the
 co

ur
se

 o
f t

he
 im

po
rt 

of 
the

 g
oo

ds
 in

to 
or

 e
xp

or
t 

of 
the

 g
oo

ds
 o

ut 
of 

the
 

ter
rito

ry 
of 

Ind
ia.

 
(c)

  
in 

ca
se

 o
f t

ur
no

ve
r o

f s
ale

s 
in 

re
lat

ion
 t

o 
wo

rk 
co

ntr
ac

t, 
the

 
ch

ar
ge

s 
tow

ar
ds

 
lab

ou
r, 

the
 V

AT
 R

ule
s. 
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t S
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/  

Ru
le 

Re
m

ar
ks

 

se
rvi

ce
s 

an
d 

oth
er

 lik
e 

ch
ar

ge
s 

an
d 

su
bje

ct 
to 

su
ch

 c
on

dit
ion

s 
as

 m
ay

 be
 pr

es
cri

be
d: 

 
 

Pr
ov

ide
d 

tha
t 

in 
the

 
ca

se
s 

wh
er

e 
the

 a
mo

un
t o

f c
ha

rg
es

 
tow

ar
ds

 l
ab

ou
r, 

se
rvi

ce
s 

an
d 

oth
er

 
lik

e 
ch

ar
ge

s 
in 

su
ch

 
co

ntr
ac

t 
ar

e 
no

t 
as

ce
rta

ina
ble

 
fro

m 
the

 te
rm

s 
an

d 
co

nd
itio

ns
 

of 
the

 c
on

tra
ct,

 th
e 

am
ou

nt 
of 

su
ch

 
ch

ar
ge

s 
sh

all
 

be
 

ca
lcu

lat
ed

 
at 

the
 

pr
es

cri
be

d 
pe

rce
nta

ge
.  

(d
)  

su
ch

 
oth

er
 

sa
les

 
on

 
su

ch
 

co
nd

itio
ns

 a
nd

 r
es

tric
tio

ns
 a

s 
ma

y b
e p

re
sc

rib
ed

. 
6. 

W
he

the
r 

the
 W

C 
ha

s 
the

 o
pti

on
 t

o 
cla

im
 th

e 
lab

ou
r c

ha
rg

es
 a

nd
 li

ke
 o

n 
W

or
ks

 
co

ntr
ac

tor
 

ca
n 

cla
im

 
the

 
de

du
cti

on
 

for
 

lab
ou

r 
an

d 
lik

e 
Se

cti
on

 9
(2

) 
of 

the
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 9
 o

f 
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ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

ch
ar

ge
s 

on
 a

ctu
al 

ba
sis

; o
the

rw
ise

 
the

 w
or

ks
 c

on
tra

cto
r 

sh
all

 p
ay

 th
e 

tax
 

on
 

the
 

ba
sis

 
of 

the
 

Ta
ble

 
ap

pe
nd

ed
 to

 R
ule

 9
(2

) o
f t

he
 V

AT
 

Ru
les

. 

the
 V

AT
 R

ule
s. 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

(a
)  

wh
er

e 
un

de
r 

the
 c

on
tra

ct,
 th

e 
tra

ns
fer

 o
f p

ro
pe

rty
 ta

ke
s 

pla
ce

 
in 

the
 fo

rm
 o

f f
ini

sh
ed

 g
oo

ds
 o

r 
the

 c
on

tra
cto

r 
is 

re
qu

ire
d 

to 
bu

ild
, 

co
ns

tru
ct,

 m
an

ufa
ctu

re
, 

pr
oc

es
s, 

fab
ric

ate
 o

r o
the

rw
ise

 
pr

oc
ur

e 
or

 s
up

ply
 a

ny
 fi

nis
he

d 
go

od
s -

  
(i)

  
the

 c
ha

rg
e 

for
 fr

eig
ht 

an
d 

de
liv

er
y 

of 
fin

ish
ed

 g
oo

ds
; 

an
d  

(ii)
  

an
y a

mo
un

t c
ha

rg
ed

 fo
r i

n 
re

sp
ec

t o
f a

ny
 w

or
ks

 n
ot 

Ru
le 

9(
1)

 
of 

the
 

VA
T 

Ru
les

.  
 



Co
m
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lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

inv
olv

ing
 a

ny
 t

ra
ns

fer
 o

f 
pr

op
er

ty;
  

(b
)  

W
he

re
 u

nd
er

 th
e 

co
ntr

ac
t, 

the
 

tra
ns

fer
 o

f 
pr

op
er

ty 
do

es
 n

ot 
tak

e 
pla

ce
 in

 fo
rm

 o
f g

oo
ds

 b
ut 

tak
es

 p
lac

e 
in 

so
me

 o
the

r f
or

m,
 

su
ch

 s
um

 to
wa

rd
s 

lab
ou

r 
an

d 
oth

er
 c

ha
rg

es
 a

ctu
all

y 
inc

ur
re

d 
in 

co
nn

ec
tio

n 
wi

th 
the

 
ex

ec
uti

on
 of

 th
e w

or
ks

 co
ntr

ac
t. 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If y

es
, th

en
 w

he
the

r in
pu

t ta
x c

re
dit

 on
 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 

De
pr

ec
iat

ion
 

on
 m

ac
hin

er
y 

an
d 

too
ls 

 u
se

d 
in 

the
 e

xe
cu

tio
n 

of 
wo

rks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

lik
e c

ha
rg

es
.  

Ho
we

ve
r, 

un
de

r R
ule

 9(
1)

 of
 th

e V
AT

 
Ru

les
 “s

uc
h 

su
m 

tow
ar

ds
 la

bo
ur

 a
nd

 
oth

er
 c

ha
rg

es
 a

ctu
all

y 
inc

ur
re

d 
in 

co
nn

ec
tio

n 
wi

th 
the

 e
xe

cu
tio

n 
of 

the
 

Ru
le 

9(
1)

 
of 

the
 

VA
T 

Ru
les

, 
Se

cti
on

  
17

(4
), 

17
(7

) a
nd

 
17

(1
0)

(iii
) o

f th
e V

AT
 A

ct.
 

 



Ma
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pu
r 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wo
rks

 co
ntr

ac
t” 

ar
e a

llo
we

d. 
 

If 
a 

co
ntr

ac
tor

 
us

es
 

his
 

ow
n 

ma
ch

ine
ry 

an
d 

too
ls 

in 
the

 e
xe

cu
tio

n 
of 

a w
or

ks
 

co
ntr

ac
t, 

wh
ich

 
he

 
oth

er
wi

se
 

co
uld

 
ha

ve
 

hir
ed

 
fro

m 
ou

tsi
de

, 
the

n 
ac

co
rd

ing
 

to 
so

me
 

Hi
gh

 C
ou

rt 
de

cis
ion

 d
ep

re
cia

tio
n 

on
 

su
ch

 m
ac

hin
er

y 
an

d 
too

ls 
sh

ou
ld 

be
 

all
ow

ed
.  

Ac
co

rd
ing

 to
 S

ec
tio

n 
 1

7(
4)

(b
) o

f t
he

 
VA

T 
Ac

t, 
inp

ut 
tax

 c
re

dit
 s

ha
ll 

be
 

all
ow

ed
 fo

r p
ur

ch
as

e 
of 

go
od

s 
ma

de
 

wi
thi

n 
the

 S
tat

e 
of 

Ma
nip

ur
 fr

om
 a

 
re

gis
ter

ed
 

de
ale

r 
ho

ldi
ng

 
a 

va
lid

 
ce

rtif
ica

te 
of 

re
gis

tra
tio

n 
an

d 
wh

ich
 

ar
e 

int
en

de
d 

for
 th

e 
pu

rp
os

e 
of 

us
e 

as
 ra

w 
ma

ter
ial

 o
r a

s 
ca

pit
al 

go
od

s 
in 

the
 m

an
ufa

ctu
rin

g 
an

d 
pr

oc
es

sin
g 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

of 
go

od
s 

oth
er

 t
ha

n 
tho

se
 e

xe
mp

t 
fro

m 
tax

 u
nd

er
 th

is 
Ac

t i
nte

nd
ed

 fo
r 

sa
le 

in 
the

 S
tat

e 
of 

Ma
nip

ur
. F

ur
the

r, 
ac

co
rd

ing
 t

o 
Se

cti
on

 1
7(

7)
 o

f 
the

 
VA

T 
Ac

t, 
inp

ut 
tax

 c
re

dit
 o

n 
ca

pit
al 

go
od

s 
sh

all
 b

e 
lim

ite
d 

to 
pla

nt 
an

d 
ma

ch
ine

ry 
dir

ec
tly

 c
on

ne
cte

d 
wi

th 
the

 m
an

ufa
ctu

rin
g 

or
 p

ro
ce

ss
ing

 o
f 

the
 fi

nis
he

d 
pr

od
uc

ts 
an

d 
inp

ut 
tax

 
cre

dit
 

as
 

ad
mi

ss
ibl

e 
un

de
r 

thi
s 

se
cti

on
 s

ha
ll 

co
mm

en
ce

 f
ro

m 
the

 
da

te 
of 

co
mm

en
ce

me
nt 

of 
co

mm
er

cia
l p

ro
du

cti
on

 a
nd

 s
ha

ll 
be

 
ad

jus
ted

 
ag

ain
st 

tax
 

pa
ya

ble
 

on
 

ou
tpu

t o
ve

r a
 p

er
iod

 o
f t

hr
ee

 y
ea

rs.
 

Se
cti

on
  

17
(1

0)
(iii

) o
f t

he
 V

AT
 A

ct,
 

fur
the

r 
co

nfi
rm

s 
tha

t 
no

 i
np

ut 
tax

 
cre

dit
 sh

all
 b

e 
cla

im
ed

 o
r b

e 
all

ow
ed
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

to 
a 

re
gis

ter
ed

 d
ea

ler
 in

 re
sp

ec
t o

f 
ca

pit
al 

go
od

s 
oth

er
 

tha
n 

tho
se

 
dir

ec
tly

 u
se

d 
for

 m
an

ufa
ctu

rin
g 

or
 

pr
oc

es
sin

g o
f g

oo
ds

 fo
r s

ale
. 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
t s

pe
cif

ied
 in

 th
e a

ct 
or

 ru
les

 as
 to

 
wh

eth
er

 l
an

d 
va

lue
 d

ed
uc

tio
n 

is 
all

ow
ab

le.
 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

 
Su

ch
 e

sti
ma

tio
n 

ma
y 

be
 m

ad
e 

on
 

the
 b

as
is 

of 
co

st 
inc

ur
re

d 
for

 va
rio

us
 

co
mp

on
en

ts 
an

d 
the

 v
alu

e 
of 

the
 

wo
rks

 co
ntr

ac
t to

 be
 ex

ec
ute

d. 
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. 

Pa
rti
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s 
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rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r c

ha
rg

es
 a

nd
 li

ke
 o

r 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 fr
om

 th
e 

tax
ab

le 
tur

no
ve

r 
su

bje
ct 

to 
fur

nis
hin

g 
of 

the
 p

ro
fit 

an
d 

los
s a

cc
ou

nt 
of 

the
 w

or
ks

 co
ntr

ac
t.  

 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, r

eg
ist

ra
tio

n 
fee

, s
er

vic
e 

tax
, 

etc
 

for
m 

pa
rt 

of 
the

 
wo

rks
 

co
ntr

ac
t tu

rn
ov

er
? 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 d
ea

ler
 fo

llo
wi

ng
 d

ed
uc

tio
ns

 fr
om

 
co

ntr
ac

tua
l 

tra
ns

fer
 p

ric
e 

ch
ar

ge
s 

ar
e 

all
ow

ed
 u

nd
er

 R
ule

 9
 o

f t
he

 V
AT

 
Ru

les
: 

Su
bje

ct 
to 

the
 

pr
ov

isi
on

s 
of 

Se
cti

on
  2

 (x
xv

i) a
nd

 se
cti

on
 9

 of
 th

e 
VA

T 
Ac

t, 
in 

de
ter

mi
nin

g 
the

 ta
xa

ble
 

tur
no

ve
r 

of 
a 

wo
rks

 c
on

tra
ct,

 t
he

 
am

ou
nt 

sp
ec

ifie
d 

in 
the

 f
oll

ow
ing

 
cla

us
es

 
sh

all
 

be
 

de
du

cte
d 

fro
m 

Ru
le 

9 o
f th

e V
AT

 R
ule

s. 
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No
. 
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rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

gr
os

s t
ur

no
ve

r- 
 

(a
)  

wh
er

e 
un

de
r 

the
 c

on
tra

ct,
 th

e 
tra

ns
fer

 o
f p

ro
pe

rty
 ta

ke
s 

pla
ce

 
in 

the
 fo

rm
 o

f f
ini

sh
ed

 g
oo

ds
 o

r 
the

 c
on

tra
cto

r 
is 

re
qu

ire
d 

to 
bu

ild
, 

co
ns

tru
ct,

 m
an

ufa
ctu

re
, 

pr
oc

es
s, 

fab
ric

ate
 o

r o
the

rw
ise

 
pr

oc
ur

e 
or

 s
up

ply
 a

ny
 fi

nis
he

d 
go

od
s -

  
(i)

  
the

 c
ha

rg
e 

for
 fr

eig
ht 

an
d 

de
liv

er
y 

of 
fin

ish
ed

 g
oo

ds
; 

an
d  

(ii)
  

an
y a

mo
un

t c
ha

rg
ed

 fo
r i

n 
re

sp
ec

t o
f a

ny
 w

or
ks

 n
ot 

inv
olv

ing
 a

ny
 t

ra
ns

fer
 o

f 
pr

op
er

ty;
  

(b
)  

W
he

re
 u

nd
er

 th
e 

co
ntr

ac
t, 

the
 

tra
ns

fer
 o

f 
pr

op
er

ty 
do

es
 n

ot 
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8 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tak
e 

pla
ce

 in
 fo

rm
 o

f g
oo

ds
 b

ut 
tak

es
 p

lac
e 

in 
so

me
 o

the
r f

or
m,

 
su

ch
 s

um
 to

wa
rd

s 
lab

ou
r 

an
d 

oth
er

 c
ha

rg
es

 a
ctu

all
y 

inc
ur

re
d 

in 
co

nn
ec

tio
n 

wi
th 

the
 

ex
ec

uti
on

 of
 th

e w
or

ks
 co

ntr
ac

t. 
De

du
cti

on
s 

in 
re

sp
ec

t 
of 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 

du
ty,

 
re

gis
tra

tio
n 

fee
, a

nd
 s

er
vic

e 
tax

 a
re

 
no

t 
av

ail
ab

le 
fro

m 
the

 
tax

ab
le 

tur
no

ve
r u

nd
er

 th
e V

AT
 A

ct.
  

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

In 
the

 ca
se

 o
f f

re
e 

su
pp

ly,
 th

e 
wo

rks
 

co
ntr

ac
tor

 is
 no

t li
ab

le 
to 

tax
.  

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

po
int

 o
f 

tax
ati

on
 f

or
 a

 w
or

ks
 

co
ntr

ac
tor

 is
 n

or
ma

lly
 th

e 
iss

ue
 o

f a
 

tax
 i

nv
oic

e, 
inv

oic
e 

or
 b

ill 
or

 a
ny

 
oth

er
 

do
cu

me
nt 

for
 

cla
im

ing
 

or
 

 
 



Ma
ni

pu
r 

36
9 

Sl
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No
. 

Pa
rti
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s 
Pa

rti
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lar
s 

Re
lev

an
t S
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n 
/  
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le 

Re
m

ar
ks

 

re
ce

ivi
ng

 p
ay

me
nts

 in
 re

sp
ec

t o
f t

he
 

wo
rks

 co
ntr

ac
t.  

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

  1
2 

of 
the

 V
AT

 A
ct 

re
ad

 w
ith

 
Ru

le 
9 

of 
the

 V
AT

 R
ule

s 
de

als
 w

ith
 

the
 ra

te 
of 

tax
 un

de
r w

or
ks

 co
ntr

ac
t. 

Se
cti

on
  9

(2
)(c

) o
f t

he
 V

AT
 A

ct 
re

ad
 

wi
th 

Ru
le 

9(
1)

 o
f t

he
 V

AT
 R

ule
s 

wi
ll 

be
 ap

pli
ca

ble
 fo

r t
he

 d
ete

rm
ina

tio
n o

f 
tax

ab
le 

tur
no

ve
r 

wh
er

e 
the

 d
ea

ler
 

ma
int

ain
s 

pr
op

er
 b

oo
ks

 o
f a

cc
ou

nts
 

re
lat

ing
 to

 w
or

ks
 co

ntr
ac

t 
Se

cti
on

  9
(2

)(c
) o

f t
he

 V
AT

 A
ct 

re
ad

 
wi

th 
Ru

le 
9(

2)
 o

f t
he

 V
AT

 R
ule

s 
wi

ll 
be

 ap
pli

ca
ble

 fo
r t

he
 d

ete
rm

ina
tio

n o
f 

tax
ab

le 
tur

no
ve

r w
he

re
 p

ro
pe

r b
oo

ks
 

of 
ac

co
un

t is
 no

t m
ain

tai
ne

d. 
Se

cti
on

  
21

 o
f 

the
 V

AT
 A

ct 
an

d 
Ru

le 
15

 o
f t

he
 V

AT
 R

ule
s 

de
als

 w
ith

 

Se
cti

on
  

12
, 9

, 2
1 

of 
the

 
VA

T 
Ac

t; 
Fo

r 
ra

te 
of 

tax
 

Ta
ble

 
ap

pe
nd

ed
 to

 R
ule

 9
(2

) o
f 

the
 

VA
T 

Ru
les

 
to 

be
 

re
fer

re
d. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

the
 r

ate
 o

f t
ax

 a
nd

 la
ys

 d
ow

n 
the

 
co

nd
itio

ns
 re
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 ta
x?

 
No

t s
pe

cif
ied

 in
 th

e 
Ma

nip
ur

 V
alu

e 
Ad

de
d 

Ta
x 

Ac
t, 

20
04

 a
nd

 M
an

ipu
r 

Va
lue

 A
dd

ed
 T

ax
 R

ule
s, 

20
05

. 

 
 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

No
 e

xp
re

ss
 p

ro
vis

ion
 m

en
tio

ne
d 

in 
the

 A
ct 

or
 R

ule
s. 

Re
fer

 po
int

 N
o.2

3 
 

 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

pr
es

um
pti

on
 ta

x u
nd

er
 s

ec
tio

n 
21

 o
f 

the
 V

AT
 A

ct 
an

d 
pa

y 
tax

 @
 4

%
 o

n 
en

tire
 ta

xa
ble

 tu
rn

ov
er

 su
bje

ct 
to 

the
 

co
nd

itio
n 

tha
t 

gr
os

s 
tur

no
ve

r 
of 

sa
les

 o
f s

uc
h 

re
gis

ter
ed

 d
ea

ler
 d

oe
s 

no
t e

xc
ee

d `
2,0

0,0
00

/-.
 

Se
cti

on
 2

1 
of 

the
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 1

5 
of 

the
 

VA
T 

ru
les

. 

 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
No

. 
Se

cti
on

 2
1 

sp
ec

ific
all

y 
sta

tes
 

tha
t 

“p
ay

me
nt 

of 
tax

 u
nd

er
 t

his
 

Se
cti

on
  

21
 o

f 
the

 V
AT

 
Ac

t. 
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le 
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se
cti

on
 

sh
all

 
no

t 
ap

ply
 

to 
a 

re
gis

ter
ed

 re
tai

l d
ea

ler
 w

ho
 im

po
rts

 
go

od
s f

ro
m 

ou
tsi

de
 th

e 
St

ate
 fo

r t
he

 
pu

rp
os

e 
of 

ca
rry

ing
 

ou
t 

his
 

bu
sin

es
s”.

 

 

32
. 

Is 
co

mp
os

itio
n W

C 
eli

gib
le 

to 
tak

e s
ub

 
co

ntr
ac

tor
 de

du
cti

on
s?

 
No

t s
pe

cif
ied

 in
 th

e 
Ma

nip
ur

 V
alu

e 
Ad

de
d 

Ta
x 

Ac
t, 

20
04

 a
nd

 M
an

ipu
r 

Va
lue

 A
dd

ed
 T

ax
 R

ule
s, 

20
05

. 

  
 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 r

eg
ula

r 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

co
mp

os
itio

n 
sc

he
me

 
for

 
oth

er
 

pr
oje

ct?
 

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

A 
re

gis
ter

ed
 

re
tai

l 
de

ale
r 

wh
o 

int
en

ds
 to

 e
xe

rci
se

 h
is 

op
tio

n 
to 

pa
y 

tax
 a

s 
sp

ec
ifie

d 
un

de
r S

ec
tio

n 
9 

or
 

Se
cti

on
 1

0 
in 

lie
u 

of 
the

 p
ro

vis
ion

s 
of 

Se
cti

on
 2

1 
of 

the
 V

AT
 A

ct,
 s

ha
ll 

Ru
le 

15
 o

f t
he

 V
AT

 R
ule

s 
an

d S
ec

tio
n 2

1 o
f th

e V
AT

 
Ac

t. 
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lar
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ma
ke

 
an

 
ap

pli
ca

tio
n 

to 
the

 
tax

 
au

tho
rity

 f
or

 p
er

mi
ss

ion
 t

o 
do

 s
o 

wi
thi

n 
30

 d
ay

s f
ro

m 
the

 b
eg

inn
ing

 o
f 

the
 y

ea
r 

in 
re

sp
ec

t 
of 

wh
ich

 t
he

 
op

tio
n 

is 
int

en
de

d 
to 

be
 e

xe
rci

se
d 

giv
ing

 th
e f

oll
ow

ing
 pa

rtic
ula

rs 
: 

(1
) 

Na
m

e 
…

…
…

…
…

…
…

…
…

.  
(2

) 
Ad

dr
es

s…
…

…
…

…
…

…
…

…
…

 
(3

) 
Ta

x 
Id

en
tifi

ca
tio

n 
Nu

m
be

r 
(T

IN
) …

…
…

…
…

…
.…

…
…

…
.  

(4
) 

Tr
ad

e 
na

m
e 

…
…

…
…

…
…

…
 

(5
)  

Gr
os

s 
tu

rn
ov

er
 

du
rin

g 
th

e 
pr

ec
ed

ing
 ye

ar
 …

…
..…

…
…

…
 

(6
)  

W
he

th
er

 i
m

po
rte

d 
an

y 
go

od
s 

fro
m

 o
ut

sid
e 

M
an

ipu
r d

ur
ing

 th
e 

pr
ec

ed
ing

 ye
ar

 …
…

…
…

…
…

…
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35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 l

aid
 d

ow
n 

pr
oc

ed
ur

e 
un

de
r t

he
 V

AT
 A

ct 
for

 sw
itc

hin
g o

ve
r 

fro
m 

the
 c

om
po

sit
ion

 s
ch

em
e 

to 
the

 
re

gu
lar

 sc
he

me
.  

W
he

re
 

a 
de

ale
r 

un
de

r 
the

 
co

mp
os

itio
n 

sc
he

me
 s

ub
se

qu
en

tly
 

be
co

me
s 

ine
lig

ibl
e 

to 
the

 c
on

dit
ion

s 
re

qu
ire

d 
in 

se
cti

on
 2

1, 
he

 w
ill 

be
 

de
em

ed
 to

 be
 a 

re
gu

lar
 de

ale
r. 

 
 

Se
cti

on
 2

1 
of 

the
 V

AT
 

Ac
t. 

 

36
. 

W
ha

t a
re

 th
e 

co
mp

os
itio

n 
ra

tes
 fo

r 
dif

fer
en

t ty
pe

s o
f c

on
tra

cts
? 

A 
pr

es
um

pti
ve

 t
ax

 a
t 

4%
 o

f 
the

 
en

tire
 ta

xa
ble

 tu
rn

ov
er

 o
f s

uc
h 

sa
les

 
an

d 
pu

rch
as

es
 

su
bje

ct 
to 

the
 

co
nd

itio
n 

tha
t 

no
 

inp
ut 

tax
 

cre
dit

 s
ha

ll 
be

 a
va

ila
ble

 t
o 

su
ch

 
de

ale
rs.

 
 

Ru
le 

21
 of

 th
e V

AT
 R

ule
s.
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37
. 

W
he

the
r W

C 
op

tin
g 

for
 c

om
po

sit
ion

 
me

tho
d 

is 
re

qu
ire

d 
to 

tak
e 

pr
ior

 
pe

rm
iss

ion
/ p

ro
vid

e 
int

im
ati

on
 to

 th
e 

de
pa

rtm
en

t? 

Po
int

 N
o.3

1 
 

 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
No

. 
 

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
 W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

Th
e 

re
tur

n 
to 

be
 s

ub
mi

tte
d 

un
de

r 
Se

cti
on

  2
8 

sh
all

 b
e 

in 
the

 fo
llo

wi
ng

 
ma

nn
er

 
co

ve
rin

g 
the

 
tax

 
pe

rio
d 

sh
ow

n a
ga

ins
t e

ac
h :

  
(a

)  
all

 
re

gis
ter

ed
 

de
ale

rs 
an

d 
de

ale
rs 

lia
ble

 t
o 

pa
y 

tax
 w

ith
 

tot
al 

tur
no

ve
r 

ex
ce

ed
ing

 
`3

 la
cs

 b
ut 

no
t e

xc
ee

din
g 

`1
0 

lac
s 

wi
thi

n 
20

 d
ay

s 
fro

m 
the

 
clo

se
 o

f 
a 

qu
ar

ter
 (

i.e
. 

Ju
ne

, 
Se

pte
mb

er
, D

ec
em

be
r, 

Ma
rch

) 

Se
cti

on
  

28
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
24

 o
f 

the
 V

AT
 R

ule
s. 
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t S
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tio

n 
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Ru
le 

Re
m

ar
ks

 

of 
the

 ye
ar

;  
(b

)  
all

 
re

gis
ter

ed
 

de
ale

rs 
an

d 
de

ale
rs 

lia
ble

 t
o 

pa
y 

tax
 w

ith
 

tot
al 

tur
no

ve
r 

ex
ce

ed
ing

 
`1

0 
lac

s 
wi

thi
n 

20
 

da
ys

 
fro

m 
the

 e
nd

 o
f a

 m
on

th 
of 

the
 

ye
ar

;  
(c)

  
all

 
ca

su
al 

de
ale

rs,
 

all
 

no
n-

re
sid

en
t 

de
ale

rs 
or

 
ag

en
t/ 

ag
en

ts 
of 

the
 

no
n-

re
sid

en
t 

de
ale

rs 
wi

thi
n 

20
 d

ay
s f

ro
m 

the
 

en
d o

f a
 m

on
th 

of 
the

 ye
ar

. 
40

. 
W

he
the

r A
nn

ua
l R

etu
rn

 is
 fil

ed
 b

y t
he

 
wo

rks
 co

ntr
ac

tor
? 

On
ly 

qu
ar

ter
ly/

 m
on

thl
y 

re
tur

n 
as

 
ap

pli
ca

ble
 h

as
 t

o 
be

 f
ile

d 
by

 t
he

 
wo

rks
 co

ntr
ac

tor
. 

 
 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

No
 a

ss
es

sm
en

t u
nd

er
 S

ec
tio

n 
 3

5 
(P

ro
vis

ion
al 

as
se

ss
me

nt)
 &

 S
ec

tio
n  

Se
cti

on
  3

8(
1)

 o
f t

he
 V

AT
 

Ac
t. 
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36
 

(A
ud

it 
as

se
ss

me
nt)

 
sh

all
 

be
 

ma
de

 a
fte

r 
the

 e
xp

iry
 o

f 
5 

ye
ar

s 
fro

m 
the

 e
nd

 o
f 

the
 t

ax
 p

er
iod

 t
o 

wh
ich

 th
e a

ss
es

sm
en

t r
ela

tes
: 

Pr
ov

ide
d 

tha
t 

in 
ca

se
 o

f 
off

en
ce

 
un

de
r t

his
 A

ct 
for

 w
hic

h 
pr

oc
ee

din
g 

for
 p

ro
se

cu
tio

n 
ha

s 
be

en
 in

itia
ted

, 
the

 l
im

ita
tio

n 
as

 s
pe

cif
ied

 i
n 

thi
s 

su
b-

se
cti

on
 sh

all
 no

t a
pp

ly.
 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 
su

ch
 au

dit
? 

W
he

re
 i

n 
an

y 
pa

rtic
ula

r 
ye

ar
, 

the
 

gr
os

s 
tur

no
ve

r 
of 

a 
de

ale
r 

ex
ce

ed
s 

`2
0,0

0,0
00

/- 
or

 s
uc

h 
oth

er
 

am
ou

nt 
as

 th
e 

Co
mm

iss
ion

er
 m

ay
, 

by
 

a 
no

tifi
ca

tio
n 

in 
the

 
Of

fic
ial

 
Ga

ze
tte

 s
pe

cif
y, 

the
n 

su
ch

 d
ea

ler
 

sh
all

 g
et 

his
 a

cc
ou

nts
, i

n 
re

sp
ec

t o
f 

tha
t y

ea
r a

ud
ite

d 
by

 a
n 

ac
co

un
tan

t 
wi

thi
n 

six
 m

on
ths

 f
ro

m 
the

 e
nd

 o
f 

Se
cti

on
  5

8(
1)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

39
 o

f 
the

 V
AT

 R
ule

s. 

Pr
es

cri
be

d 
for

m 
of 

au
dit

 
re

po
rt-

Fo
rm

 25
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

38
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tha
t y

ea
r a

nd
 o

bta
in 

a 
re

po
rt 

of 
su

ch
 

au
dit

 in
 F

or
m 

25
 d

uly
 s

ign
ed

 a
nd

 
ve

rifi
ed

 
by

 
su

ch
 

ac
co

un
tan

t 
an

d 
se

ttin
g 

for
th 

su
ch

 p
ar

tic
ula

rs 
as

 m
ay

 
be

 pr
es

cri
be

d. 
43

. 
W

he
the

r V
AT

 is
 a

pp
lic

ab
le 

on
 s

ale
 o

f 
fla

ts 
by

 t
he

 d
ev

elo
pe

r 
pe

rta
ini

ng
 t

o 
the

 s
ha

re
 o

f d
ev

elo
pe

d 
ar

ea
 in

 c
as

e 
of 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

No
t s

pe
cif

ied
 an

yw
he

re
 in

 th
e A

ct.
 

Se
cti

on
 

 
2(

xx
xv

) 
sta

tes
, 

“w
or

k 
co

ntr
ac

t” 
inc

lud
es

 a
ny

 a
gr

ee
me

nt 
for

 
ca

rry
ing

 
ou

t 
for

 
ca

sh
, 

de
fer

re
d 

pa
ym

en
t 

or
 

oth
er

 
pa

ym
en

t 
or

 
oth

er
 

va
lua

ble
 

co
ns

ide
ra

tio
n, 

the
 

bu
ild

ing
 c

on
str

uc
tio

n, 
ma

nu
fac

tur
e, 

pr
oc

es
sin

g, 
fab

ric
ati

on
, 

er
ec

tio
n, 

ins
tal

lat
ion

, f
itti

ng
 o

ut,
 im

pr
ov

em
en

t, 
re

pa
irin

g 
or

 
co

mm
iss

ion
ing

 
of 

an
y 

mo
va

ble
 

or
 

im
mo

va
ble

 
pr

op
er

ty.
 

Se
cti

on
 

2(
xx

xv
) 

of 
the

 
VA

T 
Ac

t. 
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44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

Th
er

e 
is 

no
 re

qu
ire

me
nt 

to 
file

 w
ith

 
the

 d
ep

ar
tm

en
t 

co
py

 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t. 
Ho

we
ve

r, 
du

rin
g 

the
 

as
se

ss
me

nt 
pr

oc
ee

din
gs

 t
he

 s
aid

 
do

cu
me

nts
 

ma
y 

ha
ve

 
to 

be
 

pr
od

uc
ed

 
on

 
de

ma
nd

 
by

 
the

 
as

se
ss

ing
 au

tho
rity

. 
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.  N

AG
AL

AN
D 

 
Sl

. 
No

. 
Pa

rti
cu

lar
s 

Pa
rti

cu
lar

s 
Re

lev
an

t S
ec

tio
n 

/  
Ru

le 
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b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s. 
Re

fer
 a

ns
we

r t
o 

qu
es

tio
n 

no
. 

23
. 

Th
e 

su
b 

co
ntr

ac
tor

 
ca

n 
cla

im
 

ex
em

pti
on

 
on

ly 
if 

he
 

is 
an

 
un

re
gis

ter
ed

 d
ea

ler
 h

av
ing

 tu
rn

ov
er

 
no

t e
xc

ee
din

g 
`3

00
,00

0/-
. 

Se
cti

on
 

 
2(

ix)
, 

Se
cti

on
 

2(
xx

xii
) a

nd
 S

ec
tio

n 
 8

 o
f 

the
 V

AT
 A

ct 

 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 lia

ble
 to

 pa
y t

he
 ta

x. 
 

 
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 c
on

tra
cto

r 
ma

y 
op

t 
for

 a
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
53

 s
ub

 s
ec

tio
n 

4 
ins

er
ted

 v
ide

 th
e 

Na
ga

lan
d 

Va
lue

 
Ad

de
d 

Ta
x 

(A
me

nd
me

nt)
 

Ac
t, 

20
08

 
on

 
24

.10
.20

08
. 

Se
cti

on
  5

3 
su

b 
se

cti
on

 4
 

ins
er

ted
 

vid
e 

the
 

Na
ga

lan
d 

Va
lue

 A
dd

ed
 

Ta
x 

(A
me

nd
me

nt)
 

Ac
t, 

20
08

 on
 24

.10
.20

08
. 
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d 
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Sl
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. 
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rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

Ac
co

rd
ing

 t
o 

the
 s

aid
 s

ec
tio

n, 
an

 
am

ou
nt 

by
 w

ay
 o

f c
om

po
sit

ion
 a

t a
 

ra
te 

as
 

ma
y 

be
 

sp
ec

ifie
d 

by
 

no
tifi

ca
tio

n 
bu

t n
ot 

ex
ce

ed
ing

 4
%

 o
f 

the
 t

ota
l 

co
ntr

ac
t 

va
lue

 o
f 

wo
rks

 
co

ntr
ac

t 
ma

y 
be

 p
aid

 u
nd

er
 t

he
 

co
mp

os
itio

n s
ch

em
e. 

 
Ho

we
ve

r, 
no

 d
ed

uc
tio

ns
 s

ha
ll 

be
 

tak
en

 i
n 

or
de

r 
to 

av
ail

 o
f 

su
ch

 
co

mp
os

itio
n s

ch
em

e w
ha

tso
ev

er
. 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
A 

co
mp

os
itio

n 
wo

rks
 

co
ntr

ac
tor

 
de

ale
r i

s i
nc

lud
ed

 in
 th

e 
de

fin
itio

n 
of 

a d
ea

ler
.  

Ac
co

rd
ing

 to
 R

ule
 5

4(
7)

 o
f t

he
 V

AT
 

Ru
les

, a
 c

om
po

sit
ion

 d
ea

ler
 is

 n
ot 

pe
rm

itte
d 

to 
int

er
-st

ate
/ 

im
po

rt 
pu

rch
as

es
. 

He
nc

e, 
a 

co
mp

os
itio

n 
wo

rks
 

Ru
le 

54
(7

) 
of 

the
 V

AT
 

Ru
les

. 
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m

pi
lat

io
n 
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 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

40
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

co
ntr

ac
tor

 
de

ale
r 

wo
uld

 
no

t 
be

 
pe

rm
itte

d 
to 

int
er

sta
te/

 
im

po
rt 

pu
rch

as
es

. 
32

. 
Is 

co
mp

os
itio

n 
W

C 
eli

gib
le 

to 
tak

e 
su

b 
co

ntr
ac

tor
 de

du
cti

on
s?

 
Un

de
r 

the
 c

om
po

sit
ion

 s
ch

em
e 

no
 

su
ch

 de
du

cti
on

 is
 al

low
ed

. 
Sc

he
du

le 
re

fer
re

d 
in 

Se
cti

on
 1

2(
5)

 o
f t

he
 V

AT
 

Ac
t. 

 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 p

ro
jec

t t
o 

pr
oje

ct 
ba

sis
. H

old
ing

 
on

e 
re

gis
tra

tio
n 

nu
mb

er
 

bo
th 

op
tio

ns
 c

an
no

t 
be

 a
va

ile
d 

at 
the

 
sa

me
 tim

e. 

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

As
 p

er
 R

ule
 5

4(
6)

 o
f t

he
 V

AT
 R

ule
s, 

A 
de

ale
r 

ma
y 

be
 p

er
mi

tte
d 

un
de

r 
se

cti
on

 
53

 
of 

the
 

VA
T 

Ac
t 

to 
co

mp
ou

nd
 th

e a
mo

un
t o

f ta
x p

ay
ab

le 
by

 h
im

 fo
r t

he
 fo

llo
wi

ng
 y

ea
r a

 lu
mp

 

Se
cti

on
  

53
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
54

(6
) 

of 
the

 V
AT

 R
ule

s. 
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su
m 

in 
lie

u t
he

re
of-

 
a. 

 
if 

his
 b

us
ine

ss
 is

 o
n 

a 
sm

all
 

sc
ale

 an
d i

ts 
na

tur
e i

s s
uc

h t
ha

t 
pr

op
er

 m
ain

ten
an

ce
 o

f a
cc

ou
nt 

is 
no

t p
ra

cti
ca

ble
, o

r 
b. 

on
 an

y o
the

r s
uff

ici
en

t g
ro

un
d 

Fu
rth

er
, a

 d
ea

ler
 m

ay
 re

gis
ter

 u
nd

er
 

co
mp

os
itio

n 
sc

he
me

 b
y 

fili
ng

 F
or

m 
VA

T 
- 

4, 
if 

his
 t

ax
ab

le 
tur

no
ve

r 
du

rin
g 

the
 la

st 
ye

ar
 d

oe
s n

ot 
ex

ce
ed

 
`1

0 L
ac

s. 
 

 Ru
le 

54
(8

) 
of 

the
 V

AT
 

Ru
les

. 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 p

ro
ce

du
re

 u
nd

er
 t

he
 

VA
T 

Ac
t f

or
 s

wi
tch

ing
 o

ve
r f

ro
m 

the
 

co
mp

os
itio

n 
sc

he
me

 t
o 

the
 r

eg
ula

r 
sc

he
me

.  
As

 p
er

 ru
le 

54
(3

) o
f t

he
 s

aid
 ru

les
, 

op
tio

n 
to 

pa
y 

lum
p 

su
m 

on
ce

 
ex

er
cis

ed
 s

ha
ll 

no
t 

be
 w

ith
dr

aw
n 

Ru
le 

54
(3

) 
of 

the
 V

AT
 

Ru
les

. 
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s 
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lev
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t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

un
til 

the
 ra

te(
s) 

of 
lum

p 
su

m 
is/

ar
e 

re
vis

ed
, 

an
d 

the
 lu

mp
 s

um
 d

ea
ler

 
ma

ke
s 

an
 a

pp
lic

ati
on

 w
ith

in 
15

 d
ay

s 
of 

the
 d

ate
 o

f t
he

 p
ub

lic
ati

on
 o

f t
he

 
no

tifi
ca

tio
n(

s) 
iss

ue
d 

in 
thi

s 
be

ha
lf 

tha
t h

e 
do

es
 n

ot 
wi

sh
 to

 p
ay

 lu
mp

 
su

m 
at 

the
 

re
vis

ed
 

ra
te(

s) 
or

 
co

nti
nu

e 
un

de
r 

the
 

lum
p 

su
m 

sc
he

me
, a

s t
he

 ca
se

 m
ay

 be
.  

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
co

mp
os

itio
n r

ate
 is

 1%
 

Se
cti

on
  5

3(
4)

 o
f t

he
 V

AT
 

Ac
t r

ea
d w

ith
 

No
tifi

ca
tio

n 
No

. F
IN

\R
EV

-
3\

VA
T-

20
01

 
da

te
d 

23
.1

1.
20

11
 

 

 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

W
or

ks
 C

on
tra

cto
r i

s r
eq

uir
ed

 to
 ta

ke
 

pr
ior

 p
er

mi
ss

ion
 in

 F
OR

M 
VA

T-
A 

/ 
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s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

VA
T-

B 
for

 p
ay

me
nt 

of 
tax

 u
nd

er
 

co
mp

os
itio

n s
ch

em
e. 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
No

. 
 

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
  W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

Fil
ing

 re
tur

n 
for

 a
 w

or
ks

 c
on

tra
cto

r 
wo

uld
 b

e 
sa

me
 a

s 
a 

de
ale

r. 
Th

e 
wo

rks
 c

on
tra

cto
r w

ill 
be

 re
qu

ire
d 

to 
file

 qu
ar

ter
ly 

re
tur

n i
n F

or
m 

VA
T 

4. 
 

Du
e 

da
te 

for
 q

ua
rte

rly
 re

tur
n 

wo
uld

 
be

 b
y t

he
 e

nd
 o

f t
he

 m
on

th 
fol

low
ing

 
the

 re
sp

ec
tiv

e q
ua

rte
r. 

Se
cti

on
  

28
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
25

 o
f 

the
 V

AT
 R

ule
s. 

In 
ca

se
 

the
 

ap
pr

op
ria

te 
as

se
ss

ing
 

au
tho

rity
, 

for
 

re
as

on
s 

re
nd

er
ed

 
in 

wr
itin

g, 
fix

es
 

a 
mo

nth
ly 

“re
tur

n 
pe

rio
d”

 
for

 
a 

re
gis

ter
ed

 
de

ale
r, 

the
 

mo
nth

ly 
re

tur
n 

sh
all

 
be

 
fur

nis
he

d 
to 

it 
by

 th
e 

30
th  

da
y o

f th
e m

on
th 

fol
low

ing
.

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
 A

 w
or

ks
 c

on
tra

cto
r 

is 
inc

lud
ed

 in
 

the
 

de
fin

itio
n 

of 
de

ale
r 

un
de

r 
Se

cti
on

  2
(ix

) o
f th

e V
AT

 A
ct.

 
 

Se
cti

on
  2

(ix
) o

f t
he

 V
AT

 
Ac

t a
nd

 R
ule

 2
8 

of 
the

 
VA

T 
Ru

les
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A 
re

gis
ter

ed
 d

ea
ler

 is
 re

qu
ire

d 
to 

file
 

an
 a

nn
ua

l r
etu

rn
 u

nd
er

 R
ule

 2
8 

of 
the

 V
AT

 R
ule

s. 
He

nc
e, 

a 
wo

rks
 

co
ntr

ac
tor

 w
ou

ld 
be

 re
qu

ire
d 

to 
file

 
an

nu
al 

re
tur

n. 
41

. 
W

ha
t i

s 
the

 ti
me

 lim
it 

for
 A

ss
es

sm
en

t 
in 

ca
se

 of
 w

or
ks

 co
ntr

ac
tor

? 
No

 a
ss

es
sm

en
t s

ha
ll 

be
 m

ad
e 

aft
er

 
the

 e
xp

iry
 o

f 5
 ye

ar
s f

ro
m 

the
 e

nd
 o

f 
the

 
tax

 
pe

rio
d 

to 
wh

ich
 

the
 

as
se

ss
me

nt 
re

lat
es

 

Se
cti

on
 3

8 
of 

the
 V

AT
 

Ac
t. 

 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 
su

ch
 au

dit
? 

Ye
s, 

VA
T 

au
dit

 p
ro

vis
ion

s 
ap

pli
es

 to
 

W
C 

als
o. 

  W
he

re
 i

n 
an

y 
pa

rtic
ula

r 
ye

ar
, 

the
 

gr
os

s 
tur

no
ve

r o
f a

 d
ea

ler
 e

xc
ee

ds
 

`4
0 

lac
s 

or
 s

uc
h 

oth
er

 a
mo

un
t a

s 
no

tifi
ed

 in
 o

ffic
ial

 g
az

ett
e, 

the
n 

su
ch

 

Se
cti

on
 5

8(
1)

 &
 5

8(
2)

 o
f 

the
 V

AT
 A

ct 
re

ad
 w

ith
 

Ru
le 

51
 

of 
the

 
VA

T 
Ru

les
. 

  

 



Na
ga

lan
d 

41
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rti

cu
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s 
Pa

rti
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lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

de
ale

r 
ne

ed
s 

to 
ge

t 
his

 a
cc

ou
nts

 
au

dit
ed

 in
 re

sp
ec

t o
f t

ha
t y

ea
r b

y 
an

 
ac

co
un

tan
t w

ith
in 

6 
mo

nth
s 

fro
m 

the
 

en
d 

of 
tha

t y
ea

r a
nd

 o
bta

in 
a 

re
po

rt 
of 

su
ch

 a
ud

it 
in 

the
 p

re
sc

rib
ed

 fo
rm

 
du

ly 
sig

ne
d 

an
d 

ve
rifi

ed
 b

y 
su

ch
 

ac
co

un
tan

t.  
A 

tru
e 

co
py

 o
f s

uc
h 

re
po

rt 
ne

ed
s 

to 
be

 f
ur

nis
he

d 
by

 t
he

 d
ea

ler
 t

o 
the

 
co

mm
iss

ion
er

.  
43

. 
W

he
the

r V
AT

 is
 a

pp
lic

ab
le 

on
 s

ale
 o

f 
fla

ts 
by

 th
e d

ev
elo

pe
r p

er
tai

nin
g t

o t
he

 
sh

ar
e 

of 
de

ve
lop

ed
 a

re
a 

in 
ca

se
 o

f 
co

ns
tru

cti
on

 co
ntr

ac
ts?

 

On
 th

e 
ba

sis
 o

f t
he

 d
ec

isi
on

 o
f t

he
 

Ho
n’b

le 
Su

pr
em

e 
Co

ur
t i

n 
the

 c
as

e 
of 

K.
 

Ra
he

ja 
De

ve
lop

m
en

t 
Co

rp
or

at
ion

 v
s 

St
at

e 
of

 K
ar

na
ta

ka
, 

wo
rks

 c
on

tra
ct 

tax
 w

as
 im

po
se

d 
on

 
the

 d
ev

elo
pe

r/ 
pr

om
ote

r. 
Ac

co
rd

ing
 

to 
the

 l
eg

al 
int

er
pr

eta
tio

n 
by

 t
he

 
Ho

n’b
le 

Su
pr

em
e 

Co
ur

t 
in 

the
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. 
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rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

afo
re

sa
id 

ca
se

 w
or

ks
 c

on
tra

ct 
tax

 
wa

s 
im

po
se

d 
un

de
r t

he
 V

AT
 A

ct 
in 

sp
ec

ific
 ci

rcu
ms

tan
ce

s. 
In 

vie
w 

of 
the

 
ab

ov
e, 

sa
le 

of 
un

de
r 

co
ns

tru
cti

on
 

fla
ts 

is 
tax

ab
le 

in 
the

 
St

ate
 

of 
Na

ga
lan

d. 
Ho

we
ve

r, 
no

thi
ng

 
ha

s 
be

en
 s

pe
cif

ied
 in

 th
is 

re
ga

rd
 in

 th
e 

VA
T 

Ac
t / 

Ru
les

. 
 

44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

Ye
s. 

An
y 

pe
rso

n 
en

ter
ing

 
int

o 
an

y 
co

ntr
ac

t 
wi

th 
an

y 
co

ntr
ac

tor
 

for
 

tra
ns

fer
 

of 
pr

op
er

ty 
in 

go
od

s 
inv

olv
ed

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 

co
ntr

ac
t s

ha
ll f

ur
nis

h 
wi

thi
n 

15
 d

ay
s 

fro
m 

the
 d

ate
 o

f 
sig

nin
g 

of 
the

 
co

ntr
ac

tor
 s

uc
h 

inf
or

ma
tio

n 
as

 m
ay

 
be

 
pr

es
cri

be
d 

un
de

r 
wh

os
e 

Se
cti

on
 

 
92

(3
)(i

ii) 
as

 
ins

er
ted

 
vid

e 
Th

e 
Na

ga
lan

d 
Va

lue
 

Ad
de

d 
Ta

x 
(A

me
nd

me
nt)

 
Ac

t, 
20

08
 

 



Na
ga

lan
d 

41
3 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

jur
isd

ict
ion

 th
e 

co
ntr

ac
tor

’s 
pla

ce
 o

f 
bu

sin
es

s i
s s

itu
ate

d. 



  
18

.  O
RI

SS
A 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r 

the
 

VA
T 

Ac
t? 

Is 
the

re
 

a 
de

em
ing

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 
co

ntr
ac

t? 
  

W
or

ks
 c

on
tra

ct 
ha

s 
no

t b
ee

n 
de

alt
 

se
pa

ra
tel

y 
an

d 
is 

co
ve

re
d 

un
de

r t
he

 
Or

iss
a 

Va
lue

 A
dd

ed
 T

ax
 A

ct,
 2

00
4 

(th
e 

VA
T 

Ac
t) 

un
de

r 
Se

cti
on

 
11

(4
)(a

) o
f th

e s
aid

 A
ct.

  
 In 

Or
iss

a, 
the

 sa
le 

of 
go

od
s s

ha
ll b

e 
de

em
ed

 to
 h

av
e 

tak
en

 p
lac

e 
wh

en
 

the
 g

oo
ds

 a
re

 in
co

rp
or

ate
d 

in 
the

 
co

ur
se

 o
f t

he
 e

xe
cu

tio
n 

of 
the

 w
or

ks
 

co
ntr

ac
t, 

wh
eth

er
 o

r 
no

t 
the

re
 i

s 
re

ce
ipt

 o
f 

pa
ym

en
t 

for
 s

uc
h 

sa
le.

 
Se

cti
on

  
2(

63
) 

of 
the

 V
AT

 A
ct 

de
fin

es
 th

e w
or

ks
 co

ntr
ac

t. 

Se
cti

on
  2

(6
3)

, 1
1(

4)
(a

) o
f 

the
 V

AT
 A

ct.
 

 

 



Or
iss

a 

41
5 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

as
 

a 
wo

rks
 

co
ntr

ac
tor

 
(W

C)
 un

de
r V

AT
 la

w?
  

Th
er

e 
is 

no
 

sp
ec

ific
 

for
m 

of 
ap

pli
ca

tio
n 

for
 re

gis
tra

tio
n 

as
 w

or
ks

 
co

ntr
ac

tor
.  

Th
e 

wo
rks

 co
ntr

ac
tor

 h
as

 to
 a

pp
ly 

in 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n 

i.e
. 

Fo
rm

 V
AT

-1
01

. 
  

Se
cti

on
  

10
(4

)(b
) o

f V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
15

 o
f 

the
 O

ris
sa

 V
alu

e 
Ad

de
d 

Ta
x R

ule
s, 

20
05

 (t
he

 V
AT

 
Ru

les
) 

 

 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

Ye
s. 

 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
If 

the
 ta

xa
ble

 tu
rn

ov
er

 o
f 

a 
wo

rks
 

co
ntr

ac
tor

 fr
om

 th
e 

co
mm

en
ce

me
nt 

of 
an

y 
ac

co
un

tin
g 

ye
ar

 e
xc

ee
ds

 
`5

0,0
00

/- 
at 

an
y 

tim
e 

du
rin

g 
the

 
ye

ar
, h

e 
be

co
me

s 
lia

ble
 to

 p
ay

 th
is 

tax
 w

ith
 e

ffe
ct 

fro
m 

the
 fo

llo
wi

ng
 d

ay
 

on
 

wh
ich

 
the

 
ag

gr
eg

ate
 

of 

Se
cti

on
  1

0(
4)

(b
) t

he
 V

AT
 

Ac
t. 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

41
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

co
ntr

ac
tua

l 
tra

ns
fer

 
pr

ice
 

is 
so

 
ex

ce
ed

ed
. 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Fo
r 

de
ter

mi
na

tio
n 

of 
the

 t
ax

ab
le 

tur
no

ve
r, 

the
 d

ed
uc

tio
ns

 a
re

 a
llo

we
d 

for
 c

ha
rg

es
 to

wa
rd

s 
lab

ou
r, 

se
rvi

ce
 

an
d 

oth
er

 li
ke

 c
ha

rg
es

 a
s 

ma
y 

be
 

pr
es

cri
be

d; 

Ru
le 

6 o
f th

e V
AT

 R
ule

s 
 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 
for

 
lab

ou
r 

an
d 

lik
e 

ch
ar

ge
s 

on
 a

ctu
al 

ba
sis

; o
the

rw
ise

 
the

 w
or

ks
 c

on
tra

cto
r 

sh
all

 p
ay

 th
e 

tax
 

on
 

the
 

ba
sis

 
of 

the
 

tab
le 

ap
pe

nd
ed

 t
o 

Ru
le 

6 
of 

the
 V

AT
 

Ru
les

. 

 
 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

No
thi

ng
 

ha
s 

be
en

 
de

fin
ed

 
sp

ec
ific

all
y 

in 
re

sp
ec

t o
f l

ab
ou

r a
nd

 
lik

e c
ha

rg
es

 un
de

r t
he

 V
AT

 la
w.

 

 
 



Or
iss

a 

41
7 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

De
pr

ec
iat

ion
 

on
 

ma
ch

ine
ry 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

lik
e 

ch
ar

ge
s 

as
 t

he
 s

am
e 

ha
s 

no
t 

be
en

 de
fin

ed
 in

 th
e l

aw
. 

Ac
co

rd
ing

 to
 th

e 
de

fin
itio

n 
of 

ca
pit

al 
go

od
s 

un
de

r 
Se

cti
on

  
2(

8)
 o

f 
the

 
VA

T 
Ac

t, 
inp

ut 
tax

 c
re

dit
 o

n 
ca

pit
al 

go
od

s 
wi

ll 
no

t 
be

 a
llo

wa
ble

 in
 t

he
 

ha
nd

s o
f th

e w
or

ks
 co

ntr
ac

tor
. 

Se
cti

on
  

2(
8)

 o
f t

he
 V

AT
 

Ac
t 

 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
 d

ed
uc

tio
n 

for
 th

e 
va

lue
 o

f la
nd

 is
 

all
ow

ab
le 

in 
the

 
ha

nd
s 

of 
a 

co
mp

ou
nd

 de
ale

r. 
 

Ho
we

ve
r, 

in 
ca

se
 o

f a
 re

gu
lar

 d
ea

ler
 

su
ch

 de
du

cti
on

 is
 ad

mi
ss

ibl
e. 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

41
8 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

Su
ch

 e
sti

ma
tio

n 
ma

y 
be

 
ma

de
 o

n 
the

 b
as

is 
of 

co
st 

inc
ur

re
d 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 
11

. 
W

he
the

r g
ro

ss
 p

ro
fits

 a
re

 to
 b

e 
ad

de
d 

to 
ac

tua
l l

ab
ou

r 
ch

ar
ge

s 
an

d 
lik

e 
or

 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 
fro

m 
the

 
co

ntr
ac

tua
l 

tra
ns

fer
 p

ric
e 

su
bje

ct 
to 

fur
nis

hin
g 

of 
the

 p
ro

fit 
an

d 
los

s 
ac

co
un

t 
of 

the
 

wo
rks

 co
ntr

ac
t. 

 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 

Fo
r 

de
ter

mi
na

tio
n 

of 
the

 t
ax

ab
le 

tur
no

ve
r, 

the
 d

ed
uc

tio
ns

 a
re

 a
llo

we
d 

for
 c

ha
rg

es
 to

wa
rd

s 
lab

ou
r, 

se
rvi

ce
 

Ru
le 

6 o
f th

e V
AT

 R
ule

s 
 



Or
iss

a 

41
9 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

tur
no

ve
r?

 
an

d 
oth

er
 li

ke
 c

ha
rg

es
 a

s 
ma

y 
be

 
pr

es
cri

be
d; 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

Fr
ee

 s
up

ply
 o

f g
oo

ds
 b

y 
co

ntr
ac

tee
 

is 
no

t ta
xa

ble
. 

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

po
int

 o
f 

tax
ati

on
 f

or
 a

 w
or

ks
 

co
ntr

ac
tor

 is
 n

or
ma

lly
 th

e 
iss

ue
 o

f a
 

tax
 i

nv
oic

e, 
inv

oic
e 

or
 b

ill 
or

 a
ny

 
oth

er
 

do
cu

me
nt 

for
 

cla
im

ing
 

or
 

re
ce

ivi
ng

 p
ay

me
nts

 in
 re

sp
ec

t o
f t

he
 

wo
rks

 co
ntr

ac
t. 

Se
cti

on
  

11
(4

)(c
) 

of 
the

 
VA

T 
Ac

t 
 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

  1
4(

1)
 o

f t
he

 V
AT

 A
ct 

de
als

 
wi

th 
the

 r
ate

 o
f 

tax
 u

nd
er

 w
or

ks
 

co
ntr

ac
t. 

Th
e 

tax
 p

ay
ab

le 
sh

all
 b

e 
lev

ied
 o

n 
the

 t
ax

ab
le 

tur
no

ve
r 

in 
re

sp
ec

t o
f g

oo
ds

 u
tili

se
d 

in 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t, 

at 
the

 
ra

te 
ap

pli
ca

ble
 

on
 

su
ch

 
go

od
s 

as
 

Se
cti

on
  1

4(
1)

 o
f t

he
 V

AT
 

Ac
t; 

Fo
r 

ra
te 

of 
tax

, 
Ta

ble
 

ap
pe

nd
ed

 to
 R

ule
 6 

of 
the

 
VA

T 
Ru

les
 to

 be
 re

fer
re

d.

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

42
0 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

sp
ec

ifie
d 

in 
Sc

he
du

le 
B 

an
d 

Sc
he

du
le 

C 
16

. 
W

he
the

r 
W

C 
wi

ll 
be

 l
iab

le 
to 

pa
y 

un
re

gis
ter

ed
 p

ur
ch

as
e 

tax
 in

 a
dd

itio
n 

to 
wo

rks
 co

ntr
ac

t ta
x?

 

No
, 

pr
ov

ide
d 

su
ch

 p
ur

ch
as

e 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
s 

in 
Or

iss
a 

is 
us

ed
 i

n 
the

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t.  
 

Se
cti

on
  

12
 o

f 
the

 V
AT

 
Ac

t 
 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e r
ate

 of
 ta

x t
ha

t n
or

ma
lly

 p
re

va
ils

 
for

 th
e 

de
cla

re
d 

go
od

s 
is 

su
bje

ct 
to 

the
 

ma
xim

um
 

of 
4%

. 
Ho

we
ve

r, 
no

thi
ng

 
ha

s 
be

en
 

sp
ec

ifie
d 

in 
re

sp
ec

t 
of 

the
 s

am
e 

in 
the

 a
ct/

 
ru

les
. 

 

 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 

St
an

da
rd

 d
ed

uc
tio

n 
is 

av
ail

ab
le 

for
 

ea
ch

 ty
pe

 o
f w

or
ks

 c
on

tra
ct 

wh
er

e 
the

 d
ea

ler
 d

oe
s 

no
t m

ain
tai

n 
bo

ok
s 

Ap
pe

nd
ix 

to 
Ru

le 
6 

of 
the

 
VA

T 
Ru

les
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

If 
ye

s, 
wh

at 
ar

e 
the

 v
ar

iou
s 

ra
tes

 
pr

es
cri

be
d 

for
 d

iffe
re

nt 
typ

es
 o

f w
or

ks
 

co
ntr

ac
t? 

of 
ac

co
un

ts 
for

 
ide

nti
fic

ati
on

 
of 

lab
ou

r c
ha

rg
es

. 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

Th
e 

co
ntr

ac
tee

/ p
rin

cip
al 

is 
lia

ble
 to

 
de

du
ct 

tax
 fr

om
 th

e 
am

ou
nt 

pa
ya

ble
 

to 
the

 w
or

ks
 co

ntr
ac

tor
 at

 th
e t

im
e o

f 
cre

dit
 o

f s
uc

h 
am

ou
nt 

to 
the

 a
cc

ou
nt 

of 
the

 c
on

tra
cto

r 
or

 a
t t

he
 ti

me
 o

f 
pa

ym
en

t 
the

re
of 

in 
ca

sh
 

or
 

by
 

ch
eq

ue
 o

r d
ra

ft 
or

 a
ny

 o
the

r m
od

e, 
wh

ich
ev

er
 is

 e
ar

lie
r, 

su
bje

ct 
to 

the
 

ce
rtif

ica
te,

 if
 a

ny
, p

ro
du

ce
d 

by
 th

e 
co

ntr
ac

tor
 @

 4%
 of

 th
e s

aid
 am

ou
nt,

 
if 

the
 

va
lue

 
of 

wo
rks

 
co

ntr
ac

t 
ex

ce
ed

s `
50

,00
0. 

 

Se
cti

on
 5

4 
of 

the
 V

AT
 

Ac
t  

 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 

Th
e 

ra
te 

of 
TD

S 
for

 w
or

ks
 c

on
tra

ct 
is 

4%
 o

f t
he

 su
m 

pa
ya

ble
 in

 re
sp

ec
t 

of 
the

 w
or

ks
 co

ntr
ac

t. 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

42
2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

W
he

the
r i

nte
rst

ate
 s

up
pli

es
 o

r i
mp

or
t 

tra
ns

ac
tio

ns
 

ar
e 

co
ns

ide
re

d 
for

 
de

du
cti

ng
 T

DS
?  

 

No
 T

DS
 i

s 
ap

pli
ca

ble
 i

n 
ca

se
 o

f 
int

er
-st

ate
 tr

an
sa

cti
on

. 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

Ye
s, 

co
ntr

ac
tor

 i
s 

als
o 

lia
ble

 t
o 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 th
e s

ub
-co

ntr
ac

tor
 

Se
cti

on
  

54
 o

f 
the

 V
AT

 
Ac

t 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r 

the
 la

w,
 

un
de

r S
ec

tio
n 

 2
0(

3)
 o

f t
he

 V
AT

 A
ct,

 
go

od
s 

pu
rch

as
ed

 f
or

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t 
wo

uld
 

qu
ali

fy 
for

 
inp

ut 
tax

 c
re

dit
. A

 v
iew

 is
 h

eld
 th

at 
su

ch
 

go
od

s 
sh

ou
ld 

als
o 

inc
lud

e 
co

ns
um

ab
les

. 

Se
cti

on
  2

0(
3)

 o
f t

he
 V

AT
 

Ac
t 

 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 to

 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
 

 



Or
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

of 
W

C?
  

        Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

pa
id 

to 
the

 
su

b-
co

ntr
ac

tor
s 

for
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t 
tak

ing
 in

to 
co

ns
ide

ra
tio

n 
the

 g
en

er
al 

pr
inc

ipl
e 

of 
law

 th
at 

wh
er

e 
on

ce
 th

e 
tax

 h
as

 b
ee

n 
pa

id 
on

 a
ny

 a
mo

un
t, 

the
 s

am
e 

sh
all

 n
ot 

be
 c

on
sid

er
ed

 
ag

ain
 fo

r p
ay

me
nt 

of 
tax

. H
ow

ev
er

, 
no

thi
ng

 h
as

 b
ee

n 
de

fin
ed

 in
 th

e 
ac

t 
in 

re
ga

rd
 to

 th
e 

am
ou

nt 
of 

de
du

cti
on

 
on

 pa
ym

en
t to

 su
b-

co
ntr

ac
tor

.  
Th

er
e 

is 
no

 e
xp

re
ss

 p
ro

vis
ion

 u
nd

er
 

the
 V

AT
 A

ct 
for

 a
llo

wi
ng

 in
pu

t t
ax

 
cre

dit
 

on
 

pa
ym

en
ts 

to 
su

b-
co

ntr
ac

tor
.  

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Inp

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 in
 fu

ll t
o 

the
 e

xte
nt 

tax
 h

as
 b

ee
n 

pa
id 

or
 

pa
ya

ble
 

on
 

pu
rch

as
e 

of 
tax

ab
le 

go
od

s 
wi

thi
n 

the
 

St
ate

 
fro

m 
a 

Se
cti

on
  2

0(
3)

 o
f t

he
 V

AT
 

Ac
t 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

su
ch

 g
oo

ds
 

ar
e 

pu
rch

as
ed

 
for

 
us

e 
in 

the
 

ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t. 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d 
for

 
inv

oic
e 

or
 

bil
l. 

Ho
we

ve
r, 

fol
low

ing
 i

nfo
rm

ati
on

 i
s 

co
mp

uls
or

ily
 in

clu
dib

le 
in 

the
 in

vo
ice

 
or

 bi
ll:-

 
A 

tax
 in

vo
ice

 s
ha

ll b
e 

ins
cri

be
d 

wi
th 

the
 w

or
ds

, 
“ta

x 
inv

oic
e”

 i
n 

bo
ld 

let
ter

s 
at 

the
 t

op
 a

nd
 s

ha
ll 

als
o 

co
nta

in 
the

 fo
llo

wi
ng

 de
tai

ls 
– 

(a
)  

na
me

, 
ad

dr
es

s 
an

d 
re

gis
tra

tio
n 

ce
rtif

ica
te 

nu
mb

er
 

of 
the

 se
llin

g r
eg

ist
er

ed
 de

ale
r; 

(b
)  

na
me

, 
ad

dr
es

s 
an

d 
re

gis
tra

tio
n 

ce
rtif

ica
te 

nu
mb

er
 

Ru
le 

68
 of

 th
e V

AT
 R

ule
s 

 



Or
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a 
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5 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

of 
the

 p
ur

ch
as

ing
 r

eg
ist

er
ed

 
de

ale
r; 

 
(c)

  
in 

ca
se

, t
he

 sa
le 

is 
in 

co
ur

se
 o

f 
ex

po
rt 

ou
t 

of 
the

 t
er

rito
ry 

of 
Ind

ia,
 th

e 
na

me
, a

dd
re

ss
 a

nd
 

re
gis

tra
tio

n 
ce

rtif
ica

te 
nu

mb
er

, 
if a

ny
, o

f t
he

 p
ur

ch
as

ing
 d

ea
ler

 
or

 fo
re

ign
 b

uy
er

 a
nd

 th
e 

typ
e 

of 
sta

tut
or

y 
for

m,
 

if 
an

y, 
ag

ain
st 

wh
ich

 t
he

 s
ale

 h
as

 
be

en
 m

ad
e, 

 
(d

)  
an

 in
div

idu
al 

se
ria

liz
ed

 nu
mb

er
 

an
d 

the
 d

ate
 o

n 
wh

ich
 th

e 
tax

 
inv

oic
e i

s i
ss

ue
d, 

(e
)  

de
sc

rip
tio

n, 
qu

an
tity

 , 
vo

lum
e 

an
d 

va
lue

 o
f t

he
 g

oo
ds

 s
old

, 
am

ou
nt 

of 
dis

co
un

t a
llo

we
d, 

if 
an

y, 
an

d 
the

 a
mo

un
t 

of 
tax
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m
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lat
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n 
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or
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 C
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de
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f D
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er
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6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ch
ar

ge
d 

the
re

on
 

ind
ica

ted
 

se
pa

ra
tel

y; 
(f)

  
sig

na
tur

e 
of 

the
 s

ell
ing

 d
ea

ler
 

or
 h

is 
ma

na
ge

r 
or

 a
ny

 o
the

r 
em

plo
ye

e 
or

 
ag

en
t, 

du
ly 

au
tho

ris
ed

 by
 hi

m.
 

(g
)  

the
 n

am
e 

an
d 

ad
dr

es
s 

of 
the

 
pr

int
er

, if
 an

y, 
an

d f
irs

t a
nd

 la
st 

se
ria

l n
um

be
r 

of 
tax

 in
vo

ice
s 

pr
int

ed
 a

nd
 s

up
pli

ed
 b

y 
him

 to
 

the
 de

ale
r. 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n 

ad
va

nc
e 

wi
ll 

be
 li

ab
le 

to 
tax

?  
 

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.
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ks

 

27
. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

No
thi

ng
 h

as
 b

ee
n 

de
fin

ed
 in

 re
ga

rd
 

to 
the

 sa
me

 in
 th

e a
ct.

 
 

 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s. 
 

De
du

cti
on

 o
n 

ac
co

un
t o

f p
ay

me
nts

 
ma

de
 to

 s
ub

-co
ntr

ac
tor

 is
 g

en
er

all
y 

pe
rm

iss
ibl

e. 
 

 Ho
we

ve
r, 

no
thi

ng
 

ha
s 

be
en

 
sp

ec
ifie

d 
in 

re
sp

ec
t 

of 
the

 s
am

e 
un

de
r t

he
 V

AT
 A

ct.
 

 Th
e 

su
b-

co
ntr

ac
tor

 
ca

n 
cla

im
 

ex
em

pti
on

 
on

ly 
if 

he
 

is 
an

 
un

re
gis

ter
ed

 d
ea

ler
 h

av
ing

 tu
rn

ov
er

 
no

t e
xc

ee
din

g 
`5

0,0
00

/-.
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f D
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. 

No
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Pa
rti

cu
lar
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lar
s 

Re
lev

an
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n 
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le 
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m

ar
ks

 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 li

ab
le 

to 
pa

y 
the

 ta
x. 

Ho
we

ve
r, 

de
du

cti
on

 is
 a

va
ila

ble
 fo

r 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

. 
Po

int
 

No
.23

 

 
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
11

(3
) o

f t
he

 V
AT

 A
ct 

an
d 

pa
y 

tax
 in

 
su

ch
 m

an
ne

r a
s s

et 
ou

t in
 th

e r
ule

s. 

Se
cti

on
  1

1(
3)

 o
f t

he
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 8
 o

f 
the

 V
AT

 R
ule

s. 
 

 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
No

, a
 c

om
po

sit
ion

 W
C 

de
ale

r i
s 

no
t 

pe
rm

iss
ibl

e 
to 

ma
ke

 
int

er
-st

ate
/ 

im
po

rt 
pu

rch
as

es
 

Ru
le 

8 o
f th

e V
AT

 R
ule

s. 
 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r 
the

 c
om

po
sit

ion
 s

ch
em

e 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

Ru
le 

6 o
f th

e V
AT

 R
ule

s 
 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  
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34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

op
tio

n 
of 

pa
yin

g 
tax

 a
t 

the
 

co
mp

ou
nd

 ra
te 

is 
no

t a
uto

ma
tic

.  
Op

tio
n 

ha
s 

to 
be

 
ex

er
cis

ed
 

by
 

ma
kin

g 
an

 
ap

pli
ca

tio
n 

in 
Fo

rm
 

VA
T-

60
1 

wi
thi

n 
30

 d
ay

s 
fro

m 
the

 
co

mm
en

ce
me

nt 
of 

the
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hic
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ls 
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xe
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ro
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of 
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rks
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o 

ex
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S 

an
d 
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 ta

x 
as

se
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ed
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f a
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, f
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 th
e 
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ec

ed
ing
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 b

ein
g 

sa
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fie
d, 

tha
t 
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ap
pli

ca
tio

n 
is 

co
rre

ct 
an

d 
co

mp
let

e 
an

d 
tha

t 
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de

ale
r 

ful
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gib
ilit

y c
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ria
 a
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fte
r c

on
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cti
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ch
 

en
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s 
ne
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y, 
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re
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 p
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r f
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y 
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m 

su
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 d
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an

ne
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e 
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the
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ce
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 c
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r 
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rks

 co
ntr
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aid
 d

ow
n 
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ed
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r 
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m 
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 c
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 s
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e 
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 d
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n 
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y 
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en
t 
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f 
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cri
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itio

n, 
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y 
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co
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itio
n 
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sh
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be
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ed
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l th

e e
nd
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le 
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W
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t 
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e 
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 c
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po
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s 

for
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en
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pe
s o

f c
on

tra
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? 
Th

e 
co

mp
ou

nd
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te 
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tax
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nd
er

 th
e 

co
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itio

n 
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he
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 4

%
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n 
60

%
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s 
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lue

 
re

ce
ive

d 
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ble
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ar
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ex
ec

uti
on

 
of 

wo
rks

 f
or

 a
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 y
ea

r 
by

 t
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or

ks
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ntr

ac
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Ru
le 

8 o
f th
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AT
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ule

s. 
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C 

op
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g 
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 c
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re
qu
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tak

e 
pr
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iss
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/ p
ro
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e 

int
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ati
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 th

e 
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pa
rtm

en
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s, 

an
 

ap
pli

ca
tio

n 
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Fo
rm
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AT
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01
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 to

 b
e 
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de
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 th

e 
re

gis
ter

ing
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tho

rity
 

ha
vin

g 
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ict

ion
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r 
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itio
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de
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r 
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n 
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te 
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rks
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ntr
ac

t? 
No
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he
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h 

W
C 

is 
re

qu
ire
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to 
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mo
nth

ly 
/ q

ua
rte

rly
 re

tur
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W
or

ks
 c

on
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r 

bo
th 

un
de

r 
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s 
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ll 
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 th
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itio
n 
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he
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ll 
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nth
ly 
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.  
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of 
the

 
VA
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W
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is 
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 d
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f 
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tur

n?
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e 
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te 
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g 
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 re

tur
n 
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 d
ay

s 
fro

m 
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 d
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 o
f e

xp
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 o
f 

the
 re

po
rtin

g m
on

th.
 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 
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wo
rks

 co
ntr

ac
tor

? 
On

ly 
mo

nth
ly 

re
tur

n 
ha

s 
to 

be
 fi

led
 

by
 th

e w
or

ks
 co

ntr
ac

tor
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41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

W
he

re
 a

n 
au

dit
 is

 ta
ke

n 
up

 b
y 

the
 

Co
mm

iss
ion

er
 u

nd
er

 S
ec

tio
n  

41
, h

e 
sh

all
 a

lso
 s

pe
cif

y 
the

 p
er

iod
(s)

 fo
r 

au
dit

, n
ot 

be
ing

 a
 p

er
iod

 w
hic

h 
ha

s 
en

de
d 

5 
ye

ar
s 

pr
ev

iou
s 

to 
the

 y
ea

r 
du

rin
g 

wh
ich

 th
e 

au
dit

 is
 to

 b
e 

tak
en

 
up

. 

Se
cti

on
  

41
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
41

 o
f 

the
 V

AT
 R

ule
s 

 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 

Ye
s, 

VA
T 

au
dit

 p
ro

vis
ion

 a
pp

lie
s 

to 
W

C 
als

o. 
  Ev

er
y r

eg
ist

er
ed

 d
ea

ler
 w

ho
se

 g
ro

ss
 

Se
cti

on
  

65
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
73

 o
f 

the
 V

AT
 R

ule
s. 
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Ce

rtif
ica

te 



Or
iss

a 

43
3 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

su
ch

 au
dit

? 
tur

no
ve

r 
ex

ce
ed

s 
`4

0L
ac

s 
or

 a
ny

 
oth

er
 a

mo
un

t a
s 

the
 C

om
mi

ss
ion

er
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 G
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re
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Se
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h 
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ofi
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te 
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 p
re

sc
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 u
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er

 R
ule

 
73

 of
 th

e V
AT

 R
ule
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43
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pp
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 s
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fla
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e d
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nin
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 d
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 c
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 w
as

 im
po
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 d
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e 
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n’b
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Su
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w 
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e, 
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le 
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de
r 
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tru
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on
 

fla
ts 

is 
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St

ate
 

of 
Or
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we
ve

r, 
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thi
ng
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as

 b
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n 
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in 
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ar

d i
n t
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t/ r
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44
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 re
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ire
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nt 

to 
file
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e 
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of 
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ntr

ac
t 
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re
em

en
ts 
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th 
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en
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Th
er

e 
is 
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 re

qu
ire

me
nt 

to 
file

 w
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 d
ep

ar
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en
t 
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 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t.  
Ho

we
ve

r, 
du
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g 
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 a

ss
es

sm
en

t 
pr

oc
ee

din
gs

 
the

 
sa

id 
do

cu
me

nts
 

ma
y 

ha
ve

 
to 

be
 

pr
od

uc
ed

 
on

 
de

ma
nd
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 th

e a
ss

es
sin

g a
uth

or
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Is 
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 c
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ate
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AT
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ct?
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 th

er
e 

a 
de

em
ing

 p
ro

vis
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 d
ea

lin
g 
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th 

wo
rks

 co
ntr

ac
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Ye
s 

Se
cti
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2(
zf)

 
of 

the
 

Pu
nja

b 
Va

lue
 

Ad
de

d 
Ta

x A
ct,

 2
00

5 
(th

e 
VA

T 
Ac

t) 

 

2. 
Is 

the
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 a
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 s
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ic 
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m 

to 
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re

gis
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n 

as
 

a 
wo

rks
 

co
ntr

ac
tor

 
(W

C)
 un

de
r V

AT
 la
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Ye
s 

Ru
le 

3 a
nd

 
Ru

le 
15

 o
f t

he
 P

un
jab

 
Va

lue
 

Ad
de

d 
Ta

x 
Ru

les
, 

20
05
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 V
AT

 
Ru

les
) 

Fo
rm

 V
AT

-1
, V

AT
-2

 
 

3. 
El
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ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
Fo

r r
eg

ist
ra

tio
n 
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 a

 ta
xa

ble
 p

er
so

n 
for

 
VA

T:
 

(i)
 

in 
re

lat
ion

 t
o 

an
y 

pe
rso

n, 
wh

o 
im

po
rts

 ta
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ble
 g

oo
ds

 fo
r s
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 o

r 
us

e 
in 

ma
nu

fac
tur

ing
 

or
 

pr
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es
sin

g 
an

y 
go

od
s 

in 
the
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 1
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(ii)

 
in 

re
lat
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to 
a 

pe
rso

n, 
wh

o 
re

ce
ive

s 
go

od
s 

on
 

co
ns

ign
me

nt/
br

an
ch

 
tra
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fer

 
ba

sis
 fr

om
 w

ith
in 

or
 o

uts
ide

 th
e 

St
ate

 o
n 

wh
ich

 n
o 

tax
 h
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 b

ee
n 

pa
id 

un
de

r t
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 A
ct,

 `
 1

; 
(iii

) 
in 

re
lat

ion
 to

 a
 p

er
so

n, 
lia

ble
 to

 
pa

y 
pu

rch
as

e 
tax

 u
nd

er
 s

ec
tio

n 
19

, `
 1

;   
(iv

) 
in 

re
lat

ion
 to

 a
 p

er
so

n, 
wh

o 
is 

a 
ma

nu
fac

tur
er

, `
 1

 la
c; 

(v)
 

in 
re

lat
ion

 t
o 

a 
pe

rso
n, 

wh
o 

is 
ru

nn
ing

 a
 h

ote
l/re

sta
ur

an
t, 

` 
5 

lac
s; 

(vi
) 

in 
re

lat
ion

 t
o 

a 
pe

rso
n, 

wh
o 

is 
ru

nn
ing

 a 
ba

ke
ry,

 `
 1

0  
lac
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(vi
i) 

in 
re

lat
ion

 
to 

vo
lun

tar
y 

re
gis

tra
tio

n, 
` 

5 L
ac

s; 
an

d 
(vi

ii) 
in 

re
lat

ion
 to

 a
ny

 o
the

r p
er

so
n, 

` 
50

 La
cs

. 
4. 

W
he

the
r 

No
n-

 
re

sid
en

t 
(d

ea
ler

 
ou

tsi
de

 
the

 
sta

te)
 

ca
n 

ap
ply

 
for

 
re

gis
tra

tio
n a

s w
or

ks
 co

ntr
ac

tor
? 

Ye
s ,

 as
 ca

su
al 

tra
de

r 
 

 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

To
 d

ete
rm

ine
 th

e 
tax

ab
le 

tur
no

ve
r 

of 
sa

les
, a

 p
er

so
n, 

sh
all

 d
ed

uc
t f

ro
m 

his
 

gr
os

s t
ur

no
ve

r o
f s

ale
s, 

the
 fo

llo
wi

ng
: 

(a
)  

tur
no

ve
r 

of 
sa

les
 

of 
go

od
s, 

de
cla

re
d 

tax
 fr

ee
 u

nd
er

 s
ec

tio
n 

16
 of

 th
e V

AT
 A

ct;
  

(b
)  

tur
no

ve
r o

f s
ale

s o
f g

oo
ds

, m
ad

e 
ou

tsi
de

 th
e 

St
ate

 o
r i

n 
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 co
ur

se
 

of 
int

er
-st

ate
 tr
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e 

or
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me

rce
 

or
 i

n 
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 c
ou

rse
 o

f 
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rt 
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Ru
le 

15
 o

f 
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 V
AT

 
Ru
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un

de
r 
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e V
AT

 A
ct;

  
(c)

  
tur

no
ve

r 
of 

go
od

s, 
se

nt 
on

 
co

ns
ign

me
nt 

ba
sis

 
or

 
br

an
ch

 
tra

ns
fer

s; 
 

(d
)  

am
ou

nt,
 c

ha
rg

ed
 s

ep
ar

ate
ly 

as
 

int
er

es
t 

in 
the

 c
as

e 
of 

a 
hir

e-
pu

rch
as

e 
tra

ns
ac

tio
n 

or
 

an
y 

sy
ste

m 
of 

pa
ym

en
t 

by
 

ins
tal

lm
en

ts;
  

(e
)  

am
ou

nt,
 

all
ow

ed
 

as
 

ca
sh

 
dis

co
un

t 
an

d 
tra

de
 

dis
co

un
t, 

pr
ov

ide
d 

su
ch

 
dis

co
un

t 
is 

in 
ac

co
rd

an
ce

 w
ith

 th
e r

eg
ula

r t
ra

de
 

pr
ac

tic
e; 

 
(f)

  
sa

le 
pr

ice
 

of 
tax

ab
le 

go
od

s 
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wh
er

e s
uc

h s
ale

 w
as

 ca
nc

ell
ed

:  
 

Pr
ov

ide
d 

tha
t t

he
 d

ed
uc

tio
n 

sh
all

 
be

 c
lai

me
d 

on
ly,

 if
 th

e 
pe

rso
n 

is 
in 

po
ss

es
sio

n 
of 

all
 c

op
ies

 o
f 

VA
T 

inv
oic

e o
r r

eta
il i

nv
oic

e. 
 

(g
)  

sa
le 

pr
ice

, 
in 

re
sp

ec
t 

of 
an

y 
go

od
s, 

re
tur

ne
d w

ith
in 

a p
er

iod
 of

 
six

 m
on

ths
:  

 
Pr

ov
ide

d 
tha

t 
a 

tax
ab

le 
pe

rso
n 

sh
all

 c
lai

m 
the

 d
ed

uc
tio

n 
on

ly 
on

 
the

 b
as

is 
of 

de
bit

 n
ote

, is
su

ed
 b

y 
the

 
pu

rch
as

er
 

for
 

the
 

go
od

s 
re

tur
ne

d; 
an

d  
(h

) 
A 

su
m,

 
to 

be
 

ca
lcu

lat
ed

 
by

 
ap

ply
ing

 a
 ta

x 
fra

cti
on

 in
 c

as
e, 

gr
os

s 
tur

no
ve

r 
inc

lud
es

 
re

tai
l 

sa
les

. 
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f D
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. 

No
. 

Pa
rti
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Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

Ei
the

r 
Ru

le 
15

 o
f 

the
 V

AT
 

Ru
les

. 
 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Th
e l

ab
ou

r a
nd

 lik
e c

ha
rg

es
 in

clu
de

s: 
(a

)  
lab

ou
r 

ch
ar

ge
s 

for
 e

xe
cu

tio
n 

of 
the

 w
or

ks
;  

(b
)  

am
ou

nt 
pa

id 
to 

a 
su

b-
co

ntr
ac

tor
 

for
 la

bo
ur

 an
d s

er
vic

es
;  

(c)
  

ch
ar

ge
s 

for
 p

lan
nin

g, 
de

sig
nin

g 
an

d a
rch

ite
cts

 fe
es

;  
(d

)  
ch

ar
ge

s 
for

 o
bta

ini
ng

 f
or

 h
ire

, 
ma

ch
ine

ry 
an

d 
too

ls 
us

ed
 fo

r t
he

 
ex

ec
uti

on
 of

 th
e w

or
ks

 co
ntr

ac
t;  

(e
)  

co
st 

of 
co

ns
um

ab
les

, 
su

ch
 a

s, 
wa

ter
, e

lec
tric

ity
 a

nd
 fu

el,
 u

se
d i

n 
the

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t, 

the
 p

ro
pe

rty
, 

wh
ich

 is
 

Ru
le 

15
 o

f 
the

 V
AT

 
Ru

les
. 

. 
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Pa
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Pa
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s 

Re
lev

an
t S
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tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

no
t t

ra
ns

fer
re

d 
in 

the
 c

ou
rse

 o
f 

ex
ec

uti
on

 of
 a 

wo
rks

 co
ntr

ac
t;  

(f)
  

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 t
o 

the
 e

xte
nt,

 i
t 

is 
re

lat
ab

le 
to 

the
 s

up
ply

 o
f l

ab
ou

r 
an

d s
er

vic
es

;  
(g

)  
oth

er
 s

im
ila

r 
ex

pe
ns

es
 r

ela
tab

le 
to 

su
pp

ly 
of 

lab
ou

r a
nd

 s
er

vic
es

 
an

d; 
 

(h
)  

Pr
ofi

t e
ar

ne
d 

by
 th

e 
co

ntr
ac

tor
 to

 
the

 e
xte

nt,
 it

 is
 r

ela
tab

le 
to 

the
 

su
pp

ly 
of 

lab
ou

r a
nd

 se
rvi

ce
s 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

No
 

Ru
le 

15
(4

) o
f t

he
 V

AT
 

Ru
les

. 
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an
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/ 
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Re
m
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9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

La
nd

 
va

lue
 

de
du

cti
on

 
ca

nn
ot 

be
 

cla
im

ed
 by

 co
mp

os
itio

n d
ea

ler
. 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

No
 sp

ec
ific

 pr
ov

isi
on

 
 

 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

Gr
os

s 
pr

ofi
t i

s 
to 

be
 a

dd
ed

 to
 a

ctu
al 

lab
ou

r a
nd

 lik
e c

ha
rg

es
. 

Ru
le 

15
(4

) o
f t

he
 V

AT
 

Ru
les

. 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

No
, 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 

du
ty,

 r
eg

ist
ra

tio
n 

fee
, s

er
vic

e 
tax

, e
tc 

do
es

 
no

t 
for

m 
pa

rt 
of 

the
 

wo
rks

 
co

ntr
ac

t tu
rn

ov
er

. 

Ru
le 

15
(4

) o
f t

he
 V

AT
 

Ru
les

. 
 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

No
 pr

ov
isi

on
 sp

ec
ifie

d. 
 

 



Pu
nj

ab
 

44
3 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

tim
e 

of 
sa

le 
for

 w
or

ks
 co

ntr
ac

tor
 is

 
at 

the
 ti

me
 g

oo
ds

 a
re

 in
co

rp
or

ate
d 

in 
wo

rk.
 

Se
cti

on
 8

 o
f 

the
 V

AT
 

Ac
t. 

 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

 8
 c

on
tai

ns
 th

e 
ra

te 
of 

tax
 fo

r 
wo

rks
 co

ntr
ac

t. 
Se

cti
on

 8
 o

f 
the

 V
AT

 
Ac

t. 
 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

Ye
s 

Se
cti

on
 1

9, 
20

 o
f 

the
 

VA
T 

Ac
t. 

 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e r
ate

 of
 ta

x f
or

 de
cla

re
d g

oo
ds

 us
ed

 
in 

the
 co

ur
se

 of
 co

ntr
ac

t is
 5%

. 
Se

cti
on

 8
 o

f 
the

 V
AT

 
Ac

t. 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 
 

Ye
s 

 As
 pe

r A
nn

ex
ur

e -
 'A

’ e
nc

los
ed

. 

Ru
le 

15
(4

) o
f t

he
 V

AT
 

Ru
les

. 
Se

cti
on

 8
 o

f 
the

 V
AT

 
Ac

t. 
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19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

Ye
s 

 
No

 pr
ov

isi
on

 sp
ec

ifie
d. 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

Th
e r

ate
 of

 T
DS

 to
 be

 de
du

cte
d i

n c
as

e 
of 

wo
rks

 co
ntr

ac
t: 

• 
5%

 o
f 

am
ou

nt 
be

ing
 p

aid
 w

.e.
f  

1s
t N

ov
em

be
r, 

20
11

. 

Se
cti

on
 2

7(
1)

 &
 (

2)
 o

f 
the

 V
AT

 A
ct.

 
 

 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

No
, 

the
 c

on
tra

cto
r 

is 
no

t 
lia

ble
 t

o 
de

du
ct 

TD
S 

fro
m 

the
 a

mo
un

t p
ay

ab
le 

to 
the

 S
ub

-C
on

tra
cto

r. 

 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

? 
No

 
Se

cti
on

 1
3 

of 
the

 V
AT

 
Ac

t. 
 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
  

Ye
s, 

on
ly 

to 
the

 
ex

ten
t 

of 
lab

ou
r 

ch
ar

ge
s 

 

Ru
le 

15
(4

) o
f t

he
 V

AT
 

Ru
les

. 
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 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

 Ye
s 

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
No

 
Se

cti
on

 1
3 

of 
the

 V
AT

 
Ac

t. 
 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
, th

er
e i

s n
o s

pe
cif

ic 
for

ma
t. 

 
 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

 W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 m

ob
iliz

ati
on

 a
dv

an
ce

 w
ill 

be
 

lia
ble

 to
 ta

x?
   

No
 sp

ec
ific

 pr
ov

isi
on

 
 

 

27
. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

Ye
s 
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28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
On

ly 
to 

the
 ex

ten
t o

f la
bo

ur
 ch

ar
ge

s 
Ru

le 
15

(4
) o

f t
he

 V
AT

 
Ru

les
. 

 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

No
, th

er
e i

s n
o s

uc
h o

pti
on

. 
 

 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
W

C 
ha

s 
an

 o
pti

on
 t

o 
pa

y 
tax

 
un

de
r c

om
po

sit
ion

 ca
teg

or
y. 

 
 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
No

t a
pp

lic
ab

le 
 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

No
t a

pp
lic

ab
le 

 
 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

 

No
t a

pp
lic

ab
le 
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34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e i
s n

o s
uc

h p
ro

ce
du

re
 sp

ec
ifie

d 
 

. 

35
. 

Is 
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 c
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r 
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 c
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f c
on

tra
cts

? 
No
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f 
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for

 c
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/ p
ro
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e 
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t a
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1 c
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 d
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 d
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ly 
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f tu
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ov
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 1 

cro
re

 
 20
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 o
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 b
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 f
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 c
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ing
 th
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f t
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r b
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 o
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. 

Fo
rm

 V
AT

 -
 2

0 
or

 F
or
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C 
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 w
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s, 
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at 
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t f
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 p
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to 
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C 
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be

 
au

dit
ed

 
an

nu
all

y 
by

 a
 C

ha
rte

re
d 

Ac
co

un
tan

t o
r 

a 
pe

rso
n 

en
titl

ed
 to

 b
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 o
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 b
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le 
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of 
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 o
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 re
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file
 th
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ntr
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/ 
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le 
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r 
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al 
Co

ntr
ac
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-  

 
 

(i)
 H

.T
 T

ra
ns
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ss

ion
 lin

es
;  

Tw
en

ty 
pe

rce
nt 

 

 
(ii)

 S
ub

-st
ati

on
 eq

uip
me

nt;
  

Fif
tee

n p
er

ce
nt 
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) P
ow

er
 ho

us
e e

qu
ipm

en
t a

nd
 ex

ten
sio

ns
;  

Fif
tee

n p
er

ce
nt 

 

 
(iv

) 1
1 a

nd
 22

 K
V 

an
d L

.T
 di

str
ibu

tio
n l

ine
s 1

2+
5; 

an
d  

Se
ve

nte
en

 pe
rce

nt 
 

 
(v)

 A
ll o

the
r e

lec
tric

al 
co

ntr
ac

ts.
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en

ty 
fiv

e p
er

ce
nt 

 

 
(b
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ll s

tru
ctu

ra
l c
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tra

cts
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 fiv
e p

er
ce

nt 
 

2  
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ion
 of

 pl
an

t a
nd

 m
ac

hin
er
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tee

n p
er

ce
nt 

 

3  
Fix

ing
 of

 m
ar

ble
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s, 
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ra
nit

e s
ton

es
 an

d t
ile

s (
oth

er
 th

an
 m
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aic

 til
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fiv

e p
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ce
nt 
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e c
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Th
irty

 pe
rce

nt 
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e l
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nt 
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f t
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ta
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e e
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le 
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n  

6  
Fa

br
ica

tio
n 

an
d 

er
ec

tio
n 
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str
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al 
wo

rks
 o
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on

 a
nd

 st
ee
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din
g 
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on
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su

pp
ly 

an
d e

re
cti

on
 of
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on

 tr
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se
s a

nd
 th

e l
ike
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Fif

tee
n p

er
ce

nt 
 

7  
Fa

br
ica

tio
n a

nd
 in

sta
lla

tio
n o

f c
ra

ne
s a

nd
 ho

ist
s. 

 
Fif

tee
n p

er
ce

nt 
 

8  
Fa

br
ica

tio
n a

nd
 in

sta
lla

tio
n o

f e
lev

ato
rs 

(lif
ts)

 an
d e

sc
ala

tor
s. 

 
Fif

tee
n p

er
ce

nt 
 

9  
Fa

br
ica

tio
n a

nd
 in

sta
lla

tio
n o

f r
oll

ing
 sh

utt
er

s a
nd

 co
lla

ps
ibl

e g
ate
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tee

n p
er

ce
nt 
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tal

lat
ion

 of
 do

or
s, 

do
or

 fr
am

es
, w

ind
ow

 fr
am

es
 an

d g
rill

s. 
 

Tw
en

ty 
pe

rce
nt 
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Su
pp

ly 
an

d i
ns

tal
lat

ion
 of

 ai
r c

on
dit

ion
er

s a
nd

 ai
r c

oo
ler
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Fif
tee

n p
er

ce
nt 
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Su
pp

ly 
an

d 
ins

tal
lat

ion
 o

f a
ir 

co
nd

itio
nin

g 
eq

uip
me

nts
 in

clu
din

g 
de

ep
 fr

ee
ze

rs,
 

co
ld 

sto
ra

ge
 pl

an
ts,

 hu
mi

dif
ica

tio
n p

lan
ts 

an
d d

eh
um

idr
es

.  
Fif

tee
n p

er
ce

nt 
 

13
  

Su
pp

ly 
an

d 
fix

ing
 o

f f
ur

nit
ur

e 
an

d 
fix

tur
es

, p
ar

titi
on

s i
nc

lud
ing

 co
ntr

ac
ts 

for
 in

ter
ior

 
de

co
ra

tor
s a

nd
 fa

lse
 ce

ilin
g. 

 
Tw

en
ty 

pe
rce

nt 
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Co
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tru
cti

on
 o

f R
ail

wa
y 

co
ac

he
s 

an
d 
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go
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 o

n 
un

de
r 
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ag
es

 s
up
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ed

 b
y 
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ilw

ay
s. 

 
Th

irty
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nt 
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Pe
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en

ta
ge

 o
f t
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ta
l v
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le 
fo

r 
de

du
ct
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15
  

Co
ns

tru
cti

on
 of

 m
ou

nti
ng

 of
 bo

die
s o

f m
oto

r v
eh

icl
es

 an
d c

on
str

uc
tio

n o
f tr

ail
er

s. 
 

Tw
en

ty 
pe

rce
nt 
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Su
pp

ly 
an

d e
re

cti
on

 of
 w

eig
hin

g m
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hin
es

 an
d w

eig
h b

rid
ge

s. 
 

Fif
tee

n p
er

ce
nt 
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Pa
int

ing
, P

oli
sh

ing
 an

d W
hit

e W
as

hin
g. 

 
Tw

en
ty 

fiv
e p

er
ce

nt 
 

18
  

La
yin

g o
f p

ipe
s. 

 
Tw

en
ty 

pe
rce

nt 
 

19
  

Ty
re

 re
tre

ad
ing

  
Fo

rty
 pe

rce
nt 

 

20
  

Dy
ein

g a
nd

 pr
int

ing
 of

 te
xti

les
  

Fo
rty

 pe
rce

nt 
 

21
  

Pr
int

ing
 of

 re
ad

ing
 m

ate
ria

l, c
ar

ds
, p

am
ph

let
s, 

po
ste

rs 
an

d o
ffic

e s
tat

ion
er

y. 
 

Fo
rty

 pe
rce

nt 
 

22
  

Al
l o

the
r c

on
tra

cts
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Th
irty

 pe
rce

nt 
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Is 
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 c
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r t
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AT
 A

ct?
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the

re
 a

 d
ee

mi
ng

 p
ro

vis
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 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

W
or

ks
 c

on
tra

ct 
ha

s 
no

t b
ee

n 
de

alt
 

wi
th 

se
pa

ra
tel

y 
un

de
r 

the
 

Pu
du

ch
er

ry 
Va

lue
 

Ad
de

d 
Ta

x 
Ac

t, 
20

07
 

(th
e 

VA
T 

Ac
t).

 
In 

Pu
du

ch
er

ry,
 a

ny
 tr

an
sfe

r o
f p

ro
pe

rty
 

in 
go

od
s 

(w
he

the
r 

as
 g

oo
ds

 o
r 

in 
so

me
 o

the
r 

for
m)

 i
nv

olv
ed

 i
n 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t 
is 

de
em

ed
 to

 b
e 

a 
sa

le 
of 

tho
se

 g
oo

ds
 

by
 th

e 
pe

rso
n 

ma
kin

g 
the

 tr
an

sfe
r 

for
 c

as
h 

or
 d

efe
rre

d 
pa

ym
en

t o
r f

or
 

oth
er

 
va

lua
ble

 
co

ns
ide

ra
tio

n. 
Se

cti
on

 2
(zp

) o
f t

he
 V

AT
 A

ct 
de

fin
es

 
the

 
ter

m 
“w

or
ks

 
co

ntr
ac

t” 
an

d 
Se

cti
on

 1
5 o

f t
he

 V
AT

 A
ct 

de
als

 w
ith

 
the

 ta
x l

iab
ilit

y o
f w

or
ks

 co
ntr

ac
t. 

Se
cti

on
 1

5, 
Se

cti
on

  2
(zp

) 
of 

the
 V

AT
 A

ct.
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Is 
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ic 
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re
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n 
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 a
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or
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 c
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r 
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w?

  

Th
er

e 
is 
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ec
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for
m 

of 
ap
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tio
n 

for
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eg
ist

ra
tio

n 
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 t
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rks
 

co
ntr

ac
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Th

e 
wo

rks
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ntr
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to 

ap
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in 
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ge
ne
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l 

for
m 

of 
re
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tio
n 

i.e
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rm
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 ac

co
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an
ied

 by
 th

e p
ro

of 
of 
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en
t o

f f
ee

s 
an

d 
a 
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 re
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of 
es
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ate

d 
tur

no
ve

r 
for

 
tw

elv
e 

mo
nth
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Se
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on
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 o
f t

he
 V

AT
 A

ct 
re

ad
 w
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 R

ule
 3

 o
f 

the
 

Pu
du

ch
er

ry 
Va

lue
 A

dd
ed

 
Ta

x 
Ru

les
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20
05

 
(th

e 
VA

T 
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he
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te)
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re
gis

tra
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s w

or
ks
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4. 
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ur
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ve

r f
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 re
gis
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If 
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ur
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of 
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a 

wo
rks
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ntr
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m 
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co
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en
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nt 
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an
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un

tin
g 
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xc
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ds
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 1

0,0
0,0

00
/- 

at 
an

y 
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e 
du

rin
g 
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r, 

he
 b

ec
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es
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ble

 to
 p

ay
 th
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 w
ith

 e
ffe
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fro

m 

Se
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on
 1

4(
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 o
f t

he
 V

AT
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t. 
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the
 fo
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wi

ng
 d

ay
 o

n 
wh

ich
 th

e 
gr

os
s 
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no

ve
r o

f s
ale

s i
s s

o e
xc

ee
de

d. 
5. 

W
ha

t 
ar

e 
the

 d
ed

uc
tio

ns
 t

ha
t 

ar
e 

all
ow

ab
le 

fro
m 

tur
no

ve
r?

 
Fo

r 
de

ter
mi

na
tio

n 
of 

the
 t

ax
ab

le 
tur

no
ve

r, 
the

 f
oll

ow
ing

 d
ed

uc
tio

ns
 

ar
e a

llo
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d: 
(a

)  
lab

ou
r 

ch
ar

ge
s 

for
 

the
 

ex
ec

uti
on

 of
 th

e w
or

ks
 co

ntr
ac

t; 
(b

)  
am

ou
nt 

pa
id 

to 
su

b-
co

ntr
ac

tor
 

on
 

ac
co

un
t 

of 
lab

ou
r 

an
d 

se
rvi

ce
s; 

(c)
  

ch
ar

ge
s 

for
 p

lan
nin

g, 
de

sig
nin

g 
an

d a
rch

ite
ct’

s f
ee

s; 
(d

)  
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

ma
ch

ine
rie

s 
an

d 
too

ls 
us

ed
 in

 
the

 ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t; 

(e
)  

co
st 

of 
co

ns
um

ab
les

 s
uc

h 
as

 
wa

ter
, e

lec
tric

ity
, fu

els
 et

c. 
us

ed
 

Ru
le 

25
(3

) 
of 

the
 V

AT
 

Ru
les

. 
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rti
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Re
lev

an
t S
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tio

n 
/   

Ru
le 

Re
m

ar
ks

 

in 
the

 e
xe

cu
tio

n 
of 

a 
wo

rks
 

co
ntr

ac
t; 

(f)
  

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 t
o 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
; 

(g
)  

oth
er

 si
mi

lar
 e

xp
en

se
s r

ela
tab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d 
se

rvi
ce

s; 
(h

)  
pr

ofi
t e

ar
ne

d 
by

 th
e 

co
ntr

ac
tor

 
to 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r a

nd
 se

rvi
ce

s; 
(i)

  
go

od
s 

or
 

tra
ns

ac
tio

ns
 

ex
em

pte
d 

fro
m 

tax
 u

nd
er

 t
he

 
VA

T 
Ac

t; 
(j)

  
Va

lue
 o

f g
oo

ds
 in

vo
lve

d 
in 

the
 

ex
ec

uti
on

 o
f w

or
ks

 c
on

tra
ct 

in 
the

 c
ou

rse
 o

f 
ex

po
rt 

of 
the
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f D
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8 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

go
od

s 
ou

t 
of 

the
 t

er
rito

ry 
of 

Ind
ia 

or
 in

 th
e 

co
ur

se
 o

f i
mp

or
t 

of 
go

od
s 

int
o 

the
 t

er
rito

ry 
of 

Ind
ia 

or
 in

 th
e 

co
ur

se
 o

f i
nte

r-
sta

te 
tra

de
 or

 co
mm

er
ce

. 
(h

)  
Al

l a
mo

un
ts,

 in
clu

din
g 

the
 t

ax
 

co
lle

cte
d 

fro
m 

the
 c

on
tra

cte
e, 

re
fun

de
d 

to 
the

 c
on

tra
cte

e 
or

 
ad

jus
ted

 t
ow

ar
ds

 a
ny

 a
mo

un
t 

pa
ya

ble
 b

y 
the

 c
on

tra
cte

e, 
in 

re
sp

ec
t 

of 
un

ex
ec

ute
d 

po
rtio

n 
of 

wo
rks

 c
on

tra
ct 

ba
se

d 
on

 th
e 

co
rre

cti
on

s 
on

 
ac

co
un

t 
of 

me
as

ur
em

en
ts 

or
 

ch
ec

k 
me

as
ur

em
en

ts,
 

su
bje

ct 
to 

ce
rta

in 
co

nd
itio

ns
. 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 
for

 
lab

ou
r 

an
d 

lik
e 

ch
ar

ge
s o

n 
ac

tua
l b

as
is.

 H
ow

ev
er

, if
 

the
 c

ha
rg

es
 a

re
 n

ot 
as

ce
rta

ina
ble

 
fro

m 
the

 
bo

ok
s 

of 
ac

co
un

ts 
ma

int
ain

ed
 a

nd
 p

ro
du

ce
d 

be
for

e 
the

 
as

se
ss

ing
 

au
tho

rity
, 

the
 

wo
rks

 
co

ntr
ac

tor
 sh

all
 cl

aim
 d

ed
uc

tio
n 

as
 a

 
pe

rce
nta

ge
 

va
lue

 
of 

the
 

wo
rks

 
co

ntr
ac

t 
on

 t
he

 b
as

is 
of 

the
 t

ab
le 

ap
pe

nd
ed

 t
o 

Ru
le 

25
(3

)(e
) 

of 
the

 
VA

T 
Ru

les
. 

Ru
le 

25
(3

)(e
) o

f t
he

 V
AT

 
Ru

les
. 

 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 d
ea

ler
 f

oll
ow

ing
 d

ed
uc

tio
ns

 i
n 

re
sp

ec
t o

f “
lab

ou
r a

nd
 lik

e 
ch

ar
ge

s” 
fro

m 
the

 to
tal

 tu
rn

ov
er

 ar
e a

llo
we

d: 
(a

)  
lab

ou
r c

ha
rg

es
 fo

r e
xe

cu
tio

n 
of 

wo
rks

 co
ntr

ac
t; 

Ru
le 

25
(3

)(d
) o

f t
he

 V
AT

 
Ru

les
. 
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Re
m
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ks

 

(b
)  

ch
ar

ge
s 

for
 p

lan
nin

g, 
de

sig
nin

g 
an

d a
rch

ite
ct’

s f
ee

s; 
(c)

  
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 f

or
 t

he
 e

xe
cu

tio
n 

of 
the

 
wo

rks
 co

ntr
ac

t; 
(d

)  
co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 

wa
ter

, e
lec

tric
ity

, f
ue

l e
tc.

 u
se

d 
in 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t, 
the

 p
ro

pe
rty

 in
 w

hic
h 

is 
no

t t
ra

ns
fer

re
d 

in 
the

 c
ou

rse
 

of 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t; 

(e
)  

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 t
o 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
; a

nd
 

(f)
  

Ot
he

r 
sim

ila
r 

ex
pe

ns
es
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No
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rti
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rti
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Re
lev
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t S
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tio

n 
/   

Ru
le 

Re
m

ar
ks

 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
. 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If y

es
, th

en
 w

he
the

r in
pu

t ta
x c

re
dit

 on
 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 in

 th
e 

VA
T 

Ac
t, 

or
 V

AT
 R

ule
s, 

in 
re

sp
ec

t o
f 

thi
s i

ss
ue

. 
Ho

we
ve

r, 
de

pr
ec

iat
ion

 o
n m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 
in 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t 
sh

ou
ld 

no
t 

be
 

all
ow

ed
 a

s 
lab

ou
r a

nd
 li

ke
 c

ha
rg

es
. 

Bu
t “

ch
ar

ge
s 

for
 o

bta
ini

ng
 o

n 
hir

e 
or

 
oth

er
wi

se
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 
in 

the
 

ex
ec

uti
on

 
of 

the
 w

or
ks

 
co

ntr
ac

t, 
the

 p
ro

pe
rty

, w
hic

h 
is 

no
t 

be
ing

 t
ra

ns
fer

re
d 

in 
the

 c
ou

rse
 o

f 
a w

or
ks

 co
ntr

ac
t” 

sh
ou

ld 
be

 al
low

ed
. 

If 
a 

co
ntr

ac
tor

 
us

es
 

his
 

ow
n 

ma
ch

ine
ry 

an
d 

too
ls 

in 
the

 e
xe

cu
tio

n 
of 

a w
or

ks
 

co
ntr

ac
t, 

wh
ich

 
he

 

Se
cti

on
 16

 of
 th

e V
AT

 A
ct 

re
ad

 w
ith

 R
ule

 1
7 

of 
the

 
VA

T 
Ru

les
.  

Se
cti

on
  

2(
j) 

of 
the

 V
AT

 
Ac

t. 
 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

46
2 

Sl
. 

No
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rti
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Pa

rti
cu

lar
s 

Re
lev

an
t S
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n 
/   

Ru
le 

Re
m

ar
ks

 

oth
er

wi
se

 
co

uld
 

ha
ve

 
hir

ed
 

fro
m 

ou
tsi

de
, 

the
n 

as
 p

er
 s

om
e 

co
ur

t 
de

cis
ion

 
de

pr
ec

iat
ion

 
on

 
su

ch
 m

ac
hin

er
y 

an
d 

too
ls 

sh
ou

ld 
be

 
all

ow
ed

.  
Inp

ut 
tax

 
cre

dit
 

is 
all

ow
ab

le 
on

 
ca

pit
al 

go
od

s 
as

 p
er

 S
ec

tio
n 

 1
6 

of 
the

 
VA

T 
Ac

t. 
“C

ap
ita

l 
go

od
s” 

is 
de

fin
ed

 u
nd

er
 S

ec
tio

n 
 2

(j)
 o

f 
the

 
VA

T 
Ac

t. 
9. 

Ca
n 

de
du

cti
on

 b
e 

cla
im

ed
 f

or
 l

an
d 

va
lue

 by
 th

e c
om

po
sit

ion
 de

ale
r?

 
No

 d
ed

uc
tio

n 
for

 th
e 

va
lue

 o
f la

nd
 is

 
all

ow
ab

le 
in 

the
 

ha
nd

s 
of 

a 
co

mp
ou

nd
 de

ale
r. 

 
Ho

we
ve

r, 
in 

ca
se

 o
f a

 re
gu

lar
 d

ea
ler

 
su

ch
 de

du
cti

on
 is

 ad
mi

ss
ibl

e. 
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No
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s 
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rti
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lar
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Re
lev
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t S
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tio

n 
/   
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le 

Re
m

ar
ks

 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d 

in 
ca

se
 o

f w
or

k 
co

ntr
ac

t? 
Al

so
, w

ha
t is

 th
e 

ra
tio

 to
 a

pp
or

tio
n 

the
 

gr
os

s 
pr

ofi
t 

be
tw

ee
n 

ma
ter

ial
 a

nd
 

lab
ou

r?
 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

 
Su

ch
 e

sti
ma

tio
n 

ma
y 

be
 m

ad
e 

on
 

the
 b

as
is 

of 
co

st 
inc

ur
re

d 
for

 va
rio

us
 

co
mp

on
en

ts 
an

d 
the

 v
alu

e 
of 

the
 

wo
rks

 co
ntr

ac
t to

 be
 ex

ec
ute

d. 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r c

ha
rg

es
 a

nd
 li

ke
 o

r 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 fr
om

 th
e 

gr
os

s 
va

lue
 o

f 
the

 c
on

tra
ct 

su
bje

ct 
to 

fur
nis

hin
g 

of 
the

 p
ro

fit 
an

d 
los

s 
ac

co
un

t 
of 

the
 

wo
rks

 co
ntr

ac
t. 

Ru
le 

25
(3

)(d
) o

f t
he

 V
AT

 
Ru

les
. 
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Re
m

ar
ks

 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, 
etc

 
for

m 
pa

rt 
of 

the
 

wo
rks

 
co

ntr
ac

t tu
rn

ov
er

? 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 
de

ale
r, 

fol
low

ing
 

de
du

cti
on

s 
fro

m 
the

 to
tal

 tu
rn

ov
er

 a
re

 a
llo

we
d 

un
de

r 
Ru

le 
25

(3
)(d

) 
of 

the
 V

AT
 

Ru
les

: 
(a

) 
lab

ou
r c

ha
rg

es
 fo

r e
xe

cu
tio

n 
of 

wo
rks

 co
ntr

ac
t; 

(b
)  

ch
ar

ge
s 

for
 p

lan
nin

g, 
de

sig
nin

g 
an

d a
rch

ite
ct’

s f
ee

s; 
(c)

  
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 
us

ed
 f

or
 t

he
 e

xe
cu

tio
n 

of 
the

 
wo

rks
 co

ntr
ac

t; 
(d

)  
co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 

wa
ter

, e
lec

tric
ity

, f
ue

l e
tc.

 u
se

d 
in 

the
 

ex
ec

uti
on

 
of 

wo
rks

 
co

ntr
ac

t, 
the

 p
ro

pe
rty

 in
 w

hic
h 

is 
no

t t
ra

ns
fer

re
d 

in 
the

 c
ou

rse
 

Ru
le 

25
(3

)(d
) o

f t
he

 V
AT

 
Ru

les
. 
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s 
Pa

rti
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lar
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Re
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t S
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n 
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Ru
le 

Re
m

ar
ks

 

of 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t; 

(e
)  

co
st 

of 
es

tab
lis

hm
en

t 
of 

the
 

co
ntr

ac
tor

 t
o 

the
 e

xte
nt 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
; a

nd
 

(f)
  

Ot
he

r 
sim

ila
r 

ex
pe

ns
es

 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d s
er

vic
es

. 
De

du
cti

on
s i

n 
re

sp
ec

t o
f s

tam
p 

du
ty,

 
re

gis
tra

tio
n 

fee
, s

er
vic

e 
tax

 a
re

 n
ot 

av
ail

ab
le 

un
de

r t
he

 V
AT

 A
ct.

  
13

. 
Is 

co
ntr

ac
tor

 l
iab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e?

 
Th

er
e 

is 
no

 s
pe

cif
ic 

pr
ov

isi
on

 in
 th

e 
VA

T 
Ac

t, 
or

 V
AT

 R
ule

s i
n 

re
sp

ec
t o

f 
thi

s 
iss

ue
. H

ow
ev

er
, i

n 
the

 c
as

e 
of 

fre
e 

su
pp

ly 
of 

go
od

s 
by

 c
on

tra
cte

e, 
the

 w
or

ks
 c

on
tra

cto
r s

ho
uld

 n
ot 

be
 

lia
ble

 to
 ta

x. 
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rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

po
int

 o
f 

tax
ati

on
 f

or
 a

 w
or

ks
 

co
ntr

ac
tor

 is
 n

or
ma

lly
 th

e 
iss

ue
 o

f a
 

tax
 i

nv
oic

e, 
inv

oic
e 

or
 b

ill 
or

 a
ny

 
oth

er
 

do
cu

me
nt 

for
 

cla
im

ing
 

or
 

re
ce

ivi
ng

 p
ay

me
nts

 in
 re

sp
ec

t o
f t

he
 

wo
rks

 co
ntr

ac
t. 

 
 

15
. 

W
hic

h 
Se

cti
on

  /
 S

ch
ed

ule
 p

re
sc

rib
es

 
the

 ra
te 

of 
tax

 fo
r w

or
ks

 co
ntr

ac
t? 

Se
cti

on
 1

5(
1)

 o
f t

he
 V

AT
 A

ct 
de

als
 

wi
th 

the
 r

ate
 o

f 
tax

 u
nd

er
 w

or
ks

 
co

ntr
ac

t. 
Se

cti
on

 1
5(

2)
 o

f t
he

 V
AT

 A
ct 

de
als

 
wi

th 
the

 ra
te 

of 
tax

 an
d l

ay
s d

ow
n t

he
 

co
nd

itio
ns

 
re

ga
rd

ing
 

co
mp

os
itio

n 
sc

he
me

 ap
pli

ca
ble

 to
 w

or
ks

 co
ntr

ac
t.

Se
cti

on
  

15
 o

f 
the

 V
AT

 
Ac

t. 
 

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

Th
er

e 
is 

no
 s

pe
cif

ic 
pr

ov
isi

on
 in

 th
e 

VA
T 

Ac
t o

r t
he

 V
AT

 R
ule

 in
 re

sp
ec

t 
of 

thi
s i

ss
ue

. 
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s 

Re
lev
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m
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17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e r
ate

 o
f ta

x t
ha

t n
or

ma
lly

 p
re

va
ils

 
for

 th
e 

de
cla

re
d 

go
od

s 
is 

su
bje

ct 
to 

the
 m

ax
im

um
 of

 5%
. 

Ho
we

ve
r, 

no
thi

ng
 

ha
s 

be
en

 
sp

ec
ifie

d 
in 

re
sp

ec
t o

f t
he

 s
am

e 
in 

the
 V

AT
 A

ct/
 R

ule
s. 

 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d f
or

 d
iffe

re
nt 

typ
es

 of
 w

or
ks

 
co

ntr
ac

t? 

St
an

da
rd

 d
ed

uc
tio

n 
is 

av
ail

ab
le 

for
 

ea
ch

 ty
pe

 o
f w

or
ks

 c
on

tra
ct 

wh
er

e 
the

 d
ea

ler
 d

oe
s 

no
t m

ain
tai

n 
bo

ok
s 

of 
ac

co
un

ts 
for

 
ide

nti
fic

ati
on

 
of 

lab
ou

r 
ch

ar
ge

s. 
If 

the
 c

ha
rg

es
 a

re
 

no
t a

sc
er

tai
na

ble
 fr

om
 th

e 
bo

ok
s 

of 
ac

co
un

ts 
ma

int
ain

ed
 a

nd
 p

ro
du

ce
d 

be
for

e 
the

 a
ss

es
sin

g 
au

tho
rity

, t
he

 
wo

rks
 

co
ntr

ac
tor

 
sh

all
 

cla
im

 
de

du
cti

on
 a

s 
a 

pe
rce

nta
ge

 v
alu

e 
of 

the
 w

or
ks

 c
on

tra
ct 

on
 th

e 
ba

sis
 o

f 
the

 ta
ble

 a
pp

en
de

d 
to 

Ru
le 

25
(3

)(e
) 

Ru
le 

25
(3

)(e
) o

f t
he

 V
AT

 
Ru

les
. 
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Sl
. 
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. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

of 
the

 V
AT

 R
ule

s. 
19

. 
W

he
the

r c
on

tra
cte

e /
 p

rin
cip

al 
is 

lia
ble

 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 co
ntr

ac
tor

?  

Th
e 

co
ntr

ac
tee

/ p
rin

cip
al 

is 
lia

ble
 to

 
de

du
ct 

an
 

am
ou

nt 
of 

tax
, 

as
 

ap
pli

ca
ble

 
to 

the
 

go
od

s 
un

de
r 

Se
cti

on
  1

5 
of 

the
 V

AT
 A

ct,
 fr

om
 th

e 
am

ou
nt 

pa
ya

ble
 

to 
the

 
wo

rks
 

co
ntr

ac
tor

 o
n 

ac
co

un
t o

f i
ntr

a-
sta

te
 

ex
ec

uti
on

 o
f a

 w
or

ks
 c

on
tra

ct 
at 

the
 

tim
e 

of 
pa

ym
en

t o
r 

at 
the

 ti
me

 o
f 

cre
dit

ing
 su

ch
 su

m 
to 

the
 a

cc
ou

nt 
of 

the
 de

ale
r, 

wh
ich

ev
er

 is
 ea

rlie
r. 

 Ho
we

ve
r, 

no
 s

uc
h 

de
du

cti
on

 s
ha

ll 
be

 m
ad

e 
if 

the
 a

gg
re

ga
te 

of 
the

 
am

ou
nt 

pa
id 

or
 c

re
dit

ed
 o

r l
ike

ly 
to 

be
 p

aid
 o

r c
re

dit
ed

, d
ur

ing
 th

e 
ye

ar
, 

by
 t

he
 c

on
tra

cte
e/ 

pr
inc

ipa
l t

o 
the

 
de

ale
r 

for
 

ex
ec

uti
on

 
of 

wo
rks

 

Se
cti

on
  1

5(
3)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
les

 3
0 

of 
the

 V
AT

 R
ule

s. 
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s 
Pa
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lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

co
ntr

ac
t 

inc
lud

ing
 

civ
il 

wo
rks

 
co

ntr
ac

t d
oe

s n
ot,

 ex
ce

ed
 `

 1
 la

cs
. 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

Th
e 

co
ntr

ac
tee

/ p
rin

cip
al 

is 
lia

ble
 to

 
de

du
ct 

an
 

am
ou

nt 
of 

tax
, 

as
 

ap
pli

ca
ble

 
to 

the
 

go
od

s 
un

de
r 

Se
cti

on
 

 
15

, 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 th
e 

wo
rks

 c
on

tra
cto

r o
n 

ac
co

un
t o

f i
ntr

a-
sta

te 
ex

ec
uti

on
 o

f a
 

wo
rks

 
co

ntr
ac

t 
at 

the
 

tim
e 

of 
pa

ym
en

t o
r a

t t
he

 ti
me

 o
f c

re
dit

ing
 

su
ch

 s
um

 t
o 

the
 a

cc
ou

nt 
of 

the
 

de
ale

r, 
wh

ich
ev

er
 is

 ea
rlie

r. 
As

 pe
r S

ec
tio

n 1
5(

3)
(i)

(b
) o

f th
e V

AT
 

Ac
t, 

no
 T

DS
 is

 to
 b

e 
de

du
cte

d 
in 

ca
se

 o
f e

xe
cu

tio
n 

of 
wo

rks
 c

on
tra

ct 
in 

the
 c

ou
rse

 o
f i

nte
r-s

tat
e 

tra
de

 o
r 

co
mm

er
ce

 
or

 
in 

the
 

co
ur

se
 

of 
im

po
rt.

 

Se
cti

on
  1

5(
3)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
les

 3
0 

of 
the

 V
AT

 R
ule

s. 
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21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

Ye
s. 

Re
fer

 to
 P

oin
t 2

0 a
s a

bo
ve

. 
 

 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r 

the
 la

w,
 

un
de

r S
ec

tio
n 

 1
6(

1)
(ii)

 o
f t

he
 V

AT
 

Ac
t, 

co
ns

um
ab

les
 i

n 
the

 f
or

m 
of 

go
od

s 
pu

rch
as

ed
 f

or
 e

xe
cu

tio
n 

of 
wo

rks
 

co
ntr

ac
t 

wo
uld

 
qu

ali
fy 

for
 

inp
ut 

tax
 cr

ed
it. 

Se
cti

on
  

16
(1

)(i
i) 

of 
the

 
VA

T 
Ac

t 
 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r 

is 
pe

rm
itte

d 
fro

m 
the

 
tur

no
ve

r o
f W

C?
  

  Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 to

 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t 

su
bje

ct 
to 

fol
low

ing
 c

on
dit

ion
s 

as
 

ar
e 

sp
ec

ifie
d 

in 
Ru

le 
25

(3
)(c

) o
f t

he
 

Ru
le 

25
(3

)(c
) o

f t
he

 V
AT

 
Ru

les
. 
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Pa

rti
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lar
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Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 
VA

T 
Ru

les
: 

(a
)  

the
 

su
b-

co
ntr

ac
tor

 
is 

a 
re

gis
ter

ed
 d

ea
ler

 li
ab

le 
to 

pa
y 

tax
 un

de
r t

he
 V

AT
 A

ct;
 an

d 
(b

)  
the

 tu
rn

ov
er

 is
 in

clu
de

d 
in 

the
 

VA
T 

re
tur

n 
of 

the
 

su
b-

co
ntr

ac
tor

 ; 
Th

er
e 

is 
no

 e
xp

re
ss

 p
ro

vis
ion

 u
nd

er
 

the
 V

AT
 A

ct 
for

 a
llo

wi
ng

 in
pu

t t
ax

 
cre

dit
 in

 lie
u 

of 
de

du
cti

on
s f

ro
m 

tot
al 

tur
no

ve
r o

n 
ac

co
un

t o
f p

ay
me

nts
 to

 
su

b-
co

ntr
ac

tor
.  

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Inp

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 in
 fu

ll t
o 

the
 e

xte
nt 

tax
 h

as
 b

ee
n 

pa
id 

or
 

pa
ya

ble
 

on
 

pu
rch

as
e 

of 
tax

ab
le 

go
od

s 
wi

thi
n 

the
 

St
ate

 
fro

m 
a 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

su
ch

 g
oo

ds
 

ar
e 

pu
rch

as
ed

 
for

 
us

e 
in 

the
 

Se
cti

on
  

16
 o

f 
the

 V
AT

 
Ac

t r
ea

d 
wi

th 
Ru

le 
17

 o
f 

the
 V

AT
 R

ule
s. 
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 C
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2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t. 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d 
for

 
inv

oic
e 

or
 

bil
l. 

Ho
we

ve
r, 

fol
low

ing
 i

nfo
rm

ati
on

 i
s 

co
mp

uls
or

ily
 in

clu
dib

le 
in 

the
 in

vo
ice

 
or

 bi
ll: 

A 
tax

 in
vo

ice
 s

ha
ll b

e 
ins

cri
be

d 
wi

th 
the

 w
or

ds
, 

“ta
x 

inv
oic

e”
 i

n 
bo

ld 
let

ter
s a

t t
he

 to
p 

or
 a

t a
ny

 p
ro

mi
ne

nt 
pla

ce
 a

nd
 s

ha
ll 

als
o 

co
nta

in 
the

 
fol

low
ing

 de
tai

ls 
– 

(a
)  

na
me

 an
d a

dd
re

ss
 of

 th
e s

ell
er

; 
(b

) 
re

gis
tra

tio
n 

ce
rtif

ica
te 

nu
mb

er
 

of 
the

 se
llin

g d
ea

ler
; 

(c)
  

the
 d

ate
 o

f 
sa

le 
an

d 
da

te 
of 

de
sp

atc
h, 

if 
dif

fer
en

t 
fro

m 
the

 
da

te 
of 

sa
le;

 

Ru
le 

49
 of

 th
e V

AT
 R

ule
s 
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Pa

rti
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lar
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Re
lev

an
t S
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tio

n 
/   

Ru
le 

Re
m

ar
ks

 

(d
)  

the
 

qu
an

tity
, 

ra
te,

 
va

lue
, 

am
ou

nt 
of 

tax
 

ch
ar

ge
d 

an
d 

su
ffic

ien
t 

de
tai

ls 
of 

the
 g

oo
ds

 
so

ld;
  

(e
)  

na
me

, f
ull

 p
os

tal
 a

dd
re

ss
, a

nd
 

re
gis

tra
tio

n 
ce

rtif
ica

te 
nu

mb
er

 
of 

the
 pu

rch
as

ing
 de

ale
r; 

an
d 

(f)
  

Si
gn

atu
re

 o
f t

he
 s

ell
ing

 d
ea

ler
 

or
 h

is 
du

ly 
au

tho
ris

ed
 r

eg
ula

r 
em

plo
ye

e. 
Ev

er
y 

wo
rks

 c
on

tra
cto

r l
iab

le 
to 

pa
y 

tax
 u

nd
er

 S
ec

tio
n 

 1
5(

1)
 i.

e.,
 u

nd
er

 
re

gu
lar

 
sc

he
me

 
sh

all
 

iss
ue

 
tax

 
inv

oic
e 

wi
th 

su
ita

ble
 m

od
ific

ati
on

s 
de

pe
nd

ing
 u

po
n 

the
 n

atu
re

 o
f 

the
 

wo
rks

 co
ntr

ac
t. 

 A 
co

mp
os

ite
 d

ea
ler

 h
ow

ev
er

, s
ha

ll 
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 W

or
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

no
t 

be
 e

nti
tle

d 
to 

iss
ue

 a
ny

 t
ax

 
inv

oic
e. 

 
Ev

er
y 

wo
rks

 c
on

tra
cto

r l
iab

le 
to 

pa
y 

tax
 u

nd
er

 S
ec

tio
n 

 1
5(

2)
 i.

e. 
un

de
r 

co
mp

os
ite

 
sc

he
me

 
sh

all
 

iss
ue

 
inv

oic
e 

in 
the

 
ma

nn
er

 
sp

ec
ifie

d 
ab

ov
e 

wi
th 

su
ita

ble
 m

od
ific

ati
on

s 
de

pe
nd

ing
 u

po
n 

the
 n

atu
re

 o
f 

the
 

wo
rks

 co
ntr

ac
t. 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

 W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 m

ob
iliz

ati
on

 a
dv

an
ce

 w
ill 

be
 

lia
ble

 to
 ta

x?
   

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.

 

 
 

27
. 

Is 
it 

co
mp

uls
or

y 
for

 
the

 
su

b-
 

co
ntr

ac
tor

 to
 b

e 
a 

re
gis

ter
ed

 d
ea

ler
 

an
d 

file
 re

tur
ns

 d
ec

lar
ing

 th
e 

tur
no

ve
r 

As
 

dis
cu

ss
ed

 
un

de
r 

Q.
 

No
 

23
 

ab
ov

e, 
no

 
de

du
cti

on
 

sh
all

 
be

 
ad

mi
ss

ibl
e 

un
les

s t
he

 su
b-

co
ntr

ac
tor

 

Ru
le 

25
(3

)(c
) o

f t
he

 V
AT

 
Ru

les
. 

 



Pu
du

ch
er

ry
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5 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

pe
rta

ini
ng

 to
 m

ain
 co

ntr
ac

tor
?  

is 
a 

re
gis

ter
ed

 d
ea

ler
 u

nd
er

 th
e 

VA
T 

Ac
t 

wh
o 

ha
s 

file
d 

the
 

re
tur

n 
dis

clo
sin

g 
the

re
in 

the
 t

ur
no

ve
r 

of 
sa

les
 

att
rib

uta
ble

 
to 

the
 

wo
rks

 
co

ntr
ac

tor
. 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s. 
De

du
cti

on
 

on
 

ac
co

un
t 

of 
pa

ym
en

ts 
ma

de
 to

 s
ub

-co
ntr

ac
tor

 is
 

pe
rm

itte
d 

un
de

r R
ule

 2
5(

3)
(c)

 o
f t

he
 

VA
T 

Ru
les

 s
ub

jec
t 

to 
ful

film
en

t 
of 

ce
rta

in 
co

nd
itio

ns
. 

Th
e 

su
b-

co
ntr

ac
tor

 
ca

n 
cla

im
 

ex
em

pti
on

 
on

ly 
if 

he
 

is 
an

 
un

re
gis

ter
ed

 d
ea

ler
 h

av
ing

 tu
rn

ov
er

 
no

t e
xc

ee
din

g  
` 

10
,00

,00
0/-

. 

Se
cti

on
  

25
(3

)(c
) 

of 
the

 
VA

T 
Ac

t. 
 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 lia

ble
 to

 pa
y t

he
 ta

x. 
 

Ho
we

ve
r, 

de
du

cti
on

 is
 a

va
ila

ble
 fo

r 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

. R
efe

r t
o 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

47
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

an
sw

er
 to

 Q
. N

o 2
3. 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

co
mp

os
itio

n 
sc

he
me

 
un

de
r 

Se
cti

on
 1

5(
2)

 o
f 

th
e 

VA
T 

A
ct

 a
nd

 
pa

y t
ax

 su
bje

ct 
to 

ce
rta

in 
co

nd
itio

ns
. 

Su
ch

 o
pti

on
 s

ha
ll 

be
 in

 fo
rce

 fo
r a

 
pe

rio
d o

f n
ot 

les
s t

ha
n t

hr
ee

 ye
ar

s. 

Se
cti

on
 1

5(
2)

 o
f t

he
 V

AT
 

Ac
t. 

 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
In 

the
 

ab
se

nc
e 

of 
an

y 
sp

ec
ific

 
pr

ov
isi

on
 in

 re
sp

ec
t o

f t
his

 is
su

e 
in 

the
 V

AT
 A

ct 
or

 th
e 

VA
T 

Ru
les

, t
he

 
wo

rks
 c

on
tra

cto
r 

op
tin

g 
to 

pa
y 

tax
 

un
de

r 
the

 
co

mp
os

itio
n 

sc
he

me
 

sh
ou

ld 
be

 p
er

mi
tte

d 
to 

ma
ke

 in
ter

-
sta

te 
/ im

po
rt 

pu
rch

as
es

. 

 
 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r t
he

 c
om

po
sit

ion
 s

ch
em

e, 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

Se
cti

on
  1

5(
2)

 o
f t

he
 V

AT
 

Ac
t. 
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le 
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m
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33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  
A 

wo
rks

 c
on

tra
cto

r, 
ho

ldi
ng

 o
ne

 
re

gis
tra

tio
n 

nu
mb

er
, 

ca
n 

no
t 

av
ail

 
bo

th 
op

tio
ns

 at
 th

e s
am

e t
im

e. 

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

op
tio

n 
of 

pa
yin

g 
tax

 a
t 

the
 

co
mp

ou
nd

 ra
te 

is 
no

t a
uto

ma
tic

.  
As

 p
er

 R
ule

 1
8 

of 
the

 V
AT

 R
ule

s, 
a 

de
ale

r w
ho

 is
 e

lig
ibl

e 
an

d 
int

en
ds

 to
 

pa
y 

tax
 a

t a
 c

om
po

un
de

d 
ra

te 
un

de
r 

Se
cti

on
 1

5(
2)

 o
f t

he
 V

AT
 A

ct 
sh

all
 

su
bm

it 
a 

se
pa

ra
te 

ap
pli

ca
tio

n 
in 

wr
itin

g 
to 

the
 a

ss
es

sin
g 

au
tho

rity
, o

n 
or

 
be

for
e 

30
th  

Ap
ril,

 
se

ek
ing

 
pe

rm
iss

ion
 fo

r t
he

 sa
me

. 
 

Ru
le 

18
 

of 
the

 
VA

T 
Ru

les
. 
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 W
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 C
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f D
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m
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35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

As
 p

er
 R

ule
 1

8(
5)

 o
f t

he
 V

AT
 R

ule
s, 

the
 

op
tio

n 
to 

pa
y 

tax
 

at 
a 

co
mp

ou
nd

ed
 ra

te 
ma

y 
be

 c
an

ce
lle

d 
at 

an
y 

tim
e 

by
 

the
 

as
se

ss
ing

 
au

tho
rity

 
for

 
go

od
 

an
d 

su
ffic

ien
t 

re
as

on
s. 

Be
for

e 
pa

ss
ing

 a
n 

or
de

r, 
the

 
de

ale
r 

sh
all

 
be

 
giv

en
 

an
 

op
po

rtu
nit

y 
of 

be
ing

 
he

ar
d. 

Th
e 

de
ale

r s
ha

ll 
the

n 
be

 a
ss

es
se

d 
as

 a
 

re
gu

lar
 de

ale
r. 

As
 p

er
 R

ule
 1

8(
6)

 o
f t

he
 V

AT
 R

ule
s, 

a 
de

ale
r p

ay
ing

 ta
x 

at 
co

mp
ou

nd
ed

 
ra

te,
 a

t t
he

 c
om

me
nc

em
en

t o
f t

he
 

ye
ar

, in
sp

ite
 o

f h
is 

eli
gib

ilit
y m

ay
 o

pt 
to 

pa
y 

tax
 a

t r
eg

ula
r r

ate
s 

by
 g

ivi
ng

 
int

im
ati

on
 in

 w
riti

ng
 to

 th
e 

as
se

ss
ing

 
au

tho
rity

 no
t la

ter
 th

an
 30

th  A
pr

il. 

Ru
le 

18
(5

), 
Ru

le 
18

(6
) o

f 
the

 V
AT

 R
ule

s. 
 



Pu
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47
9 
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No
. 

Pa
rti

cu
lar

s 
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rti
cu

lar
s 

Re
lev

an
t S
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tio

n 
/   
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le 
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m

ar
ks

 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
Th

e 
co

mp
ou

nd
 ra

te 
of 

tax
 u

nd
er

 th
e 

co
mp

os
itio

n 
sc

he
me

 is
 4

%
 o

n 
70

%
 

of 
the

 v
alu

e 
of 

the
 c

on
sid

er
ati

on
 

re
ce

ive
d 

or
 re

ce
iva

ble
 b

y 
the

 w
or

ks
 

co
ntr

ac
tor

. 

Se
cti

on
  1

5(
2)

 o
f t

he
 V

AT
 

Ac
t. 

 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

Re
fer

 to
 an

sw
er

 to
 Q

. n
o 3

4. 
 

 

38
. 

W
he

the
r 

co
mp

os
itio

n 
de

ale
r 

ca
n 

ap
ply

 fo
r in

ter
sta

te 
wo

rks
 co

ntr
ac

t? 
Re

fer
 to

 an
sw

er
 to

 Q
. N

o 3
1 

 
 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
    

W
or

ks
 c

on
tra

cto
r 

bo
th 

un
de

r 
the

 
re

gu
lar

 a
s 

we
ll 

as
 th

e 
co

mp
os

itio
n 

sc
he

me
 

wi
ll 

be
 

re
qu

ire
d 

to 
file

 
mo

nth
ly 

re
tur

n 
in 

Fo
rm

 I 
an

d 
Fo

rm
 L

 
re

sp
ec

tiv
ely

 el
ec

tro
nic

all
y. 

 
Du

e 
da

te 
for

 fi
lin

g 
the

 re
tur

n 
is 

15
th
 

Se
cti

on
  2

4(
1)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

19
 o

f 
the

 V
AT

 R
ule

s. 

Fo
rm

 I a
nd

 F
or

m 
L 



Co
m
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lat

io
n 
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 W
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 C
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ns
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aw
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f D
iff
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ta
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lar
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lev

an
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n 
/   
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le 
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m

ar
ks

 

W
ha

t 
is 

the
 d

ue
 d

ate
 o

f 
fili

ng
 t

he
 

re
tur

n?
 

da
y 

of 
the

 m
on

th 
fol

low
ing

 th
e 

en
d 

of 
re

po
rtin

g m
on

th.
 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
On

ly 
mo

nth
ly 

re
tur

n 
ha

s 
to 

be
 fi

led
 

by
 th

e w
or

ks
 co

ntr
ac

tor
. 

 
 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

No
rm

all
y 

an
 a

ss
es

sm
en

t h
as

 to
 b

e 
co

mp
let

ed
 w

ith
in 

a 
pe

rio
d 

of 
thr

ee
 

ye
ar

s 
fro

m 
the

 e
nd

 o
f t

he
 fi

na
nc

ial
 

ye
ar

 to
 w

hic
h 

the
 re

tur
n 

un
de

r t
his

 
Ac

t r
ela

tes
. 

Se
cti

on
 2

4 
of 

the
 V

AT
 

Ac
t. 

 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

  If 
ye

s, 
wh

at 
is 

the
 tu

rn
ov

er
 li

mi
t f

or
 

su
ch

 au
dit

? 

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 w
ho

se
 to

tal
 

tur
no

ve
r i

n 
a 

ye
ar

 e
xc

ee
ds

 `
50

 L
ac

s 
sh

all
 g

et 
his

 a
cc

ou
nts

 a
ud

ite
d 

by
 

Ch
ar

ter
ed

 
Ac

co
un

tan
ts 

or
 

Co
st 

Ac
co

un
tan

ts 
an

d 
sh

all
 su

bm
it a

 co
py

 
of 

the
 a

ud
ite

d 
sta

tem
en

t o
f a

cc
ou

nts
 

an
d 

a 
ce

rtif
ica

te 
in 

Fo
rm

-C
C 

to 
the

 
as

se
ss

ing
 a

uth
or

ity
 o

n 
or

 b
efo

re
 3

0th  

Se
cti

on
  

54
 o

f 
the

 V
AT

 
Ac

t r
ea

d w
ith

 
Ru

le 
52

 
of 

the
 

VA
T 

Ru
les

. 

Pr
es

cri
be

d 
for

m 
of 

au
dit

 
re

po
rt-

Fo
rm

 C
C 
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Sl
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Pa
rti
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rti
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lar
s 

Re
lev

an
t S
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n 
/   

Ru
le 

Re
m

ar
ks

 

Se
pte

mb
er

 o
f t

he
 ye

ar
 su

cc
ee

din
g 

to 
wh

ich
 it 

re
lat

es
 . 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

On
 th

e 
ba

sis
 o

f t
he

 d
ec

isi
on

 o
f t

he
 

Ho
n’b

le 
Su

pr
em

e 
Co

ur
t i

n 
the

 c
as

e 
of 

K.
 

Ra
he

ja 
De

ve
lop

m
en

t 
Co

rp
or

at
ion

 v
s 

St
at

e 
of

 K
ar

na
ta

ka
, 

wo
rks

 co
ntr

ac
t t

ax
 is

 im
po

se
d 

on
 th

e 
de

ve
lop

er
/pr

om
ote

r 
in 

Pu
du

ch
er

ry.
 

Ac
co

rd
ing

 to
 th

e 
leg

al 
int

er
pr

eta
tio

n 
by

 th
e 

Ho
n’b

le 
Su

pr
em

e 
Co

ur
t in

 th
e 

afo
re

sa
id 

ca
se

 w
or

ks
 c

on
tra

ct 
tax

 
wa

s 
im

po
se

d 
un

de
r t

he
 V

AT
 A

ct 
in 

sp
ec

ific
 ci

rcu
ms

tan
ce

s. 
In 

vie
w 

of 
the

 
ab

ov
e, 

sa
le 

of 
un

de
r 

co
ns

tru
cti

on
 

fla
ts 

is 
tax

ab
le 

in 
the

 U
nio

n 
Te

rri
tor

y 
of 

Pu
du

ch
er

ry.
 H

ow
ev

er
, t

he
re

 is
 n

o 
sp

ec
ific

 p
ro

vis
ion

 in
 th

e 
Pu

du
ch

er
ry 

Va
lue

 
Ad

de
d 

Ta
x 

Ac
t, 

20
07

 
or
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m
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lat

io
n 

of
 W
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ks

 C
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ct
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 un

de
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AT
 L

aw
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f D
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t S
ta
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s 

 

48
2 

Sl
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lar
s 

Re
lev

an
t S

ec
tio

n 
/   

Ru
le 

Re
m

ar
ks

 

Pu
du

ch
er

ry 
Va

lue
 A

dd
ed

 T
ax

 R
ule

s, 
20

07
 in

 re
sp

ec
t o

f th
is 

iss
ue

. 
44

. 
Is 

the
re

 a
 re

qu
ire

me
nt 

to 
file

 th
e 

co
py

 
of 

co
ntr

ac
t 

/ 
ag

re
em

en
ts 

wi
th 

the
 

de
pa

rtm
en

t? 

Th
er

e 
is 

no
 re

qu
ire

me
nt 

to 
file

 w
ith

 
the

 d
ep

ar
tm

en
t 

co
py

 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t.  
Ho

we
ve

r, 
du

rin
g 

the
 

as
se

ss
me

nt 
pr

oc
ee

din
gs

 
the

 
sa

id 
do

cu
me

nts
 

ma
y 

ha
ve

 
to 

be
 

pr
od

uc
ed

 
on

 
de

ma
nd

 by
 th

e a
ss

es
sin

g a
uth

or
ity

. 
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1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A

ct?
  

  Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

No
, 

wo
rks

 c
on

tra
ct 

ha
s 

no
t 

be
en

 
de

alt
 se

pa
ra

tel
y u

nd
er

 th
e 

Ra
jas

tha
n 

Va
lue

 A
dd

ed
 S

ale
s 

Ta
x 

Ac
t, 

20
03

 
(th

e V
AT

 A
ct)

 
Th

er
e 

is 
a 

de
em

ing
 

pr
ov

isi
on

 
ap

pli
ca

ble
 to

 w
or

ks
 c

on
tra

cto
r. 

Th
e 

de
fin

itio
n 

of 
sa

le 
inc

lud
es

 tr
an

sfe
r o

f 
pr

op
er

ty 
in 

go
od

s 
wh

eth
er

 a
s 

go
od

s 
or

 in
 so

me
 o

the
r f

or
m 

inv
olv

ed
 in

 th
e 

ex
ec

uti
on

 of
 a 

wo
rks

 co
ntr

ac
t. 

 N
A 

  Se
cti

on
  2

 (3
5)

 (ii
) o

f th
e 

VA
T 

Ac
t 

 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

as
 

a 
wo

rks
 

co
ntr

ac
tor

 
(W

C)
 un

de
r V

AT
 la

w?
  

No
 s

pe
cif

ic 
for

ma
t f

or
 re

gis
tra

tio
n 

for
 

W
C.

  
   

Se
cti

on
 1

1 
re

ad
 w

ith
 R

ule
 

12
 o

f 
Ra

jas
tha

n 
Va

lue
 

Ad
de

d 
Ta

x 
Ru

les
, 

20
06

 
(th

e V
AT

 R
ule

s).
 

  

Fo
rm

 N
o. 

VA
T-

01
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T-
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le 
to 
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de
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rs 
wi

ll 
als

o 
be

 a
pp

lic
ab

le 
to 

wo
rks

 co
ntr

ac
tor

. 

Se
cti

on
  

4(
1)

 o
f t

he
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

22
 th

e 
VA

T 
Ru

les
 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

An
 o

ffic
er

 n
ot 

be
low

 t
he

 r
an

k 
of 

As
sis

tan
t C

om
me

rci
al 

Ta
xe

s 
Of

fic
er

 
au

tho
riz

ed
 

by
 

the
 

Co
mm

iss
ion

er
 

sh
all

 b
e 

the
 a

uth
or

ity
 c

om
pe

ten
t t

o 
gr

an
t r

eg
ist

ra
tio

n 
an

d 
su

ch
 a

uth
or

ity
 

eit
he

r 
on

 t
he

 a
pp

lic
ati

on
 o

f 
su

ch
 

no
n-

re
sid

en
t 

de
ale

r 
or

 o
the

rw
ise

, 
sh

all
 

gr
an

t 
him

 
a 

ce
rtif

ica
te 

of 
re

gis
tra

tio
n 

fro
m 

su
ch

 d
ate

 a
nd

 w
ith

 
su

ch
 te

rm
s 

an
d 

co
nd

itio
ns

, a
s 

ma
y 

be
 sp

ec
ifie

d t
he

re
in.

 

Se
cti

on
  1

3(
2)

 o
f t

he
 V

AT
 

Ac
t 

 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
No

 
sp

ec
ific

 
pr

ov
isi

on
. 

Ho
we

ve
r, 

de
ale

r h
av

ing
 a

nn
ua

l tu
rn

ov
er

 a
bo

ve
 

`1
0 l

ac
s s

ha
ll g

et 
him

se
lf r

eg
ist

er
ed

. 

Se
cti

on
  1

1 r
ea

d w
ith

 
Se

cti
on

 3 
of 

the
 V

AT
 A

ct 
 



Ra
jas

th
an

 

48
5 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

A)
 T

he
 fo

llo
wi

ng
 am

ou
nts

 sh
all

 be
 

de
du

cte
d f

ro
m 

tur
no

ve
r:-

 
1. 

on
 w

hic
h n

o t
ax

 is
 le

via
ble

 un
de

r 
the

 A
ct;

 
2. 

wh
ich

 h
as

 b
ee

n 
ex

em
pte

d 
fro

m 
tax

; a
nd

 
3. 

the
 s

ale
 p

ric
e 

of 
the

 g
oo

ds
 

re
tur

ne
d 

to 
the

 d
ea

ler
 b

y 
the

 
pu

rch
as

er
 w

ith
in 

a 
pe

rio
d 

of 
6 

mo
nth

s 
fro

m 
the

 d
ate

 o
f 

VA
T 

inv
oic

e t
he

re
of.

 
B)

 In
 c

as
e 

of 
a 

wo
rks

 c
on

tra
ct,

 w
hil

e 
de

ter
mi

nin
g 

the
 

tax
ab

le 
tur

no
ve

r 
ap

ar
t f

ro
m 

the
 d

ed
uc

tio
ns

 p
ro

vid
ed

 
un

de
r 

su
b-

ru
le 

(1
), 

the
 a

mo
un

t 
of 

lab
or

 sh
all

 a
lso

 be
 d

ed
uc

ted
 fr

om
 th

e 
tot

al 
va

lue
 of

 th
e c

on
tra

ct.
 

Se
cti

on
  2

(4
0)

, 2
(4

1)
 of

 
the

 V
AT

 A
ct 

re
ad

 w
ith

 
Ru

le 
22

 of
 th

e V
AT

 R
ule

s 

Al
so

 
as

 
pe

r 
Ga

nn
on

 
Du

nk
er

ley
 c

as
e 

88
 S

TC
 

20
4, 

tax
ab

le 
tur

no
ve

r 
is 

tot
al 

tur
no

ve
r l

es
s 

ch
ar

ge
s 

tow
ar

ds
 

lab
ou

r 
an

d 
se

rvi
ce

s. 
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6. 
W

he
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r 
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C 

ha
s 
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on
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o 

cla
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 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

Ye
s, 

the
re

 is
 an

 op
tio

n. 
Ei

the
r 

the
 W

C 
ca

n 
de

ter
mi

ne
 h

is 
lia

bil
ity

 
as

 
a 

no
rm

al 
de

ale
r 

by
 

cla
im

ing
 la

bo
ur

 a
nd

 li
ke

 c
ha

rg
es

 o
n 

ac
tua

l 
ba

sis
 a

t 
the

 r
ate

s 
giv

en
 i

n 
Ta

ble
 of

 R
ule

 22
 of

 th
e V

AT
 R

ule
s. 

Or
 th

e 
W

C 
ca

n 
op

t f
or

 c
om

po
sit

ion
 

sc
he

me
 u

nd
er

 S
ec

tio
n 

 5
 o

f t
he

 V
AT

 
Ac

t 

Ta
ble

 
as

 
giv

en
 

in 
ex

pla
na

tio
n 

of 
Ru

le 
22

 o
f 

the
 V

AT
 R

ule
s 

 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

La
bo

ur
 a

nd
 li

ke
 c

ha
rg

es
 h

av
e 

no
t 

be
en

 de
fin

ed
 un

de
r t

his
 A

ct.
  

Ho
we

ve
r, 

it 
ha

s 
be

en
 d

efi
ne

d 
un

de
r 

oth
er

 
St

ate
s 

VA
T 

Ac
t 

lik
e 

the
 

Ka
rn

ata
ka

 V
AT

 A
ct.

  

---
- 

La
bo

ur
 c

ha
rg

es
 a

nd
 o

the
r 

lik
e 

inc
lud

e 
ch

ar
ge

s 
for

 
ob

tai
nin

g, 
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hir

e 
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oth

er
wi

se
, 

ma
ch

ine
ry 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 

of 
a 

wo
rks
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ntr
ac

t, 
ch

ar
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s 
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ing
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g 
an

d 
ar
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fee
s, 

co
st 

of 
co
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um

ab
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us

ed
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n 
the

 e
xe

cu
tio

n 
of 

the
 w

or
ks

 c
on

tra
ct,

 c
os

t o
f 

es
tab

lis
hm

en
t t

o 
the

 e
xte

nt 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
oth

er
 

sim
ila

r 
ex

pe
ns

es
 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r a

nd
 se
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8. 

W
he

the
r d

ep
re

cia
tio

n 
ca

n 
be

 c
lai

me
d 

as
 la

bo
ur

 ch
ar

ge
s a

nd
 lik

e?
  

 If 
ye

s, 
the

n 
wh

eth
er

 in
pu

t t
ax

 cr
ed

it o
n 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 

No
t s

pe
cif

ied
 in

 th
e V

AT
 A

ct 
or

 V
at 

Ru
le.

  
 Ye

s, 
IT

C 
is 

av
ail

ab
le 

on
 ca

pit
al 

go
od

s  

Ga
nn

on
 D

un
ke

rle
y c

as
e 

re
ad

 w
ith

 L&
T 

ca
se

. 
 Se

cti
on

  1
8(

1)
(g

) r
ea

d 
wi

th 
Ru

le 
18

(2
) 

Th
e 

Ka
rn

ata
ka

 H
igh

 C
ou

rt 
in 

the
 L

&T
 c

as
e 

(2
01

0 
34

 
VS

T 
53

) 
co

nc
lud

ed
 t

ha
t 

cla
im

 fo
r d

ep
re

cia
tio

n 
wa

s 
jus
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ed

. I
t w

en
t o

n 
to 

sta
te 

tha
t t

he
 e

xte
nt 

of 
us

ag
e 
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ma

ch
ine

ry 
in 
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ex
ec

uti
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 th
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to 
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fac
ts 

of 
the

 c
as

e 
an

d 
the

 
de

du
cti

on
 f

or
 d

ep
re

ca
tio

n 
co

mp
ute

d a
cc

or
din

gly
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Re
gis

ter
ed

 d
ea

ler
s, 

oth
er

 
tha

n 
the

 d
ea

ler
s 

co
ve

re
d 

by
 

su
b–

se
cti

on
 

(2
) 

of 
se

cti
on

 3
 o

r 
se

cti
on

 5
, i

n 
re

sp
ec

t o
f p

ur
ch

as
e 

of 
an

y 
tax

ab
le 

go
od

s m
ad

e 
wi

thi
n 

the
 S

tat
e 

fro
m 

a 
re

gis
ter

ed
 

de
ale

r 
to 

the
 

for
 

the
 

pu
rp

os
e o

f:-
 

"b
ein

g 
us

ed
 in

 th
e 

St
ate

 a
s 

ca
pit

al 
go

od
s 

in 
ma

nu
fac

tur
e 

of 
go

od
s 

oth
er

 
tha

n 
ex

em
pte

d 
go

od
s 

on
 V

AT
 in
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ice
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y 

an
 e

xis
tin

g 
un

it i
n 

12
 e

qu
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mo
nth

ly 
ins
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en
ts.

 
9. 

Ca
n 

de
du

cti
on

 b
e 

cla
im

ed
 f

or
 l

an
d 

va
lue

 by
 th

e c
om

po
sit

ion
 de

ale
r?

 
No

t s
pe

cif
ied

 u
nd

er
 M

P 
VA

T 
Ac

t o
r 

Ru
le.

  
Ho

we
ve

r, 
the

 
sa

me
 

ha
s 

be
en

 
sp

ec
ifie

d 
un

de
r 

Ma
ha

ra
sh

tra
 V

AT
 

Ac
t a

nd
 R

ule
 un

de
r S

ec
tio

n 4
2(

3)
. 

---
- 

Un
de

r 
MV

AT
 c

om
po

sit
ion

 
sc

he
me

, d
ev

elo
pe

r h
as

 to
 

pa
y 

5%
 

tax
 

on
 

the
 

ag
re

em
en

t 
va

lue
. 

La
nd

 
de

du
cti

on
 is

 n
ot 

av
ail

ab
le.

 
Inp

ut 
tax

 cr
ed

it i
s a

va
ila

ble
 

su
bje

ct 
to 

the
 re

du
cti

on
 o

f 
4%

. 
10

. 
Ho

w 
is 

the
 e

sti
ma

ted
 g

ro
ss

 p
ro

fit 
co

mp
ute

d i
n c

as
e o

f w
or

k c
on

tra
ct?

  
 Al

so
, w

ha
t is

 th
e 

ra
tio

 to
 a

pp
or

tio
n 

the
 

gr
os

s 
pr

ofi
t 

be
tw

ee
n 

ma
ter

ial
 a

nd
 

lab
ou

r?
 

Am
ou

nt 
re

ce
iva

ble
 

for
 

lab
ou

r 
& 

se
rvi

ce
s i

s n
ot 

on
ly 

the
 su

m 
sp

en
t in

 
re

nd
er

ing
 s

er
vic

es
. I

t a
lso

 in
clu

de
s 

pr
ofi

t e
ar

ne
d o

n l
ab

ou
r &

 se
rvi

ce
s. 

 
Fo

r 
so

 
ma

ny
 

re
as

on
s, 

va
lue

 
of 

lab
ou

r &
 s

er
vic

es
 a

nd
 p

ro
fit 

the
re

on
 

ca
nn

ot 
be

 fo
un

d 
fro

m 
the

 b
oo

ks
 o

f 
ac

co
un

ts 
ke

pt 
by

 
a 

co
ntr

ac
tor

. 
Lo

ok
ing

 i
nto

 t
his

 d
iffi

cu
lty

, 
se

ve
ra

l 

__
_ 

Un
de

r K
ar

na
tak

a 
VA

T 
Ac

t, 
gr

os
s 

pr
ofi

t e
ar

ne
d 

by
 th

e 
de

ale
r 

sh
all

 
be

 
ap

po
rtio

ne
d 

to 
the

 va
lue

 o
f 

go
od

s 
an

d 
lab

ou
r 

an
d 

oth
er

 lik
e 

ch
ar

ge
s i

nv
olv

ed
 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks
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n 
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 s
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e 

ra
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 in
 th

e t
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l tu
rn
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St
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s 
ha
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a 
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ing
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for
 

the
 

pu
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os
e 
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de
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nin
g 

va
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 o
f 

go
od

s. 
Th
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ve

 p
re

sc
rib

ed
 p

er
ce

nta
ge

 v
alu

e 
of 

tot
al 

am
ou

nt 
re

ce
iva

ble
 fo

r e
xe

cu
tio

n 
of 

the
 c

on
tra

ct 
as

 p
er

ce
nta

ge
 v

alu
e 

of 
lab

ou
r 

& 
se

rvi
ce

s 
an

d 
pr

ofi
t 

the
re

on
. 

Re
ma

ini
ng

 
am

ou
nt 

of 
co

ntr
ac

t i
s 

de
em

ed
 a

s 
the

 v
alu

e 
of 

go
od

s 
in 

wh
ich

 
pr

op
er

ty 
in 

the
 

ex
ec

uti
on

 o
f w

or
ks

 c
on

tra
ct 

pa
ss

es
 

fro
m 

co
ntr

ac
tor

 to
 th

e c
on

tra
cte

e. 
11

. 
W

he
the

r g
ro

ss
 p

ro
fits

 a
re

 to
 b

e 
ad

de
d 

to 
ac

tua
l l

ab
ou

r 
ch

ar
ge

s 
an

d 
lik

e 
or

 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

No
t s

pe
cif

ied
 u

nd
er

 R
aja

sth
an

 V
AT

 
Ac

t o
r R

ule
. H

ow
ev

er
, t

he
 s

am
e 

ha
s 

be
en

 s
pe

cif
ied

 u
nd

er
 U

P 
VA

T 
Ac

t 
an

d R
ule

 un
de

r R
ule

 9.
 

__
 

On
 ad

ho
c b

as
is 

W
he

re
 

ac
co

un
ts 

ma
int

ain
ed

 
by

 
the

 
co

ntr
ac

tor
 

do
 

no
t 

sh
ow

 
se

pa
ra

tel
y 

the
 

va
lue

 
of 

lab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
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am
ou

nt 
of 

pr
ofi

t 
ac

cru
ed

 
on

 
su

ch
 

lab
ou

r 
an

d 
se

rvi
ce

s, 
or

 
ac

co
un

ts 
ma

int
ain

ed
 b

y 
the

 d
ea

ler
 

ar
e 

no
t w

or
thy

 o
f c

re
de

nc
e 

or
 i

f 
the

 d
ea

ler
 h

as
 n

ot 
ma

int
ain

ed
 

ac
co

un
ts,

 
an

 
am

ou
nt,

 
re

pr
es

en
tin

g 
tw

en
ty 

pe
rce

nt 
of 

gr
os

s 
am

ou
nt 

re
ce

ive
d 

or
 

re
ce

iva
ble

, 
sh

all
 

be
 

de
du

cte
d 

tow
ar

ds
 l

ab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
am

ou
nt 

of 
pr

ofi
t a

cc
ru

ed
 th

er
eo

n. 
On

 ac
tua

l b
as

is  
Am

ou
nt 

of 
de

du
cti

on
 

tow
ar

ds
 s

uc
h 

lab
ou

r 
an

d 
se

rvi
ce

s 
an

d 
am

ou
nt 

of 
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pr
ofi

t 
ac

cru
ed

 
the

re
on

 
sh

all
 b

e 
co

mp
ute

d 
at 

the
 

co
rre

sp
on

din
g 

ra
te 

pe
rce

nta
ge

s, 
giv

en
 

in 
Ta

ble
, 

of 
the

 
am

ou
nt 

re
ce

ive
d o

r r
ec

eiv
ab

le.
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

Ye
s, 

as
  

Ta
xa

ble
 

Tu
rn

ov
er

 
=

Va
lue

 
of 

W
or

ks
 

Co
ntr

ac
t 

- 
Ch

ar
ge

s 
ato

wa
rd

s 
La

bo
ur

 
an

d 
Se

rvi
ce

s 
 

Se
cti

on
  2

(3
5)

, (
36

), 
(4

0)
, 

(4
1)

 of
 th

e V
AT

 A
ct 

re
ad

 
wi

th 
Ru

le 
22

 of
 th

e V
AT

 
Ru

les
 

Ta
kin

g 
the

 
re

fer
en

ce
 

of 
Ga

nn
on

 
Du

nk
er

ley
 

an
d 

Co
mp

an
y 

Vs
 

St
ate

 
of 

Ra
jas

tha
n 

an
d 

La
rse

n 
& 

Tu
rb

o 
Vs

 U
nio

n 
of 

Ind
ia 

an
d 

Ot
he

rs 
(1

99
3)

, L
ab

ou
r 

an
d 

se
rvi

ce
s 

inc
lud

e 
co

ns
um

ab
les

 
su

ch
 

as
 

wa
ter

, e
lec

tric
ity

, e
tc 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

No
t s

pe
cif

ied
 

W
he

re
 th

e m
ate

ria
ls 

ar
e s

up
pli

ed
 

fre
e o

f c
os

t to
 be

 us
ed

 in
 th

e w
or

ks
 

v/s
 C

ST
 U

.P
. 1

99
6 1

02
 

ST
C 

46
6 (

Al
l H

C)
 vi

de
 

als
o 1

98
9 7

5 S
TC

 23
3 
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co
ntr

ac
t, t

he
re

 w
ill 

be
 no

 sa
le 

(A
ll. 

HC
) 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

As
 pe

r g
en

er
al 

pr
ov

isi
on

s: 
Th

e 
pr

op
os

ed
 

tim
e 

fra
me

 
for

 
pa

ym
en

t 
of 

tax
 b

y 
a 

de
ale

r 
is 

as
 

un
de

r: 
a)

  
De

ale
rs 

wi
th 

an
nu

al 
gr

os
s 

tur
no

ve
r 

of 
` 

10
 c

ro
re

 a
nd

 
ab

ov
e 

in 
the

 y
ea

r p
ro

ce
ed

ing
 to

 
the

 cu
rre

nt 
ye

ar
. 

b)
  

By
 2

0th
 d

ay
 o

f 
the

 m
on

th 
in 

re
sp

ec
t 

of 
tax

 
ch

ar
ge

d 
or

 
co

lle
cte

d 
up

 to
 1

5th
 d

ay
 o

f t
he

 
mo

nth
 a

nd
 fo

r t
he

 ta
x 

ch
ar

ge
d 

or
 c

oll
ec

ted
 fr

om
 1

6th  
da

y 
of 

the
 

mo
nth

 to
 th

e 
en

d 
of 

the
 m

on
th,

 
sh

all
 b

e 
de

po
sit

ed
 w

ith
in 

se
ve

n 
da

ys
 

fro
m 

the
 

clo
se

 
of 

the
 

mo
nth

. 

Ru
le 

11
 of

 th
e V

AT
 R

ule
s 

(P
oin

t o
f t

ax
at

ion
 ru

les
 

ap
pli

ca
ble

) 
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c) 
 D

ea
ler

s 
wh

os
e 

an
nu

al 
gr

os
s 

tur
no

ve
r 

wa
s 

les
s 

tha
n 

` 
10

 
cro

re
s 

: M
on

thl
y- 

wi
thi

n 
14

 d
ay

s 
fro

m 
the

 cl
os

e o
f e

ac
h m

on
th 

d)
 

De
ale

rs 
wh

o 
ha

d 
ob

tai
ne

d 
ne

w 
re

gis
tra

tio
n 

: M
on

thl
y- 

wi
thi

n 
14

 
da

ys
 f

ro
m 

the
 c

los
e 

of 
ea

ch
 

mo
nth

 
e)

 
De

ale
rs 

de
ali

ng
 in

 a
ll 

kin
ds

 o
f 

sto
ne

 in
 a

ll t
he

ir 
for

ms
, w

he
the

r 
us

ed
 a

s 
bu

ild
ing

 m
ate

ria
l 

or
 

oth
er

wi
se

, 
inc

lud
ing

 
ma

rb
le,

 
gr

an
ite

 
etc

. 
Im

me
dia

tel
y 

on
 

co
mp

let
ion

 
of 

tra
ns

ac
tio

n 
of 

sa
le 

or
 p

ur
ch

as
e 

wh
er

e 
su

ch
 

go
od

s p
as

s t
hr

ou
gh

 ch
ec

k 
po

st 
es

tab
lis

he
d 

un
de

r 
Se

cti
on

  
76

 
of 

the
 A

ct 
or

 ot
he

rw
ise

. 
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f) 
De

ale
rs 

no
t c

ov
er

ed
 b

y c
lau

se
s 

(a
), 

(b
), 

(c)
 a

nd
 (

d)
 a

bo
ve

 :
 

Qu
ar

ter
ly 

– 
wi

thi
n 

14
 d

ay
s f

ro
m 

the
 cl

os
e o

f e
ac

h q
ua

rte
r 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Ta

x 
to 

be
 l

ev
ied

 o
n 

the
 t

ax
ab

le 
tur

no
ve

r o
f s

ale
 o

f g
oo

ds
 sp

ec
ifie

d 
in 

Sc
he

du
le 

III 
to 

VI
 

at 
the

 
ra

tes
 

me
nti

on
ed

 ag
ain

st 
the

m.
 

Re
gis

ter
ed

 d
ea

ler
 e

ng
ag

ed
 i

n 
the

 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t 

ar
e 

ex
em

pte
d 

fro
m 

tax
 p

ay
me

nt 
un

de
r 

Se
cti

on
  8

(3
) o

f th
e V

AT
 A

ct.
 

Se
cti

on
  4

, S
ch

ed
ule

 II
I t

o 
VI

 of
 th

e V
AT

 A
ct 

 Se
cti

on
  

8(
3)

 r
ea

d 
wi

th 
Sc

he
du

le 
II(

14
) 

of 
the

 
VA

T 
Ac

t 

De
ale

r c
ov

er
ed

 b
y 

Se
cti

on
 

3(
2)

 s
ha

ll 
be

 li
ab

le 
to 

pa
y 

tax
 

at 
the

 
ra

te 
no

t 
ex

ce
ed

ing
 2

%
, a

s 
ma

y 
be

 
no

tifi
ed

 
by

 
the

 
St

ate
 

Go
ve

rn
me

nt.
  

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

No
t s

pe
cif

ied
 

NA
 

As
 p

er
 S

ec
tio

n 
8(

3)
 r

ea
d 

wi
th 

Sc
he

du
le 

II(
14

), 
re

gis
ter

ed
 

W
C 

ar
e 

ex
em

pte
d 

fro
m 

tax
 o

n 
sa

le 
or

 
pu

rch
as

e 
ma

de
 

by
 

the
m.
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17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
NA

 
On

 th
e 

ba
sis

 o
f g

en
er

al 
pr

ov
isi

on
s 

an
d 

re
fer

en
ce

 
fro

m 
the

 A
ct 

Ca
n 

no
t 

be
 p

ut 
to 

mo
re

 
tha

n 
4%

 ta
x 

by
 th

e 
loc

al 
Go

ve
rn

me
nts

. 
Th

ey
 c

an
 

be
 

su
bje

ct 
to 

mu
ltip

le 
lev

ies
 

(w
ith

 
eff

ec
t 

fro
m 

11
th  

Ma
y 

20
02

) 
bu

t 
the

y 
ca

nn
ot 

be
 t

ax
ed

 b
ey

on
d 

4%
. W

he
n 

su
ch

 d
ec

lar
ed

 
go

od
s 

ar
e 

us
ed

 i
n 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t a
s 

it 
is,

 th
en

 th
e 

sa
le 

va
lue

 o
f t

he
 d

ec
lar

ed
 

go
od

s 
us

ed
 in

 th
e 

wo
rks

 
co

ntr
ac

t c
an

no
t b

e 
pu

t t
o 

tax
 be

yo
nd

 4%
. 
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18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Th
is 

me
tho

d 
ha

s n
ot 

be
en

 d
efi

ne
d 

in 
the

 V
AT

 A
ct 

or
 R

ule
. 

Ho
we

ve
r, 

in 
oth

er
 

St
ate

s 
VA

T 
Ac

t, 
sta

nd
ar

d 
de

du
cti

on
 m

eth
od

 is
 av

ail
ab

le.
 

 
As

 p
er

 A
P 

VA
T 

Ru
les

, 
de

ale
r n

ee
d t

o p
ay

 ta
x o

nly
 

on
 th

e 
va

lue
 o

f t
he

 g
oo

ds
 

us
ed

 
at 

the
 

tim
e 

of 
inc

or
po

ra
tio

n 
in 

the
 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t 
at 

the
 

ra
tes

 
ap

pli
ca

ble
 to

 th
os

e g
oo

ds
. 

If 
a 

VA
T 

de
ale

r e
xe

cu
tin

g 
wo

rks
 

co
ntr

ac
t 

did
 

no
t 

ma
int

ain
 

ac
co

un
ts 

to 
de

ter
mi

ne
 th

e 
va

lue
 o

f t
he

 
go

od
s, 

the
y 

ar
e 

lia
ble

 t
o 

pa
y 

tax
 @

12
.5%

 o
f 

the
 

tot
al 

va
lue

 o
f t

he
 c

on
tra

ct 
re

du
ce

d 
by

 t
he

 s
tan

da
rd

 
de

du
cti

on
s 

pr
es

cri
be

d 
in 

re
sp

ec
tiv

e V
AT

 R
ule

s. 
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19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

No
t s

pe
cif

ied
 

---
 

As
 pe

r g
en

er
al 

pr
ov

isi
on

s:-
If 

aw
ar

de
r 

is 
Go

ve
rn

me
nt 

De
pa

rtm
en

t, 
a 

co
rp

or
ati

on
, 

a 
pu

bli
c 

un
de

rta
kin

g, 
a 

co
-

op
er

ati
ve

 s
oc

iet
y, 

a 
loc

al 
bo

dy
, a

 s
tat

uto
ry 

bo
dy

, a
n 

au
ton

om
ou

s 
bo

dy
, a

 tr
us

t 
or

 
a 

pr
iva

te 
or

 
pu

bli
c 

lim
ite

d c
om

pa
ny

, th
en

 
the

 a
wa

rd
er

 s
ha

ll 
at 

the
 

tim
e o

f c
re

dit
 of

 an
y s

um
 to

 
the

 
ac

co
un

t 
of 

the
 

co
ntr

ac
tor

 o
r a

t t
he

 tim
e 

of 
ma

kin
g 

pa
ym

en
t 

of 
the

 
sa

me
, 

de
du

ct 
an

 a
mo

un
t 

as
 n

oti
fie

d 
by

 t
he

 S
tat

e 
Go

ve
rn

me
nt 

in 
lie

u o
f ta

x. 
Th

e 
aw

ar
de

r 
sh

all
 i

ss
ue
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ce
rtif

ica
te 

of 
de

du
cti

on
 o

f 
tax

 at
 so

ur
ce

 in
 F

or
m 

VA
T-

41
. 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
 W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

In 
the

 c
as

e 
of 

wo
rks

 c
on

tra
ct,

 a
n 

am
ou

nt 
in 

lie
u 

of 
tax

 
sh

all
 

be
 

de
du

cte
d 

by
 t

he
 a

wa
rd

er
 a

t 
su

ch
 

ra
te 

as
 

no
tifi

ed
 

by
 

the
 

St
ate

 
Go

ve
rn

me
nt 

no
t 

ex
ce

ed
ing

 6
%

 o
f 

the
 to

tal
 va

lue
 of

 th
e c

on
tra

ct 
 

W
he

the
r 

int
er

sta
te/

 I
mp

or
ts 

sh
ou

ld 
be

 t
ak

en
 i

nto
 a

cc
ou

nt 
is 

sti
ll 

in 
qu

es
tio

n. 

 
Th

e 
St

ate
 

Go
ve

rn
me

nt 
vid

e 
No

tifi
ca

tio
n 

No
. 

F.
12

 
(6

3)
/ 

Ta
x/2

00
5-

81
 

da
te

d 
11

-0
8-

20
06

 h
av

e 
no

tifi
ed

 a
 

ra
te 

of 
3%

 to
 b

e 
de

du
cte

d 
fro

m 
co

ntr
ac

tor
 in

 c
as

e 
of 

wo
rks

 c
on

tra
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te 
sp

ec
ifie

d i
n t

he
 ta

ble
. 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

No
t s

pe
cif

ica
lly

 de
fin

ed
. 

 
 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 

Ye
s. 
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f D
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

If 
ye

s, 
the

n 
wh

eth
er

 in
pu

t t
ax

 cr
ed

it o
n 

ca
pit

al 
go

od
s w

ill 
be

 al
low

ab
le?

 
Ei

the
r 

de
pr

ec
iat

ion
 

is 
all

ow
ed

 
or

 
Inp

ut 
Ta

x 
Cr

ed
it 

on
 c

ap
ita

l g
oo

ds
 is

 
all

ow
ed

. 
9. 

Ca
n 

de
du

cti
on

 b
e 

cla
im

ed
 f

or
 l

an
d 

va
lue

 by
 th

e c
om

po
sit

ion
 de

ale
r?

 
Ye

s. 
Th

e 
va

lue
 o

f la
nd

 sh
ou

ld 
no

t b
e 

inc
lud

ed
 in

 to
tal

 tu
rn

ov
er

. 
 

 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

No
 s

uc
h 

pr
ov

isi
on

 e
xis

ts 
un

de
r 

the
 

law
. 

 
 

11
. 

W
he

the
r g

ro
ss

 p
ro

fits
 a

re
 to

 b
e 

ad
de

d 
to 

ac
tua

l l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e 

or
 

ad
ho

c l
ab

ou
r c

ha
rg

es
 an

d l
ike

? 

No
 s

uc
h 

pr
ov

isi
on

 e
xis

ts 
un

de
r 

the
 

law
. 

 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

No
, i

t d
oe

sn
’t 

for
m 

pa
rt 

of 
tur

no
ve

r 
as

 th
er

e 
is 

no
 tr

an
sfe

r o
f p

ro
pe

rty
 in

 
go

od
s 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

 
co

ntr
ac

t. 

 
 



Ta
m
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. 
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an
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n 
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le 

Re
m
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ks

 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

Su
bje

ct 
to 

the
 te

rm
s 

an
d 

co
nd

itio
ns

 
wi

th 
the

 c
on

tra
cto

r 
an

d 
co

ntr
ac

tee
, 

the
 

fre
e 

su
pp

ly 
of 

go
od

s 
by

 
co

ntr
ac

tee
 s

ha
ll 

be
 tr

ea
ted

 a
s 

sa
les

 
an

d i
t w

ill 
be

 co
ns

ide
re

d 
as

 p
ur

ch
as

e 
in 

the
 b

oo
ks

 o
f c

on
tra

cto
r. 

Th
er

efo
re

, 
in 

su
ch

 c
as

es
 c

on
tra

cto
r i

s 
lia

ble
 to

 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s 

by
 

co
ntr

ac
tee

. 

 
 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Se
cti

on
 5

 o
f t

he
 V

AT
 A

ct,
 st

ate
s t

ha
t 

ev
er

y 
de

ale
r s

ha
ll 

pa
y 

tax
 fo

r e
ac

h 
ye

ar
 o

n 
its

 ta
xa

ble
 tu

rn
ov

er
 re

lat
ing

 
to 

the
 

bu
sin

es
s 

of 
tra

ns
fer

 
of 

pr
op

er
ty 

in 
go

od
s 

inv
olv

ed
 i

n 
the

 
ex

ec
uti

on
 o

f w
or

ks
 c

on
tra

ct 
eit

he
r i

n 
the

 s
am

e 
for

m 
or

 s
om

e 
oth

er
 fo

rm
 

wh
ich

 
ma

y 
be

 
ar

riv
ed

 
in 

su
ch

 
ma

nn
er

 as
 m

ay
 be

 pr
es

cri
be

d. 
 

Se
cti

on
  5

 of
 th

e V
AT

 A
ct 

Th
er

e 
is 

no
 tim

e 
of 

sa
le 

as
 

de
fin

ed
 un

de
r t

he
 A

ct.
 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
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Re
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le 

Re
m

ar
ks

 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Fo

r 
re

gu
lar

 
wo

rks
 

co
ntr

ac
tor

 
the

 
tax

ab
le 

tur
no

ve
r 

sh
all

 b
e 

ar
riv

ed
 in

 
the

 m
an

ne
r a

s 
pr

es
cri

be
d 

un
de

r t
he

 
Ru

les
 a

nd
 th

e 
tax

 s
ha

ll b
e 

lev
ied

 a
s 

sp
ec

ifie
d i

n F
irs

t s
ch

ed
ule

 

Se
cti

on
  

5(
1)

 o
f t

he
 V

AT
 

Ac
t w

ith
 re

fer
en

ce
 to

 F
irs

t 
sc

he
du

le 
 

Ex
pla

na
tio

n 
to 

se
cti

on
 5

(1
) 

sta
tes

 
tha

t 
wh

er
e 

in 
a 

wo
rks

 co
ntr

ac
t w

he
re

 m
or

e 
tha

n 
on

e 
ite

m 
of 

wo
rk 

is 
inv

olv
ed

 
tax

 
sh

all
 

be
 

de
ter

mi
ne

d 
se

pa
ra

tel
y 

for
 

ea
ch

 su
ch

 ite
m.

 
16

. 
W

he
the

r 
W

C 
wi

ll 
be

 l
iab

le 
to 

pa
y 

un
re

gis
ter

ed
 p

ur
ch

as
e 

tax
 in

 a
dd

itio
n 

to 
wo

rks
 co

ntr
ac

t ta
x?

 

Ye
s, 

he
 

wi
ll 

be
 

lia
ble

 
to 

pa
y 

un
re

gis
ter

ed
 pu

rch
as

e t
ax

. 
Se

cti
on

  
12

 o
f 

the
 V

AT
 

Ac
t 

 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e 
ra

te 
of 

tax
 fo

r 
de

cla
re

d 
go

od
s 

us
ed

 in
 th

e 
co

ur
se

 o
f w

or
ks

 c
on

tra
ct 

is 
5%

  

Fir
st 

sc
he

du
le 

Pa
rt 

B 
se

ria
l n

o 4
1 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
 If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

Ye
s, 

the
 s

tan
da

rd
 d

ed
uc

tio
n 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t o

f V
AT

.  
 Th

e 
va

rio
us

 
ra

tes
 

pr
es

cri
be

d 
for

 

Ru
le 

8(
5)

(d
) 

of 
the

 V
AT

 
Ac

t 
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Re
lev

an
t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 
dif

fer
en

t t
yp

es
 o

f w
or

ks
 c

on
tra

ct 
ar

e 
as

 un
de

r :
  

a)
 

El
ec

tric
al 

/ S
tru

ctu
ra

l  
co

ntr
ac

ts-
 

15
%

 
b)

 
Sa

nit
ar

y c
on

tra
cts

- 2
5%

 
c) 

W
atc

h 
an

d/o
r 

clo
ck

 
re

pa
irs

 
co

ntr
ac

ts 
/ 

Dy
ein

g 
Co

ntr
ac

ts-
 

50
%

 
d)

 
Al

l o
the

r c
on

tra
cts

- 3
0%

 
19

. 
W

he
the

r c
on

tra
cte

e 
/ p

rin
cip

al 
is 

lia
ble

 
to 

de
du

ct 
TD

S 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 co
ntr

ac
tor

?  

Th
e 

pe
rso

ns
 

as
 

de
fin

ed
 

in 
ex

pla
na

tio
n 

to 
se

cti
on

 1
3 

ar
e 

lia
ble

 
to 

de
du

ct 
TD

S.
 

Ho
we

ve
r, 

TD
S 

is 
no

t r
eq

uir
ed

 to
 b

e 
de

du
cte

d 
if 

the
 

wo
rks

 
co

ntr
ac

tor
 

pr
od

uc
es

 th
e 

ce
rtif

ica
te 

in 
su

ch
 fo

rm
 

as
 m

ay
 b

e 
pr

es
cri

be
d 

ob
tai

ne
d 

fro
m 

the
 a

ss
es

sin
g 

au
tho

rity
 th

at 
he

 h
as

 

Se
cti

on
  

13
 o

f 
the

 V
AT

 
Ac

t 
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lev
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t S
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n 
/  

Ru
le 

Re
m

ar
ks

 

no
 lia

bil
ity

 to
 p

ay
 o

r h
as

 p
aid

 th
e 

tax
 

un
de

r s
ec

tio
n 5

 
20

. 
W

ha
t 

is 
the

 
ra

te 
of 

TD
S 

to 
be

 
de

du
cte

d i
n c

as
e o

f w
or

ks
 co

ntr
ac

t? 
 

 W
he

the
r i

nte
rst

ate
 s

up
pli

es
 o

r i
mp

or
t 

tra
ns

ac
tio

ns
 

ar
e 

co
ns

ide
re

d 
for

 
de

du
cti

ng
 T

DS
?  

 

Th
e 

pe
rso

ns
 

as
 

de
fin

ed
 

in 
ex

pla
na

tio
n 

to 
se

cti
on

 1
3 

ar
e 

lia
ble

 
to 

de
du

ct 
TD

S 
to 

the
 

de
ale

r 
ex

ec
uti

ng
 w

or
ks

 c
on

tra
ct 

at 
the

 ra
te 

of 
2%

 f
or

 c
ivi

l w
or

ks
 c

on
tra

ct 
an

d 
civ

il 
ma

int
en

an
ce

 c
on

tra
ct 

an
d 

an
y 

oth
er

 co
ntr

ac
t a

t th
e r

ate
 of

 5%
.  

Pr
ov

ide
d 

tha
t n

o 
de

du
cti

on
 s

ha
ll 

be
 

ma
de

 w
he

re
 tr

an
sfe

r 
of 

pr
op

er
ty 

in 
go

od
s o

r in
 so

me
 ot

he
r f

or
m 

inv
olv

ed
 

in 
the

 e
xe

cu
tio

n 
of 

wo
rks

 c
on

tra
ct 

in 
the

 c
ou

rse
 o

f 
int

er
-st

ate
 t

ra
de

 o
r 

co
mm

er
ce

 or
 im

po
rts

. 
  

Se
cti

on
 13

 of
 th

e V
AT

 A
ct
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21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

If 
the

 c
on

tra
cto

r 
is 

the
 p

er
so

ns
 a

s 
sp

ec
ifie

d 
lik

e 
Ce

ntr
al 

or
 a

 S
tat

e 
Go

ve
rn

me
nt,

 
a 

loc
al 

au
tho

rity
, 

a 
co

rp
or

ati
on

 or
 bo

dy
 es

tab
lis

he
d b

y o
r 

un
de

r 
the

 
ce

ntr
al 

or
 

sta
te 

Ac
t, 

co
mp

an
y 

inc
or

po
ra

ted
 

un
de

r 
the

 
co

mp
an

ies
 

Ac
t 

19
56

, 
a 

so
cie

ty,
 

ed
uc

ati
on

al 
ins

titu
tio

ns
 o

r t
ru

st 
the

n 
the

y 
ar

e 
lia

ble
 to

 d
ed

uc
t t

he
 T

DS
 a

t 
the

 pe
rce

nta
ge

 sp
ec

ifie
d. 

Se
cti

on
 1

3 
(1

) o
f t

he
 V

AT
 

Ac
t 

 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Ye
s, 

if 
no

t c
lai

me
d 

as
 d

ed
uc

tio
ns

 in
 

for
m 

of 
lab

ou
r a

nd
 lik

e c
ha

rg
es

. 
 

 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
  

  

Th
e 

wo
rks

 c
on

tra
cto

r c
an

 c
lai

m 
the

 
de

du
cti

on
s 

tow
ar

ds
 a

mo
un

t p
ay

ab
le 

to 
the

 su
b c

on
tra

cto
r. 

 
Pr

ov
ide

d 
tha

t t
he

 n
o 

de
du

cti
on

 s
ha

ll 
be

 a
llo

we
d 

un
les

s 
the

 p
ro

of 
tha

t s
ub

 
co

ntr
ac

tor
 

is 
a 

re
gis

ter
ed

 
de

ale
r  

Ru
le 

8 
(5

) (
c) 

of 
the

 V
AT

 
Ru

les
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lev
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t S
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tio

n 
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Ru
le 

Re
m

ar
ks

 

  Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

lia
ble

 to
 p

ay
 ta

x a
nd

 su
ch

 tu
rn

ov
er

 is
 

inc
lud

ed
 in

 th
e r

etu
rn

s f
ile

d b
y h

im
. 

Th
er

e i
s n

o o
pti

on
 as

 sp
ec

ifie
d u

nd
er

 
the

 la
w 

to 
cla

im
 in

pu
t t

ax
 c

re
dit

 in
 

lie
u o

f d
ed

uc
tio

ns
 fr

om
 to

tal
 tu

rn
ov

er
.

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Th

e 
wo

rks
 

co
ntr

ac
tor

 
sh

all
 

be
 

en
titl

ed
 to

 in
pu

t t
ax

 c
re

dit
 o

n 
go

od
s 

pu
rch

as
ed

 b
y 

him
 i

n 
the

 s
tat

e 
as

 
sp

ec
ifie

d i
n F

irs
t s

ch
ed

ule
. 

Se
cti

on
  

5(
2)

 o
f t

he
 V

AT
 

Ac
t 

 

25
. 

Is 
the

re
 an

y s
pe

cif
ic 

for
ma

t o
f In

vo
ice

 
 or

 B
ill 

for
 R

eg
ula

r 
an

d 
Co

mp
os

itio
n 

W
C 

Th
er

e 
is 

no
 sp

ec
ific

 fo
rm

at 
of 

inv
oic

e 
or

 b
ill 

for
 r

eg
ula

r 
an

d 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

  

Ru
le 

6(
4)

 
of 

the
 

VA
T 

Ru
les

 
 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

 W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 m

ob
iliz

ati
on

 a
dv

an
ce

 w
ill 

be
 

lia
ble

 to
 ta

x?
   

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 s
ha

ll 
iss

ue
 

bil
l 

or
 

inv
oic

e 
for

 
ea

ch
 

sa
le 

in 
trip

lic
ate

 s
ho

wi
ng

 th
e 

pa
rtic

ula
rs 

of 
go

od
s a

nd
 q

ua
nti

ty 
of 

the
 g

oo
ds

 so
ld 

wi
th 

its
 v

alu
e. 

Th
e 

inv
oic

e 
sh

all
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co
nta

in 
ra

te 
an

d 
tax

 c
ha

rg
ed

, T
IN

 o
f 

the
 s

ell
er

 a
nd

 b
uy

er
 i

f 
bu

ye
r 

is 
re

gis
ter

ed
 de

ale
r. 

Th
er

efo
re

, if
 th

e 
ru

nn
ing

 b
ill 

co
nta

ins
 

the
 a

bo
ve

 d
eta

ils
 t

he
n 

it 
ca

n 
be

 
tre

ate
d a

s i
nv

oic
e. 

 
27

. 
Is 

it c
om

pu
lso

ry 
for

 th
e s

ub
- c

on
tra

cto
r 

to 
be

 a
 r

eg
ist

er
ed

 d
ea

ler
 a

nd
 f

ile
 

re
tur

ns
 

de
cla

rin
g 

the
 

tur
no

ve
r 

pe
rta

ini
ng

 to
 m

ain
 co

ntr
ac

tor
?  

Ye
s. 

Al
l 

am
ou

nts
 p

aid
 t

o 
the

 s
ub

 
co

ntr
ac

tor
 

as
 

co
ns

ide
ra

tio
n 

for
 

ex
ec

uti
on

 o
f w

or
ks

 co
ntr

ac
t p

ro
vid

ed
 

tha
t 

the
 

no
 

de
du

cti
on

 
sh

all
 

be
 

all
ow

ed
 u

nle
ss

 t
he

 p
ro

of 
tha

t 
su

b 
co

ntr
ac

tor
 

is 
a 

re
gis

ter
ed

 
de

ale
r 

lia
ble

 to
 p

ay
 ta

x a
nd

 su
ch

 tu
rn

ov
er

 is
 

inc
lud

ed
 in

 th
e r

etu
rn

s f
ile

d b
y h

im
. 

Ru
le 

8 
(5

) (
c) 

of 
the

 V
AT

 
Ru

les
. 

 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
No

 su
ch

 pr
ov

isi
on

s e
xis

t in
 th

e l
aw

 
 

 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

No
 s

uc
h 

pr
ov

isi
on

 e
xis

t 
un

de
r 

the
 

law
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f D
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rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
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t S
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Re
m

ar
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tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ye

s, 
wo

rks
 c

on
tra

cto
r c

an
 e

ith
er

 o
pt 

for
 r

eg
ula

r 
sc

he
me

 o
r 

co
mp

os
itio

n 
sc

he
me

.  

Se
cti

on
  

5/ 
Se

cti
on

  
6 

of 
the

 V
AT

 A
ct 

 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
No

, t
he

 co
mp

os
itio

n w
or

ks
 co

ntr
ac

tor
 

is 
no

t p
er

mi
ss

ibl
e 

to 
ma

ke
 in

ter
-st

ate
 

or
 i

mp
or

t 
pu

rch
as

e 
as

 s
tat

ed
 i

n 
se

cti
on

 6(
1)

 of
 th

e V
AT

 A
ct 

Se
cti

on
  6

 of
 th

e V
AT

 A
ct 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

No
 su

ch
 d

ed
uc

tio
n 

is 
sp

ec
ifie

d 
un

de
r 

se
cti

on
 6 

of 
the

 V
AT

 A
ct 

 

 
 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

No
 

su
ch

 
pr

ov
isi

on
 

sp
ec

ifie
d 

for
 

wo
rks

 c
on

tra
cto

r 
to 

op
t 

for
 r

eg
ula

r 
sc

he
me

 
for

 
on

e 
pr

oje
ct 

an
d 

co
mp

os
itio

n 
sc

he
me

 
for

 
oth

er
 

pr
oje

ct.
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34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

An
y 

de
ale

r 
wh

o 
ex

ec
ute

s 
wo

rks
 

co
ntr

ac
t 

ma
y 

ap
ply

 t
o 

as
se

ss
ing

 
au

tho
rity

 a
lon

g 
wi

th 
the

 fi
rst

 m
on

thl
y 

re
tur

n 
for

 th
e 

fin
an

cia
l y

ea
r o

r i
n 

firs
t 

mo
nth

ly 
re

tur
n 

aft
er

 c
om

me
nc

em
en

t 
of 

wo
rks

 c
on

tra
ct,

 h
is 

op
tio

n 
to 

pa
y 

tax
 un

de
r s

ub
 se

cti
on

 6(
1)

.  

Se
cti

on
 

 
6(

2)
 

an
d

Se
cti

on
  

6(
3)

 o
f t

he
 V

AT
 

Ac
t 

Th
e 

op
tio

n 
ex

er
cis

ed
 

un
de

r s
ec

tio
n 

6(
1)

 sh
all

 b
e 

fin
al 

for
 

the
 

re
sp

ec
tiv

e 
fin

an
cia

l y
ea

r. 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Sa
me

 as
 ab

ov
e o

f Q
.33

 
Se

cti
on

  6
(2

) a
nd

 
Se

cti
on

  6
(3

) 
 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
a)

 
Ci

vil
 w

or
ks

 co
ntr

ac
t  @

 2%
 

b)
 

Ci
vil

 m
ain

ten
an

ce
 W

C 
@

 2%
 

c) 
Ot

he
r w

or
ks

 co
ntr

ac
t @

 4
%

 

Se
cti

on
 6 

of 
the

 V
AT

 A
ct 

 
 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 
de

pa
rtm

en
t? 

An
y 

de
ale

r 
wh

o 
ex

ec
ute

s 
wo

rks
 

co
ntr

ac
t 

ma
y 

ap
ply

 t
o 

as
se

ss
ing

 
au

tho
rity

 a
lon

g 
wi

th 
the

 fi
rst

 m
on

thl
y 

re
tur

n 
for

 th
e 

fin
an

cia
l y

ea
r o

r i
n 

firs
t 

Se
cti

on
 6

 (2
) o

f t
he

 V
AT

 
Ac

t 
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mo
nth

ly 
re

tur
n 

aft
er

 c
om

me
nc

em
en

t 
of 

wo
rks

 c
on

tra
ct,

 h
is 

op
tio

n 
to 

pa
y 

tax
 un

de
r s

ub
 se

cti
on

 6(
1)

. 
38

. 
W

he
the

r 
co

mp
os

itio
n 

de
ale

r 
ca

n 
ap

ply
 fo

r in
ter

sta
te 

wo
rks

 co
ntr

ac
t? 

No
, 

the
 c

om
po

sit
ion

 d
ea

ler
 c

an
no

t 
ap

ply
 fo

r in
ter

-st
ate

 w
or

ks
 co

ntr
ac

t. 
Se

cti
on

  6
  o

f th
e V

AT
 A

ct
 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
 W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

Qu
ar

ter
ly-

 In
 ca

se
 of

 G
ov

t. W
C 

Mo
nth

ly-
In 

ca
se

 of
 ot

he
r W

C 
 In 

ca
se

 of
 G

ov
t. W

C 
Qu

ar
ter

ly 
– 

wi
thi

n 
20

 d
ay

s 
fro

m 
en

d 
of 

qu
ar

ter
. 

In 
ca

se
 of

 ot
he

rs 
W

C 
W

ith
in 

20
 da

ys
 fr

om
 en

d o
f M

on
th.

 
 

Ru
le 

7 
of 

the
 V

AT
 R

ule
s 

Fi
lin

g 
of

 re
tu

rn
s  

Fo
rm

 I –
 R

eg
ula

r d
ea

ler
 

Fo
rm

 L 
– C

om
po

sit
ion

 W
C 

Fo
rm

 M
 – 

Go
vt.

 W
C 

  

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
No

, W
C 

is 
no

t r
eq

uir
ed

 to
 fil

e 
an

nu
al 

re
tur

n. 
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41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

Th
e 

tim
e 

lim
it f

or
 a

ss
es

sm
en

t f
or

 th
e 

ye
ar

 
sh

all
 

be
 

31
st  

Oc
tob

er
 

of 
su

cc
ee

din
g y

ea
r. 

 
Fu

rth
er

, 
if 

the
re

 i
s 

an
y 

es
ca

pe
d 

tur
no

ve
r 

or
 

inc
om

e 
the

n 
the

 
as

se
ss

me
nt 

ca
n 

be
 co

nc
lud

ed
 w

ith
in 

6 y
ea

rs 
fro

m 
the

 da
te 

of 
as

se
ss

me
nt.

Se
cti

on
 

 
22

(2
) 

an
d 

Se
cti

on
  

27
(1

)(a
) 

of 
the

 
VA

T 
Ac

t 

 

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 
su

ch
 au

dit
? 

Ye
s, 

VA
T 

Au
dit

 ap
pli

es
 to

 W
C 

als
o. 

   If 
W

C 
tur

no
ve

r l
im

it 
is 

`1
00

 la
cs

 o
r 

mo
re

 (a
pp

lic
ab

le 
fro

m 
F.

Y 
20

12
-1

3)
  

Se
cti

on
  6

3-
A 

of 
the

 V
AT

 
Ac

t 
 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

Th
e 

law
 is

 n
ot 

cle
ar

 o
n 

tha
t i

ss
ue

 
an

d 
VA

T 
is 

ap
pli

ca
ble

 i
f 

the
re

 i
s 

tra
ns

fer
 o

f p
ro

pe
rty

 in
 th

e 
ex

ec
uti

on
 

of 
wo

rks
 co

ntr
ac

t.  
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44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

No
 th

er
e 

is 
no

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 o

f 
co

ntr
ac

t/ 
ag

re
em

en
ts 

wi
th 

the
 de

pa
rtm

en
t 

 
 



 

23
.  T

RI
PU

RA
 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

1. 
Is 

wo
rks

 co
ntr

ac
t d

ea
lt s

ep
ara

tel
y u

nd
er

 
the

 V
AT

 A
ct?

 
 Is 

the
re 

a 
de

em
ing

 p
rov

isi
on

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

W
ork

s 
co

ntr
ac

t h
as

 b
ee

n 
de

alt
 w

ith
 

se
pa

rat
ely

 u
nd

er 
the

 T
rip

ura
 V

alu
e 

Ad
de

d 
Ta

x 
Ac

t, 
20

04
 (t

he
 V

AT
 A

ct)
 

un
de

r S
ec

tio
n 4

 of
 th

e s
aid

 A
ct.

  
In 

Tr
ipu

ra,
 "

wo
rk

s 
co

nt
ra

ct"
 m

ea
ns

 
an

y 
ag

re
em

en
t 

for
 c

arr
yin

g 
ou

t 
for

 
ca

sh
 o

r 
de

fer
red

 p
ay

me
nt 

or
 o

the
r 

va
lua

ble
 co

ns
ide

rat
ion

  
(i) 

the
 

co
ns

tru
cti

on
, 

fitt
ing

 
ou

t, 
im

pr
ov

em
en

t 
or

 r
ep

air
 o

f 
an

y 
bu

ild
ing

, 
roa

d, 
bri

dg
e 

or 
oth

er
 

im
mo

va
ble

 pr
op

ert
y, 

or 
(ii)

  
the

 in
sta

lla
tio

n 
or 

rep
air

 o
f a

ny
 

ma
ch

ine
ry 

aff
ixe

d t
o a

 bu
ild

ing
 or

 
oth

er 
im

mo
va

ble
 pr

op
ert

y, 
or 

 

Se
cti

on
  

2(3
6),

 4
 r

ea
d 

wi
th 

Ru
le 

3 o
f th

e T
rip

ura
 

Va
lue

 A
dd

ed
 T

ax
 R

ule
s, 

20
05

 (th
e V

AT
 R

ule
s) 
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(iii
)  

the
 ov

erh
au

l o
r r

ep
air

 of
 

(a)
  

an
y m

oto
r v

eh
icl

e, 
(b)

  
an

y 
ve

ss
el 

pr
op

ell
ed

 
by

 
int

ern
al 

co
mb

us
tio

n 
en

gin
e 

or 
by

 a
ny

 o
the

r m
ec

ha
nic

al 
me

an
s, 

(c)
  

an
y a

irc
raf

t, 
(d)

  
an

y 
co

mp
on

en
t 

or 
ac

ce
ss

ory
 o

r p
art

 o
f a

ny
 o

f 
the

 
ite

ms
 

me
nti

on
ed

 
in 

pa
rag

rap
h (

a) 
to 

(c)
 ab

ov
e, 

(iv
) 

Th
e 

alt
eri

ng
, 

orn
am

en
tin

g, 
fin

ish
ing

, i
mp

rov
ing

 o
r o

the
rw

ise
 

pro
ce

ss
ing

 o
r 

ad
op

tin
g 

of 
an

y 
go

od
s. 
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2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
re

gis
tra

tio
n 

as
 a

 
wo

rks
 c

on
tra

cto
r 

(W
C)

 un
de

r V
AT

 la
w?

  

Th
er

e 
is 

no
 

sp
ec

ific
 

for
m 

of 
ap

pli
ca

tio
n 

for
 re

gis
tra

tio
n 

as
 w

or
ks

 
co

ntr
ac

tor
. T

he
 w

or
ks

 co
ntr

ac
tor

 ha
s 

to 
ap

ply
 i

n 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n 

i.e
., 

Fo
rm

 
I 

un
de

r 
Se

cti
on

 19
 of

 th
e V

AT
 A

ct.
 

Se
cti

on
 1

9 
of 

the
 V

AT
 

Ac
t 

re
ad

 w
ith

 R
ule

 3
, 

10
, 

11
 a

nd
 1

2 
of 

the
 

VA
T 

Ru
les

. 

Fo
rm

 I 

3. 
W

he
the

r 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 

the
 

sta
te)

 
ca

n 
ap

ply
 

for
 

re
gis

tra
tio

n a
s w

or
ks

 co
ntr

ac
tor

? 

Ye
s. 

 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n 
Fo

r im
po

rte
r-N

il 
Fo

r m
an

ufa
ctu

re
r-N

il 
Fo

r r
es

ell
er

-`
3,0

0,0
00

 
Fo

r e
xe

cu
tio

n o
f w

or
ks

 co
ntr

ac
t-N

il 
Fo

r 
pu

rch
as

er
 

of 
sc

he
du

le 
VI

II 
go

od
s- 

Ni
l 

  

Se
cti

on
  3

(3
) o

f t
he

 V
AT

 
Ac

t. 
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 C
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f D
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5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

 A
s 

pe
r S

ec
tio

n 
 5

(2
)(c

) o
f t

he
 V

AT
 

Ac
t, 

in 
ca

se
 o

f t
ur

no
ve

r o
f s

ale
s 

in 
re

lat
ion

 
to 

wo
rks

 
co

ntr
ac

t, 
the

 
ch

ar
ge

s t
ow

ar
ds

 la
bo

ur
, s

er
vic

es
 a

nd
 

oth
er

 l
ike

 c
ha

rg
es

 a
nd

 s
ub

jec
t 

to 
su

ch
 

co
nd

itio
ns

 
as

 
ma

y 
be

 
pr

es
cri

be
d 

sh
all

 
be

 
av

ail
ab

le 
for

 
de

du
cti

on
; 

Pr
ov

ide
d 

tha
t 

in 
ca

se
s 

wh
er

e 
the

 
am

ou
nt 

of 
ch

ar
ge

s 
tow

ar
ds

 la
bo

ur
, 

se
rvi

ce
s 

an
d 

oth
er

 l
ike

 c
ha

rg
es

 i
n 

su
ch

 c
on

tra
ct 

ar
e 

no
t a

sc
er

tai
na

ble
 

fro
m 

the
 te

rm
s 

an
d 

co
nd

itio
ns

 o
f t

he
 

co
ntr

ac
t, 

the
 a

mo
un

t o
f s

uc
h 

ch
ar

ge
s 

sh
all

 b
e 

ca
lcu

lat
ed

 a
t t

he
 p

re
sc

rib
ed

 
pe

rce
nta

ge
. 

 

Ru
le 

3 
of 

the
 V

AT
 R

ule
s 

an
d 

Se
cti

on
  5

(2
) (

c) 
of 

the
 V

AT
 A

ct.
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Pa
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Re
lev

an
t S
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Re
m
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6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 fo
r l

ab
ou

r a
nd

 lik
e 

ch
ar

ge
s 

on
 a

ctu
al 

ba
sis

; o
the

rw
ise

 th
e 

wo
rks

 
co

ntr
ac

tor
 s

ha
ll 

pa
y 

the
 ta

x 
on

 th
e 

ba
sis

 o
f 

the
 R

ule
 7

A 
of 

the
 V

AT
 

Ru
les

 w
.e.

f. 1
/8/

20
12

. 

Se
cti

on
 5

(2
)(c

) 
of 

the
 

VA
T 

Ac
t 

re
ad

 
wi

th 
Ru

le 
7A

 of
 th

e R
ule

s. 

 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

sa
me

 as
 po

int
 7 

ab
ov

e 
 

 

8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
  If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

De
pr

ec
iat

ion
 o

n 
ma

ch
ine

ry 
an

d 
too

ls 
us

ed
 

in 
the

 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

lik
e c

ha
rg

es
.  

Ho
we

ve
r, 

un
de

r R
ule

 7
A 

of 
the

 V
AT

 
Ru

les
 

dif
fer

en
t 

pe
rce

nta
ge

s 
of 

de
du

cti
on

s 
as

 
re

ga
rd

s 
lab

ou
r 

co
mp

on
en

t is
 gi

ve
n. 

Sc
he

du
le 

IV
 t

o 
the

 A
ct 

giv
es

 a
 

Se
cti

on
  

10
 o

f t
he

 V
AT

 
Ac

t. 
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Re
lev
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t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ne
ga

tiv
e 

lis
t o

f it
em

s o
f c

ap
ita

l g
oo

ds
 

for
 in

pu
t ta

x c
re

dit
. 

9. 
Ca

n 
de

du
cti

on
 b

e 
cla

im
ed

 f
or

 l
an

d 
va

lue
 by

 th
e c

om
po

sit
ion

 de
ale

r?
 

No
 d

ed
uc

tio
n 

for
 th

e 
va

lue
 o

f l
an

d 
is 

all
ow

ab
le 

in 
the

 
ha

nd
s 

of 
a 

co
mp

ou
nd

 d
ea

ler
. H

ow
ev

er
, i

n 
ca

se
 

of 
a 

re
gu

lar
 d

ea
ler

 su
ch

 d
ed

uc
tio

n 
is 

ad
mi

ss
ibl

e. 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

Su
ch

 e
sti

ma
tio

n 
ma

y 
be

 
ma

de
 o

n 
the

 b
as

is 
of 

co
st 

inc
ur

re
d 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 
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11
. 

W
he

th
er

 g
ro

ss
 p

ro
fits

 a
re

 t
o 

be
 

ad
de

d 
to

 a
ctu

al 
lab

ou
r c

ha
rg

es
 a

nd
 

lik
e 

or
 a

dh
oc

 l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e?

 

No
 sp

ec
ific

 p
ro

vis
ion

 e
xis

ts.
  

Ho
we

ve
r, 

pr
of

it 
ea

rn
ed

 
by

 
th

e 
co

nt
ra

cto
r 

to
 

th
e 

ex
te

nt
 

it 
is 

re
lat

ab
le 

to
 s

up
ply

 o
f 

lab
ou

r 
an

d 
se

rv
ice

s 
sh

ou
ld 

be
 a

llo
we

d 
to

 b
e 

de
du

cte
d 

fro
m

 
th

e 
co

nt
ra

ctu
al 

tra
ns

fe
r p

ric
e 

su
bje

ct 
to

 fu
rn

ish
ing

 
of

 th
e 

pr
of

it 
an

d 
los

s 
ac

co
un

t o
f t

he
 

wo
rk

s c
on

tra
ct.

 

 
 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, 
etc

 
for

m 
pa

rt 
of 

the
 

wo
rks

 
co

ntr
ac

t tu
rn

ov
er

? 

Se
cti

on
  5

(2
)(c

 ) 
of 

the
 A

ct 
pr

ov
ide

s 
for

 d
ed

uc
tio

n 
of 

lab
ou

r 
an

d 
lik

e 
ch

ar
ge

s. 
 

 No
 s

pe
cif

ic 
pr

ov
isi

on
 in

 th
is 

re
ga

rd
s 

is 
co

nta
ine

d i
n t

he
 la

w.
 

Se
cti

on
  

5(
2)

(c)
 o

f 
the

 
VA

T 
Ac

t 
 

13
. 

Is 
co

ntr
ac

tor
 l

iab
le 

to 
tax

 f
or

 f
re

e 
su

pp
ly 

of 
go

od
s b

y c
on

tra
cte

e?
 

Th
e 

am
ou

nts
 re

pr
es

en
tin

g 
the

 v
alu

e 
of 

su
ch

 
go

od
s, 

inv
olv

ed
 

in 
the

 
Ru

le 
3 

of 
the

 
VA

T 
Ru

les
. 
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Ru
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m

ar
ks

 

ex
ec

uti
on

 o
f s

uc
h 

wo
rks

 c
on

tra
ct 

as
 

we
re

 s
up

pli
ed

 t
o 

the
 c

on
tra

cto
r 

by
 

the
 c

on
tra

cte
e 

him
se

lf, 
pr

ov
ide

d 
the

 
pr

op
er

ty 
in 

su
ch

 
go

od
s 

re
ma

ins
 

un
de

r 
the

 
ter

ms
 

of 
the

 
co

ntr
ac

t 
thr

ou
gh

ou
t w

ith
 th

e 
co

ntr
ac

tee
 a

nd
 

the
 c

on
tra

cto
r i

s 
bo

un
d 

to 
re

tur
n 

the
 

un
us

ed
 go

od
s t

o t
he

 co
ntr

ac
tee

.  
Pr

ov
ide

d 
no

 v
alu

e 
of 

su
ch

 g
oo

ds
 is

 
re

ali
se

d 
or

 re
ali

se
ab

le 
in 

an
y w

ay
 b

y 
the

 co
ntr

ac
tee

 fr
om

 th
e c

on
tra

cto
r. 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Un
de

r S
ec

tio
n 

 4
 o

f t
he

 V
AT

 A
ct,

 
a n

y 
tra

ns
fe

r 
of

 p
ro

pe
rty

 in
 g

oo
ds

 
(w

he
th

er
 a

s 
go

od
s 

or
 i

n 
so

m
e 

ot
he

r 
fo

rm
) 

in
vo

lve
d 

in
 

th
e 

ex
ec

ut
io

n 
of

 
a 

wo
rk

s 
co

nt
ra

ct
 

sh
al

l b
e 

de
em

ed
 to

 b
e 

a 
sa

le
 o

f 
th

os
e 

go
od

s 
by

 
th

e 
pe

rs
on

 

Se
cti

on
 4

 o
f 

the
 V

AT
 

Ac
t. 

 



Tr
ip

ur
a 

53
7 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

m
ak

ing
 th

e 
tra

ns
fe

r a
nd

 s
ha

ll l
iab

le 
to

 b
e 

ta
xe

d 
at

 th
e 

ra
te

 s
pe

cif
ied

 in
 

th
e 

sc
he

du
le,

 
pr

ov
ide

d 
th

at
 

in 
re

sp
ec

t o
f a

ny
 s

uc
h 

tra
ns

fe
r, 

on
ly 

so
 

m
uc

h 
va

lue
 

of
 

th
e 

go
od

s 
inv

olv
ed

 
in 

th
e 

wo
rk

s 
co

nt
ra

ct 
wh

ich
 h

as
 a

ctu
all

y b
ee

n 
pa

id 
to

 th
e 

de
ale

r 
du

rin
g 

th
e 

pe
rio

d,
 s

ha
ll 

be
 

ta
ke

n 
int

o 
ac

co
un

t f
or

 d
et

er
m

ini
ng

 
th

e 
tu

rn
ov

er
 fo

r t
he

 p
er

iod
. 

15
. 

W
hic

h 
Se

cti
on

 / 
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

  5
 &

 7
 o

f t
he

 V
AT

 d
ea

ls 
wi

th 
the

 ra
te 

of 
tax

 un
de

r w
or

ks
 co

ntr
ac

t. 
 

Se
cti

on
 5

 &
 7

 o
f 

the
 

VA
T 

Ac
t. 

 

16
. 

W
he

the
r 

W
C 

wi
ll 

be
 l

iab
le 

to 
pa

y 
un

re
gis

ter
ed

 p
ur

ch
as

e 
tax

 in
 a

dd
itio

n 
to 

wo
rks

 co
ntr

ac
t ta

x?
 

No
, 

pr
ov

ide
d 

su
ch

 p
ur

ch
as

e 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
s 

in 
Tr

ipu
ra

 i
s 

us
ed

 i
n 

the
 e

xe
cu

tio
n 

of 
wo

rks
 

co
ntr

ac
t.  

Se
cti

on
 

3 
an

d 
Se

cti
on

  5
A 

of 
the

 V
AT

 
Ac

t. 
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17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e 
ra

te 
of 

tax
 f

or
 t

he
 d

ec
lar

ed
 

go
od

s i
s 5

%
. 

 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d f
or

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 
co

ntr
ac

t? 

Ru
le 

7A
 o

f t
he

 ru
les

 p
ro

vid
es

 fo
r t

he
 

sa
me

. 
Ru

le 
7A

 
of 

the
 V

AT
 

Ru
les

. 
 

19
. 

W
he

th
er

 c
on

tra
cte

e 
/ 

pr
inc

ipa
l 

is 
lia

ble
 

to
 

de
du

ct 
TD

S 
fro

m
 

th
e 

am
ou

nt
 p

ay
ab

le 
to

 co
nt

ra
cto

r?
  

 E
ve

ry
 

pe
rs

on
 

re
sp

on
sib

le 
fo

r 
pa

yin
g 

an
y 

su
m

 to
 a

ny
 p

er
so

n 
on

 
ac

co
un

t o
f w

or
ks

 c
on

tra
ct 

an
d 

rig
ht

 
to

 u
se

 a
ny

 g
oo

ds
 fo

r a
ny

 p
ur

po
se

, 
sh

all
 a

t t
he

 ti
m

e 
of

 c
re

dit
 o

f s
uc

h 
su

m
 to

 a
cc

ou
nt

 o
f t

he
 p

er
so

n 
or

 a
t 

th
e 

tim
e 

of
 p

ay
m

en
t t

he
re

of
 in

 ca
sh

 
or

 b
y 

iss
ue

 o
f a

 c
he

qu
e 

or
 d

ra
ft 

or
 

an
y 

ot
he

r 
m

od
e,

 
de

du
ct 

su
ch

 
am

ou
nt

 t
ow

ar
ds

 s
ale

s 
ta

x 
(n

ot
 

Se
cti

on
 4

 o
f 

the
 V

AT
 

Ac
t r

ea
d 

wi
th 

Ru
le 

7 
of 

the
 V

AT
 R

ule
s. 
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be
in

g 
m

or
e 

th
an

 
th

e 
to

ta
l 

ta
x 

pa
ya

ble
 b

y 
th

e 
de

ale
r) 

as
 m

ay
 b

e 
pr

es
cr

ibe
d.

  R
at

e 
is 

6%
 in

 c
as

e 
of

 
tra

ns
fe

r 
in 

pr
op

er
ty 

of
 g

oo
ds

 i
n 

ex
ec

ut
ion

 o
f w

or
ks

 co
nt

ra
ct.

 
20

. 
W

ha
t 

is 
the

 
ra

te 
of 

TD
S 

to 
be

 
de

du
cte

d i
n c

as
e o

f w
or

ks
 co

ntr
ac

t? 
 

 W
he

the
r i

nte
rst

ate
 s

up
pli

es
 o

r i
mp

or
t 

tra
ns

ac
tio

ns
 

ar
e 

co
ns

ide
re

d 
for

 
de

du
cti

ng
 T

DS
?  

 

Sa
me

 as
 ab

ov
e i

n P
oin

t 1
9 

 
 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 

Sa
me

 as
 ab

ov
e i

n P
oin

t 1
9 
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W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r 

the
 la

w,
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go
od

s 
pu

rch
as

ed
 f

or
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t w
ou

ld 
qu

ali
fy 

for
 in

pu
t 

tax
 c

re
dit

. A
 v

iew
 is

 h
eld

 th
at 

su
ch

 
go

od
s 

sh
ou

ld 
als

o 
inc

lud
e 

co
ns

um
ab

les
. 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r 

is 
pe

rm
itte

d 
fro

m 
the

 
tur

no
ve

r o
f W

C?
  

 Do
es

 W
C 

ha
ve

 t
he

 o
pti

on
 t

o 
cla

im
 

inp
ut 

tax
 c

re
dit

 in
 li

eu
 o

f 
de

du
cti

on
 

fro
m 

tot
al 

tur
no

ve
r?

 

Th
er

e 
is 

no
 e

xp
re

ss
 p

ro
vis

ion
 u

nd
er

 
the

 la
w 

for
 th

e 
wo

rks
 c

on
tra

cto
r 

to 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t. 

Ho
we

ve
r, 

the
 s

am
e 

ma
y 

be
 e

lig
ibl

e 
un

de
r t

he
 pr

ev
ail

ing
 pr

ac
tic

e. 
Th

er
e 

is 
no

 e
xp

re
ss

 p
ro

vis
ion

 u
nd

er
 

the
 V

AT
 A

ct 
for

 a
llo

wi
ng

 in
pu

t 
tax

 
cre

dit
 

on
 

pa
ym

en
ts 

to 
su

b-
co

ntr
ac

tor
. 

 
 

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

Inp
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 in

 fu
ll t

o 
the

 e
xte

nt 
tax

 h
as

 b
ee

n 
pa

id 
or
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ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
pa

ya
ble

 
on

 
pu

rch
as

e 
of 

tax
ab

le 
go

od
s 

wi
thi

n 
the

 
St

ate
 

fro
m 

a 
re

gis
ter

ed
 d

ea
ler

 w
he

n 
su

ch
 g

oo
ds

 
ar

e 
pu

rch
as

ed
 

for
 

us
e 

in 
the

 
ex

ec
uti

on
 of

 w
or

ks
 co

ntr
ac

t 
25

. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
ma

t o
f i

nv
oic

e 
or

 b
ill 

for
 r

eg
ula

r 
an

d 
co

mp
os

itio
n 

W
C?

 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d f
or

 in
vo

ice
 or

 bi
ll. 

 
Ho

we
ve

r, 
ce

rta
in 

inf
or

ma
tio

n 
is 

co
mp

uls
or

ily
 in

clu
dib

le 
in 

the
 in

vo
ice

 
or

 b
ill 

as
 m

en
tio

ne
d 

in 
se

cti
on

 5
0 

of 
the

 V
AT

 A
ct.

 

Se
cti

on
  

50
 o

f t
he

 V
AT

 
Ac

t. 
 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

  
 W

he
the

r a
dv

an
ce

s 
re

ce
ive

d 
inc

lud
ing

 
mo

bil
iza

tio
n 

ad
va

nc
e 

wi
ll 

be
 li

ab
le 

to 
tax

?  
 

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

 Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.
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27
. 

Is 
it 

co
mp

uls
or

y 
for

 
the

 
su

b-
 

co
ntr

ac
tor

 t
o 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 
an

d 
file

 re
tur

ns
 d

ec
lar

ing
 th

e 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

No
 

ex
pr

es
s 

pr
ov

isi
on

 
as

 
to 

the
 

re
gis

tra
tio

n 
of 

su
b-

co
ntr

ac
tor

 is
 th

er
e 

in 
law

.  

 
 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
No

 sp
ec

ific
 p

ro
vis

ion
 in

 th
is 

re
ga

rd
 is

 
en

vis
ag

ed
 in

 th
e l

aw
. 

 
 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

No
 sp

ec
ific

 p
ro

vis
ion

 in
 th

is 
re

ga
rd

 is
 

en
vis

ag
ed

 in
 th

e l
aw

. 
 

 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
15

 o
f 

the
 V

AT
 A

ct 
an

d 
pa

y 
tax

 
su

bje
ct 

to 
ce

rta
in 

co
nd

itio
ns

 
me

nti
on

ed
 th

er
ein

. 
 

Se
cti

on
  

15
 o

f t
he

 V
AT

 
Ac

t. 
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31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
No

. R
ule

 4
 d

ea
ls 

wi
th 

the
 p

ro
vis

ion
s 

wh
er

e 
inp

ut 
cre

dit
 

ma
y 

no
t 

be
 

ad
mi

ss
ibl

e i
n g

en
er

al.
 

Se
cti

on
 1

5 
of 

the
 V

AT
 

Ac
t. 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r t
he

 c
om

po
sit

ion
 s

ch
em

e, 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

 
 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  
Ho

we
ve

r, 
ge

ne
ra

l 
ru

le 
of 

law
 l

ay
s 

do
wn

 t
ha

t 
the

 o
pti

on
 s

o 
ex

er
cis

ed
 

sh
all

 b
e 

fin
al 

for
 th

at 
ye

ar
 a

nd
 s

ha
ll 

co
nti

nu
e 

for
 s

ub
se

qu
en

t y
ea

rs 
un

til 
the

 d
ea

ler
 b

ec
om

es
 i

ne
lig

ibl
e, 

or
 

wi
thd

ra
ws

 hi
s o

pti
on

 in
 w

riti
ng

. 

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

de
ale

r 
ha

s 
to 

op
t 

for
 s

uc
h 

a 
sc

he
me

 
by

 
int

im
ati

on
 

to 
the

 
pr

es
cri

be
d a

uth
or

ity
. 
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35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

wo
rks

 co
ntr

ac
tor

? 

Th
er

e 
is 

no
 l

aid
 d

ow
n 

pr
oc

ed
ur

e 
un

de
r t

he
 V

AT
 A

ct 
for

 sw
itc

hin
g o

ve
r 

fro
m 

the
 c

om
po

sit
ion

 s
ch

em
e 

to 
the

 
re

gu
lar

 s
ch

em
e. 

W
he

re
 a

 d
ea

ler
 

un
de

r 
the

 
co

mp
os

itio
n 

sc
he

me
 

su
bs

eq
ue

ntl
y b

ec
om

es
 in

eli
gib

le 
sa

y 
in 

the
 m

idd
le 

of 
the

 q
ua

rte
r, 

for
 

fai
lin

g 
to 

file
 th

e 
op

tio
n 

or
 fo

r 
an

y 
oth

er
 re

as
on

, h
e 

wi
ll 

be
 d

ee
me

d 
to 

be
 a 

re
gu

lar
 de

ale
r. 

 

 
 

36
. 

W
ha

t 
ar

e 
the

 c
om

po
sit

ion
 r

ate
s 

for
 

dif
fer

en
t ty

pe
s o

f c
on

tra
cts

? 
Th

e 
co

mp
ou

nd
 ra

te 
of 

tax
 u

nd
er

 th
e 

co
mp

os
itio

n 
sc

he
me

 i
s 

5%
 o

f 
the

 
ag

gr
eg

ate
 

am
ou

nt 
re

ce
ive

d 
or

 
re

ce
iva

ble
 by

 th
e w

or
ks

 co
ntr

ac
tor

. 

 
 

37
. 

W
he

the
r 

W
C 

op
tin

g 
for

 c
om

po
sit

ion
 

me
tho

d 
is 

re
qu

ire
d 

to 
tak

e 
pr

ior
 

pe
rm

iss
ion

/ p
ro

vid
e 

int
im

ati
on

 to
 th

e 

Pr
ior

 p
er

mi
ss

ion
 t

o 
be

 o
bta

ine
d 

in 
Fo

rm
 X

XX
IX

 
Ru

le 
8(

1)
 o

f 
the

 V
AT

 
Ru

les
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de
pa

rtm
en

t? 
38

. 
W

he
the

r 
co

mp
os

itio
n 

de
ale

r 
ca

n 
ap

ply
 fo

r in
ter

sta
te 

wo
rks

 co
ntr

ac
t? 

Co
mp

os
itio

n 
de

ale
r c

an
no

t e
nte

r i
nto

 
int

er
-st

ate
 tr

an
sa

cti
on

. 
 

1s
t p

ro
vis

ion
 o

f S
ec

tio
n 

15
(1

) o
f th

e V
AT

 A
ct 

 

39
. 

W
he

the
r s

uc
h 

W
C 

is 
re

qu
ire

d 
to 

file
 

mo
nth

ly 
/ q

ua
rte

rly
 re

tur
n?

   
 W

ha
t 

is 
the

 d
ue

 d
ate

 o
f 

fili
ng

 t
he

 
re

tur
n?

 

Ev
er

y 
re

gis
ter

ed
 d

ea
ler

 lia
ble

 to
 p

ay
 

tax
 s

ha
ll f

ur
nis

h 
qu

ar
ter

ly 
tax

 re
tur

ns
 

to 
the

 pr
es

cri
be

d a
uth

or
ity

 in
 F

or
m 

X.
Du

e 
da

te 
for

 fi
lin

g 
the

 re
tur

n 
for

 a
 

pa
rtic

ula
r 

qu
ar

ter
 is

 1
 m

on
th 

fro
m 

the
 ex

pir
y o

f e
ac

h q
ua

rte
r. 

Ru
le 

18
 

of 
the

 
VA

T 
Ru

les
 

re
ad

 
wi

th 
Se

cti
on

  
24

 o
f t

he
 V

AT
 

Ac
t 

Fo
rm

 X
 

40
. 

W
he

the
r A

nn
ua

l R
etu

rn
 is

 fi
led

 b
y 

the
 

wo
rks

 co
ntr

ac
tor

? 
Th

er
e 

is 
no

 s
pe

cif
ic 

pr
ov

isi
on

 a
s 

to 
wo

rks
 co

ntr
ac

tor
.  

 
 

41
. 

W
ha

t i
s 

the
 ti

me
 lim

it 
for

 A
ss

es
sm

en
t 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

tor
? 

Se
cti

on
 

29
 

de
als

 
wi

th 
se

lf 
as

se
ss

me
nt.

 u
nd

er
 s

ec
tio

n 
31

 if
 th

e 
co

mm
iss

ion
er

 h
as

 re
as

on
s t

o 
be

lie
ve

 
tha

t 
a 

sc
ru

tin
y 

is 
re

qu
ire

d 
he

 m
ay

 
or

de
r 

su
ch

 s
cru

tin
y. 

Ho
we

ve
r, 

no
 

Se
cti

on
  2

9, 
30

, 3
1 

an
d 

33
 of

 th
e V

AT
 A

ct.
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as
se

ss
me

nt 
un

de
r S

ec
tio

n 
 3

1 
sh

all
 

be
 m

ad
e a

fte
r t

he
 ex

pir
y o

f fi
ve

 ye
ar

s 
fro

m 
the

 e
nd

 o
f 

the
 t

ax
 p

er
iod

 t
o 

wh
ich

 th
e a

ss
es

sm
en

t r
ela

tes
.  

42
. 

W
he

the
r 

VA
T 

Au
dit

 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
ate

 V
AT

 la
w,

 
ap

ply
 to

 W
C 

as
 w

ell
?  

 
 If 

ye
s, 

wh
at 

is 
the

 tu
rn

ov
er

 li
mi

t f
or

 
su

ch
 au

dit
? 

W
he

re
 

in 
an

y 
ye

ar
, 

the
 

gr
os

s 
tur

no
ve

r 
of 

a 
de

ale
r 

ex
ce

ed
s 

`4
0 

lac
s 

or
 s

uc
h 

am
ou

nt 
as

 m
ay

 b
e 

no
tifi

ed
; 

su
ch

 d
ea

ler
 s

ha
ll 

ge
t 

his
 

ac
co

un
t, 

in 
re

sp
ec

t 
of 

tha
t 

ye
ar

 
au

dit
ed

 b
y 

an
 a

cc
ou

nta
nt 

wi
thi

n 
6 

mo
nth

s f
ro

m 
the

 en
d o

f th
at 

ye
ar

. 

Se
cti

on
 5

3 
of 

the
 V

AT
 

Ac
t. 

 

43
. 

W
he

the
r V

AT
 is

 a
pp

lic
ab

le 
on

 s
ale

 o
f 

fla
ts 

by
 th

e d
ev

elo
pe

r p
er

tai
nin

g t
o t

he
 

sh
ar

e 
of 

de
ve

lop
ed

 a
re

a 
in 

ca
se

 o
f 

co
ns

tru
cti

on
 co

ntr
ac

ts?
 

Ye
s. 

VA
T 

is 
ap

pli
ca

ble
 o

nly
 to

 u
nd

er
 

co
ns

tru
cti

on
 fl

ats
 b

oo
ke

d 
du

rin
g 

the
 

sp
ec

ifie
d p

er
iod

.  
It 

do
es

 
no

t 
ap

ply
 

to 
re

ad
y 

for
 

po
ss

es
sio

n f
lat

s o
r f

lat
s r

es
old

 du
rin

g 
the

 sa
me

 pe
rio

d. 
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44
. 

Is 
the

re
 a

 re
qu

ire
me

nt 
to 

file
 th

e 
co

py
 

of 
co

ntr
ac

t 
/ 

ag
re

em
en

ts 
wi

th 
the

 
de

pa
rtm

en
t? 

Th
er

e 
is 

no
 re

qu
ire

me
nt 

to 
file

 w
ith

 
the

 d
ep

ar
tm

en
t 

co
py

 o
f 

co
ntr

ac
t/ 

ag
re

em
en

t. 
Ho

we
ve

r, 
du

rin
g 

the
 

as
se

ss
me

nt 
pr

oc
ee

din
gs

 t
he

 s
aid

 
do

cu
me

nts
 

ma
y 

ha
ve

 
to 

be
 

pr
od

uc
ed

 
on

 
de

ma
nd

 
by

 
the

 
as

se
ss

ing
 au

tho
rity

. 
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1.
 

Is 
wo

rk
s 

co
nt

ra
ct 

de
alt

 s
ep

ar
at

ely
 

un
de

r t
he

 V
AT

 A
ct?

  
 Is 

th
er

e 
a 

de
em

ing
 p

ro
vis

ion
 d

ea
lin

g 
wi

th
 w

or
ks

 co
nt

ra
ct?

   

Ye
s 

Se
cti

on
  

2(
55

) 
of

 t
he

 
Ut

ta
ra

kh
an

d 
Va

lue
 

Ad
de

d 
Ta

x 
Ac

t, 
20

05
 

(th
e 

VA
T 

Ac
t) 

 

2.
 

Is 
th

er
e 

an
y 

sp
ec

ific
 fo

rm
 to

 a
pp

ly 
fo

r 
re

gis
tra

tio
n 

as
 

a 
wo

rk
s 

co
nt

ra
cto

r (
W

C)
 u

nd
er

 V
AT

 la
w?

  

No
 

Se
cti

on
  

15
 o

f t
he

 V
AT

 
Ac

t 
Ru

le 
14

 
of

 
th

e 
Ut

ta
ra

ka
ha

nd
 

Va
lue

 
Ad

de
d 

Ta
x 

Ru
les

, 2
00

5 
(th

e 
VA

T 
Ru

les
). 

 

3.
 

W
he

th
er

 
No

n-
 

re
sid

en
t 

(d
ea

ler
 

ou
tsi

de
 t

he
 s

ta
te

) 
ca

n 
ap

ply
 f

or
 

re
gis

tra
tio

n 
to

wa
rd

s 
wo

rk
s 

co
nt

ra
ct?

 

No
n-

 r
es

ide
nt

 (
de

ale
r 

ou
tsi

de
 t

he
 

sta
te

) c
an

no
t a

pp
ly 

fo
r r

eg
ist

ra
tio

n 
to

wa
rd

s w
or

ks
 co

nt
ra

ct.
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4.
 

El
igi

ble
 T

ur
no

ve
r f

or
 re

gis
tra

tio
n.

 
El

igi
ble

 tu
rn

ov
er

 fo
r r

eg
ist

ra
tio

n 
 

is 
`

 5
 la

cs
. 

 
 

5.
 

W
ha

t 
ar

e 
th

e 
de

du
cti

on
s 

th
at

 a
re

 
all

ow
ab

le 
fro

m
 tu

rn
ov

er
? 

Th
e 

fo
llo

wi
ng

 a
m

ou
nt

s 
sh

all
 b

e 
de

du
cte

d 
fro

m
 th

e 
tu

rn
ov

er
 o

f t
he

 
wo

rk
s c

on
tra

cto
r :

- 
(a

) 
Sa

le 
va

lue
 

of
 

th
e 

go
od

s 
co

ve
re

d 
by

 s
ec

tio
n 

3,
 se

cti
on

 4
 

an
d 

se
cti

on
 5

 o
f t

he
 C

ST
 A

ct,
 

19
56

; 
(b

) 
Th

e 
va

lue
 o

f g
oo

ds
 e

xe
m

pt
ed

 
un

de
r a

ny
 p

ro
vis

ion
 o

f t
he

 A
ct;

 
(c

) 
Th

e 
va

lue
 o

f g
oo

ds
 o

n 
th

e 
sa

le 
of

 
pu

rc
ha

se
 

wh
er

e 
ta

x 
ha

s 
be

en
 le

vie
d 

or
 le

via
ble

 u
nd

er
 

th
e 

Ac
t a

t s
om

e 
ea

rlie
r s

ta
ge

; 
(d

) 
Th

e 
va

lue
 o

f g
oo

ds
 s

up
pli

ed
 to

 
th

e 
co

nt
ra

cto
r 

by
 

th
e 

Ru
le1

4(
2)

 
of 

the
 

VA
T 

Ru
les

. 
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co
nt

ra
cte

e,
 b

ut
 t

he
 o

wn
er

sh
ip 

of
 su

ch
 g

oo
ds

 re
m

ain
s w

ith
 th

e 
co

nt
ra

cte
e;

 
(e

) 
Th

e 
am

ou
nt

 
re

pr
es

en
tin

g 
lab

ou
r 

ch
ar

ge
s 

fo
r 

th
e 

ex
ec

ut
ion

 o
f w

or
ks

 co
nt

ra
ct;

 
(f)

 
Th

e 
am

ou
nt

 
pa

id 
to

 
su

b 
co

nt
ra

cto
rs

 
as

 
th

e 
co

ns
ide

ra
tio

n 
of

 e
xe

cu
tio

n 
of

 
wo

rk
s c

on
tra

ct;
 

(g
) 

Th
e 

am
ou

nt
 r

ep
re

se
nt

ing
 t

he
 

ch
ar

ge
s 

fo
r 

pla
nn

ing
, 

de
sig

nin
g,

 a
nd

 a
rc

hit
ec

ts 
fe

es
; 

(h
) 

Th
e 

am
ou

nt
 r

ep
re

se
nt

ing
 t

he
 

ch
ar

ge
s 

fo
r 

ob
ta

ini
ng

 o
n 

hir
e 

or
 

ot
he

rw
ise

 
m

ac
hin

er
y 

an
d 

to
ols

; 
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(i)
 

Th
e 

am
ou

nt
 r

ep
re

se
nt

ing
 t

he
 

co
st 

of
 co

ns
um

ab
les

. 
6.

 
W

he
th

er
 th

e 
W

C 
ha

s 
th

e 
op

tio
n 

to
 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 lik
e 

on
 

ac
tu

al 
ba

sis
 o

r a
dh

oc
 b

as
is?

 

Ac
tu

al 
ba

sis
 

Ru
le 

14
(2

) 
of 

the
 V

AT
 

Ru
les

. 
 

7.
 

Ho
w 

ar
e 

th
e 

lab
ou

r c
ha

rg
es

 a
nd

 lik
e 

de
fin

ed
 u

nd
er

 th
e 

VA
T 

law
? 

La
bo

ur
 a

nd
 lik

e 
ch

ar
ge

s i
nc

lud
es

: 
(a

) 
La

bo
ur

 c
ha

rg
es

 f
or

 e
xe

cu
tio

n 
of

 th
e 

wo
rk

s; 
(b

) 
Ch

ar
ge

s 
fo

r 
pla

nn
ing

, 
de

sig
nin

g 
an

d 
ar

ch
ite

ct 
fe

es
;  

(c
) 

Ch
ar

ge
s 

fo
r 

ob
ta

ini
ng

 o
n 

hir
e 

or
 

ot
he

rw
ise

 
m

ac
hin

er
y 

an
d 

to
ols

 u
se

d 
fo

r t
he

 e
xe

cu
tio

n 
of

 
th

e 
wo

rk
s c

on
tra

ct;
 

(d
) 

Co
st 

of
 c

on
su

m
ab

les
 s

uc
h 

as
 

wa
te

r, 
ele

ctr
ici

ty,
 

fu
el,

 
et

c.,
 

us
ed

 i
n 

th
e 

ex
ec

ut
ion

 o
f 

th
e 

Ru
le 

14
(2

) 
of 

the
 V

AT
 

Ru
les
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wo
rk

s 
co

nt
ra

ct,
 th

e 
pr

op
er

ty 
in 

wh
ich

 is
 n

ot
 tr

an
sfe

rre
d 

in 
th

e 
co

ur
se

 o
f e

xe
cu

tio
n 

of
 a

 w
or

ks
 

co
nt

ra
ct;

  
(e

) 
Co

st 
es

ta
bli

sh
m

en
t 

of
 

th
e 

co
nt

ra
cto

r 
to

 t
he

 e
xte

nt
 i

t 
is 

re
lat

ab
le 

to
 s

up
ply

 o
f 

lab
ou

r 
an

d 
se

rv
ice

s; 
(f)

 
Ot

he
r 

sim
ila

r 
ex

pe
ns

es
 

re
lat

ab
le 

to
 s

up
ply

 o
f 

lab
ou

r 
an

d 
se

rv
ice

s; 
 

(g
) 

Pr
of

it 
ea

rn
ed

 b
y 

th
e 

co
nt

ra
cto

r 
to

 th
e 

ex
te

nt
 it

 is
 r

ela
ta

ble
 to

 
su

pp
ly 

of
 la

bo
ur

 a
nd

 se
rv

ice
s. 
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8.
 

W
he

th
er

 
de

pr
ec

iat
ion

 
ca

n 
be

 
cla

im
ed

 a
s l

ab
ou

r c
ha

rg
es

 a
nd

 lik
e?

 
If 

ye
s, 

th
en

 w
he

th
er

 in
pu

t t
ax

 c
re

dit
 

on
 ca

pit
al 

go
od

s w
ill 

be
 a

llo
wa

ble
? 

No
, 

De
pr

ec
iat

ion
 

ca
nn

ot
 

be
 

cla
im

ed
 a

s l
ab

ou
r a

nd
 lik

e 
ch

ar
ge

s.
Ru

le 
14

(2
) 

of 
the

 V
AT

 
Ru

les
. 

 

9.
 

Ca
n 

de
du

cti
on

 b
e 

cla
im

ed
 fo

r 
lan

d 
va

lue
 b

y t
he

 co
m

po
sit

ion
 d

ea
ler

? 
No

 s
pe

cif
ic 

pr
ov

isi
on

 a
llo

wi
ng

 t
he

 
sa

m
e 

 
 

10
. 

Ho
w 

is 
th

e 
es

tim
at

ed
 g

ro
ss

 p
ro

fit
 

co
m

pu
te

d 
in 

ca
se

 o
f w

or
k c

on
tra

ct?
 

 Al
so

, w
ha

t i
s 

th
e 

ra
tio

 to
 a

pp
or

tio
n 

th
e 

gr
os

s 
pr

of
it 

be
tw

ee
n 

m
at

er
ial

 
an

d 
lab

ou
r?

 

No
 sp

ec
ific

 p
ro

vis
ion

 
  No

 sp
ec

ific
 p

ro
vis

ion
 

 
 

11
. 

W
he

th
er

 g
ro

ss
 p

ro
fits

 a
re

 t
o 

be
 

ad
de

d 
to

 a
ctu

al 
lab

ou
r c

ha
rg

es
 a

nd
 

lik
e 

or
 a

dh
oc

 l
ab

ou
r 

ch
ar

ge
s 

an
d 

lik
e?

 
 

Gr
os

s 
pr

of
it 

is 
to

 b
e 

ad
de

d 
to

 
ac

tu
al 

lab
ou

r a
nd

 lik
e 

ch
ar

ge
s. 

Ru
le 

14
(2

) 
of 
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12
. 

W
he

th
er

 w
at

er
, e

lec
tri

cit
y 

de
po

sit
s, 

sta
m

p 
du

ty,
 re

gis
tra

tio
n 

fe
e,

 s
er

vic
e 

ta
x, 

et
c 

fo
rm

 p
ar

t 
of

 t
he

 w
or

ks
 

co
nt

ra
ct 

tu
rn

ov
er

? 
 

No
, t

he
se

 co
nt

ra
ct 

do
es

 fo
rm

 a
 p

ar
t 

of
 th

e 
wo

rk
s c

on
tra

cto
r t

ur
no

ve
r. 

Ru
le 

14
 

of 
the

 
VA

T 
Ru

les
. 

 

13
. 

Is 
co

nt
ra

cto
r 

lia
ble

 t
o 

ta
x 

fo
r 

fre
e 

su
pp

ly 
of

 g
oo

ds
 b

y c
on

tra
cte

e?
 

Th
e 

va
lue

 o
f g

oo
ds

 is
 a

llo
we

d 
as

 
de

du
cti

on
 fr

om
 ta

xa
ble

 tu
rn

ov
er

 
Ru

le 
14

(2
) 

of 
the

 V
AT

 
Ru

les
. 

 

14
. 

W
ha

t i
s 

th
e 

tim
e 

of
 s

ale
 fo

r 
wo

rk
s 

co
nt

ra
cto

r a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
th

e 
ta

x 
sh

ou
ld 

be
 o

ffe
re

d 
to

 t
he

 
de

pa
rtm

en
t?

 

Ge
ne

ra
lly

, 
at

 t
he

 t
im

e 
go

od
s 

ar
e 

inc
or

po
ra

te
d 

in 
wo

rk
. 

 
 

15
. 

W
hic

h 
Se

cti
on

 /S
ch

ed
ule

 p
re

sc
rib

es
 

th
e 

ra
te

 o
f t

ax
 fo

r w
or

ks
 co

nt
ra

ct?
 

Se
cti

on
  3

 is
 a

pp
lic

ab
le 

to
 kn

ow
 th

e 
ra

te
 o

f t
ax

 fo
r w

or
ks

 co
nt

ra
ct.

 
Se

cti
on

 3
 o

f th
e V

AT
 A

ct.
 

16
. 

W
he

th
er

 W
C 

wi
ll 

be
 l

iab
le 

to
 p

ay
 

un
re

gis
te

re
d 

pu
rc

ha
se

 
ta

x 
in 

ad
dit

ion
 to

 w
or

ks
 co

nt
ra

ct 
ta

x?
 

No
 se

pa
ra

te
 p

ro
vis

ion
.  

 
Ho

we
ve

r, 
ce

rta
in 

sp
ec

ifie
d 

pu
rc

ha
se

s 
ar

e 
ex

igi
ble

 t
o 

VA
T 

in 
th

e 
sta

te
. 
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17
. 

W
ha

t i
s 

th
e 

ra
te

 o
f t

ax
 fo

r d
ec

lar
ed

 
go

od
s 

us
ed

 
in 

th
e 

co
ur

se
 

of
 

co
nt

ra
ct?

 

No
 sp

ec
ific

 p
ro

vis
ion

 
 

 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

m
et

ho
d 

av
ail

ab
le 

fo
r p

ay
m

en
t?

  
 If 

ye
s, 

wh
at

 a
re

 t
he

 v
ar

iou
s 

ra
te

s 
pr

es
cr

ibe
d 

fo
r 

dif
fe

re
nt

 
typ

es
 

of
 

wo
rk

s c
on

tra
ct?

 

No
 

se
pa

ra
te

 
ra

te
s 

fo
r 

dif
fe

re
nt

 
typ

es
 o

f w
or

ks
 co

nt
ra

ct 
 

 

19
. 

W
he

th
er

 c
on

tra
cte

e 
/ 

pr
inc

ipa
l 

is 
lia

ble
 

to
 

de
du

ct 
TD

S 
fro

m
 

th
e 

am
ou

nt
 p

ay
ab

le 
to

 co
nt

ra
cto

r?
  

Ye
s, 

Co
nt

ra
cte

e/
Pr

inc
ipa

l i
s 

lia
ble

 
to

 d
ed

uc
t t

he
 T

DS
 fr

om
 th

e 
am

ou
nt

 
pa

ya
ble

 to
 co

nt
ra

cto
r. 

Se
cti

on
 3

5 
of 

the
 V

AT
 

Ac
t. 

 

20
. 

W
ha

t 
is 

th
e 

ra
te

 o
f 

TD
S 

to
 b

e 
de

du
cte

d 
in 

ca
se

 o
f w

or
ks

 co
nt

ra
ct?

 
 W

he
th

er
 

int
er

sta
te

 
su

pp
lie

s 
or

 
im

po
rt 

tra
ns

ac
tio

ns
 a

re
 c

on
sid

er
ed

 

Ra
te

 o
f T

DS
 D

ed
uc

tio
n 

is 
4%

. 
  No

 

Ru
le 

21
 

of 
the

 
VA

T 
Ru

les
. 

 Se
cti

on
 3

5 
of 

the
 V

AT
 

Ac
t. 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

55
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/ 

Ru
le 

Re
m

ar
ks

 

fo
r d

ed
uc

tin
g 

TD
S?

   
21

. 
Is 

th
e 

co
nt

ra
cto

r 
als

o 
lia

ble
 

to
 

de
du

ct 
TD

S 
fro

m
 

th
e 

am
ou

nt
 

pa
ya

ble
 to

 th
e 

Su
b-

Co
nt

ra
cto

r?
 

Ye
s, 

th
e 

co
nt

ra
cto

r 
is 

lia
ble

 t
o 

de
du

ct 
TD

S 
fro

m
 

th
e 

am
ou

nt
 

pa
ya

ble
 to

 th
e 

su
b 

co
nt

ra
cto

r. 

 
 

22
. 

W
he

th
er

 th
e 

W
C 

ca
n 

cla
im

 in
pu

t t
ax

 
cr

ed
it 

on
 co

ns
um

ab
les

? 
  

In
pu

t 
ta

x 
cr

ed
it 

is 
all

ow
ed

 
on

 
co

ns
um

ab
les

 a
s 

co
ns

um
ab

les
 a

re
 

ex
clu

de
d 

fro
m

 t
he

 v
alu

e 
of

 n
et

 
tu

rn
ov

er
 fo

r 
th

e 
pu

rp
os

e 
of

 w
or

ks
 

co
nt

ra
ct.

 

Se
cti

on
 6

 o
f t

he
 V

AT
 A

ct 
re

ad
 w

ith
 R

ule
 1

4 
of 

the
 

VA
T 

Ru
les

. 

 

23
. 

W
he

th
er

 
de

du
cti

on
 

fo
r 

su
b 

co
nt

ra
cto

r t
ur

no
ve

r i
s p

er
m

itt
ed

 fr
om

 
th

e 
tu

rn
ov

er
 o

f W
C?

  
 Do

es
 W

C 
ha

ve
 th

e 
op

tio
n 
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ly 
/ q

ua
rte

rly
 re

tu
rn

? 
  

 W
ha

t 
is 

th
e 

du
e 

da
te

 o
f 

fili
ng

 t
he

 
re

tu
rn

? 

Qu
ar

te
rly

 re
tu

rn
 

  W
ith

in 
20

 d
ay

s 
fro

m
 th

e 
en

d 
of

 th
e 

las
t d

ay
 o

f t
he

 p
re

vio
us

 q
ua

rte
r. 

Ru
le 

45
(1

) 
of 

the
 V

AT
 

Ru
les

. 
 Se

cti
on

 6
 o

f th
e V

AT
 A

ct.

 

40
. 

W
he

th
er

 A
nn

ua
l R

et
ur

n 
is 

file
d 

by
 

th
e 

wo
rk

s c
on

tra
cto

r?
 

No
 A

nn
ua

l r
et

ur
n 

is 
to

 b
e 

file
d 

by
 

th
e 

wo
rk

s c
on

tra
cto

r. 
 

 

41
. 

W
ha

t 
is 

th
e 

tim
e 

lim
it 

fo
r 

As
se

ss
m

en
t 

in 
ca

se
 

of
 

wo
rk

s 
co

nt
ra

cto
r?

 
 

No
 

tim
e 

lim
it 

is 
m

en
tio

ne
d 

sp
ec

ific
all

y f
or

 w
or

ks
 co

nt
ra

cto
rs
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m
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42
. 

W
he

th
er

 V
AT

 A
ud

it 
pr

ov
isi

on
s, 

if 
ap

pli
ca

ble
 u

nd
er

 th
e 

St
at

e 
VA

T 
law

, 
ap

ply
 to

 W
C 

as
 w

ell
? 

  
 If 

ye
s, 

wh
at

 is
 th

e 
tu

rn
ov

er
 li

m
it 

fo
r 

su
ch

 a
ud

it?
 

No
 

 
 

43
. 

W
he

th
er

 V
AT

 is
 a

pp
lic

ab
le 

on
 s

ale
 

of
 fl

at
s 

by
 th

e 
de

ve
lop

er
 p

er
ta

ini
ng

 
to

 t
he

 s
ha

re
 o

f 
de

ve
lop

ed
 a

re
a 

in 
ca

se
 o

f c
on

str
uc

tio
n 

co
nt

ra
cts

? 

No
 sp

ec
ific

 p
ro

vis
ion

 
 

 

44
. 

Is 
th

er
e 

a 
re

qu
ire

m
en

t 
to

 f
ile

 t
he

 
co

py
 o

f c
on

tra
ct 

/ a
gr

ee
m

en
ts 

wi
th

 
th

e 
de

pa
rtm

en
t?

 

No
, t

he
re

 is
 n

o 
re

qu
ire

m
en

t t
o 

file
 

th
e 

co
py

 o
f 

co
nt

ra
ct/

 A
gr

ee
m

en
ts 

wi
th

 th
e 

de
pa

rtm
en

t. 
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ne
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re

-A
 

Sl
. n

o.
 

De
sc

rip
tio

n 
of

 w
or

ks
 c

on
tra

ct
s 

Ra
te

 
1 

 
Fa

br
ica

tio
n 

an
d 

ins
ta

lla
tio

n 
of

 p
lan

t a
nd

 m
ac

hin
er

y  
10

%
 

2 
 

Fa
br

ica
tio

n 
an

d 
er

ec
tio

n 
of

 s
tru

ctu
ra

l w
or

ks
 in

clu
din

g 
fa

br
ica

tio
n,

 s
up

ply
 a

nd
 e

re
cti

on
 o

f i
ro

n 
tru

ss
es

, 
pu

rlin
e.

  
10

%
 

3 
 

Fa
br

ica
tio

n 
an

d 
ins

ta
lla

tio
n 

of
 cr

an
es

 a
nd

 h
ois

ts 
 

10
%

 

4 
 

Fa
br

ica
tio

n 
an

d 
ins

ta
lla

tio
n 

of
 e

lev
at

or
(lif

ts)
 a

nd
 e

sc
ala

to
rs

  
10

%
 

5 
 

Su
pp

ly 
an

d 
ins

ta
lla

tio
n 

of
 a

ir 
co

nd
itio

nin
g 

eq
uip

m
en

t i
nc

lud
ing

 d
ee

p 
fre

ez
er

s, 
co

ld 
sto

ra
ge

 p
lan

ts,
 

hu
m

idi
fic

at
ion

 p
lan

ts 
an

d 
de

hu
m

idi
fie

r  
10

%
 

6 
 

Su
pp

ly 
an

d 
ins

ta
lla

tio
n 

of
 a

ir 
co

nd
itio

ne
rs

 a
nd

 a
ir 

co
ole

rs
  

10
%

 

7 
 

Su
pp

ly 
an

d 
fitt

ing
 o

f 
ele

ctr
ica

l 
go

od
s, 

Su
pp

ly 
an

d 
ins

ta
lla

tio
n 

of
 e

lec
tri

ca
l 

eq
uip

m
en

t 
inc

lud
ing

 
tra

ns
fo

rm
er

s  
10

%
 

8 
 

Su
pp

ly 
an

d 
fix

ing
 o

f f
ur

nit
ur

es
 a

nd
 fix

tu
re

s, 
pa

rti
tio

ns
, in

clu
din

g 
co

nt
ra

cts
 o

f i
nt

er
ior

 d
ec

or
at

ion
s  

10
%
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Sl
. n

o.
 

De
sc

rip
tio

n 
of

 w
or

ks
 c

on
tra

ct
s 

Ra
te

 
9 

 
Co

ns
tru

cti
on

 o
f r

ail
wa

y c
oa

ch
es

 a
nd

 w
ag

on
s o

n 
un

de
r c

ar
ria

ge
s s

up
pli

ed
 b

y r
ail

wa
ys

  
10

%
 

10
  

Co
ns

tru
cti

on
 o

f b
od

ies
 o

f m
ot

or
 ve

hic
le 

an
d 

co
ns

tru
cti

on
 o

f t
ra

ile
rs

  
10

%
 

11
  

Fa
br

ica
tio

n 
an

d 
ins

ta
lla

tio
n 

of
 ro

llin
g 

sh
ut

te
rs

 a
nd

 co
lla

ps
ibl

e 
ga

te
s  

30
%

 

12
  

Ci
vil

 w
or

ks
 li

ke
 c

on
str

uc
tio

n 
of

 b
uil

din
g,

 b
rid

ge
, r

oa
ds

, d
am

s, 
ba

rra
ge

s, 
sp

illw
ay

s 
an

d 
div

er
sio

ns
, 

se
wa

ge
s a

nd
 d

ra
ina

ge
 sy

ste
m

  
30

%
 

13
  

In
sta

lla
tio

n 
of

 d
oo

rs
, d

oo
rs

 fr
am

es
, w

ind
ow

s, 
wi

nd
ow

 fr
am

es
 a

nd
 g

ril
ls 

 
30

%
 

14
  

Su
pp

ly 
an

d 
fix

ing
 o

f t
ile

s, 
sla

bs
, s

to
ne

 a
nd

 sh
ee

ts 
 

30
%

 

15
  

Sa
nit

ar
y f

itti
ng

 fo
r p

lum
bin

g,
 fo

r d
ra

ina
ge

 o
r s

ew
er

ag
e 

sy
ste

m
  

30
%

 

16
  

W
hit

ew
as

hin
g,

 p
ain

tin
g,

 a
nd

 p
oli

sh
ing

  
40

%
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. 
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rti

cu
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s 
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rti
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lar
s 

Re
lev

an
t S
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tio

n 
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Ru
le 

Re
m

ar
ks

 

1. 
Is 

wo
rks

 c
on

tra
ct 

de
alt

 s
ep

ar
ate

ly 
un

de
r t

he
 V

AT
 A

ct?
  

 Is 
the

re
 a

 d
ee

mi
ng

 p
ro

vis
ion

 d
ea

lin
g 

wi
th 

wo
rks

 co
ntr

ac
t? 

  

W
or

ks
 c

on
tra

ct 
ha

s 
be

en
 d

ea
lt 

wi
th 

se
pa

ra
tel

y 
un

de
r 

the
 W

es
t 

Be
ng

al 
Va

lue
 A

dd
ed

 T
ax

 A
ct,

 2
00

3 
(th

e 
VA

T 
Ac

t) 
un

de
r s

ec
tio

n 
18

(1
) o

f t
he

 
sa

id 
Ac

t.  
In 

W
es

t 
Be

ng
al,

 a
ny

 t
ra

ns
fer

 o
f 

pr
op

er
ty 

in 
go

od
s (

wh
eth

er
 as

 go
od

s 
or

 in
 s

om
e 

oth
er

 fo
rm

) 
inv

olv
ed

 in
 

the
 e

xe
cu

tio
n 

of 
wo

rks
 c

on
tra

ct 
is 

de
em

ed
 to

 b
e 

a 
sa

le 
of 

tho
se

 g
oo

ds
 

by
 th

e 
pe

rso
n 

ma
kin

g 
the

 tr
an

sfe
r 

an
d 

a 
pu

rch
as

e 
of 

tho
se

 g
oo

ds
 b

y 
the

 p
er

so
n 

to 
wh

om
 s

uc
h 

tra
ns

fer
 is

 
ma

de
. 

Se
cti

on
  

2(
57

) 
of 

the
 V

AT
 

Ac
t. 

Se
cti

on
 

2(
57

), 
14

(1
), 

18
(1

) r
ea

d 
of 

the
 V

AT
 A

ct 
wi

th 
Ru

le 
30

 o
f t

he
 W

es
t 

Be
ng

al 
Va

lue
 A

dd
ed

 T
ax

 
Ru

les
, 

20
05

 
(th

e 
VA

T 
Ru

les
)  

 

2. 
Is 

the
re

 a
ny

 s
pe

cif
ic 

for
m 

to 
ap

ply
 fo

r 
Th

er
e 

is 
no

 
sp

ec
ific

 
for

m 
of 

Se
cti

on
  2

4, 
Fo

rm
 1.
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Pa

rti
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lar
s 
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an
t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

re
gis

tra
tio

n 
as

 
a 

wo
rks

 
co

ntr
ac

tor
 

(W
C)

 un
de

r V
AT

 la
w?

  
ap

pli
ca

tio
n 

for
 re

gis
tra

tio
n 

as
 w

or
ks

 
co

ntr
ac

tor
. T

he
 w

or
ks

 co
ntr

ac
tor

 ha
s 

to 
ap

ply
 i

n 
the

 g
en

er
al 

for
m 

of 
re

gis
tra

tio
n i

.e.
 F

or
m 

1. 
 

Se
cti

on
  1

4(
4)

 o
f t

he
 V

AT
 

Ac
t 

Ru
le 

4,5
 

of 
the

 
VA

T 
Ru

les
. 

   
3. 

W
he

the
r 

No
n-

 
re

sid
en

t 
(d

ea
ler

 
ou

tsi
de

 
the

 
sta

te)
 

ca
n 

ap
ply

 
for

 
re

gis
tra

tio
n a

s w
or

ks
 co

ntr
ac

tor
? 

Ye
s. 

 
 

4. 
El

igi
ble

 T
ur

no
ve

r f
or

 re
gis

tra
tio

n. 
If 

the
 c

on
tra

ctu
al 

tra
ns

fer
 p

ric
e 

of 
a 

wo
rks

 
co

ntr
ac

tor
 

fro
m 

the
 

co
mm

en
ce

me
nt 

of 
an

y 
ac

co
un

tin
g 

ye
ar

 e
xc

ee
ds

 `
5,0

0,0
00

/- 
at 

an
y 

tim
e 

du
rin

g 
the

 y
ea

r, 
he

 b
ec

om
es

 
lia

ble
 to

 p
ay

 th
is 

tax
 w

ith
 e

ffe
ct 

fro
m 

the
 

fol
low

ing
 

da
y 

on
 

wh
ich

 
the
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. 
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rti

cu
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

ag
gr

eg
ate

 
of 

co
ntr

ac
tua

l 
tra

ns
fer

 
pr

ice
 is

 so
 ex

ce
ed

ed
.[S

ec
tio

n  
14

(4
)] 

5. 
W

ha
t 

ar
e 

the
 d

ed
uc

tio
ns

 t
ha

t 
ar

e 
all

ow
ab

le 
fro

m 
tur

no
ve

r?
 

Fo
r 

de
ter

mi
na

tio
n 

of 
the

 t
ax

ab
le 

co
ntr

ac
tua

l 
tra

ns
fer

 
pr

ice
, 

the
 

fol
low

ing
 de

du
cti

on
s a

re
 al

low
ed

- 
(a

)  
co

ntr
ac

tua
l 

tra
ns

fer
 o

f 
go

od
s, 

sa
les

 of
 w

hic
h a

re
 de

cla
re

d t
ax

-
fre

e 
un

de
r 

Se
cti

on
  

21
 o

f t
he

 
VA

T 
Ac

t; 
(b

)  
ch

ar
ge

s 
tow

ar
ds

 
lab

ou
r, 

se
rvi

ce
 a

nd
 o

the
r l

ike
 c

ha
rg

es
 

as
 m

ay
 be

 pr
es

cri
be

d; 
(c)

  
Al

l a
mo

un
ts 

pa
id 

to 
the

 s
ub

-
co

ntr
ac

tor
s 

for
 e

xe
cu

tio
n 

of 
the

 
wo

rks
 c

on
tra

ct 
eit

he
r i

n 
pa

rt 
or

 
ful

l. 
 

Se
cti

on
  1

8(
2)

 o
f t

he
 V

AT
 

Ac
t 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

6. 
W

he
the

r 
the

 W
C 

ha
s 

the
 o

pti
on

 t
o 

cla
im

 th
e 

lab
ou

r c
ha

rg
es

 a
nd

 li
ke

 o
n 

ac
tua

l b
as

is 
or

 ad
ho

c b
as

is?
 

W
or

ks
 

co
ntr

ac
tor

 
ca

n 
cla

im
 

the
 

de
du

cti
on

 
for

 
lab

ou
r 

an
d 

lik
e 

ch
ar

ge
s 

on
 a

ctu
al 

ba
sis

; o
the

rw
ise

 
the

 w
or

ks
 c

on
tra

cto
r 

sh
all

 p
ay

 th
e 

tax
 

on
 

the
 

ba
sis

 
of 

the
 

Ta
ble

 
ap

pe
nd

ed
 to

 R
ule

 3
0(

2)
 o

f t
he

 V
AT

 
Ru

les
. 

 
 

7. 
Ho

w 
ar

e 
the

 la
bo

ur
 c

ha
rg

es
 a

nd
 li

ke
 

de
fin

ed
 un

de
r t

he
 V

AT
 la

w?
 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 d
ea

ler
 fo

llo
wi

ng
 d

ed
uc

tio
ns

 fr
om

 
co

ntr
ac

tua
l 

tra
ns

fer
 p

ric
e 

ch
ar

ge
s 

ar
e a

llo
we

d: 
(a

)  
lab

ou
r c

ha
rg

es
 fo

r e
xe

cu
tio

n 
of 

wo
rks

 co
ntr

ac
t; 

(b
)  

ch
ar

ge
s f

or
 p

lan
nin

g, 
de

sig
nin

g 
an

d a
rch

ite
ct’

s f
ee

s; 
(c)

  
ch

ar
ge

s f
or

 o
bta

ini
ng

 o
n 

hir
e 

or
 

oth
er

wi
se

 m
ac

hin
er

y 
an

d 
too

ls 

Ru
le 

30
 (

1)
 o

f 
the

 V
AT

 
Ru

les
.  
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an
t S
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tio

n 
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Ru
le 

Re
m

ar
ks

 

us
ed

 f
or

 t
he

 e
xe

cu
tio

n 
of 

the
 

wo
rks

 co
ntr

ac
t; 

(d
)  

co
st 

of 
co

ns
um

ab
les

 s
uc

h 
as

 
wa

ter
, e

lec
tric

ity
, f

ue
l e

tc.
 u

se
d 

in 
the

 
ex

ec
uti

on
 

of 
wo

rks
 

co
ntr

ac
t, 

the
 p

ro
pe

rty
 in

 w
hic

h 
is 

no
t t

ra
ns

fer
re

d 
in 

the
 c

ou
rse

 
of 

ex
ec

uti
on

 
of 

the
 

wo
rks

 
co

ntr
ac

t; 
(e

)  
co

st 
of 

es
tab

lis
hm

en
t 

of 
the

 
co

ntr
ac

tor
 t

o 
the

 e
xte

nt 
it 

is 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d s
er

vic
es

; a
nd

 
(f)

  
Ot

he
r 

sim
ila

r 
ex

pe
ns

es
 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
. 
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s 
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tio
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le 
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m
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8. 
W

he
the

r d
ep

re
cia

tio
n 

ca
n 

be
 c

lai
me

d 
as

 la
bo

ur
 ch

ar
ge

s a
nd

 lik
e?

  
 If 

ye
s, 

the
n 

wh
eth

er
 in

pu
t t

ax
 cr

ed
it o

n 
ca

pit
al 

go
od

s w
ill 

be
 al

low
ab

le?
 

De
pr

ec
iat

ion
 

on
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 in
 th

e 
ex

ec
uti

on
 o

f w
or

ks
 

co
ntr

ac
t is

 n
ot 

all
ow

ed
 a

s l
ab

ou
r a

nd
 

lik
e 

ch
ar

ge
s. 

Ho
we

ve
r, 

un
de

r 
Ru

le 
30

(1
) 

of 
the

 
VA

T 
Ru

les
 

“ch
ar

ge
s 

for
 o

bta
ini

ng
 o

n 
hir

e 
or

 
oth

er
wi

se
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 
in 

the
 

ex
ec

uti
on

 
of 

the
 w

or
ks

 
co

ntr
ac

t, 
the

 p
ro

pe
rty

, w
hic

h 
is 

no
t 

be
ing

 t
ra

ns
fer

re
d 

in 
the

 c
ou

rse
 o

f 
a w

or
ks

 co
ntr

ac
t” 

ar
e a

llo
we

d. 
 

If 
a 

co
ntr

ac
tor

 
us

es
 

his
 

ow
n 

ma
ch

ine
ry 

an
d 

too
ls 

in 
the

 e
xe

cu
tio

n 
of 

a w
or

ks
 

co
ntr

ac
t, 

wh
ich

 
he

 
oth

er
wi

se
 

co
uld

 
ha

ve
 

hir
ed

 
fro

m 
ou

tsi
de

, th
en

 ac
co

rd
ing

 to
 so

me
 H

igh
 

Co
ur

t 
de

cis
ion

, 
de

pr
ec

iat
ion

 
on

 
su

ch
 m

ac
hin

er
y 

an
d 

too
ls 

sh
ou

ld 
be

 

Ru
le 

30
(1

) 
of 

the
 V

AT
 

Ru
les

, 
Se

cti
on

  
2(

6)
 o

f t
he

 V
AT

 
Ac

t 

 



W
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l 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

all
ow

ed
.  

Ac
co

rd
ing

 to
 th

e 
de

fin
itio

n 
of 

ca
pit

al 
go

od
s u

nd
er

 S
ec

tio
n  

2(
6)

 of
 th

e V
AT

 
Ac

t, 
inp

ut 
tax

 c
re

dit
 o

n 
ca

pit
al 

go
od

s 
wi

ll n
ot 

be
 a

llo
wa

ble
 in

 th
e 

ha
nd

s 
of 

the
 w

or
ks

 co
ntr

ac
tor

. 
9. 

Ca
n 

de
du

cti
on

 b
e 

cla
im

ed
 f

or
 l

an
d 

va
lue

 by
 th

e c
om

po
sit

ion
 de

ale
r?

 
No

 d
ed

uc
tio

n 
for

 th
e 

va
lue

 o
f la

nd
 is

 
all

ow
ab

le 
in 

the
 

ha
nd

s 
of 

a 
co

mp
ou

nd
 d

ea
ler

. H
ow

ev
er

, i
n 

ca
se

 
of 

a 
re

gu
lar

 d
ea

ler
, s

uc
h 

de
du

cti
on

 
is 

ad
mi

ss
ibl

e. 

 
 

10
. 

Ho
w 

is 
the

 e
sti

ma
ted

 g
ro

ss
 p

ro
fit 

co
mp

ute
d i

n c
as

e o
f w

or
k c

on
tra

ct?
  

 Al
so

, w
ha

t is
 th

e 
ra

tio
 to

 a
pp

or
tio

n 
the

 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r?

 

Th
er

e 
is 

no
 

sp
ec

ific
 

ru
le 

for
 

es
tim

ati
on

 o
f g

ro
ss

 p
ro

fit 
in 

ca
se

 o
f 

wo
rks

 c
on

tra
ct 

or
 fo

r d
ete

rm
ina

tio
n 

of 
the

 r
ati

o 
of 

ap
po

rtio
nm

en
t 

of 
gr

os
s 

pr
ofi

t 
be

tw
ee

n 
ma

ter
ial

 a
nd

 
lab

ou
r. 

su
ch

 
es

tim
ati

on
 

ma
y 

be
 

ma
de

 o
n 

the
 b

as
is 

of 
co

st 
inc

ur
re

d 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 
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4 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

for
 v

ar
iou

s 
co

mp
on

en
ts 

an
d 

the
 

va
lue

 o
f 

the
 w

or
ks

 c
on

tra
ct 

to 
be

 
ex

ec
ute

d. 
11

. 
W

he
the

r g
ro

ss
 p

ro
fits

 a
re

 to
 b

e 
ad

de
d 

to 
ac

tua
l l

ab
ou

r 
ch

ar
ge

s 
an

d 
lik

e 
or

 
ad

ho
c l

ab
ou

r c
ha

rg
es

 an
d l

ike
? 

Pr
ofi

t e
ar

ne
d b

y t
he

 co
ntr

ac
tor

 to
 th

e 
ex

ten
t 

it 
is 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d 

se
rvi

ce
s 

wi
ll 

be
 

de
du

cti
ble

 
fro

m 
the

 
co

ntr
ac

tua
l 

tra
ns

fer
 p

ric
e 

su
bje

ct 
to 

fur
nis

hin
g 

of 
the

 p
ro

fit 
an

d 
los

s 
ac

co
un

t 
of 

the
 

wo
rks

 co
ntr

ac
t. 

Ru
le 

30
(1

)(g
) o

f t
he

 V
AT

 
Ru

les
 

 

12
. 

W
he

the
r 

wa
ter

, 
ele

ctr
ici

ty 
de

po
sit

s, 
sta

mp
 d

uty
, 

re
gis

tra
tio

n 
fee

, 
se

rvi
ce

 
tax

, e
tc 

for
m 

pa
rt 

of 
the

 w
or

ks
 co

ntr
ac

t 
tur

no
ve

r?
 

Fo
r d

ete
rm

ina
tio

n 
of 

tax
 p

ay
ab

le 
by

 
the

 d
ea

ler
 fo

llo
wi

ng
 d

ed
uc

tio
ns

 fr
om

 
co

ntr
ac

tua
l 

tra
ns

fer
 p

ric
e 

ch
ar

ge
s 

ar
e 

all
ow

ed
 u

nd
er

 s
ec

tio
n 

30
 (1

) o
f 

the
 V

AT
 A

ct:
 

(a
)  

lab
ou

r c
ha

rg
es

 fo
r e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t; 

Se
cti

on
  

30
 (

1)
 o

f 
the

 
VA

T 
Ac

t 
 



W
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l 
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

(b
)  

ch
ar

ge
s 

for
 

pla
nn

ing
, 

de
sig

nin
g 

an
d 

ar
ch

ite
ct’

s 
fee

s; 
(c)

  
ch

ar
ge

s 
for

 o
bta

ini
ng

 o
n 

hir
e 

or
 o

the
rw

ise
 m

ac
hin

er
y 

an
d 

too
ls 

us
ed

 fo
r 

the
 e

xe
cu

tio
n 

of 
the

 w
or

ks
 co

ntr
ac

t; 
(d

)  
co

st 
of 

co
ns

um
ab

les
 s

uc
h 

as
 

wa
ter

, 
ele

ctr
ici

ty,
 

fue
l 

etc
. 

us
ed

 
in 

the
 

ex
ec

uti
on

 
of 

wo
rks

 c
on

tra
ct,

 t
he

 p
ro

pe
rty

 
in 

wh
ich

 is
 n

ot 
tra

ns
fer

re
d 

in 
the

 co
ur

se
 o

f e
xe

cu
tio

n 
of 

the
 

wo
rks

 co
ntr

ac
t; 

(e
)  

co
st 

of 
es

tab
lis

hm
en

t o
f t

he
 

co
ntr

ac
tor

 to
 th

e 
ex

ten
t i

t i
s 

re
lat

ab
le 

to 
su

pp
ly 

of 
lab

ou
r 

an
d s

er
vic

es
; a

nd
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

58
6 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

(f)
  

Ot
he

r 
sim

ila
r 

ex
pe

ns
es

 
re

lat
ab

le 
to 

su
pp

ly 
of 

lab
ou

r 
an

d s
er

vic
es

. 
De

du
cti

on
s i

n 
re

sp
ec

t o
f s

tam
p 

du
ty,

 
re

gis
tra

tio
n 

fee
, a

nd
 s

er
vic

e 
tax

 a
re

 
no

t 
av

ail
ab

le 
fro

m 
the

 c
on

tra
ctu

al 
tra

ns
fer

 pr
ice

 un
de

r t
he

 V
AT

 A
ct.

  
13

. 
Is 

co
ntr

ac
tor

 l
iab

le 
to 

tax
 f

or
 f

re
e 

su
pp

ly 
of 

go
od

s b
y c

on
tra

cte
e?

 
In 

the
 ca

se
 o

f f
re

e 
su

pp
ly,

 th
e 

wo
rks

 
co

ntr
ac

tor
 

is 
no

t 
lia

ble
 

to 
tax

. 
Fu

rth
er

, 
wh

er
e 

ma
ter

ial
 h

as
 b

ee
n 

su
pp

lie
d 

by
 p

rin
cip

al 
an

d 
the

 co
st 

of 
su

ch
 g

oo
ds

 h
as

 b
ee

n 
de

du
cte

d 
by

 
the

 
pr

inc
ipa

l 
fro

m 
the

 
am

ou
nt 

pa
ya

ble
 to

 th
e 

co
ntr

ac
tor

, d
ed

uc
tio

n 
is 

all
ow

ed
 

pr
ov

ide
d 

su
ch

 
go

od
s 

ha
ve

 b
ee

n 
pu

rch
as

ed
 w

ith
in 

W
es

t 
Be

ng
al.

  

Ru
le 

30
B 

of 
the

 
VA

T 
Ru

les
 

 



W
es

t B
en

ga
l 

58
7 

Sl
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

14
. 

W
ha

t 
is 

the
 t

im
e 

of 
sa

le 
for

 w
or

ks
 

co
ntr

ac
tor

 a
nd

 a
t w

ha
t p

oin
t o

f t
im

e 
the

 t
ax

 s
ho

uld
 b

e 
off

er
ed

 t
o 

the
 

de
pa

rtm
en

t? 

Th
e 

po
int

 o
f 

tax
ati

on
 f

or
 a

 w
or

ks
 

co
ntr

ac
tor

 is
 n

or
ma

lly
 th

e 
iss

ue
 o

f a
 

tax
 i

nv
oic

e, 
inv

oic
e 

or
 b

ill 
or

 a
ny

 
oth

er
 

do
cu

me
nt 

for
 

cla
im

ing
 

or
 

re
ce

ivi
ng

 p
ay

me
nts

 in
 re

sp
ec

t o
f t

he
 

wo
rks

 co
ntr

ac
t. 

Ru
le 

30
(3

) 
of 

the
 V

AT
 

Ru
les

 
 

15
. 

W
hic

h 
Se

cti
on

 /
Sc

he
du

le 
pr

es
cri

be
s 

the
 ra

te 
of 

tax
 fo

r w
or

ks
 co

ntr
ac

t? 
Se

cti
on

 1
8(

1)
 o

f t
he

 V
AT

 A
ct 

de
als

 
wi

th 
the

 r
ate

 o
f 

tax
 u

nd
er

 w
or

ks
 

co
ntr

ac
t. 

Se
cti

on
  1

8(
2)

 o
f t

he
 V

AT
 A

ct 
wi

ll b
e 

ap
pli

ca
ble

 f
or

 t
he

 d
ete

rm
ina

tio
n 

of 
tax

ab
le 

tur
no

ve
r 

wh
er

e 
the

 d
ea

ler
 

ma
int

ain
s 

pr
op

er
 b

oo
ks

 o
f a

cc
ou

nts
 

re
lat

ing
 to

 w
or

ks
 co

ntr
ac

t 
Se

cti
on

  1
8(

3)
 o

f t
he

 V
AT

 A
ct 

wi
ll b

e 
ap

pli
ca

ble
 f

or
 t

he
 d

ete
rm

ina
tio

n 
of 

tax
ab

le 
tur

no
ve

r 
wh

er
e 

a 
pr

op
er

 
bo

ok
 of

 ac
co

un
t is

 no
t m

ain
tai

ne
d. 

Se
cti

on
  

18
 o

f 
the

 V
AT

 
Ac

t; 
Fo

r 
ra

te 
of 

tax
, 

Ta
ble

 
ap

pe
nd

ed
 t

o 
Ru

le 
30

(2
) 

of 
the

 V
AT

 R
ule

s 
to 

be
 

re
fer

re
d. 
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m
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lat
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 C
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f D
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8 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

Se
cti

on
  1

8(
4)

 o
f t

he
 V

AT
 A

ct 
de

als
 

wi
th 

the
 ra

te 
of 

tax
 an

d l
ay

s d
ow

n t
he

 
co

nd
itio

ns
 

re
ga

rd
ing

 
co

mp
os

itio
n 

sc
he

me
 ap

pli
ca

ble
 to

 w
or

ks
 co

ntr
ac

t.
16

. 
W

he
the

r 
W

C 
wi

ll 
be

 l
iab

le 
to 

pa
y 

un
re

gis
ter

ed
 p

ur
ch

as
e 

tax
 in

 a
dd

itio
n 

to 
wo

rks
 co

ntr
ac

t ta
x?

 

No
, 

pr
ov

ide
d 

su
ch

 p
ur

ch
as

e 
fro

m 
un

re
gis

ter
ed

 d
ea

ler
s i

n 
W

es
t B

en
ga

l 
is 

us
ed

 in
 t

he
 e

xe
cu

tio
n 

of 
wo

rks
 

co
ntr

ac
t.  

Se
cti

on
  

12
 a

nd
 S

ec
tio

n 
17

 of
 th

e V
AT

 A
ct 

 

17
. 

W
ha

t i
s 

the
 r

ate
 o

f t
ax

 fo
r 

de
cla

re
d 

go
od

s u
se

d i
n t

he
 co

ur
se

 of
 co

ntr
ac

t? 
Th

e 
ra

te 
of 

tax
 f

or
 t

he
 d

ec
lar

ed
 

go
od

s i
s 4

%
. 

Se
cti

on
  

18
(1

)(a
) 

of 
the

 
VA

T 
Ac

t 
 

18
. 

Is 
sta

nd
ar

d 
de

du
cti

on
 

me
tho

d 
av

ail
ab

le 
for

 pa
ym

en
t? 

 
   If 

ye
s, 

wh
at 

ar
e 

the
 v

ar
iou

s 
ra

tes
 

pr
es

cri
be

d 
for

 d
iffe

re
nt 

typ
es

 o
f w

or
ks

 

St
an

da
rd

 d
ed

uc
tio

n 
is 

av
ail

ab
le 

for
 

ea
ch

 ty
pe

 o
f w

or
ks

 c
on

tra
ct 

wh
er

e 
the

 d
ea

ler
 d

oe
s 

no
t m

ain
tai

n 
bo

ok
s 

of 
ac

co
un

ts 
for

 
ide

nti
fic

ati
on

 
of 

lab
ou

r c
ha

rg
es

. 
 As

 pe
r ‘A

nn
ex

ur
e -

 A
' 

Ru
le 

30
(2

) 
of 

the
 V

AT
 

Ru
les

 
 



W
es

t B
en

ga
l 

58
9 

Sl
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Re
lev

an
t S
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le 

Re
m

ar
ks

 

co
ntr

ac
t? 

19
. 

W
he

the
r c

on
tra

cte
e 

/ p
rin

cip
al 

is 
lia

ble
 

to 
de

du
ct 

TD
S 

fro
m 

the
 

am
ou

nt 
pa

ya
ble

 to
 co

ntr
ac

tor
?  

Th
e 

co
ntr

ac
tee

 /p
rin

cip
al 

is 
lia

ble
 to

 
de

du
ct 

tax
 fr

om
 th

e 
am

ou
nt 

pa
ya

ble
 

to 
the

 w
or

ks
 co

ntr
ac

tor
 at

 th
e t

im
e 

of 
pa

ym
en

t 
on

 a
cc

ou
nt 

of 
int

ra
 s

tat
e 

ex
ec

uti
on

 o
f 

a 
wo

rks
 c

on
tra

ct 
as

 
re

fer
re

d 
to 

in 
Se

cti
on

  4
0 

of 
the

 V
AT

 
Ac

t. 

Se
cti

on
  

40
 o

f 
the

 V
AT

 
Ac

t 
re

ad
 

wi
th 

Ru
les

 
46

XA
, 4

6-
49

 o
f t

he
 V

AT
 

Ru
les

.  

 

20
. 

W
ha

t 
is 

the
 

ra
te 

of 
TD

S 
to 

be
 

de
du

cte
d i

n c
as

e o
f w

or
ks

 co
ntr

ac
t? 

 
    W

he
the

r i
nte

rst
ate

 s
up

pli
es

 o
r i

mp
or

t 
tra

ns
ac

tio
ns

 
ar

e 
co

ns
ide

re
d 

for
 

de
du

cti
ng

 T
DS

?  
 

Th
e 

ra
te 

of 
TD

S 
for

 w
or

ks
 c

on
tra

ct 
is 

as
 un

de
r: 

a. 
2%

 d
ed

uc
tib

le 
fro

m 
re

gis
ter

ed
 

de
ale

r 
b. 

4%
 

de
du

cti
ble

 
fro

m 
un

re
gis

ter
ed

 de
ale

r 
No

 T
DS

 i
s 

ap
pli

ca
ble

 i
n 

ca
se

 o
f 

int
er

-st
ate

 tr
an

sa
cti

on
. 

 
 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
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tra
ct

 P
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vis
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ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
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Sl
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No
. 

Pa
rti
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rti
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lev

an
t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

21
. 

Is 
the

 c
on

tra
cto

r a
lso

 lia
ble

 to
 d

ed
uc

t 
TD

S 
fro

m 
the

 a
mo

un
t p

ay
ab

le 
to 

the
 

Su
b-

Co
ntr

ac
tor

? 
 

Ye
s. 

Sa
me

 as
 ab

ov
e i

n p
oin

t 2
0. 

 
 

22
. 

W
he

the
r t

he
 W

C 
ca

n 
cla

im
 in

pu
t t

ax
 

cre
dit

 on
 co

ns
um

ab
les

?  
 

Al
tho

ug
h 

no
 s

pe
cif

ic 
pr

ov
isi

on
 f

or
 

all
ow

ing
 

inp
ut 

tax
 

cre
dit

 
on

 
co

ns
um

ab
les

 e
xis

ts 
un

de
r 

the
 la

w,
 

un
de

r S
ec

tio
n 

 2
2(

4)
 (f

) o
f t

he
 V

AT
 

Ac
t, 

go
od

s 
pu

rch
as

ed
 fo

r e
xe

cu
tio

n 
of 

wo
rks

 c
on

tra
ct 

wo
uld

 q
ua

lify
 fo

r 
inp

ut 
tax

 c
re

dit
. A

 v
iew

 is
 h

eld
 th

at 
su

ch
 

go
od

s 
sh

ou
ld 

als
o 

inc
lud

e 
co

ns
um

ab
les

. 

Se
cti

on
  

22
(4

)(f
) 

of 
the

 
VA

T 
Ac

t 
 

23
. 

W
he

the
r d

ed
uc

tio
n 

for
 s

ub
 c

on
tra

cto
r 

tur
no

ve
r is

 pe
rm

itte
d f

ro
m 

the
 tu

rn
ov

er
 

of 
W

C?
 D

oe
s 

W
C 

ha
ve

 th
e 

op
tio

n 
to 

cla
im

 
inp

ut 
tax

 
cre

dit
 

in 
lie

u 
of 

Th
e 

wo
rks

 c
on

tra
cto

r 
is 

en
titl

ed
 to

 
cla

im
 d

ed
uc

tio
n 

tow
ar

ds
 a

mo
un

ts 
pa

id 
to 

the
 

su
b-

co
ntr

ac
tor

s 
for

 
ex

ec
uti

on
 

of 
the

 
wo

rks
 

co
ntr

ac
t 

Se
cti

on
  

18
 a

nd
 S

ec
tio

n 
40

(1
) o

f th
e t

he
 V

AT
 A

ct 
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No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 
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lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

de
du

cti
on

 fr
om

 to
tal

 tu
rn

ov
er

? 
su

bje
ct 

to 
pr

od
uc

tio
n 

of 
pr

oo
f t

o 
the

 
sa

tis
fac

tio
n 

of 
the

 
Co

mm
iss

ion
er

 
tha

t– 
(a

)  
the

 
su

b-
co

ntr
ac

tor
 

is 
a 

re
gis

ter
ed

 d
ea

ler
 li

ab
le 

to 
pa

y 
tax

 un
de

r t
he

 V
AT

 A
ct;

 an
d 

(b
)  

the
 t

ra
ns

ac
tio

n 
is 

inc
lud

ed
 i

n 
the

 V
AT

 r
etu

rn
 o

f 
the

 s
ub

-
co

ntr
ac

tor
 

as
 

re
fer

re
d 

to 
in 

Se
cti

on
  3

2 o
f th

e V
AT

 A
ct;

 an
d 

(c)
  

de
du

cti
on

 c
an

 b
e 

cla
im

ed
 o

n 
the

 
str

en
gth

 
of 

an
 

inv
oic

e 
ra

ise
d b

y t
he

 su
b c

on
tra

cto
r 

(d
)  

Th
er

e 
is 

no
 fu

rth
er

 tr
an

sfe
r 

of 
go

od
s 

in 
an

y 
for

m 
by

 th
e 

su
b-

co
ntr

ac
tor

 
to 

the
 

wo
rks

 
co

ntr
ac

tor
 e

xc
ep

t a
s 

sh
ow

n 
in 

the
 

inv
oic

e 
of 

the
 

su
b-



Co
m
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lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en

t S
ta

te
s 

 

59
2 

Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

co
ntr

ac
tor

. 
Th

at 
for

 a
va

ilin
g 

the
 d

ed
uc

tio
n, 

the
 

wo
rks

 
co

ntr
ac

t 
tax

 
ha

s 
to 

be
 

de
du

cte
d 

an
d 

de
po

sit
ed

 
by

 
the

 
co

ntr
ac

tor
 u

nd
er

 th
e 

firs
t p

ro
vis

o 
to 

Se
cti

on
  4

0(
1)

 of
 th

e V
AT

 A
ct.

 
Th

er
e 

is 
no

 e
xp

re
ss

 p
ro

vis
ion

 u
nd

er
 

the
 V

AT
 A

ct 
for

 a
llo

wi
ng

 in
pu

t t
ax

 
cre

dit
 

on
 

pa
ym

en
ts 

to 
su

b-
co

ntr
ac

tor
.  

24
. 

W
he

the
r i

np
ut 

tax
 c

re
dit

 is
 a

llo
wa

ble
 

ful
ly 

in 
ca

se
 of

 w
or

ks
 co

ntr
ac

t? 
Inp

ut 
tax

 c
re

dit
 is

 a
llo

wa
ble

 in
 fu

ll t
o 

the
 e

xte
nt 

tax
 h

as
 b

ee
n 

pa
id 

or
 

pa
ya

ble
 

on
 

pu
rch

as
e 

of 
tax

ab
le 

go
od

s 
wi

thi
n 

the
 

St
ate

 
fro

m 
a 

re
gis

ter
ed

 d
ea

ler
 w

he
n 

su
ch

 g
oo

ds
 

ar
e 

pu
rch

as
ed

 
for

 
us

e 
in 

the
 

ex
ec

uti
on

 of
 w

or
ks

 co
ntr

ac
t. 

Se
cti

on
  

22
(4

)(f
) 

of 
the

 
VA

T 
Ac

t 
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. 
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rti

cu
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s 

Re
lev

an
t S
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tio

n 
/  

Ru
le 

Re
m

ar
ks

 

25
. 

Is 
the

re
 a

ny
 s

pe
cif

ic 
for

ma
t o

f i
nv

oic
e 

or
 b

ill 
for

 r
eg

ula
r 

an
d 

co
mp

os
itio

n 
W

C?
 

No
 

sp
ec

ific
 

for
ma

t 
ha

s 
be

en
 

pr
es

cri
be

d f
or

 in
vo

ice
 or

 bi
ll. 

 
Ho

we
ve

r, 
fol

low
ing

 i
nfo

rm
ati

on
 i

s 
co

mp
uls

or
ily

 in
clu

dib
le 

in 
the

 in
vo

ice
 

or
 bi

ll:-
 

A 
tax

 in
vo

ice
 s

ha
ll b

e 
ins

cri
be

d 
wi

th
 

the
 w

or
ds

, 
“ta

x 
inv

oic
e”

 i
n 

bo
ld 

let
ter

s a
t t

he
 to

p 
or

 a
t a

ny
 p

ro
mi

ne
nt 

pla
ce

 a
nd

 s
ha

ll 
als

o 
co

nta
in 

the
 

fol
low

ing
 de

tai
ls 

– 
(a

)  
da

te 
of 

sa
le;

 
(b

)  
da

te 
of 

ch
all

an
 o

r d
es

pa
tch

 a
s 

the
 ca

se
 m

ay
 be

; 
(c)

  
na

me
 a

nd
 fu

ll 
po

sta
l a

dd
re

ss
 

of 
the

 se
llin

g d
ea

ler
; 

(d
)  

tel
ep

ho
ne

 
nu

mb
er

, 
e-

ma
il 

ad
dr

es
s, 

fax
 n

um
be

r, 
if 

an
y, 

of 

Ru
le 

91
 of

 th
e V

AT
 R

ule
s 

 



Co
m

pi
lat

io
n 

of
 W

or
ks

 C
on

tra
ct

 P
ro

vis
io

ns
 un

de
r V

AT
 L

aw
s o

f D
iff

er
en
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ta
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

the
 se

llin
g d

ea
ler

; 
(e

)  
re

gis
tra

tio
n 

ce
rtif

ica
te 

nu
mb

er
 

of 
the

 se
llin

g d
ea

ler
; 

(f)
  

na
me

, f
ull

 p
os

tal
 a

dd
re

ss
, a

nd
 

re
gis

tra
tio

n 
ce

rtif
ica

te 
nu

mb
er

 
of 

the
 pu

rch
as

ing
 de

ale
r; 

(g
)  

ful
l 

de
sc

rip
tio

n 
of 

the
 g

oo
ds

 
so

ld;
 

(h
)  

qu
an

tity
 o

r 
nu

mb
er

, 
as

 t
he

 
ca

se
 m

ay
 be

 of
 th

e g
oo

ds
 so

ld;
 

(i)
  

va
lue

 of
 th

e g
oo

ds
 so

ld;
 

(j)
  

ra
te 

an
d 

am
ou

nt 
of 

tax
 

ch
ar

ge
d 

in 
re

sp
ec

t o
f t

ax
ab

le 
go

od
s; 

(k)
  

tot
al 

am
ou

nt 
of 

the
 i

nv
oic

e 
tak

ing
 in

to 
co

ns
ide

ra
tio

n 
all

 th
e 

am
ou

nt 
pa

ya
ble

 u
nd

er
 d

iffe
re

nt 
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Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

he
ad

s; 
an

d 
(l)

  
Si

gn
atu

re
 o

f t
he

 s
ell

ing
 d

ea
ler

 
or

 h
is 

du
ly 

au
tho

ris
ed

 r
eg

ula
r 

em
plo

ye
e. 

 A 
co

mp
os

ite
 d

ea
ler

 h
ow

ev
er

, 
sh

all
 

no
t 

be
 e

nti
tle

d 
to 

iss
ue

 a
ny

 t
ax

 
inv

oic
e. 

26
. 

Ca
n 

ru
nn

ing
 

bil
l 

be
 

tre
ate

d 
as

 
inv

oic
e?

 W
he

the
r a

dv
an

ce
s 

re
ce

ive
d 

inc
lud

ing
 m

ob
iliz

ati
on

 a
dv

an
ce

 w
ill 

be
 

lia
ble

 to
 ta

x?
   

Ye
s. 

Ru
nn

ing
 b

ill 
ca

n 
be

 tr
ea

ted
 a

s 
inv

oic
e. 

Ad
va

nc
e 

tak
en

 
pr

ior
 

to 
co

mm
en

ce
me

nt 
of 

the
 e

xe
cu

tio
n 

of 
wo

rks
 co

ntr
ac

t is
 no

t li
ab

le 
to 

VA
T.

 

 
 

27
. 

Is 
it c

om
pu

lso
ry 

for
 th

e s
ub

- c
on

tra
cto

r 
to 

be
 a

 r
eg

ist
er

ed
 d

ea
ler

 a
nd

 f
ile

 
re

tur
ns

 
de

cla
rin

g 
the

 
tur

no
ve

r 
pe

rta
ini

ng
 to

 m
ain

 co
ntr

ac
tor

?  

As
 d

isc
us

se
d 

un
de

r 
13

 a
bo

ve
, 

no
 

de
du

cti
on

 sh
all

 be
 ad

mi
ss

ibl
e u

nle
ss

 
the

 s
ub

-co
ntr

ac
tor

 i
s 

a 
re

gis
ter

ed
 

de
ale

r u
nd

er
 th

e 
VA

T 
Ac

t w
ho

 h
as

 

Se
cti

on
  

18
 o

f 
the

 V
AT

 
Ac

t 
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or
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Sl
. 

No
. 

Pa
rti

cu
lar

s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

file
d 

the
 re

tur
n 

dis
clo

sin
g 

the
re

in 
the

 
tur

no
ve

r o
f s

ale
s 

att
rib

uta
ble

 to
 th

e 
wo

rks
 co

ntr
ac

tor
. 

28
. 

Ca
n 

su
b 

co
ntr

ac
tor

 cl
aim

 e
xe

mp
tio

n 
if 

ma
in 

co
ntr

ac
tor

 pa
ys

 ta
x?

 
Ye

s. 
De

du
cti

on
 

on
 

ac
co

un
t 

of 
pa

ym
en

ts 
ma

de
 to

 s
ub

-co
ntr

ac
tor

 is
 

pe
rm

itte
d 

un
de

r S
ec

tio
n 

 1
8(

2)
(c)

 o
f 

the
 V

AT
 A

ct.
 

Th
e 

su
b 

co
ntr

ac
tor

 
ca

n 
cla

im
 

ex
em

pti
on

 
on

ly 
if 

he
 

is 
an

 
un

re
gis

ter
ed

 d
ea

ler
 h

av
ing

 tu
rn

ov
er

 
no

t e
xc

ee
din

g `
5,0

0,0
00

/-.
 

Se
cti

on
  

18
(2

)(c
) 

of 
the

 
VA

T 
Ac

t 
 

29
. 

W
he

the
r c

on
tra

cto
r o

r s
ub

-co
ntr

ac
tor

 
ar

e 
ex

em
pte

d 
in 

ca
se

 a
ny

 o
ne

 o
f t

he
 

tw
o 

un
de

rta
ke

s 
to 

dis
ch

ar
ge

 V
AT

 
lia

bil
ity

 on
 th

e e
nti

re
 co

ns
ide

ra
tio

n?
 

Co
ntr

ac
tor

 is
 lia

ble
 to

 pa
y t

he
 ta

x. 
 

Ho
we

ve
r, 

de
du

cti
on

 is
 a

va
ila

ble
 fo

r 
pa

ym
en

ts 
to 

su
b-

co
ntr

ac
tor

 
as

 
de

sc
rib

e u
nd

er
 po

int
 23

. 

 
 

30
. 

Do
es

 th
e 

W
C 

ha
ve

 a
n 

op
tio

n 
to 

pa
y 

tax
 un

de
r c

om
po

sit
ion

 ca
teg

or
y?

   
Ap

ar
t 

fro
m 

the
 r

eg
ula

r 
sc

he
me

, 
a 

wo
rks

 
co

ntr
ac

tor
 

ma
y 

op
t 

for
 

Se
cti

on
  1

8(
4)

 o
f t

he
 V

AT
 

Ac
t. 
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s 

Re
lev

an
t S
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n 
/  

Ru
le 

Re
m

ar
ks

 

co
mp

os
itio

n 
sc

he
me

 u
nd

er
 s

ec
tio

n 
18

(4
) 

of 
the

 V
AT

 A
ct 

an
d 

pa
y 

tax
 

su
bje

ct 
to 

ce
rta

in 
co

nd
itio

ns
. 

31
. 

Is 
co

mp
os

itio
n 

W
C 

all
ow

ed
 to

 m
ak

e 
int

er
sta

te 
/ im

po
rt 

pu
rch

as
es

?  
Ye

s. 
co

mp
os

itio
n 

wo
rks

 
co

ntr
ac

t 
de

ale
r 

is 
pe

rm
itte

d 
to 

im
po

rt 
on

ly 
sa

nd
 a

nd
 s

ton
e 

ch
ips

 fr
om

 o
uts

ide
 

the
 S

tat
e, 

pr
ov

ide
d 

the
 c

on
tra

ctu
al 

tra
ns

fer
 p

ric
e 

du
rin

g 
the

 y
ea

r d
oe

s 
no

t e
xc

ee
d `

20
 la

cs
. 

Ru
le 

39
 

of 
the

 
VA

T 
Ru

les
. 

 

 

32
. 

Is 
co

mp
os

itio
n 

W
C 

eli
gib

le 
to 

tak
e 

su
b 

co
ntr

ac
tor

 de
du

cti
on

s?
 

Un
de

r 
the

 c
om

po
sit

ion
 s

ch
em

e 
no

 
su

ch
 de

du
cti

on
 is

 al
low

ed
. 

Ru
le 

39
 

of 
the

 
VA

T 
Ru

les
. 

 

33
. 

W
he

the
r 

W
C 

ca
n 

op
t 

for
 

re
gu

lar
 

sc
he

me
 

for
 

on
e 

pr
oje

ct 
an

d 
co

mp
os

itio
n s

ch
em

e f
or

 ot
he

r p
ro

jec
t?

Th
er

e 
is 

no
 e

na
bli

ng
 p

ro
vis

ion
 in

 th
e 

VA
T 

Ac
t f

or
 e

xe
rci

sin
g 

su
ch

 o
pti

on
 

on
 pr

oje
ct 

to 
pr

oje
ct 

ba
sis

.  

 
 

34
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 r
eg

ula
r 

to 
co

mp
os

itio
n 

wo
rks

 co
ntr

ac
tor

? 

Th
e 

op
tio

n 
of 

pa
yin

g 
tax

 a
t 

the
 

co
mp

ou
nd

 ra
te 

is 
no

t a
uto

ma
tic

.  
Op

tio
n 

ha
s 

to 
be

 e
xe

rci
se

d 
by

 fi
lin

g 

Se
cti

on
  1

8(
4)

 o
f t

he
 V

AT
 

Ac
t r

ea
d w

ith
 

Ru
le 

39
(4

)(6
) o

f t
he

 V
AT

 

Fo
rm

 N
o.1

6 
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t S
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n 
/  

Ru
le 

Re
m

ar
ks

 

Fo
rm

 N
o.1

6 
ele

ctr
on

ica
lly

 w
ith

in 
90

 
da

ys
 fr

om
 th

e 
co

mm
en

ce
me

nt 
of 

the
 

ye
ar

 in
 re

sp
ec

t o
f w

hic
h 

su
ch

 o
pti

on
 

is 
ex

er
cis

ed
. 

Ho
we

ve
r, 

op
tio

n 
ca

n 
on

ly 
be

 a
va

ile
d 

aft
er

 f
ilin

g 
of 

the
 

ap
pli

ca
tio

n 
to 

the
 s

ati
sfa

cti
on

 o
f t

he
 

de
pa

rtm
en

t. 
It 

is 
als

o 
im

po
rta

nt 
to 

no
te 

tha
t if

 th
e 

de
ale

r e
xe

rci
sin

g 
the

 o
pti

on
 fa

ils
 to

 
pa

y 
tax

 
for

 
an

y 
2 

co
ns

ec
uti

ve
 

qu
ar

ter
s 

in 
a 

ye
ar

, s
uc

h 
de

ale
r s

ha
ll 

be
 d

ee
me

d 
to 

ha
ve

 w
ith

dr
aw

n 
his

 
op

tio
n 

so
 e

xe
rci

se
d 

fro
m 

the
 f

irs
t 

da
y 

of 
the

 q
ua

rte
r 

fol
low

ing
 t

he
 

qu
ar

ter
 o

r q
ua

rte
rs 

for
 w

hic
h 

he
 h

as
 

fai
led

 to
 pa

y t
ax

. 

Ru
les

. 
      Ru

le 
39

(8
) 

of 
the

 V
AT

 
Ru

les
. 

35
. 

Is 
the

re
 a

ny
 p

ro
ce

du
re

 to
 c

ha
ng

e 
the

 
sc

he
me

 fr
om

 c
om

po
sit

ion
 to

 r
eg

ula
r 

Th
er

e 
is 

no
 l

aid
 d

ow
n 

pr
oc

ed
ur

e 
un

de
r t

he
 V

AT
 A

ct 
for

 sw
itc

hin
g o

ve
r 

Se
cti

on
  1

8(
4)

 o
f t

he
 V

AT
 

Ac
t r

ea
d w

ith
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rti
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s 
Pa

rti
cu

lar
s 

Re
lev

an
t S

ec
tio

n 
/  

Ru
le 

Re
m

ar
ks

 

wo
rks

 co
ntr

ac
tor

? 
fro

m 
the

 c
om

po
sit

ion
 s

ch
em

e 
to 

the
 

re
gu

lar
 S

ch
em

e. 
W

he
re

 a
 d

ea
ler

 
un

de
r 

the
 

co
mp

os
itio

n 
sc

he
me

 
su

bs
eq

ue
ntl

y b
ec

om
es

 in
eli

gib
le 

sa
y 

in 
the

 m
idd

le 
of 

the
 q

ua
rte

r, 
for

 
fai

lin
g 

to 
file

 th
e 

op
tio

n 
or

 fo
r 

an
y 

oth
er

 re
as

on
, h

e 
wi

ll 
be

 d
ee

me
d 

to 
be

 a 
re

gu
lar

 de
ale

r. 
 

Ru
le 

39
 

of 
the

 
VA

T 
Ru

les
. 

36
. 
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